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FY2017 Rate Increase for Center Based Programs and Family Child Care Systems Administration Rate
EEC Board September 13, 2016
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FY17 Rate Reserve (1599-0042)
· The FY17 Budget includes a rate reserve of $12,500,000 for Center Based Providers and the Family Child Care Systems Administrative Fee. 
· The following language from Chapter 133 of the Acts of 2016 established the reserve:
“For a reserve to the department of early education and care to be distributed to increase reimbursement rates for center-based subsidized early education and care and for salaries, benefits, and stipends for professional development of early educators or programmatic quality improvements; provided, that funds appropriated in this item shall be used to increase such reimbursement rate by an equal percentage for all such providers.”
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FY17 Rate Reserve (1599-0042)
· The final amount of the rate increase will not be determined until EEC receives approval of the FY17 Spending Plan from the Secretary of Administration and Finance (ANF), but we estimate that the rate increase will be approximately 3.5%.  Assuming a 3.5% increase:
· The FCC System Administration Rate will increase by $0.39 on average.
· Center Based Programs will receive an average increase of:
	AGE GROUP
	AVERAGE INCREASE

	Infant
	$1.94 

	Toddler
	$1.77 

	Pre-School
	$1.29 

	Full Day School Age
	$1.17 



· The same percentage increase will be applied to all age groups, program types, and regions and will be retroactive to July 1, 2016.  Supportive, Homeless, and Teen add-on rates and transportation rate will not be affected.  Once finalized, the Daily Reimbursement Rate Chart will be updated to reflect the rate increase.
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FY17 Rate Reserve - Implementation
· After EEC receives approval of the FY17 Spending Plan from ANF, EEC will determine the final percentage increase and request that the reserve funds be transferred to each appropriation account.
· Contract amendments, including rate certification forms, will be required of all contract providers to increase the encumbrances.  Contract Providers will receive the rate increase once all amendments have been completed and changes to CCFA have been completed.
· Each Center Based voucher only provider will be sent a rate certification form by its CCRR to certify the voucher provider’s private pay rates.
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FY17 Rate Reserve - Implementation
· Under state law, providers cannot receive a subsidy rate greater than  than their private pay rate.  Therefore, providers must document that their private pay rate is equal to or higher than the new EEC rate in order to receive the rate increase.
· In addition to returning rate certification forms, providers eligible for the rate increase will be responsible for updating the private pay rates in CCFA. 
· Once the rate increase is implemented, providers will receive a retroactive payment to apply the rate increase effective 7/1/2016. 
· Parent fees will not be impacted as parent fees are based on income and family size. 
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FY17 Rate Reserve – Rate Changes
The following chart contains the estimated rates before and after the increase and the change by program type and region based on the current assumption that rates will be increased 3.5%. The rates for Head Start and Kindergarten programs will also increase.
	Current FY 2017 Rates
	
	
	

	
	CENTER-BASED
	FAMILY CHILD CARE

	
	Infant
	Toddler
	Pre-School
	Providers:  Under 2 Years of Age
	Providers:            2 Years of Age and Over 
	Systems:       Under 2 Years of Age
	Systems:            2 Years of Age and Over 

	Western
	$50.58 
	$46.38 
	$35.28 
	$33.21 
	$29.13 
	$44.30 
	$40.21 

	Central
	$51.96 
	$47.45 
	$35.28 
	$35.08 
	$29.13 
	$46.21 
	$40.21 

	Southeast
	$58.03 
	$53.09 
	$37.65 
	$34.75 
	$30.72 
	$45.78 
	$41.75 

	Metro
	$62.84 
	$56.58 
	$38.76 
	$37.89 
	$30.72 
	$49.40 
	$42.13 

	Southeast
	$50.58 
	$47.45 
	$35.28 
	$35.08 
	$29.13 
	$46.21 
	$40.21 

	Boston
	$57.61 
	$51.87 
	$38.76 
	$34.75 
	$30.72 
	$46.26 
	$42.13 

	
	
	
	
	
	
	
	

	Rates with 3.5% Increase to CBC and FCC System Admin
	
	
	

	
	CENTER-BASED
	FAMILY CHILD CARE

	
	Infant
	Toddler
	Pre-School
	Providers:  Under 2 Years of Age
	Providers:            2 Years of Age and Over 
	Systems:       Under 2 Years of Age
	Systems:            2 Years of Age and Over 

	Western
	$52.35 
	$48.00 
	$36.51 
	$33.21 
	$29.13 
	$44.69 
	$40.60 

	Central
	$53.78 
	$49.11 
	$36.51 
	$35.08 
	$29.13 
	$46.60 
	$40.60 

	Southeast
	$60.06 
	$54.95 
	$38.97 
	$34.75 
	$30.72 
	$46.17 
	$42.14 

	Metro
	$65.04 
	$58.56 
	$40.12 
	$37.89 
	$30.72 
	$49.80 
	$42.53 

	Southeast
	$52.35 
	$49.11 
	$36.51 
	$35.08 
	$29.13 
	$46.60 
	$40.60 

	Boston
	$59.63 
	$53.69 
	$40.12 
	$34.75 
	$30.72 
	$46.66 
	$42.53 

	
	
	
	
	
	
	
	

	Difference
	
	
	

	
	CENTER-BASED
	FAMILY CHILD CARE

	
	Infant
	Toddler
	Pre-School
	Providers:  Under 2 Years of Age
	Providers:            2 Years of Age and Over 
	Systems:       Under 2 Years of Age
	Systems:            2 Years of Age and Over 

	Western
	$1.77 
	$1.62 
	$1.23 
	$0.00 
	$0.00 
	$0.39 
	$0.39 

	Central
	$1.82 
	$1.66 
	$1.23 
	$0.00 
	$0.00 
	$0.39 
	$0.39 

	Southeast
	$2.03 
	$1.86 
	$1.32 
	$0.00 
	$0.00 
	$0.39 
	$0.39 

	Metro
	$2.20 
	$1.98 
	$1.36 
	$0.00 
	$0.00 
	$0.40 
	$0.40 

	Southeast
	$1.77 
	$1.66 
	$1.23 
	$0.00 
	$0.00 
	$0.39 
	$0.39 

	Boston
	$2.02 
	$1.82 
	$1.36 
	$0.00 
	$0.00 
	$0.40 
	$0.40 



