
Chapter 63 of the Massachusetts General Laws is hereby
amended by inserting after section 30, as appearing in the 2002 Offi-
cial Edition, the following section:—

Section 30B. (a) For purposes of this chapter, the income of 2 or
more corporations, the voting stock of which is more than 50 per
cent owned directly or indirectly by a common owner, and which are
engaged in an unitary business, except as provided in subsection (j)
of section 38, shall be allocated or apportioned as if the group of
corporations were a single corporation, in which event:

(1)  The taxable income of any corporation subject to taxation in
this commonwealth shall be determined by use of a combined report
which includes the income of all corporations which are members of
the unitary business, allocated and apportioned using apportionment
factors for all corporations included in the combined report under
the methods set out in this chapter.
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(2)  Subject to the limitations of clause (3), the combined report
shall include, but shall not be limited to, the income of all corpora-
tions which are members of the unitary business and are part of a
combined group, as defined by, or are included in a combined report
required by, the laws of another state. 

(3)  Notwithstanding the preceding clause, the combined report
shall be limited to the following affiliated entities:

(i) a domestic international sales corporation, as described in Sec-
tions 991 to 994, inclusive, of the Internal Revenue Code and a for-
eign sales corporation as described in Sections 921 to 927, inclusive,
of the Internal Revenue Code;

(ii) any corporation, other than a bank, life insurance company, or
utility corporation within the meaning of this chapter, regardless of
the place where it is incorporated if the average of its property, pay-
roll, and sales factors within the United States is 20 per cent or more;

(iii) a corporation incorporated in the United States, excluding a
corporation making an election pursuant to Sections 931 to 936,
inclusive, of the Internal Revenue Code or that is a  bank, life insur-
ance company, or utility corporation within the meaning of this
chapter;

(iv) any corporation that is not described in clauses (i) to (iii),
inclusive, or clause (v), but only to the extent of its income derived
from or attributable to sources within the United States and its fac-
tors assignable to a location within the United States.  Income of that
corporation derived from or attributable to sources within the United
States as determined by federal income tax laws shall be limited to
and determined from the books of account maintained by the corpo-
ration with respect to its activities conducted within the United
States;

(v) an export trade corporation, as described in Sections 970 to
972, inclusive, of the Internal Revenue Code; and

(vi) any affiliated corporation which is a “controlled foreign cor-
poration,” as defined in Section 957 of the Internal Revenue Code, if
all or part of the income of that affiliate is defined in Section 952 of
Subpart F of the Internal Revenue Code, “Subpart F income”. The
income and apportionment factors of any affiliate to be included
under this paragraph shall be determined by multiplying the income
and apportionment factors of that affiliate without application of this
paragraph by a fraction, not to exceed 1, the numerator of which is
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the “Subpart F income” of that corporation for that taxable year and
the denominator of which is the “earnings and profits” of that corpo-
ration for that taxable year, as defined in Section 964 of the Internal
Revenue Code.

(b) The commissioner shall adopt regulations necessary to ensure
that the tax liability or net income of any corporation whose income
is derived from or attributable to sources within this commonwealth
and which is required to submit a report under subsection (a), and of
each entity included in said report, both during and after the period
of inclusion in the combined report, is properly reported, deter-
mined, computed, assessed, collected, or adjusted.

2007] HOUSE — No. 3026 3

55
56
57
58
59
60
61
62
63
64
65

This Document Has Been Printed On 100% Recycled Paper.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS
    /TimesNewRomanPS-Bold
    /TimesNewRomanPS-BoldItalic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-Italic
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /Victorian-
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


