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I. Objective

SECTION 180 of Chapter 240 of the Acts of 2010 authorizes a Commission to study the feasibility of establishing a bank owned by the Commonwealth or by a public authority constituted by the Commonwealth.  The mission of the Commission is to complete the study in accordance with SECTION 180 and to submit a report with its findings and recommendations.

II. Assumptions

A. Cooperation and consultation with other state-owned banks (i.e. Bank of North Dakota)

B. Participation by the Federal Reserve Bank of Boston

C. Cooperation and consultation with the Office of the State Treasurer and Receiver General

D. Cooperation and consultation with MassDevelopment, MassHousing, and the Massachusetts Growth Capital Corporation

III. Scope

A. State-Owned Bank

1. Examine the technical, legal and financial feasibility of establishing a Commonwealth-owned bank, including but not limited to a Commonwealth-owned bank for infrastructure investment purposes. 

a) Seek participation in its deliberations from the President of the Federal Reserve Bank of Boston or the President’s designee. 

b) Evaluate the experiences of other states with state-owned banks, identifying the financial performance of such banks and evaluating the lending practices of such banks to show whether such banks successfully fill lending gaps not filled by the private sector. 

B. Public Deposits and Investments

1. Evaluate the manner in which public funds are invested or deposited by the Commonwealth and its political subdivisions including funds managed by the state Treasurer, the Massachusetts Municipal Depository Trust, and state and local pension funds. 

C. Lending and Infrastructure Investment

1. Examine the infrastructure investment activities conducted by other states with state-owned banks. 

2. Examine the lending practices, including lending to support infrastructure, of the existing public agencies in the Commonwealth that perform lending services. 

IV. Member Information
The members of the Commission, including the appointed seat positions, are:

Co-Chairs
David Cotney, Designee of the Secretary of Housing and Economic Development

Ronald Marlow, Designee of the Secretary of Administration and Finance

Members
Peter Anderson, Senate Minority Leader Appointee

Bob Baker, Small Business Association of New England

Ben Branch, Professor at Higher Education Institution

Representative Martin Benison, State Comptroller

Michael Costello, Speaker Seat 2 (Member of House)

Nancy Howard, Executive Director of the Massachusetts Development Finance Agency

Bob Gallery, Massachusetts Bankers Association Seat 1

Richard Gavegnano, Speaker Seat 1

Thomas Gleason, Executive Director of the Massachusetts Housing Finance Agency

Al Gordon, Deputy Treasurer, Designee of the Office of the State Treasurer

Chuck Grigsby, Massachusetts Growth Capital Corporation President

John Meehl, Senate President Seat 1

Joseph O'Leary, Jr., Associated Industries of Massachusetts representative

Barry Sloane, Massachusetts Bankers Association Seat 2

Senator Karen Spilka, Senate President Seat 2 (Member of Senate)

Julieann Thurlow, Minority Leader of the House Appointee

Doreen Treacy, Governor Seat 2

Michael Tucker, Massachusetts Bankers Association Seat 3 (Community Bank Representative)

V. Deliverables

A. Written report with findings and recommendations

1. If applicable, draft legislation

2. By August 5, 2011

3. Published on mass.gov website

4. Filed with House and Senate Ways and Means Committees, and Chairs of Joint Committee on Financial Services

B. Three regional public hearings

