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To:

Chief Fiscal Officers and MMARS Liaisons

From:

Leslie Kirwan, Secretary, Administration and Finance

Date:

July 1, 2009

Subject:
Administration and Finance FY09 ARRA Chargeback
Executive Summary

This memo provides guidance and information regarding the Executive Office for Administration and Finance chargeback for the central costs of administering, reporting and monitoring compliance throughout the Commonwealth under the American Recovery and Reinvestment Act of 2009 (“ARRA”).  Agencies should set aside 0.5% of all ARRA grant awards for this chargeback.  These amounts are in addition to the amounts charged for fringe benefits and already approved indirect rates.


This chargeback is established to cover the planning, development, implementation, administration, monitoring, evaluation, reporting and oversight functions needed to support the operation of the Commonwealth’s ARRA Programs.  These functions are directly responsible for servicing all other departments receiving ARRA funds with regard to oversight, auditing, transparency and accountability.  The ARRA administrative costs chargeback will not exceed of 0.5% of total ARRA funds received by the Commonwealth.

The ARRA Chargeback amount is anticipated to be $12 million of approved costs by the Secretary of Administration and Finance for the life of ARRA programs and this budgeted amount includes central agency costs of personnel, fringe benefits, administration, information technology, contracted services and other costs allowed under Federal OMB Circular A-87, Cost Principles for State, Local and Tribal Governments.

All of these chargebacks are subject to prior approval by the Division of Cost Allocation/U.S. Department of Health and Human Services and the annual federally mandated Single State Audit. Charges will also be subject to the requirements that apply to all ARRA funding and passage of stimulus legislation pending in the state legislature.
Please forward this memo to the appropriate staff at your agency.  If you have any questions, contact Eric Berman, Deputy Comptroller at 617-973-2602.
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