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	RFR RESPONSE PART E - COST RESPONSE
NETTED FEES FROM GROSS RECEIPTS
Payments in less than 45 days from an invoice require a Prompt Payment Discount (PPD).  Since Netted Fees from Gross Receipts provide payment immediately without invoicing, Fees must reflect  a reduction in % fees from fees provided for Gross Receipts and Invoice Fees (separate Cost Sheet).  

	Bidders must provide the Total Percentage fee for each fiscal year of the contract. The Bidder may not separately bill for time and materials, travel or other out of pocket expenses.  Bidders may not charge debtors convenience fees or other charges for paying by electronic payments, as all costs associated with collections must be included in the contingent fee which is added to the debt when collected.   


Contingent Fee Schedule for Debt Collection Services

	FIRST REFERRALS

	Option 1

W/O Legal Services
	Option 1

W/O Legal Services
	Option 1

W/O Legal Services
	Option 1

W/O Legal Services

	DOLLAR VALUE


	$1-$20,000


	Greater than $20,000
	$1-$20,000


	Greater than $20,000

	AGE OF DEBT


	Current Year to 5 years old


	Current Year to 5 years old
	Greater than 5 years old
	Greater than 5 years old

	Fiscal Year 12-2013
	12.7%
	7.9%
	12.7%
	7.9%

	Fiscal Year 2014
	12.7%
	7.9%
	12.7%
	7.9%

	Fiscal Year 2015
	12.7%
	7.9%
	12.7%
	7.9%

	SECONDARY REFERRALS
	
	
	
	

	Fiscal Year 12-2013
	17.4%
	12.7%
	17.4%
	12.7%

	Fiscal Year 2014
	17.4%
	12.7%
	17.4%
	12.7%

	Fiscal Year 2015
	17.4%
	12.7%
	17.4%
	

12.7%


	FIRST REFERRALS

	Option 2

With Legal Services
	Option 2 With Legal Services
	Option 2 With Legal Services
	Option 2 With Legal Services

	DOLLAR VALUE


	$1-$20,000


	Greater than $20,000
	$1-$20,000


	Greater than $20,000

	AGE OF DEBT


	Current Year to 5 years old
	Current Year to 5 years old
	Greater than 5 years old
	Greater than 5 years old

	Fiscal Year 12-2013
	16.5%
	16.5%
	16.5%
	16.5%

	Fiscal Year 2014
	16.5%
	

          16.5%
	16.5%
	16.5%

	Fiscal Year 2015
	16.5%
	16.5%
	16.5%
	16.5%

	SECONDARY REFERRALS
	
	
	
	

	Fiscal Year 12-2013
	21.1%
	21.1%
	21.1%
	21.1%

	Fiscal Year 2014
	21.1%
	
21.1%

	21.1%
	21.1%

	Fiscal Year 2015
	21.1%
	21.1%
	21.1%
	21.1%


	Please provide details of how this pricing method will be implemented.  Identify how receipts from debtors are recorded and deposited, how fees calculated and when netted receipts are submitted to the Commonwealth.  Also identify how reporting is provided for Eligible Entity to validate net receipts and fees paid.   

	ANSWER: 

Each debtor payment received is applied and recorded to the appropriate account in FAMS collection system. Each payment is then immediately deposited into FAMS dedicated Commonwealth Of Massachusetts Trust account. FAMS will send the Commonwealth a daily invoice, subtotaled by each Eligible Entity.  FAMS will also send an Invoice to each Eligible Entity as requested. On the invoice, each debtor payment will be itemized, displaying the total payment as well as the calculated commission due to FAMS.  The appropriate commission rate will be calculated for each individual payment.  FAMS will remit to the Commonwealth (or Eligible Entities), daily, the total payments received for the prior day, less the total of the commissions due FAMS.  


Financial Asset Management Systems, Inc. (FAMS)  
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