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To:
Chief Fiscal Officers, MMARS Liaisons
From: 
Jeffrey Simon, Massachusetts Recovery & Reinvestment Office
Date:
June 29, 2010
Re:
ARRA Administrative Chargeback Implementation Update
Executive Summary

This memo provides an update to the central administrative chargeback that is being utilized to offset the central administration and oversight costs of the American Recovery and Reinvestment Act (ARRA).   
ITIs Issued to Recoup Spending through March 31, 2010

Administration and Finance has issued ITIs to recoup the costs of the American Recovery and Reinvestment Act (ARRA) Central Administration and Oversight account (1100-1500) through March 31, 2010.  This was done by implementing the following steps:

· Issuing IEs for 0.4% of the ARRA award value by program to each department with an ARRA grant.

· Working through questions and challenges to the charge presented by departments.

· Tracking the costs of the capital information technology costs separately as a fixed asset that will be depreciated over 3 years.

· Once all IEs had been accepted, non-capital spending in 1100-1500 through March 31 and depreciated capital expenses were pro-rated across the accepted IE values so that each grant bore an equivalent portion of the costs.  Note that this was done based on award value, not spending under the award.

· After June 30, another round of ITIs will be issued, based on spending from April 1 through June 30, 2010, plus depreciated capital.  The ITI will again be pro-rated against all accepted IEs.
· The ITI document ID is FY10XXXYYYYYYYYYY*1, where XXX is the department code and YYYYYYYYYY is the program code.  The ITI for spending through June 30 will end with a 2.
Necessity to Leave Grants Open to Recoup Central Administrative Costs

Because central administration costs cannot be billed until they have been spent, it will be necessary for departments to keep grants open in MMARS so that the central bill can be processed.  It is conceivable that a program may have fully expended all funding under a grant, and only has the ARRA Admin IE remaining.  While we recognize that is not ideal, we plan to keep those grants open as long as possible in order to maximize the recouped costs.  As a large number of grants become fully expended, we may revisit this decision, and decide to forgo any remaining funds so that the grant can be closed and a final 1512 report can be submitted.  

Agencies are encouraged to alert Jennifer Hewitt, Reporting Manager for the MassRRO if a grant is coming up on its end date and no other funds will be available.  In those cases, we will work with departments to release the remaining encumbrance to free up funds in order to ensure that they are not returned to the federal agencies.  
Related Links

· Original Memos on ARRA Admin Chargeback

Announcing Central Charge Approach (July 1, 2009)
Describing Method (September 24, 2009)
· Federal Approval of Methodology

Original Amendment (August 19, 2009)
Continuation of Amendment in Overall SWCAP (April 2, 2010)
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