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Governor’s Investment Proposal

The Governor’s FY08 budget recommends investments in programs designed to assist small businesses and improve the overall business climate in the Commonwealth, as well as additional funding for tourism initiatives. 

Small Business Investments  
Working with the Executive Office of Housing and Economic Development, the Governor’s budget implements programs that will not only provide struggling businesses with assistance, but also encourage business formation. 

· Small Business Grants:  In the Economic Stimulus Bill passed in late FY06, the Department of Business and Technology received $2M to provide grants to development organizations to provide technical assistance and training programs to small businesses. The Governor’s budget extends that program into FY08, which will provide hundreds of businesses with access to training and assistance. Importantly, the assistance will be provided by local organizations, which have “ground-floor” knowledge of community needs and strategies. 
· Office of Small Business and Entrepreneurship:  The Office of Small Business and Entrepreneurship is a statute-supported, but previously unfunded initiative. The Office will receive $250K to provide administrative support to various initiatives designed to encourage entrepreneurship as a development strategy, and also provide access to programs that provide assistance to small businesses looking to grow, trade and franchise. 

Business Climate – The Governor’s budget takes steps to continue to improve Massachusetts’ business climate.

· Restrictive permitting regulations have an extremely negative impact on Massachusetts’ competitiveness. In that spirit, the Governor’s budget continues funding for the Expedited Permitting program established in late FY06. This program provides $4M in funding for grants to communities to streamline their permitting processes, as well as technical assistance through experts at the Massachusetts Development Finance Agency. Dozens of communities have already participated in this program, and dozens more will participate in FY08. This program will have a positive impact on the business climate immediately, and for years to come.  

· The Governor’s budget also provides administrative funding for the Massachusetts Opportunity Relocation and Expansion jobs capital program, which received $100M in bond funding in the FY06 Economic Stimulus Bill. This initiative will allow the program to get off the ground, providing millions in infrastructure and economic development funding to stimulate Massachusetts’ economy.  

Tourism Investments - The Massachusetts Office of Travel and Tourism (MOTT) account is the sole funding source for state-wide tourism efforts. The Governor’s budget increases the funding for MOTT’s domestic marketing campaign, and includes additional funding to promote international tourism. As a result, MOTT will be able to expand its broadcast advertisements and tourism-building efforts to additional domestic and foreign markets, which will have a major impact on the tourism industry. 

Efficiencies - The Massachusetts Office of Business Development is charged with bringing businesses to, and expanding businesses in Massachusetts. In late FY06, the Economic Stimulus Bill contained funding for the In-State Sales Force, a team that represents Massachusetts and works to “sell” the state as a place to do business. The Governor’s budget combines funding for these two groups, which will enable a great deal of flexibility in funding the various needs of the both, as well as improving strategic planning in the area of business development.   
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Summary of New Investments





FY08


Expedited Permitting Program	$4,000,000


Small Business Grants	$2,000,000


Small Business and Entrepreneurship	$250,000


Domestic and International Tourism 	$6,000,000


Governor’s Proposal                      	$12,250,000
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