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Attachment B - Budget

Date: June 15, 2011

To: Deborah Shufrin, Director
Diana P. Salemy, Chief Financial Officer
Department of Business& Technology

From: Joseph O'Garro
Director, Capital Access Program

Subject: Budget for Capital Access Program
Period of July 1, 2011-June 30, 2012

The following budget is submitted in accordance with Section 3 of Attachment "B" of the contract between the Massachusetts Office of Business
Development and the Massachusetts Business Development Corporation. The total Budget for FY 2011 was $422,800.

BUDGET 2010. BUDGET 2011-

ITEM 2011 2012

Personnel: $234,800.00 $234,800.00 Same

PR/Marketing $0.00 $0.00 included in overhead

Pubs/Broc.: $0.00 $2,000.00 Increased based on last year's purchase
Transportation Expense $17,000.00 $14,000.00 Decreased, funds applied to pubs/brochures and computer
Travel Expense $2,000.00 $2,000.00 Same

Computer $11,000.00 $12,000.00 Increase in consultant's contract
Legal/Acctg. $0.00 $0.00 included in overhead

Dev./Education $0.00 $0.00 Included in overhead

Overhead $158,000.00 $1568,000.00 Same

Totals: $422,800.00 $422,800.00 Same



Attachment B - Actual

Capital Access
FY2011 Budget

Budget July August September October November December January Februaury March April May June Total Balance
Personel  $237,296.24 $19,145.07 $19,145.07 $19,145.07 $19,145.07 $19,145.07 $19,145.07 $20,754.63 $20,754.63 $20,754.63 $20,732.34 $19,718.70 $19,710.89 $237,296.24 $0.00
P/R Marke $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Public/Broc ~ $2,163.25 $0.00 $0.00 $0.00 $1,127.31 $0.00 $0.00 $0.00 - $0.00 $1,035.94 $0.00 $0.00 $0.00  $2,163.25 $0.00
CarExpen: $12,287.01  $963.30 $1,020.98 $938.28 $902.19 $1,080.12 $979.55 $903.12 $1,203.70 $1,017.53 $1,174.36 $1,007.02 $1,006.86 $12,287.01 $0.00
Travel $1,655.67 $0.00 $328.80 $18.70 $462.27 $0.00 $57.80 $0.00 $314.60 $0.00 $363.85  $109.65 $0.00 $1,655.67 $0.00
Computer $14,475.00 $0.00 $225.00 $3,000.00 $3,000.00 $0.00 $0.00 $3,000.00 $1,950.00 $0.00 $3,000.00  $300.00 $0.00 $14,475.00 $0.00
Legal/Accc $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Dev Educ $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Overhead $154,922.83 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $13,166.67 $10,080.46 $154,922.83 $0.00

Total $422,800.00 $33,275.04 $33,886.52 $36,268.72 $37,893.51 $33,391.86 $33,340.09 $37,824.42 $37,389.60 $35,974.77 $38,437.22 $34,302.04 $30,807.21 $422,800.00 $0.00
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MBDC
Loan#
C12-001
C12-002
C12-003
C12-004
C12-005
C12-006
C12-007
C12-008
C12-009
€12-010
€12-011
C12-012
C€12-013
C12-014
C12-015
C12-016
C12-017
€12-018
€12-019
C12-020
C12-021
€12-022
C€12-023
C12-024
€12-025
C12-026
C12-027
C12-028
C12-029
C12-030
C12-031
C12-032
C12-033
C12-034
C12-035
C12-036
C12-037
C12-038
C12-039
C12-040
C12-041
C12-042
C12-043
C12-044
C12-045
C12-046
C12-047
C12-048
C12-048
C€12-050
C12-051
€12-052
€12-053
€12-054
€12-055
€12-056
C€12-057

Disbursed

Borrowers
Name
1/6/2012 Old Forge Construction
1/6/2012 The Clam Box of Auburn, Inc

1/10/2012 Pope's Landing Marine, Inc
1/6/2012 Compass Pachaging Solutions
1/13/2012 Boston Limo & Shuttle Service
1/13/2012 RJ Enterprises Equipment Rep
1/13/2012 Nu Café, LLC
1/13/2012 Nu Café, LLC
1/18/2012 Marshfield Animal Hospital
1/19/2012 Clark Construction Inc
1/20/2012 Topsfield Independent Eye
1/27/2012 Cook Education Services, inc
1/24/2012 Sluggers' Academy, LLC
1/25/2012 The White Litac
1/25/2012 The Good Dog Spot, Inc
1/23/2012 The Bakers Oven
1/26/2012 Edward Deluca, CPA
1/31/2012 EMC Drywall, LLC
1/31/2012 Norwood Printing, Graphics, Inc
1/31/2012 Michael D. Rego
2/1/2012 Little Corporation
2/1/2012 Washut & Ware
2/1/2012 Murbean, inc
2/7/2012 Cherry Bomb ice Cream, Inc
2/9/2012 HHH Mechanical, LLC
2/10/2012 Nor'East Beer Garden, Inc
2/13/2012 Oxbow Wines LLC
2/13/2012 Calvin Moore
2/14/2012 S.E.T. School, LLC

2/15/2012 Belmor Ventures, LLC

2/16/2012 Martin & Company

2/14/2012 Strategic Synergies, Inc

2/17/2012 Mold Components, Inc

2/21/2012 EZ Care Landscaping

2/22/2012 Eastcoast Project Mgmt

2/23/2012 Klymaxx Unlimited

2/24/2012 Lynnfield House of Pizza

2/17/2012 4th Generation Electric, Inc

2/23/2012 indek Chiropractic, P.C.
3/5/2012 Main Street Display, Inc
3/5/2012 Levine and Piro
3/6/2012 Mayuri Cuisine
3/7/2012 Mariborough Trucking, Inc
3/7/2012 Mariborough Trucking, Inc
3/8/2012 Silva Fishery
3/8/2012 TKB Painting

3/8/2012 McMakin Group, Inc
3/9/2012 North Shore Pool Supply, Inc

3/15/2012 Robert Lipinski

3/15/2012 J.H.N Enterprises, Inc

3/15/2012 J.H.N Enterprises, Inc

3/16/2012 Connors Bros Moving & Stor

3/16/2012 Alpha Delta, Inc

3/19/2012 Davis Group, Inc

3/20/2012 Stephanies Cleaners

3/20/2012 Charles Hertan Numismatics

3/21/2012 Wings Limousine & Coach, Inc

Date

Location
Hanover
Auburn
Danvers
Billerica
W. Bridgewater
Granby
Worcester
Worcester
Marshfield
Westfield
Topsfield
Gloucester
Medfietd
Manchester
Chicopee
Colrain
Weymouth
Templeton
Norwood
Provincetown
Weymouth
Northampton
Osterville
Amesbury
Leominster
Provincetown
Northampton
Ayer
Westborough
Haverhill
Gloucester
Hubbardston
Taunton
Northborough
Lakeville
Provincetown
Lynnfield
Leominster
Quincy
Great Barrington
Maynard
Westborough
Marlborough
Marlborough
Wellfleet
Deerfield
Plymouth
Wakefield
Cheshire
Spencer
Spencer
Williamstown
Boston
Rockport
Brockton
South Hadley
Weymouth

Zip
Code
02339-2846
01501-1321
01923-3390
01821-5094
02379-1813
01033-0352
01602-3441
01602-3441
02050-2720
01085-9702
01983-2215
01930-1802
02052-1594
01944-1553
01020-2200
01340-4001
02189-1035
01468-1343
02062-3554
02657-2102
02190-1511
01060-3221
02655-1749
01913-2902
01453-2426
02657-2129
01060-3806
01432-1378
01581-3536
01832-5273
01930-4828
01452-1564
02780-2804
01532-1007
02347-1203
02657-2108
01940-2218
01453-3430
02169-5059
01230-2108
01754-2097
01581-2710
01752-2763
01752-2763
02667-8938
01342-9757
02360-2011
01880-3220
01225-9791
01562-2807
01562-2807
01267-2555
02122-3630
01966-1334
02301-5325
01075-1001
02188-4136

Census
Tract
25023503102
25027736100
25009211100
25017316202
25023524102
25015820900
25027731102
25027731102
25023506102
25013812800
25009214100
25009221300
25021406101
25009218100
25013811301
25011040100
25021422600
25027705100
25021413200
25001010100
25021422200
25015821904
25001013002
25009266300
25027709502
25001010100
25015821903
25017325100
25027742401
25009260900
25009221800
25027706100
25005614101
25027740101
25023540101
25001010100
25009209100
25027709501
25021417701
25003925100
25017364101
25027761200
25017321100
25017321100
25001010206
25011040800
25023530700
25017335200
25003923100
25027726100
25027726100
25003920101
25025100603
25009220101
25023510900
25015821300
25021422400

Sales
420,202
450,000

4,800,000
376,117
138,000
563,869
563,869

1,700,000
237,662
541,280
400,000
301,987
259,034
102,843
375,000
147,671

2,000,000
507,749

50,000
250,000
324,796

2,000,000

81,000
483,132

40,000
100,000

74,228
650,000

52,511
309,077
103,813
180,000
300,000

33,807
33,807
24,000
30,000
795,800
16,853
725,000
725,000
491,950
1,150,000
125,000
358,678
805,460
982,219

SIC Code
1521
5812
7991
4731
4119
7699
5812
5812
741
1751
8042
8351
7997
5947
752
5812
8721
1742
2759
912
7231
5812
5999
5812
8711
5812
5921
5812
8299
5131
7311
8742
3082
782
4499
5999
5812
1711
8041
5621
8111
5812
2763
2763
912
1721
7629
5945
1522
5812
5812
4214
6531
7336
7212
5999
4119

NAICIS
236115
722211
713940
488900
485999
811411
722111
722111
541940
238350
621320
624410
713980
453220
812910
722211
541219
238310
323119
114111
812112
722211
453998
722110
541330
722210
445310
722100
611710
451130
541800
541600
326121
561730
541990
446120
722110
238210
621310
448120
541110
722110
484110
484110
114111

" 238320

811412
451120
236118
722211
722211
484110
531390
541430
812320
453998
485320

LOAN DETAILS

JAN-JUNE 2012

Year
Inc.

2011
1997
2010
2009
nfa
2008
2008
2003
2004
2003
2010
2011
nfa
2006
nfa
nfa
2006
2012
nfa
2011
2011
2008
2010
2006
2010
2011
2012
2011
2009
nfa
2004
2003
nfa
2009
nfa
nfa
2011
1984
2001
nfa
2011
2009
2009
nfa
n/a
2011
1987
nfa
1999
1999
2005
2005
1996
2007
nfa
1995

Full-time Estimated # Jobs

Employees
4
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M

£E

£E

£E

oV

¥
E

Lender
Sovereign Bank
North Middlesex Savings
North Middlesex Savings
North Middlesex Savings
Mutual Federal Savings
Chicopee Savings
Bay State Savings
Bay State Savings
First Nat'l Bk of Ipswich
Westfield Bank
First Nat'l Bk of Ipswich
Rockport National Bank
Needham Bank
Salem Five Bank
Monson Savings Bank
Greenfield Savings Bank
South Coastal Savings
Fidelity Bank
Mutual Federal Savings
Seamens Bank
South Shore Savings Bank
Greenfield Savings Bank
Rockland Trust
The Provident Bank
Avidia Bank
Seamens Bank
Florence Bank
North Middlesex Savings
Avidia Bank
Georgetown Bank
Rockport National Bank
North Middlesex Savings
Mechanics Cooperative
Avidia Bank
Rockland Trust
Seamens Bank
The Savings Bank
Fidelity Bank
South Shore Savings Bank
Lee Bank
Middlesex Bank
Avidia Bank
Avidia Bank
Avidia Bank
Seamens Bank
Greenfield Savings Bank
Rockland Trust
The Savings Bank
Hoosac Bank
North Middlesex Savings
North Middlesex Savings
Hoosac Bank
Rockland Trust
Rockport National Bank
Mutual Federal Savings
Florence Bank
Weymouth Bank

EIN
04-3532869
04-1678010
04-1678010
041678010
04-1647485
04-1174490
75-3238872
75-3238872
04-1473215
00-1002308
04-1473215
04-1782774
04-1655620
25-5081402
56-2545442
81-0669576
04-1782520
20-5791742
04-1647485
04-1817540

04-1963710.

81-0669576

'04-1782600

04-3497377
04-3395834
04-1817540
04-1332530
04-1678010
04-3395834
04-1362840
04-1782774
04-1678010
04-1608620
04-3395834
04-1782600
04-1817540
04-1930290
20-5791745
04-1963710
04-1533590
27-0402195
04-3395834
04-3395834
04-3395834
04-1817540
81-0669576
04-1782600
04-1930290
04-3413060
04-1678010
04-1678010
04-3413060
04-1782600
04-1782774
04-1647485
04-1332530
04-1853160

Loan
Type
Line
Term
Term
Term
Term
Term
Line
Term
Term
Line
Term
Term
Term
Term
Term
Term
Line
Line
Line
Term
Term
Term
Line
Term
Term

Term
Term
Term
Term
Line
Term
Term
Line

Term
Term
Line
Term
Term
Term
Term
Line
Term
Term
Line
Line
Term
Term

Term
Term
Line
Line
Line
Line
Line

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Total
Amount
of Loan

67,500
60,000
14,000
150,000
17,250
50,000
25,000
292,000
200,000
25,000
100,000
50,000
220,000
125,000
92,000
50,000
25,000
15,000
50,000
20,000
10,000
121,800
90,000
10,300
8,500
35,000
200,000
15,000
50,000
235,000
5,000
50,000
5,000
7,000
10,000
25,000
17,000
10,000
10,000
15,000
20,000
50,000
5,000
12,409
21,000
5,000
10,000
35,000
16,500
28,000
232,000
45,000
75,000
20,000
10,000
50,000
10,000

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Enrolled
Amount

67,500
60,000
14,000
150,000
5,000
50,000
25,000
292,000
120,000
25,000
100,000
50,000
220,000
125,000
92,000
25,000
25,000
15,000
50,000
20,000
10,000
60,000
40,000
10,000
8,500
35,000
200,000
15,000
50,000
235,000
5,000
50,000
5,000
7,000
10,000
25,000
17,000
10,000
10,000
15,000
20,000
50,000
5,000
7,500
21,000
5,000
5,000
35,000
16,500
28,000
232,000
45,000
25,000
20,000
10,000
50,000
10,000



C12-058
C12-059
C12-060

C12:061
C12-062
€12063
€12-065
C12-066
C12067
€12-068
€12-069
€12-070
c12071
c12:072
€12-073
c12074
€12-075
€12-076
c12-077
C12-078
c12079
€12-080
C12-081
C12-082
€12-083
C12-084
c12-085
C12-086
C12:087
C12-088
C12-089
€12:020
c12-091
C12-092
€12.093
C12-094
€12-085
€12-036
C12-097
€12-098°
€12-099
€12-100
c12-101
C12-102
C12-103
c12-104
€12-105
C12-106
€12-107
C12-108
€12-109
€12-110
c12-111
c12112
c12:113
C12114
c12415
C12-116
c12:117

3/22/2012 Petit Needham, LLC

3/22/2012 Petit Needham, LLC

3/26/2012 DFM Electric, Inc
Q1,2012 Totals

4/2/2012 Laramee & Calley, Inc

4/2/2012 S &R Landscaping

4/2/2012 A.). Precision, Inc

4/2/2012 Kelleher Construction

4/2/2012 WT Adams Wholesale, LLC

4/3/2012 Traders Village on the Cape

4/3/2012 Northampton Family Dentist

4/3/2012 Clothware, Inc

4/3/2012 Coles Pond Leasing, LLC

4/5/2012 Norm's Auto

4/5/2012 Stewarts Bldg & R eli

Needham
Needham
Halifax

North Oxford
Leominster
Westfield
Wenham
Pepperelt
Provincetown
Northampton
Cambridge
W. Bridgewater
Gloucester

4/9/2012 R & R Mechanical, LLC
4/9/2012 R & R Mechanical, LLC
4/13/2012 Y Design
4/18/2012 Augustus Construction
4/20/2012 Rabouin Transportation
4/24/2012 Rae's Fresh as Sunshine
4/24/2012 Dan's Truck Service
5/1/2012 Lower Cape Ambulance Assoc
5/1/2012 Delphi Technology Solutions
5/2/2012 Environmental Operations Mg
5/3/2012 Berkshire Lock Shop, Inc

Y
Leominster
Leominster

Provincetown
Truro
Hancock
Walpole
Leicester
Provincetown
Wilmington
W Bridgewater
Pittsfield

Manph

5/3/2012 s ybrook Water Ci

5/3/2012 Area Landscaping and Sweepg
5/4/2012 SRB Signature Designs
5/7/2012 Oli's
5/7/2012 Pleasantdale Village, Inc
5/7/2012 Gleason Landscaping
5/7/2012 Gleason Landscaping
5/9/2012 B&G Glass, LLC
5/9/2012 Triple EG Co, Inc
5/11/2012 Childrens Learning Express
5/14/2012 Foxboro Music Den
5/14/2012 Foxboro Music Den
5/14/2012 Kris Kaplan, Inc
5/14/2012 Hair By The Sea, Inc
5/15/2012 Peter King Architecture LLC
5/15/2012 Northampton Family Dentist
5/17/2012 R&G Fue), Inc
5/17/2012 R&G Fuel, Inc
5/18/2012 Spartan Bobcat & Concrete
5/18/2012 All In One Shop, inc
5/22/2012 Law Office of Elaine Dalton
5/22/2012 Roger's Rug Cleaning, Inc
5/24/2012 Holden Hands Learning Ctr
5/24/2012 Voula Enterprises, LLC
5/24/2012 KVMG, [nc
5/30/2012 Stafford Lee Livery, Inc
6/1/2012 Danielle's Designs Florist
6/1/2012 Bourne Enterprises, Inc
6/1/2012 Bourne Enterprises, Inc
6/1/2012 Bourne Enterprises, Inc
6/1/2012 Capita} Connections Inc
6/1/2012 Mencoboni Foods, Inc
6/4/2012 Victory Home Healthcare, Inc
6/5/2012 EMC Drywall, LLC

Whitman
Lunenburg
West Boylston
Rutland
Easthampton
Easthampton
Pittsfield
Braintree
W. Bridgewater
Foxboro
Foxboro
Lexington
Provincetown
Beverly
Northampton
North Andover
North Andover
Springfield
Westfield
Groveland
Ware
Holden
Milton
Milton
Aliston
Haverhilt
South Easton
South Easton
South Easton
Boston
Framingham
Holyoke
Templeton

02492-2601
02492-2601
02338-1301

015371211
01453-4445
01085-3321
01984-1648
01463-1022

02657-2206
01060-2951
02138-3731
02379-1753
01930-3540
02053-2153
01453-4514
01453-4514
02657-1589

02666-0000
01237-0000
02081-3717
01524-2011
02657-1559
01887-3091
02379-1087
012013502
01944-1548
02382-2405
01462-1055
01583-2374
01543-1241
01027-1271
01027-1271
01201-6211

'02184-8633
02379-1022
02035-1219
02035-1219
02421-6121
02657-2224
01915-2522
01060-2951
01845-6120

01845-60120
01104-2258
01085-1363
01834-1568
01082-9734
01520-1858
021861332
02186-1332
02134-2430

01830-6720

02375-1910

02375-1910

02375-1910

02108-4201

01702-6839

01040-7406

01468-1343

25021457200
25021457200
25023526100

25027753100
25027709400
25013812600
25009216100
25017327101
25001010100
25015821901
25017354100
25023524102
25009221500
25021408101
25027709202
25027709202
25001010100
25001010208
25003911100
25021411301
25027735100
25001010100
25017331102
25023524101
25003900200
25009218100
25023521202
25027712101
25027729200
25027721102
25015822402
25015822402
25003900100
25021419600
25023524101
25021410400
25021410400
25017358100
25001010100
25009217300
25015821901
25009253204
25009253204
25013800201
25013812800
25009264100
25015820101
25027728300
25021416102
25021416102
2502500602
25009260301
25005600202
25005600202
25005600202
25025070101
25017383200
25013811900
25027705100

$

BBV BDLLOBVLAVBBVLLVLVBVLVLLLVLLVBVBLLVLLULBLLLLLVLLLLLLLLLLULULLYLOLGOLOLLLn

305,389

500,000
38,078
177,894
1,759,000
258,700
954,945
493,000
1,941,601
185,376
144,069
260,000
860,000
25,000
50,000
3,938,000
100,000
1,593,446
657,178
5,043,820
304,000
444,000
752,371
199,258
432,328
5,682,404
228,000
228,000
845,000
606,899
31,672
31,672
770,151
108,616
184,725
955,625
4,838,000
4,838,000
258,675
604,011
120,000
108,509
433,000
9,969,400
15,928,871
250,000
36,500,000
36,500,000
36,500,000
52,000
615,633
235,000
104,112

5812
5812
1731

4119
782
3599
1531
5111
5199
8021
5137
4151
5521
1521
1761
1761
1521
1521
4213
5812
7538
4522
7374
4212
3732
5149
782
1799
5812
5541
781
781
1793
5099
8351
8299
8299
7389
7231
8712
8021
5541
5541
1629
5411
8111
7349
8351
5541
5541
4119
5992
5521
5521
5521
7374
5149
8082
1742

722110
722110
238210

485320
561730
332710
236210
424000
453220
621210
448120
485410
441120
236118
238390
238390
236115
236118
484230
722110
811111
621910
518210
562111
541990
445290
561730
238990
722110
447110
541320
541320
238150
451120
624410
611610
611610
561990
812112
541310
621210
447190
447190
237990
445120
541110
561720
624410
447110
447110
485999
453110
441120
441120
441120
518210
445299
621610
238310

2011
2011
2001

2008
n/a
2005
1980
2012
1998
n/a
1985
2007
nfa
nfa
2008
2008

nfa
1984
1977
2011
2012
1937
2003
1995
2012
2006
nfa
2011
2010
2000
nfa
nfa
2012
2012
1994
nfa
nfa
2008
2005
2012
nfa
1998
1998
2009
2005
nfa
2005
2009
2012
2003
2012
nfa
1973
1973
1973
2012
1996
2011
2006
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Needham Bank
Needham Bank
Rockland Trust

Avidia Bank

Fidelity Bank

Westfield Bank

Salem Five

North Middlesex Savings
Seamen's Bank
Florence Savings Bank
Cambridge Trust
Mutual Federal Savings
Cape Ann Savings
Rocland Trust

Avidia Bank

Avidia Bank

Seamen'’s Bank
Seamen's Bank
Berkshire Bank
Needham Bank

North Middlesex Savings
Seamen's Bank

The Savings Bank
Mutual Federal Savings
Hoosac Bank

Rockport National
Mutual Federal Savings
Fidelity Bank

Bay State Savings Bank
Bay State Savings Bank
Florence Savings Bank
Florence Savings Bank
Hoosac Bank

South Shore Bank
Mutual Federal Savings
Mutual Federal Savings
Mutual Federal Savings
Sovereign Bank
Seamen's Bank

The Savings Bank
Florence Savings Bank
Enterprise Bank
Enterprise Bank
Chicopee Savings
Westfield Bank
Pentucket Bank
Chicopee Savings

Bay State Savings Bank
Mutual Federal Savings
Mutual Federal Savings
Century Bank & Trust
Pentucket Bank
Mutua! Federal Savings
Mutual Federal Savings
Mutual Federal Savings
Framingham Coop Bank
Framingham Coop Bank
United Bank

fidelity Bank

04-1655620
04-1655620
04-1782600

04-3395834
20-5791745
04-3305700
04-1802790
04-1678010
04-1817540
04-1332530
04-1145370
04-1647485
04-1148820
04-1782600
04-3395834
04-3395834
04-1817540
04-1817540
04-3312097
04-1655620
04-1678010
04-1817540
04-1930290
04-1647485
04-3413060
04-1782774
04-1647485
20-5791745
75-3238872
75-3238872
04-1332530
04-1332530
04-3413060
04-1963710
04-1647485
04-1647485
04-1647485
04-3532869
04-1817540
04-1930290
04-1332530
04-2993547
04-2993547
04-1174490
04-3305700
04-1715580
04-1174490
75-3238872
04-1647485
04-1647485
04-6202762
04-1715580
04-1647485
04-1647485
04-1647485
04-1339820
04-1339820
04-1858810
20-5791745

Term
Term
Term

Term
Term
Line
Line
Line
Term
Line
Term
Term
Term
Term
Line
Term
Term
Line
Line
Term
Line
Term
Term
Term
Term
Line
Term
Line
Term
Term
Line
Term
Term
Term
Line
Term
Line
Line

- Term

Line
Term
Line
Term
Line
Term
Term
Term
Term
Term
Line
Term
Term
Term
Term
Term
Term
Term
Line
Line

$ .

$
$

25,000
100,000
31,700

$ 3,378,959

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

- 15,000

3,666
1,000
25,000
75,000
15,000
40,000
47,815
48,000
20,000
41,410
50,000
160,000
22,000
50,000
75,000
64,000
20,000
200,000
100,000
100,000
67,009
200,000
12,200
50,000
54,000
50,000
15,000
65,000
103,000
35,000
30,000
25,000
10,000
33,500
42,000
60,000
10,000
50,000
75,000
20,000
50,000
25,000
25,000
75,000
275,000
100,000
3,000
10,000
12,240
18,010

16,255 -

210,000
300,000
35,000
35,000

$
$
$

25,000
100,000
14,300

$ 3,072,300

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

15,000
3,666
1,000

25,000
75,000
15,000
40,000
47,815
8,000
20,000
21,705
50,000
50,000
22,000
50,000
75,000
64,000
20,000
200,000
100,000
25,000
67,009
200,000
12,200
25,000
54,000
50,000
15,000
65,000
103,000
17,500
30,000
25,000
10,000
33,500
17,350
60,000
10,000
50,000
75,000
20,000
50,000

. 25,000

25,000
75,000
60,000
50,000

3,000
10,000
5,000
5,000
5,000

210,000

300,000
35,000
35,000



C12-118
C12-119
C€12-120
C12-121
C12-122
C12-123
C12-124
C12-125
C12-126
C12-127
C12-128
C12-128
C€12-130
€12-131

6/7/2012 Coles Pond Leasing, LLC
6/7/2012 Bob Lamacchia Landscaping
6/7/2012 Elevate Experts Corp

W. Bridgewater
North Billerica

E. Bridg

6/8/2012 Center Ave, LLC

6/8/2012 Chococoa Baking Company
6/11/2012 Dzian LLC
6/14/2012 Coles Pond Leasing, LLC
6/14/2012 R M Ratta Corp
6/18/2012 T. Doyle's Pub, iNc.
6/18/2012 Cape Cod Opera, Inc
6/19/2012 Golden Animal Inc
6/19/2012 Technology Insight Corp
6/19/2012 Technology Insight Corp
6/20/2012 KarpetKleen

Q2, 2012 TOTALS

Middleboro
Newburyport
Worcester
W. Bridgewater
Ayer
Brockton
So. Yarmouth
Belchertown
Marlborough
Marlborough
Abington

02379-1753
01862-2944
02333-2241
02346-2053
01950-2414
01604-5041
02379-1753
01432-5509
02301-1057
02664-6010
01007-9326
01752-1960
01752-1960
02351-1209

25023524102
25017316400
25023523202
25023542300
25009268300
25027732500
25023524102
25017325100
25023510503
25001012002
25015820204
25017321400
25017321400

25023520201

Y Ry Y R Ay A R Y T R T RV R R

2,021,789
325,000
255,144
270,233
159,927
282,000

2,021,789

1,339,953

780,000 .

65,372
1,400,000
1,400,000

72,000

4119
782
5087
5813

5461 -

5999
4119
711
5812
7922
742
8742
8742
7217

485410
561730
423850
722410
445291
453920
485410
238900
722110
711510
541940
541614
541614
561740 n/a

2007
2009
2012
2006
2007
2006
2007
2003
2012
1997
2011
1999
1999

BN BOOVINNBARNNG

[T
N ol

OB M BAOORP ONNOOOO

BNBOOVLNONENDNWGV

o
N e

Mutual Federal Savings
North Middlesex Savings
Rockiand Trust

Mutual Federal Savings
The Savings Bank

Bay State Savings Bank
Mutual Federal Savings

North Middlesex Savings

Rockland Trust

Cape Cod Five
Chicopee Savings
Mutual Federal Savings
Mutual Federal Savings
South Shore Bank

04-1647485
04-1678010
04-1782600
04-1647485
04-1930290
75-3238872
04-1647485
04-1678010

" 04-2163213

04-1149070
04-1174490
04-1647485
04-1647485
04-1963710

Term
Term
Line
Term
Term
Line
Term
Line
Term
Line
Term
Line
Term
Line

$
$
$
$
$
$
$
$
$
$
$
$
$
$

142,800
40,000
50,000
87,500

80,000

58,000
142,880
150,000
200,000

10,000
150,000
300,000
200,000

8,000

$ 4,988,285

$
$
$
$
$
$
$
$
$
$
$
$
$
$

20,000
40,000

- 12,500

7,500
80,000
58,000
20,000
50,000
100,000
10,000
100,000
150,000
100,000
8,000

$ 3,596,745



CLAIM DETAILS
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Grant Thornton

Audit » Tax ¢ Advisory

Grant Thornton LLP
o . 226 Causeway Street, 6th Floor
Report of Independent Certified Public Accountants Boston, MA 02114-2155

T617.723.7900
F617.723.3640

To the Board of Directors, Stockholders and Members of www.GrantThornton.com
Massachusetts Business Development Corporation

We have audited the accompanying combined balance sheet of Massachusetts Business Development Corporation (a
Massachusetts corporation) and subsidiaries and affiliate (collectively, the “Company”) as of December 31, 2011, and
the related combined statements of operations, stockholders’ equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America as
established by the American Institute of Certified Public Accountants. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for out
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the combined
financial position of Massachusetts Business Development Corporation and subsidiaries and affiliate as of
December 31, 2011, and the combined results of theit operations and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Graitc Tt LLF

Boston, Massachusetts
March 30, 2012

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION

AND SUBSIDIARIES AND AFFILIATE
Combined Balance Sheet
December 31, 2011

ASSETS
Cash and cash equivalents $ 3,528,466
Restricted cash 159,981
Loans receivable 39,784,594
Allowance for loan losses (1,368,415)
Net loans receivable 38,416,179
Interest receivable 226,236
Fees receivable 381,461
Equity investments 3,836,898
Other investments 1,873,179
Deferred tax asset 554,322
Prepaid income taxes 107,151
Property and equipment, net 138,096
Loan servicing rights, net 125,227
Other assets 422,300
TOTAL ASSETS $ 49,769,496
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Short term notes payable $ 3,300,000
Notes payable to members 34,000,000
SSBCI funding (note G) 2,562,435
Accounts payable and other accrued liabilities 1,513,540
Borrowers’ deposits 150,666
Accrued interest payable 42,383
Deferred income 207,568
Total liabilities 41,777,092
Commitments and contingencies (note 1)
STOCKHOLDERS EQUITY
Common stock, $1 par value — 4,000,000 authorized; 184,627 shares issued and
outstanding 184,627
Capital in excess of par value 2,079,162
Retained earnings 5,728,615
Total stockholders’ equity 7,992,404
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 49,769,496

The accompanying notes are an integral part of these financial statements.
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MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Combined Statement of Operations

For the year ended December 31, 2011

Interest income:;
Interest on loans
Interest on cash and cash equivalents

Total interest income
Interest expense
Net interest income
Provision for loan losses (note B)
Net interest income after provision for loan losses

Non-interest income:
Loan servicing and processing fees
Contract revenue for loan and other management programs (note B)
Management fees (note K)
Income from equity investments (note A)
Net realized losses on investments
Net unrealized losses on investments
Other income

Total non-interest income
Total income after provision for loan losses

Non-interest expense:
Employee compensation and benefits
Rent
Depreciation and amortization
Professional services
Travel and entertainment
Other expenses

Total non-interest expense
Income before provision for income taxes (note H)
Provision for income taxes

Net income
The accompanying notes are an integral part of these financial statements.
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$ 2,075,797

$

27,045

2,102,842

256,315

1,846,527

300,000

1,546,527

1,937,865
871,800
781,563

48,592
(48,343)
(263,094)

342,449

3,670,832

5,217,359

3,683,086
212,645
101,754
104,000
189,667

588,644

4,879,796

337,563

128,372

209,191



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Combined Statement of Stockholders’ Equity

For the year ended December 31, 2011

Capital in Total
Common Stock Excess of Retained Stockholders’
Shares Amount Par Value Earnings Equity
Balance, December 31, 2010 184,627 $ 184627 $ 2,079,162 $ 5547118 $ 7,810,907
Net income 209,191 209,191
Dividends paid ($0.15 per share) (27,694) (27,694)
Balance, December 31, 2011 184,627 $ 184,627 $ 2,079,162 $ 5,728,615 $ 7,992,404

The accompanying notes are an integral part of these financial statements.
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MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Combined Statement of Cash Flows

For the year ended December 31, 2011

OPERATING ACTIVITIES:

Net income $ 209,191
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for loan losses 300,000
Depreciation and amortization 101,754
Income from equity investments (48,592)
Realized loss on investments 48,343
Net unrealized losses on investments 263,094
Prepaid taxes (8,572)
Changes in assets and liabilities:
Increase in restricted cash (399)
Increase in interest receivable (63,373)
Increase in fees receivable and other assets (80,599)
Decrease in income taxes payable (126,740)
Decrease in accounts payable and other accrued liabilities (16,833)
Decrease in borrowers’ deposits (44,005)
Decrease in accrued interest payable (213)
Decrease in deferred income (82,760)
Net cash provided by operating activities 450,296
INVESTING ACTIVITIES:
Net increase in loans (7,286,018)
Contributions to/purchases of investments (1,626,769)
Proceeds from sale of investments 133,934
Purchases of property and equipment (65,938)
Net cash used in investing activities (8,844,791)
FINANCING ACTIVITIES:
Net increase in short term notes payable 3,300,000
State Small Business Credit Initiative proceeds, net 2,562,435
Dividends paid (27,694)
Net cash provided by financing activities 5,834,741
Decrease in cash and cash equivalents (2,559,754)
Cash and cash equivalents, beginning of year 6,088,220
Cash and cash equivalents, end of year $ 3,528,466

Supplemental Disclosures of Cash Flow Information:
Cash paid during the year for
Interest $ 251,116
Income taxes 263,684
The accompanying notes are an integral part of these financial statements.
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MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements

December 31, 2011

NOTE A - ORGANIZATION

The accompanying combined financial statements include the accounts of Massachusetts Business Development
Corporation (“MBDC” or the “Company”) and its wholly-owned subsidiaries, BDC New England, BDC Capital
Corporation, BDC Finance Corporation, as well as its affiliate, New England Certified Development Corporation
(“NECDC?”) (collectively, the “Entities”). NECDC is related by virtue of its common management.

MBDC was formed in 1953 to promote economic development within the Commonwealth of Massachusetts and
assists small and middle-market companies in finding solutions to their capital needs through private, state, and
federal programs. MBDC also participates in small business loans in conjunction with other banks and/or the
Small Business Administration (“SBA”).

BDC New England was formed in November 2004, as a wholly-owned subsidiary, to foster business expansion in
all New England states.

BDC Capital Corporation was formed in May 2008, as a wholly-owned subsidiary, to establish a corporate name
that better reflects the diverse nature of the financial product offerings of the Entities.

BDC Finance Corporation was formed in November 2009, as a wholly-owned subsidiary, to provide a corporate
identity for the Company’s entry into new product lines.

NECDC, which is an affiliate of the Company, was granted certification by the SBA in 1982 under Section 108.503
of the SBA’s Rules and Regulations. NECDC is a regional certified development company licensed under the SBA
to provide for the extension of SBA 504 loans.

Equity Investments

MBDC has ownership interests in two investment funds (the “Funds”) that provide debt and equity financing to
small businesses. MBDC is the manager of each of the Funds and in that role is responsible for their
management and operation. Due to the substantive participating rights of the non-manager members
consolidation is not required. As a result, MBDC accounts for its investments in the Funds under the equity
method of accounting. In exchange for the managerial and administrative services provided to the Funds, MBDC
receives annual management fees (see Note K for additional information). In addition, MBDC may receive an
incentive distribution based upon 20% of the cumulative positive earnings of the Funds after the Funds’ members
receive 100% of their contributed capital. Due to the uncertainty of this incentive distribution, MBDC defers
recognition of this income until received.



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE A - ORGANIZATION - Continued

For the year ended December 31, 2011, the pertinent financial information pertaining to MBDC's investments in
the Funds is as follows:

Ownership Total Net MBDC Share of
Share Income/(Loss) Net Income/(L0ss)
MB Capital Fund 11 26.40% $ (708,071) $ (165,153)
MB Capital Fund 111 18.54% $ 1,265,029 $ 213,745
(@ Due to limitations on certain investors in MB Capital Fund Il, income/(loss) is not always shared

proportionately to each investor’s ownership share.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

These combined financial statements and accompanying notes are prepared in accordance with accounting
principles generally accepted in the United States (“U.S. GAAP”). The financial statements include the
Company’s wholly-owned subsidiaries and its affiliate, NECDC. All significant intercompany transactions have
been eliminated in consolidation and combination.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results may differ from those
estimates. Significant estimates made by management include the allowance for loan losses and the valuation of
investments.

Cash, Cash Equivalents and Restricted Cash

Cash and cash equivalents consist of demand deposit and money market accounts. The Company considers all
highly liquid investments purchased with an original maturity of three months or less at the date of purchase to be
cash equivalents. Cash equivalents are carried at cost, which approximates their fair market value.

Restricted cash relates to the Premier Certified Lending Program (“PCLP”) agreement with the SBA requiring a
minimum of 1% of all outstanding PCLP loans to be set aside to provide collateral for any potential instances of
default.



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Concentration of Credit Risk

The charter of MBDC allows for a broad range of loan and investment activities. MBDC typically engages in
lending to smaller companies located throughout New England where the potential for economic expansion and
job creation is high. Accordingly, the portfolio includes credits that would not typically be underwritten by
regulated financial institutions.

The Company maintains its cash accounts at several major financial institutions whose deposits are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor. At various times throughout the
year, the Company had uninsured balances. The Company does not believe that such deposits are subject to an
unusual level of risk.

Operating L eases

The Company recognizes rent expense related to leased office space on a straight-line basis over the term of the
lease. The difference between rent expense and rent paid is the result of escalation provisions and any lease
incentives, such as free rent periods provided by the lessor and is classified with accounts payable and accrued
liabilities in the accompanying balance sheet.

Other Investments

The Company has investments, each representing less than a 20% ownership interest, in several venture funds as
of December 31, 2011, which are accounted for at cost. During 2011, the Company’s holdings in one of these
venture funds were sold to a third party investor, which resulted in a realized loss of $48,343. The Company
evaluates each investment to determine if any impairment exists at each reporting date. There was no impairment
charge recorded for the year ended December 31, 2011 related to the investments held. In addition, the
Company holds warrants received in connection with a loan which has since been repaid. The warrants are
accounted for at fair value. During 2011, the Company recorded a write-down of $90,000 on these warrants.

Loans Receivable

Loans receivable are secured, in most cases, by mortgages on real estate, security interests in machinery and
equipment, accounts receivable, inventories and assignments of leases and life insurance policies. A substantial
number of loans are also personally guaranteed. Substantially all loans are made to entities in New England. The
majority of loans have repayment terms requiring level monthly principal payments over the terms of the loans,
which generally range from 3 to 20 years, plus interest. Substantially all loans are written with variable rate terms.

Interest on loans is recorded based on the principal amount outstanding. Variable rate loans are tied to either the
30 day LIBOR or the prime rate. It is MBDC's policy to cease accrual of interest on loans when the loan
repayment status is in excess of 90 days past due. When interest accrual is discontinued, all unpaid accrued
interest is reversed. Interest income is subsequently recognized only to the extent cash payments are received,
until such time as the loan is returned to accrual status.
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MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
At December 31, 2011, notes receivable on non-accrual status amounted to $538,973.
Nonrefundable loan origination fees and certain direct loan origination costs are deferred and recognized as an
adjustment of the yield of the related loan. At December 31, 2011, net deferred costs of $77,463 are included in
the accompanying combined balance sheet.

In the opinion of management, the fair value of loans receivable approximates carrying value.

Allowance for Loan Losses

The adequacy of the allowance for loan losses is evaluated on a periodic basis throughout the year by
management. The allowance for loan losses is maintained at a level that represents the Company’s best judgment
of the inherent loss of the loan portfolio. Factors considered in evaluating the adequacy of the allowance include
previous loss experience, current economic conditions and their effect on borrowers, the performance of
individual loans in relation to contract terms and estimated fair values of underlying collateral. The provision for
loan losses charged to operations is the amount necessary to maintain the allowance at a level adequate to absorb
inherent losses. Loan losses are charged against the allowance when management believes that the collectability
of the principal is unlikely.

The allowance for loan losses is based on estimates and ultimate losses may vary from these estimates. The
estimates are reviewed periodically, with any necessary adjustments reported in earnings in the period in which
they become known.

Impaired Loans

A loan is impaired when, based on current information and events, it is probable that a creditor will be unable to
collect all amounts due according to the contractual terms of the loan agreement. Management considers all loans
on nonaccrual status with insufficient collateral to be impaired. Impaired loans are measured based on the
present value of expected future cash flows discounted at the loan’s effective interest rate or, as a practical
expedient, at the loan’s observable market price or the fair value of the collateral if the loan is collateral-
dependent. When the measure of the impaired loan is less than the recorded investments in the loan, the
impairment is recorded through a valuation allowance.

11



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Information related to impaired loans as of December 31, 2011 is as follows:

Total impaired loans at year-end $ 538,973
Average outstanding balance of impaired loans during the year 872,306
Total impaired loans requiring an allocation of the allowance for losses 538,973

Allocation of allowance for losses for impaired loans -

In accordance with MBDC'’s policy, no interest income was recognized on loans during the period in which they
were classified as impaired.

Section 503 and 504 Loans

On behalf of the SBA, NECDC grants long-term loans to small business concerns in New England that generate
further economic activity and employment within New England. Serving as a conduit between the SBA and
borrowers, NECDC administers and services the loans originated through the SBA Sections 503 and 504 lending
programs. Long-term loans granted to small businesses are funded through the sale of debentures by and on
behalf of the SBA that are subsequently marketed to the investing public through the Federal Financing Bank or
private investors. Since a borrower is obligated to the SBA, the Federal Financing Bank or private investors,
loans receivable and debentures payable are not recorded as assets and liabilities, respectively, by NECDC or the
Company. As of December 31, 2011, NECDC services loans with an outstanding balance of $189,236,000.

NECDC is a PCLP agent for the SBA with authority to approve, close and service SBA Section 504 loans without
individual loan authorization from the SBA. In consideration of the services provided and income earned by
NECDC, for each loan processed as a PCLP agent, NECDC is required to place 1% of the loan balance in a
restricted bank account with joint access by NECDC and the SBA. Such amount is available to absorb losses on
such loans for which NECDC assumes a maximum exposure of up to 10% of all losses.

At December 31, 2011, $10,095,000 in loans were outstanding under PCLP. NECDC has placed an amount in
excess of the required 1%, or $160,000, of the total loan balance in a restricted cash account. Since the Company
assumes all expenses of NECDC a liability for the estimated loss is recorded by the Company.

At December 31, 2011, the SBA, through NECDC, had 62 loan commitments totaling approximately $42,317,000
that are outstanding under the SBA’s Section 504 lending program.

Loan Servicing Rights

In November 2005, the SBA assigned the portfolio servicing rights of the Section 504 loan portfolio with an
outstanding principal balance of $20.4 million of Commercial Loan Partners to NECDC. As part of the
assignment, NECDC assumed certain liabilities of Commercial Loan Partners in the amount of $241,097 and
recorded an intangible asset in that amount. The servicing rights are being amortized using the proportional
method. Amortization amounted to $18,790 for the year ended December 31, 2011.

12



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Servicing rights are evaluated for impairment based upon the fair value of the rights as compared to amortized
costs. Fair value is determined by reviewing the market value of similar servicing portfolios.

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight-line method over the shorter of
the lease term or the estimated useful life of the asset. Upon sale or retirement, the asset cost and related
accumulated depreciation are removed from the respective amounts, and any gain or loss is reflected in
operations. Ordinary maintenance and repair costs are expensed as incurred.

Depreciation is based on the following estimated useful lives:

Furniture and fixtures 10 years
Computer equipment 5 years
Leasehold improvements Useful life or term of lease, whichever is shorter
Vehicles 4 years

Transfers of Financial Assets

Transfers of financial assets are accounted for as sales when control over the assets has been surrendered.
Control over transferred assets is deemed to be surrendered when (1) the assets have been isolated from the
Company, (2) the transferee obtains the right (free of conditions that constrain it from taking advantage of that
right) to pledge or exchange the transferred assets, and (3) the Company does not maintain effective control over
the transferred assets through an agreement to repurchase them before their maturity.

During the normal course of business the Company may transfer a portion of a financial asset, for example, a
participant loan. In order to be eligible for sales treatment, the transfer of the portion of the loan must meet the
criteria of a participating interest if it does not meet the criteria of a participating interest, the transfer must be
accounted for as a secured borrowing. In order to meet the criteria of a participating interest, all cash flows from
the loan must be divided proportionately, the rights of each loan holder must have the same priority, the loan
holders must have no recourse to the transferor other than standard representations and warranties and no loan
holder has the right to pledge or exchange the entire loan. At December 31, 2011, there were no transfers of
financial assets that were accounted for as secured borrowings.

13



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Service, Processing Fees and Interest Income

NECDC earns processing fees up to 1.5% of the original loan balance when the debenture is sold by the SBA to
the Federal Financing Bank or private investors. After the SBA funds each loan, at which time the 1.5% fee is
recognized in income, NECDC is responsible for managing and servicing the lending relationship with the
customer on behalf of the SBA. This includes monitoring payment status, performing site visits to the customer,
obtaining updated financial information and other credit monitoring services. NECDC earns monthly service
fees for performing this work.

In addition to these fees, NECDC also earns a share of the interest on the “float” related to SBA loans.
Customers make monthly loan payments to the SBA. These loan payments are used by the SBA to make the
payments on the debentures. Since the debentures require only semi-annual payments, the SBA earns interest on
the float, which is shared with NECDC on a pro rata basis.

Loans and Other Management Programs

MBDC serves as administrator for various loan programs for the Commonwealth of Massachusetts. These
programs were designed to simplify borrowings for small business owners and to provide access to capital where
access to borrowings is difficult to obtain. Since MBDC only administers these programs, loans receivable are not
recorded as assets. In return for administering these programs, MBDC receives monthly fees and is reimbursed
for certain operating costs, as defined by the respective programs.

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and liability
account balances are determined based on temporary differences between the financial reporting and tax bases of
assets and liabilities and are measured using the enacted tax rates that will be in effect when the differences are
expected to reverse.

The Company records deferred tax assets to the extent it believes there will be sufficient future taxable income to
utilize those assets upon reversal of the temporary differences. To the extent deferred tax assets may be unable to
be utilized, the Company records a valuation allowance against the potentially unrealizable amount and records a
charge against earnings.

14



MASSACHUSETTS BUSINESS DEVELOPMENT CORPORATION
AND SUBSIDIARIES AND AFFILIATE

Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

The calculation of the Company’s tax liabilities involves uncertainties in the application of complex tax regulations
in several different tax jurisdictions. The Company is periodically reviewed by tax authorities regarding the
amount of taxes due. These reviews include questions regarding the timing and amount of deductions. In
evaluating the exposure associated with various filing positions, the Company records a liability based on a more-
likely-than-not recognition threshold. The Company had no uncertain tax positions requiring recognition as a
liability at December 31, 2011.

Due to ever-changing tax laws and income tax rates, significant judgment is required to estimate the effective tax
rate that will apply to tax differences that are expected to reverse in the future. The Company must also make
estimates about the sufficiency of taxable income in future periods to offset any deductions related to deferred tax
assets currently recorded. These estimates could have a significant impact on the combined financial statements.

NOTE C - LOANS RECEIVABLE AND ALLOWANCE FOR LOAN LOSSES

Loans receivable at December 31, 2011 consisted of the following:

Term loans $ 34,655,631
Revolving lines of credit 5,051,500

39,707,131
Deferred loan origination costs and fees 77,463
Allowance for loan losses (1,368,415)
Loans, net $ 38,416,179

Activity in the allowance for loan losses for the year ended December 31, 2011 was as follows:

Balance at December 31, 2010 3 1,468,415
Provision for loan losses 300,000
Loan write off (400,000)

Balance at December 31, 2011 3 1,368,415

The Company uses a five grade internal loan rating system for all loans in its portfolios as follows:
Loans rated (P) — Pass — Loans in this category are considered “pass” rated loans with low credit risk

Loans rated 4 — OAEM (Other Asset Especially Mentioned) — Loans in this category have or have had minor
credit quality concerns and are being monitored by Company management.
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Notes to Combined Financial Statements - Continued

December 31, 2011

NOTE C - LOANS RECEIVABLE AND ALLOWANCE FOR LOAN LOSSES - Continued

Loans rated CE — OAEM (Collateral Exception — Other Asset Especially Mentioned) — Loans in this category
exhibit or have exhibited characteristics of a loan rated 4 — OAEM, but with exceptional collateral position as a
mitigation to credit risk.

Loans rated 5 — Substandard — Loans in this category exhibit specific credit weakness and are being closely
monitored by Company management.

Loans rated 6 — Doubtful — Loans in this category exhibit the characteristics of a loan rated 5 — Substandard, with
the additional characteristic that collection or liquidation in full would be improbable.

The following table represents the Company’s loans, net of SBA and other guarantees, by risk rating at
December 31, 2011:

Pass $ 18,926,979 60.7%
OAEM - CE 9,625,470 30.9%
4 - OAEM 1,794,487 5.8%
5 - Substandard 259,584 0.8%
6 - Doubtful 591,966 1.8%

$ 31,198,486 100.0%

At December 31, 2011, one loan with a carrying value of $538,973 was delinquent in excess of 90 days. All other
borrowers were current in their payments.

Specific loan loss reserves have been established for all 5 and 6 rated loans. The established reserves for these loans
are adequate to cover management’s estimates of potential loan losses should liquidation be required.
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December 31, 2011

NOTE D - PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31, 2011:

Furniture and fixtures $ 87,976
Computer equipment 213,750
Leasehold improvements 79,312
Vehicles 131,251
512,289
Accumulated depreciation (374,193)
$__ 138006

Depreciation expense was $82,964 for the year ended December 31, 2011.

NOTE E - FAIR VALUE MEASUREMENTS

MBDC measures the fair value of certain assets and liabilities based upon valuation techniques that include
observable and unobservable inputs and assumptions that market participants would use in pricing these assets and
liabilities and uses a fair value hierarchy that prioritizes the information used to develop those assumptions.

The fair value hierarchy is summarized as follows:
Level 1 - Quoted prices in active markets for identical assets or liabilities;

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices
for similar assets or liabilities; quoted prices in markets that are not active or other inputs that are
observable or can be corroborated by observable market data for substantially the full term of the assets or
liabilities; and

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to
the fair value of the assets or liabilities.

The following table represents the fair value hierarchy for the Company’s financial assets measured at fair value on a
recurring basis as of December 31, 2011.

Level 1 Level 2 Level 3 Total
Equity securities $ 773515 3 $ $ 773,515
Common stock warrants 254,000 254,000
Total $ 773515 $ - $ 254,000 $ 1,027,515
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December 31, 2011

NOTE E - FAIR VALUE MEASUREMENTS - Continued

During 2011, there were no fair value write-downs required to be made to assets that are accounted for at a fair
value on a non-recurring basis. These assets are loan servicing rights of $125,000 and other investments of $846,000.
During 2011, the Company sold its interests in one of these investments resulting in a realized loss of $48,343.

NOTE F - NOTES AND LOANS PAYABLE TO MEMBERS
MBDC obtains funds from the sale of its stock and loans from financial institutions, primarily banks and insurance
companies. As Members of MBDC, such institutions are contractually obligated to lend money to the Company
upon call according to the MBDC charter and terms of their membership agreements. Such loans are made on
terms consistent with the existing outstanding member note series as indicated in the conditions of membership.

MBDC's outstanding borrowings from its Members are unsecured and consist of the following:

Series Interest Rate Date Due Amount
VvV 30 Day LIBOR plus 1/2% June 5, 2012 $ 9,000,000
WWwW 30 Day LIBOR plus 1/2% July 27, 2014 7,000,000
XX 30 Day LIBOR plus 1/2% September 10, 2014 8,000,000
YY 30 Day LIBOR plus 1/2% September 30, 2015 10,000,000
$ 34000000

The Member notes were issued with an original maturity period of five years. The weighted average interest rate
during 2011 was 0.7362% on the Member notes and other short-term borrowings on the Company’s line of credit.
The fair value of the notes payable is considered to approximate their carrying value as of December 31, 2011.

The interest rate on the Member notes is adjusted monthly. Interest is payable semi-annually in arrears. Principal
and interest can be prepaid at any time without penalty.

At December 31, 2011, MBDC could borrow up to approximately $94,000,000 of additional funds from Members.

In addition, the Company has a line of credit agreement with Bank of America which is scheduled to expire on
May 22, 2012 and is renewable annually. This agreement permits the Company to borrow up to $5,000,000 with
interest at either the prime rate or LIBOR based rates. At December 31, 2011, $3,300,000 was outstanding on the
line of credit.

NOTE G - STATE SMALL BUSINESS CREDIT INITIATIVE

In December 2011, the Company received the first installment of $2,697,300 from the Commonwealth of
Massachusetts (the “State”) under a Federal economic development incentive program entitled “State Small
Business Credit Initiative (“SSBCI”). The Company has been informed by the State that additional amounts may be
available in the future. Funds received under the SSBCI, net of an allowance for administrative fees of 5%, are to be
leveraged in conjunction with other participating lenders for qualifying loan programs and to fund existing “capital
access” programs maintained by various banks.
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NOTE G - STATE SMALL BUSINESS CREDIT INITIATIVE - Continued

At December 31, 2011, no loans or capital access payments had been made. The Company has classified the funds
received as a liability in the accompanying balance sheet.

During the first quarter of 2012, the Company has funded loans and made capital access payments so as to
substantially utilize the first installment of SSBCI funds.

NOTE H - INCOME TAXES

The components of the provision for income taxes for the year ended December 31, 2011 are as follows:

Current $ 136,944
Prepaid (8,572)
Total $ 128,372

The components of the net deferred tax asset at December 31, 2011 are as follows:

Deferred tax assets:

Allowance for loan losses $ 104,413
Unrealized loss on investments 421,796
Accrued expense 264,419
Capital loss carryforward 147,663
Gross deferred tax assets 938,291
Less: valuation allowance (164,099)
Deferred tax assets 774,192
Deferred tax liabilities:
Partnership pass-throughs 188,052
Depreciation and amortization 23,312
Deferred loan origination costs 8,506
Deferred tax liabilities 219,870
Net deferred tax asset $ 554,322

A valuation allowance is required against deferred tax assets if it is more likely than not that some or all of the

deferred tax assets will not be realized. The Company established a valuation allowance of $164,099 as of
December 31, 2011.

As of December 31, 2011, the Company had capital loss carryforwards of $434,301 which begin to expire in 2012.
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NOTE H - INCOME TAXES - Continued

The Company’s effective tax rate in 2011 was 38.0%, or 4.0% higher than the Federal statutory tax rate of 34.0%.
due primarily to state income taxes.

The Company adopted the accounting guidance related to uncertainty in income taxes on January 1, 2009. As a
result of the adoption, the Company did not recognize a liability as it believes it does not have any uncertain tax
positions at December 31, 2011. Interest and penalties, if applicable, would be included as a component of income
tax expense. The Company’s open tax years for Federal and most state income tax purposes are 2008 to 2011.

NOTE I - COMMITMENTS AND CONTINGENCIES

MBDC leases its main office location under a non-cancelable operating lease that expires on June 30, 2017. MBDC
also leases a satellite office location in Hartford, CT under a non-cancellable lease expiring on November 10, 2012,
and has three sub-lease agreements for office space in Providence, RI; Portland, ME; and Concord, NH where
MBDC is a tenant-at-will. Rent expense was $212,645 in 2011. At December 31, 2011, future minimum lease
payments were as follows:

2012 $ 182,837
2013 161,298
2014 164,843
2015 166,615
2016 168,388
Thereafter 85,080

The Company had $1,481,812 in investment commitments outstanding at December 31, 2011. In addition, there
were $1,078,000 in loan commitments at December 31, 2011.

NOTE J- EMPLOYEE BENEFITS

MBDC may make discretionary contributions to its employees’ individual retirement accounts. During 2011,
MBDC contributed $320,571 to these accounts.

NOTE K - RELATED PARTY TRANSACTIONS

MBDC acts as the fund manager for the Funds, receiving a management fee from each of these Funds for
providing personnel, office space, supplies, and operating administrative and clerical services. The Funds have
agreed to pay MBDC, on a quarterly basis, an annual management fee of 2.5% of the total committed capital of
each Fund for these services until the respective closing dates of each Fund. The management fee is subject to
reductions from this rate as defined by the limited liability agreements of each Fund. Total management fees earned
in 2011 were $781,563.
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NOTE L - SUBSEQUENT EVENTS

The Company evaluates its December 31, 2011 financial statements for events through March 30, 2012, the date the
financials were available to be issued.

On March 21, 2012, MBDC extended an offer to purchase up to 88,188 shares of its outstanding common stock for
$16.19 per share.
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