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December 1, 2001

To the Honorable Senate and House of Representatives:

Pursuant to Article 56, as amended by Article 90, Section 3 of the Amendments to the Constitution, I am returning to you for amendment Section 60 of House Bill 4800, “An Act Making Appropriations for the Fiscal Year 2002 for the Maintenance of the Departments, Boards, Commissions, Institutions and Certain Activities of the Commonwealth, for Interest, Sinking Fund and Serial Bond Requirements and for Certain Permanent Improvements.” 

Section 60 directs the Comptroller to transfer $45 million annually through Fiscal Year 2005 from tax revenues to the Capital Needs Investment Trust.  This trust supports annual payments of $20 million to the Affordable Housing Trust, $11 million for information technology improvements and projects through the Department of Education, and $14 million for deferred maintenance at state facilities.  In light of the economic downturn we are currently experiencing, I am reluctant to commit $45 million annually in General Fund revenues for purposes that could be supported through the Commonwealth’s capital budget.  Therefore, I am recommending that we fund some of these costs, specifically the Affordable Housing Trust component, using capital authorizations.  

I therefore recommend that Section 60 of H. 4800 be amended by striking out this section in its entirety and inserting in place thereof the following section:

SECTION 60. Chapter 159 of the acts of 2000 is hereby amended by striking out section 357 and inserting in place thereof the following section:—

Section 357. There shall be established on the books of the commonwealth a separate fund to be known as the Capital Needs Investment Trust Fund, in this section called the fund. There shall be credited to the fund in fiscal year 2001 $45,000,000, $27,000,000 in fiscal year 2002, and $17 million annually in fiscal years 2003, 2004 and 2005 from the income tax imposed by chapter 62 of the General Laws.  The state treasurer shall hold amounts in the fund as trustee for the purposes set forth in this section and shall disburse the following amounts without further appropriation:

(a) three payments of $10,000,000 each, two payments in fiscal year 2001 and one payment in fiscal year 2002, to the Affordable Housing Trust Fund, established by chapter 121D of the General Laws; 

 (b) $11,000,000 in fiscal year 2001 and $3,000,000 annually in fiscal years 2002, 2003, 2004, 2005, upon the request from time to time of the department of education, for statewide systems and competitive grants for districts that innovate or adopt the best scalable practices for using technology to increase student achievement on curriculum aligned with the Massachusetts standards. This $3 million in annual payments shall be distributed as follows for fiscal years 2002 through 2005: (1) not more than $900,000 annually for the development of the virtual education space; (2) not more than $800,000 annually for the completion of all objectives of the department’s information management system; (3) not more than $500,000 annually for programs that train students as technology leaders such as Youth Tech Entrepreneurs; (4) not more than $300,000 annually for a program promoting the beneficial effect of music for young people aged 8 to 18, inclusive, including a program of multidiscipline curricula in the public schools and for an internet domain site providing an array of information and resources on music education for children, parents and teachers; and (5) not more than $500,000 annually to be granted directly to Jobs for Youth-Boston, Inc., for the purpose of providing to public schools and community agencies of the commonwealth a comprehensive program to improve and enhance student performance on the Massachusetts Comprehensive Assessment System examination through instructional computer software; 

(c) $5,000,000 annually, for fiscal years 2001 through 2005, upon the request from time to time of the commissioner of capital asset management and maintenance, to repair, rehabilitate, reuse, demolish or redevelop former residential facilities operated by any of the departments of mental health, mental retardation and public health, according to a written annual plan which the commissioner shall file not later than September 1 with the house and senate committees on ways and means; and

(d) $9,000,000 annually, for fiscal years 2001 through 2005, upon the request from time to time of the commissioner of capital asset management and maintenance, for scheduled and deferred maintenance and repairs to capital assets owned by the commonwealth.  The commissioner shall submit a plan detailing the cost and nature of such maintenance and repair projects, including how projects funded under this paragraph alleviate or otherwise affect the costs and schedules of maintenance and repairs otherwise funded or required to be funded by bonded indebtedness, to the secretary of administration and finance, the state budget director and the house and senate committees on ways and means not later than September 1.  The commissioner shall file quarterly reports with the secretary, budget director and committees on the progress of all funded projects.  

The fund established pursuant to this section shall expire on June 30, 2005. The unexpended balance of said Trust Fund on said June 30 shall be transferred to the Commonwealth Stabilization Fund established by section 2H of chapter 29 of the General Laws.
Respectfully submitted,
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