Massachusetts Emergency Management Agency

Disposal, Sale, and Trade-In of Equipment Purchased via Federal Grant Funds
September 2015

I
Policy

This policy applies to non-expendable equipment purchased via federal grant funds that is no longer needed for the original project or program after the federal grant period of performance has ended.

Any proposed disposal, sale, or trade-in of non-expendable equipment must first be reviewed and approved by MEMA. Non-expendable equipment are items having a useful life of more than one year and a current, per-unit fair market value of $5,000 or greater. 

MEMA does not need to review proposals to dispose, sell, or trade-in equipment with a current per-unit fair market value of less than $5,000 that is no longer needed for the original project or program.

Sub-recipients shall maintain records for all equipment purchased via federal grant funds in accordance with MEMA’s Inventory Tracking Guidance.
II
Definitions

Non-expendable equipment: items having a useful life of more than one year and a current, per-unit fair market value of $5,000 or greater.
III
Regulations

2 CFR Part 200: Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards

2 CFR Part 200.313: Equipment

IV
MEMA Requirements

Disposal, sale, or trade-in requests shall contain the following:

· Item(s) disposal/sale/trade-in is requested for; 

· Purchase price; 

· Appraisal price and appraisal date; 

· Funding Year and Program used to procure item; 

· Acquisition Date; 

· Item owner information; 

· Reason for disposal/sale/trade-in; and

· Statement signed by the item owner certifying that the owner will follow applicable laws and procedures governing disposal, sale, and/or trade-in of equipment.

Approval must be given by MEMA prior to any disposal/sale/trade-in of non-expendable equipment. 
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