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Executive Summary 
It was a busy year at Massachusetts Technology Development Corporation, the venture capital arm of the Commonwealth of 
Massachusetts.  First and foremost the company announced that it is now operating under a new name, MassVentures, to support the 
formation and fuel the growth of innovative technology-driven companies in Massachusetts. This new name reflects new capital received 
to help identify and support promising entrepreneurs developing high-growth, technology-driven companies. 
 
In 2012, MassVentures was able to secure additional capital for investment in high growth technologies companies.  Through 
MassDevelopment’s Emerging Technology Fund, MassVentures will manage a new $5 million traditional investment capital fund to fill 
capital gaps (1) in emerging market segments not adequately served by the venture community, (2) of first-time entrepreneurs, and (3) 
with companies transitioning from seed to Series A funding. MassVentures expects to invest in four to seven new companies each year 
using this new pool of capital. 
 
From its existing traditional investment program, MassVentures  invested $2.2 million in eleven Massachusetts companies, leveraged by 
over $45 million of private capital. The company was able to exit or begin to exit from 9 other investments which returned $2.2 million 
that can be used for future investments.   The existing portfolio of investments is valued at approximately $17 million and had a net 
increase in value of over $3 million during the year. 
 
In 2012 MassVentures also announced the 10 winners of the 2012 START program.  START is a $6 million initiative funded by the Patrick-
Murray Administration to help growing companies commercialize technologies developed under Small Business Innovation Research 
(SBIR) contracts. The program is intended to help high-growth companies grow employment opportunities, promote manufacturing and 
commercialization, and stimulate innovation across the Commonwealth.  
 
Another initiative promoted by Mass Ventures during 2012 was the MassChallenge Fast Track program to further fuel the success of 
the MassChallenge 2011 finalists and make it easier for those companies to remain in the Commonwealth.  Following the 
MassChallenge Awards Ceremony, where the top MassChallenge companies were awarded a total of $1,000,000, MassVentures selected 
fourteen of the twenty-six top companies to participate in the Fast Track program. MassVentures put the five companies through an 
accelerated diligence process selecting two companies for additional seed funding.  The two companies selected and funded by 
MassVentures in 2012 have gone on to secure further financing. 

 
 



CANDIDATE ACTIVITY REVIEW 
Fiscal 2012 



Summary 

• Overall, MV evaluated 228 companies in FY 2012 
– Completed 3 new deals (Incentive Targeting, Libboo, Vsnap) 

 

• Evaluated 92 companies for START Program 
– Selected 10 winners 

 

• The funnel has seen a big increase in the number of tech 
companies reviewed 

 



12 Months to 6/30/12 By Sector 

• The vast majority of opportunities 
reviewed this year have been in: 
– Internet Technology / Services 

– Life Sciences 

– Clean/Green Energy 

– Mobile 

• Internet took over the top spot in 
2011 vs clean tech in 2010 
– Note that Life Sciences and Clean 

Energy Deals came from consultants or 
are referred because the Life Science 
Center or Clean Energy Center didn’t 
offer the type of capital needed. 

• Mobile also a big gainer 

FY 2012 Candidates By Sector 

Sector Total Percent

INTERNET TECHNOLOGY / SERVICES 78    34%

LIFE SCIENCES 32    14%

CLEAN ENERGY / GREEN TECH 25    11%

MOBILE 25    11%

HARDWARE 15    7%

SOFTWARE 15    7%

CONSUMER 11    5%

INDUSTRIAL TECHNOLOGY / AUTOMATION 9      4%

TELECOMMUNICATIONS 7      3%

OTHER 6      3%

BIOTECH / PHARMACEUTICALS 3      1%

MATERIAL SCIENCE 2      1%

Grand Total 228 100%



FY 2012 Activity Review 
• Through June 30, 2012, MV Staff received and 

reviewed 228 business plans 

• MV met with 46 companies and devoted 
meaningful time and assistance to 42 companies 

• Stage 1 Engagement involves introductory 
meeting, targeted introductions, and advice 

– ~8 hours of staff time 

• Stage 2 Engagement involves detailed follow-up 
meeting(s) and analysis, mentoring, and 
introductions 

– ~15 hours of staff time 

• Stage 3 Engagement involves significant work 
vetting the business – checking references, 
customer calls, etc. over a long period of time 

• Stage 4 Engagement involves presentation to 
MTDC Board for funding 

– Three new deals: Incentive Targeting, Libboo, 
VSNAP 

• In addition, MV touched 92 companies via START 
program; yielding 10 winners 

 

FY 2012 Candidate Summary 

Business Plans Received & 
Reviewed 

(228) 

Stage 1  

Engagement 

(46) 

Stage 2 

Engagement 

(24) 

Stage 3+ 

Eng. 

(18) 

 

 Includes 10 START 
Winners 



INVESTMENT ACTIVITY & IMPACT 
Fiscal 2012 



Portfolio Transaction Summary 

No. of Companies $ Amount (000s) 

Portfolio Value at July 1, 2011 $13,609 

Investments 11 $2,204 

Exits 9 $(2,161) 

Appreciation in value of Investments $3,455 

Portfolio Value at June 30, 2012 $17,108 



Closer Look at Investments 

• Invested $280k in 3 new companies                
(Liboo, Vsnap & Incentive targeting) 
 

• Invested $1,924k in 8 existing companies 
(Harvest, LifeImage, OwnerIQ, Utest :72%) 
 

• Total $2.2 million of investment leveraged 
with $45 million of outside capital 
 

 



Employment Data 

Jobs 
• 19 Portfolio companies have 529 employees in MA. 
• Est. jobs created in MA from inception w/ average 8 yr 

tenure: >7,000 
Taxes and Wages 
• Total est. 2011 Gross MA Payroll from current and former 

portfolio companies:  $217million 
• Total est. 2011 MA Payroll Tax from current and former 

companies: $13million 
Efficiency 
• Avg. current (since 2004) investment cost per job year 

created: $12,741 
 



Proud Supporters of: 

Mass Challenge 

WPI Venture Forum 

The Capital Network (TCN) 

State Science and Technology 
Institute 

Mass Technology Leadership Council 

NVCA 

Merrimack Valley Venture Forum 

NEVCA 

Nat. Assoc of Seed & Venture Funds 

Associated Industries of MA 

SBANE 

MIT Enterprise Forum of Cambridge 

Angel Capital Association 



START Program Recipients 
Company Name Business Description Location 

Artaic  Custom artistic tile mosaics, using proprietary CAD software and advanced robotic manufacturing 
systems 

Boston 

BioMimetic Systems  Design and manufacturing of digital acoustic detection and localization systems Cambridge 

CapeSym  Novel materials for advanced radiation detection Natick 

CeraNova  Providing technological advantages with advanced nanograin, transparent ceramics for optical, 
structural and electrical applications 

Marlborough 

Incom  Supplier of rigid fused fiber optics for commercial applications Charlton 

KaZak Composites Value-added composite materials engineering and production Woburn 

Locately Mobile technology to engage with shoppers while they're making decisions Boston 

Metamagnetics Advanced materials and electronics to develop novel microwave materials and device solutions Canton 

Muzzy Lane  Creator of innovative, award-winning educational games Newburyport 

Physical Sciences Inc. Developing Instant Eye - a personal micro-air vehicle for surveillance and security applications Andover 



Traditional Investment Program 
Investments 

Company Name Location Investment Purpose Investment Private Investment 

 Forerun, Inc   Waltham   Equity Investment to Fund Operations   $     250,000   $                 2,388,709  

 Harvest Automation Inc   Billerica   Equity Investment to Fund Operations   $     435,842   $                 7,475,911  

 Illume, Inc   Needham   Equity Investment to Fund Operations   $        35,000   $                     336,000  

 Incentive Targetting, Inc   Cambridge   Equity Investment to Fund Operations   $     199,999   $                 1,149,932  

 Liboo, Inc   Boston   Debt Investment to Fund Operations   $        40,000   $                     710,000  

 LifeImage, Inc   Newton   Equity Investment to Fund Operations   $     300,000   $                 7,750,000  

 Owner IQ, Inc   Boston   Equity Investment to Fund Operations   $     291,863   $                 7,208,316  

 Polatis, Inc   Andover   Equity Investment to Fund Operations   $        12,140   $                 2,689,285  

 Segterra, Inc   Boston   Debt Investment to Fund Operations   $        50,000   $                     622,965  

 Utest, Inc.   Southborough   Equity Investment to Fund Operations   $     549,452   $               14,450,548  

 Vsnap, Inc   Boston   Equity Investment to Fund Operations   $        40,000   $                     710,000  

 $  2,204,296   $               45,491,666  



Portfolio Patent and Product List 
Company Name Product and Patent Technology 

Cambridge Viscosity -  Developed fluid sensing and analysis tools for high value capital equipment using patented 
technology. 

Clarity Imaging Systems, Inc -  Manufactures high efficiency laser toner cartridges using patented technology. 

Courion -  Developed password and directory management software to increase security and decrease costs. 

Forerun -  Developed software support systems for hospital emergency departments enabling clinical team 
to deliver high quality outcomes, high patient satisfaction at efficient costs. 

Harvest Automation, Inc. -  Developed team of agile mobile robots used in large commercial nurseries using patented 
technology. 

Illume Software, Inc. -  Developed mobile application to address distracted driving due to phone email and text using 
patent pending technology. 

Impress Systems, Inc -  Designed specialty, digital printing equipment and consumables. 

LifeImage, Inc -  Invented a secure medical imaging inbox for use by patients and referring physicians using 
patented technology. 

MedAptus, Inc -  Developed an array of hand-held solutions for physicians to reduce administrative workload. 

Ntirety, Inc. -  Developed remote database administration software using patented technology. 

OwnerIQ, Inc. -  Provides data analysis and marketing services to internet advertisers. 

Segerra, Inc. -  Developed proprietary software that provides web-based personalized nutrition and exercise 
plans for customers. 

Terratherm, Inc. -  Provides remediation services of volatile and semi-volatile contaminated soils using In-Situ 
Thermal Desoption processes. 

Tomophase Corp. -  Developed a minimally invasive diagnostic tissue imaging system. 

Utest, Inc. -  Developed a web based global marketplace for software application testing. 



Management Assistance Recipients 
Company Location 

Advanced Space Monitor, Llc Fall River 

Artaic Boston 

Aspen Aerogels, Inc. Northborough 

Binj Laboratory, Inc. Scituate 

Biomimetic Systems, Inc. Cambridge 

Capesym, Inc. Natick 

Ceranova Corp. Marlborough 

George Guest Somerville 

Incom, Inc. Charlton 

Incrowd, Llc Chestnut Hill 

Kazak Composites, Inc. Woburn 

Locately Boston 

Metamagnetics, Inc. Canton 

Muzzy Lane Software, Inc. Newburyport 

Myomo, Inc. Cambridge 

Netblazr, Inc. Boston 

Physical Sciences, Inc. Andover 

Startup Blvd. Newton 

Teach Point Boston 
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