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Governor’s Investment Proposal

Realizing the state’s role in supporting the economic health of cities and towns, Governor Patrick’s budget increases local aid by $218M through a variety of programs to benefit municipalities. Beyond the Governor’s Municipal Partnership Act and property tax relief for seniors, the budget increases the contribution to cities and towns directly through Chapter 70, the Lottery distribution, and the PILOT program.   

Increasing the Funds to School Districts - To ensure growth in each district’s foundation budget is supported by the state, the $200M increase in Chapter 70 funds enables all 328 operating districts to receive more funds than last year, and the majority can spend above their foundation. Considering the budget only projects 3% growth in the state’s revenue, this 5.7% increase to Chapter 70 shows the Governor’s commitment to municipalities and local education funding.  

· Currently, the DOE predicts that 304 operating districts will see an increase in their foundation budget in FY2008. 
· Since the $200M increase raises Chapter 70 funding for all 328 operating districts, 282 of them can spend above their foundation budget. 
The Largest Lottery Distribution Ever - The Governor’s budget ensures that $935M in revenues from the Lottery go directly to cities and towns. This distribution is a 1.6%, or a $15M, increase above FY2007. This is on top of the $920M spent from uncapping the Lottery in FY07, for a total increase of 23% in the distribution since FY2006. 

Easing the Local Burden for State Property - Many cities and towns that house state property such as facilities or office buildings lose out on property tax revenue.  To ease this burden, the payment in lieu of taxes (PILOT) program was established at the Treasurer’s office to partially reimburse cities and towns for this revenue loss. The Governor’s budget increases the PILOT program by $3M, or 12%, to ease the local pressure of property taxes.  

Other Local Aid Increases - When looking through the Cherry Sheets maintained by the Department of Local Services, the cities and towns of the Commonwealth will also realize the following:

· Maintains level funding, but still provides $379M in Additional Assistance to cities and s towns. 
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Cities and towns will also realize a $77M increase at the School Building Authority to better invest in capital needs. 
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												Investments in Public Education												Additional Local Aid										Increasing Public Safety

												Summary												Summary										Summary

																												FY08 Budget		Increase

												Kindergarten Expansion Grants						$   12,500,000						Chapter 70				$   3,705,486,690		$   199,966,650				Community Policing						$   13,670,000

												Extended Learning Time Grants						$   6,500,000						PILOT				$   28,300,000		$   3,000,000				State Police						$   32,766,244

												Special Education Residential						$   2,083,723						Lottery Distribution				$   935,028,283		$   15,000,000				Department of Corrections						$   28,954,808

												Underperforming School														Total		$   4,668,814,973		$   217,966,650										$   75,391,052

																								SBA				$   634,700,000		$   77,300,000

																										Grand Total		$   5,303,514,973		$   295,266,650
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