





March 4, 2010
Secretary Jay Gonzalez

Executive Office for Administration and Finance

State House, Room 373

Boston, MA  02133

Secretary Jeffrey Mullan

Massachusetts Department of Transportation

10 Park Plaza, Room 3170

Boston, MA  02116

RE:
March 1, 2010 Certification of MBTA Base Sales Tax Revenues for FY2011
Dear Secretary Gonzalez and Secretary Mullan:

Pursuant to Massachusetts General Laws Chapter 10, Section 35T, I certify the base revenue amount for fiscal 2011.  This certification was done in consultation with the Department of Revenue.

The base revenue amount is calculated by comparing the change in consumer price index for all urban consumers for the Boston metropolitan area as determined by the Bureau of Labor Statistics of the United States Department of Labor, to the per cent increase in gross sales tax revenues received pursuant to Massachusetts General Laws chapters 64H and I for the preceding 12 months.  The preceding 12 months’ “gross sales tax revenues” is defined as sales tax receipts by taxpayers from nonexempt sales, less amounts abated, refunded, or reimbursed. 

I certify to you that the base revenue amount for fiscal 2011 decreases by an amount of $5,215,985 compared to the FY 2010 figure of $767,056,684 due to a deflationary pressures.  The revised base revenue amount for FY 2011 is $761,840,699.
The amount was calculated as follows:

	Inflation index for the Boston metropolitan area for calendar 2009 (annualized, non-seasonally adjusted)
	-0.68%

	
	

	Growth in gross sales tax revenues, from calendar 2008 to 2009
	1.51%

	
	

	Allowable base revenue growth (lesser of sales tax growth or inflation, but not greater than 3%.  
	-0.68%

	
	

	Current year’s base revenue (FY 2010)
	$767,056,684

	Growth Factor
	-0.68

	Upcoming year’s base revenue (FY 2011)
	$761,840,699


In discussions with Secretary Gonzalez, I understand it is his intent to discuss with the General Court an amendment to this calculation to prevent the base revenue from being reduced below the prior year base revenue.  I am prepared to amend this certification to reflect a FY2011 base revenue amount of $767,056,684 upon enactment of that statutory change.
Should you have any questions on the calculation of this amount, please feel free to call me.  Our office, in consultation with the Department of Revenue, will certify to you, the projected sales tax revenue amount for fiscal 2011, on or before March 15, 2010.

Sincerely yours,

Martin J. Benison

Comptroller

Cc:
Senator Stephen C. Panagiotakos, Chairman Senate Ways and Means

Representative Charles A. Murphy, Chairman House Ways and Means


Timothy Cahill, Treasurer and Receiver – General, TRE


Navjeet Bal, Commissioner of Revenue


Matthew Gorzkowicz, Undersecretary, ANF


Douglas Howgate, Senate Ways and Means Budget Director


Jeita Phillips, House Ways and Means Budget Director
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