COMMONWEALTH OF MASSACHUSETTS
EXECUTIVE OFFICE OF HOUSING AND ECONOMIC DEVELOPMENT

______________________________________________________________________________

American Recovery and Reinvestment Act

The American Recovery and Reinvestment Act (ARRA) created two new categories of bonds that support local economic development: Recovery Zone Economic Development (RZEDB) and Recovery Zone Facility Bonds (RZFB). 
ARRA authorized a national volume cap of $10 billion in RZEDBs and $15 billion in RZFBs. The volume cap was then allocated to each state based on its share of the national employment decline in 2008, with each state receiving a minimum of 0.9 percent of the national volume cap for each category of bond. Massachusetts received allocations of $222,676,000 for RZEDBs and $334,013,000 for RZFBs. Each state’s allocation of Recovery Zone volume cap was automatically assigned to large cities (those with populations greater than 100,000) and counties based on declines in employment in 2008. 
The Massachusetts Executive Office of Housing & Economic Development (working in concert with the Executive Office of Administration and Finance and MassDevelopment) will distribute the Federal Recovery Zone Economic Development Bonds and the Recovery Zone Facilities Bonds volume cap to viable projects and, if necessary, reallocate unused volume cap to viable projects in other locales for all non-active counties by January 1, 2011. 

EOHED will work collaboratively with active counties who wish to take part in the EOHED application process to review and identify eligible RZEDB and RZFB projects and to distribute the county volume cap.

Recovery Zone Economic Development Bonds
The Recovery Zone Economic Development Bond (RZEDB) Program was authorized by the American Recovery and Reinvestment Act (ARRA) for the purpose of financing public infrastructure and facilities, and capital expenditures on property in Recovery Zones.  RZEDBs are not available to finance privately owned or used projects. The RZEDB is a taxable bond for which the federal government will reimburse the issuing municipality for 45 percent of the interest paid, resulting in a borrowing cost which should be competitive or superior to tax-exempt bonds.  The RZEDB Program is available to municipalities that are located within a Recovery Zone and have public infrastructure projects in support of economic development. 

Recovery Zone Facility Bonds
Facility Bonds may be issued to qualified businesses (any trade or business with the exception of residential rental and categorically excluded uses such as massage parlors) in recovery zones for construction, renovation, reconstruction or acquisition of property after the designation of the recovery zone.  The original use of the property has to commence with the taxpayer and substantially all of that use has to occur within the recovery zone.  MassDevelopment, the State’s economic development authority, will issue the RZFBs as tax-exempt “conduit” bonds, for which the private projects will be solely responsible for debt service. 
Selection Criteria
The following is a list of guiding principles the Executive Office of Housing and Economic Development will use in evaluating project eligibility for the RZEDB and RZFB program. EOHED will consider investing in projects that:

· Support job creation in key Massachusetts industry sectors 

· Support the creation of new workforce housing 

· Support redevelopment projects in Gateway Plus cities 

· Support other smart growth development projects 

· Have secured all required state, local and federal approvals prior to application

· Have the support of the municipality in which the project is located 
· Are “shovel ready” and eligible to commence construction within 120 days 

· Can demonstrate the availability of private capital to purchase back the bonds (RZFBs)

· Can demonstrate secured municipal approval for bond authorization (RZEDBs)

ALLOCATION BY CITY/COUNTY


The Executive Office of Housing and Economic Development will make a good faith effort to make RZEDB and RZFB awards based on federal allocations for all abolished Massachusetts counties as follows:

	CITY / COUNTY
	RZEDB
	RZFB

	Boston*
	$17,992,000
	$26,988,000

	Cambridge*
	$3,480,000
	$5,220,000

	Lowell*

	$3,023,000
	$4,534,000

	Springfield*
	$4,644,000
	$6,966,000

	Worcester*
	$5,678,000
	$8,518,000

	
	
	

	Barnstable County*
	$5,702,000
	$8,554,000

	Berkshire County
	$3,817,000
	$5,725,000



	Bristol County
*
	$26,801,000
	$40,202,000

	Dukes County*
	$626,000
	$938,000

	Essex County
	$23,084,000
	$34,625,000

	Franklin County
	$2,469,000
	$3,704,000

	Hampden County
	$11,441,000
	$17,162,000

	Hampshire County
	$6,527,000
	$9,790,000

	Middlesex County
	$40,468,000
	$60,702,000

	Nantucket County*
	$1,086,000
	$1,629,000

	Norfolk County*
	$22,046,000
	$33,069,000

	Plymouth County* 
	$17,123,000
	$25,684,000

	Suffolk County*
	$3,074,000
	$4,611,000

	Worcester County
	$23,595,000
	$35,392,000


*Active counties and cities received direct federal Recovery Zone Bond allocations and are responsible for the distribution of their allocation. Any active county or city may opt to waive their allocation to the state if they so choose.
