Testimony given at Public Hearing regarding Vending Machine Fee on March 14, 2012

My name is Charles Brinkmann, President and owner of Aramatic Coffee and Vending located in Springfield at 219 Memorial Drive. We are a second generation family business. My parents started the business out of their garage in 1970.


I drove from Western Mass this morning to share with you the financial burden this proposed licensing fee will have on my business.


It is well documented that our industry net profit is in the 1% to 1.8% range before taxes.  This is a number that our company also experience. At $1000 worth of sales or approximate 1100 units, as a company we make $15.00 before taxes. The average sales in units per week for a top selling item are 8 units.


Our industry requires high capital expenditures (expensive vending equipment) and operates on low margins. We monitor inventory accountability at the per item level, very detailed and costly.


The amount of the money increase this proposed licensing fee will cost us is $5,660. This increase reduces our annual net profit by upwards of 20%. We have financial ratios required by our lending bank to meet. This proposed fee will force me to make a cut in expenses. To do this I will eliminate a part time person, and everyone else will have to cover his duties. They are already overextended.


This fee is way out of proportion. The financial burden would be great.


I would like Aramatic to become a 3rd generation business.


Thank you.

Charles Brinkmann

219 Memorial Drive

Springfield, MA 01104

