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Governor’s Investment Proposal

The Commonwealth led the nation in reforming health care, and since its passage, the state has been working to implement new initiatives established in the legislation
. Previously uninsured residents are beginning to gain coverage through new and expanded programs, and the Governor’s FY08 budget commits to continuing these efforts. The Governor’s budget will subsidize coverage for nearly 150,000 residents whose income is under 300% of the federal poverty level (FPL), and will continue to enroll residents who are eligible for MassHealth programs expanded in health care reform. His budget maintains the MassHealth benefit packages restored in the legislation, as well as provides supplemental funds to the safety net hospitals that serve residents who have not yet gained access to coverage. 

Commonwealth Care Health Insurance Program (CCHIP)
On October 1, 2006, the Commonwealth Health Insurance Connector Authority began enrolling residents into CCHIP plans and subsidizing monthly premium costs. The Connector projects that the 54,000 eligible residents whose income is under 100% FPL will be fully enrolled by June 2007, and over 90,000 residents whose income is between 100-300% FPL will be enrolled throughout FY08. In FY08, these residents, who formerly accessed health care through the Safety Net Care Pool (SNCP)
, will receive subsidized health insurance that covers access to primary and specialty care, as well as emergency treatment. 
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Safety Net Care Pool (SNCP)

The Governor’s budget will invest in subsidizing health coverage for low-income populations by redirecting funds that previously covered these individuals in the SNCP. However, while 46% of current users of the SNCP will be enrolled in CCHIP plans during FY08, the state’s safety net providers will continue to offer free care to residents who have yet to access coverage through a CCHIP plan. As such, the Governor’s budget does continue to reimburse acute care hospitals and community health centers (CHCs) for the free care they continued to provide. The level to which hospitals and CHCs will require reimbursement for providing free care, however, will decrease to reflect the increase in the rate of covered residents. 
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Flexibility in Funding

The Commonwealth has learned a great deal in FY07 about how the new legislation will take shape and what the role of residents, business leaders, and the state itself will be. But as the reform enters its second full year of implementation, it will be important to have flexibility to direct funds to the programs that need them. FY08 H.1 requires a periodic review of the CCHIP and SNCP programs and allows funds to transfer between them. This flexibility will allow the state to respond to increases in enrollment in CCHIP or a delay in enrolling citizens into insurance coverage. 

MassHealth Expansion and Benefit Restoration 

Health care reform expanded eligibility for several important populations, including children. The reform also recognized the importance of comprehensive coverage by expanded benefits for current MassHealth populations to include adult dental coverage, glasses, prosthetics, and smoking cessation. Governor Patrick invests in these initiatives and has included over $514.4M within MassHealth to continue these programs. The MassHealth program also maintains support for rate increases for providers, including: 

· $149.3M for rate increases to Medicaid Managed Care Organizations. 

· $140.9M in rate increases for hospitals and physicians.

Health Care Quality and Cost Council

Health care reform aims to address not only the need for affordable coverage for the uninsured, but also the rising cost of quality health care. FY08 H.1 funds the Health Care Quality and Cost Council created in legislation that aims to identify meaningful quality and cost measures, and begin developing matrices to measure the state’s progress toward containing costs while improving the quality of services. An Executive Director will guide the Council’s inquiries and recommendations, and will draw upon existing state staff resources and infrastructure to gather and prepare data. 

Other Health Care Reform Initiatives

Reforming health care involved sweeping legislation that invested funds in a variety of programs. Governor Patrick’s FY08 budget recommendation leaves these investments largely intact, including: 

· $180M for supplemental payments to safety net care hospitals, specified in S.122 of health care reform legislation. 

· $28M for Essential Community Provider Trust Fund grants to acute care hospitals and community health centers

· $14.65M within the Executive Office of Health and Human Services for health program investments, including $11.15M within the Department of Public Health for screening programs. 







� Ch. 58 of the Acts of 2006 is referred to as “health care reform legislation”. 


� Prior to FY08, the Safety Net Care Pool was called the Uncompensated Care Pool. 
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				July		August		September		October		November		December		January		February		March		April		May		June

		<100% FPL		54,000		54,000		54,000		54,000		54,000		54,000		54,000		54,000		54,000		54,000		54,000		54,000

		100-300% FPL		17,000		19,931		24,362		28,793		33,224		42,655		61,423		80,191		92,070		92,638		93,206		93,774

		Total		71,000		73,931		78,362		82,793		87,224		96,655		115,423		134,191		146,070		146,638		147,206		147,774
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