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Commissioner Murbhw

r instructions and in accordance w1th Seetlon 5 (a) of Massachusetts General Laws .
, an eXamination has been made of the financial condltlon and affairs of

‘ MASSACHUSETTS PROPERTY INSURANCE UNDERWRITING ASSOCIATION
B Boston Massachusetts

at its prmmpal place of business, 2 Center Plaza, Boston, Massachusetts 02108-1904. "The
- following report thereon is respectfully submltted '
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_ recovery plan, treatment of policyholders and other perti

_ PricewaterhouseCoopers LLP,

MaSsachuSetts Property InsuraﬁCe Underwriting Association -

SCOPE OF EXAMINATION '

 The Massachusetts Property Insurance Underwritmg Assocratlon herelnaﬁer referred to as.
~ “MPIUA”, was last examined by the Massachusetts Division of Insurance (“the Division”™) as of
September 30, 2000. The current examination, conducted by the Division, covers the intervening
period from October 1, 2000 to the close of the business on September 30, 2009 Where deeme

appropriate, transactions subsequent to said date were reviewed. .
The examination was conducted in accordance with standards and procedures estab
National Association of Insurance Commissioners (“NAIC”) Financial Condition C ttee (E)

and prescribed by the current NAIC'F inancidl_ Condition Examiners Handbook.

: In addition to a revieu/ of the ﬁnar-lcial condition of MPIUA, the examj cluded a review

f interest disclosure
enefits plans, disaster
rs to provide reasonable
s, rules and regulations. . In
ven to the concepts of materiality

of MPIUA’s business policies and practices, corporate- records, ¢
statement, fidelity bond and othér insurance, employees’ pensj

assurance that MPIUA was in compliance with applic
planning and conducting the examination, consideratg
and risk and examination efforts were directed a§

MPIUA was audited annually by independer@ ed accountants (Ernst & Young LLP for the
years 2001 — 2008 and Pricewaterhou rs LLP for the year 2009). They expressed
unqualified opinions on MPIUA’s fi tatements for each of the years under review. For
the year ended September 30¢ dited financial statements, the independent auditor
at MPIUA’s financial statements “do not present fairly,
iples generally accepted in the United States of America, the

A as of September 30, 2009 and 2010, or the results of the
Tor the years then ended” MPIUA prepared the ﬁnanmal statements

in conformity with accountj
financial position of t
operations or its cas

extent deemed appropriate and effective. An actuarial firm was not retained by the
usetts Division of Insurance to evaluate the adequacy of the loss and loss adjustment

naly51s p10v1ded by the 1ndependent auditor.

%
CXp se reserves as of September 30, 2009; however, the Division accepted MPIUA’s reserve

<°

Status of Prlor Examlnatlon Flndln S:

The examination mcluded a review to verrfy the current status of any exception conditions _
commented upon in the previous Report of Examination dated September 30, 2000. It was
determined that MPIUA satisfactorily addressed the outstanding issues.

\%



. Statute. MPTUA provides basic property insurance, as"defined by the Statute, available i
. Massachusetts for those who are unable to buy such property insurance through the s

. MPIUA offers policies un

Massachusetts Property Insurance Underwriting Association, 2009 DOI Exam

. HISTORY

Genérél Background

Massachusetts Property Insurance Underwriting Association was formed in 1968 pursuant to
Chapter 175C of the General Laws of Massachusetts (the Statute) and the Plan of Operation
subsequently approved by the Massachusetts Commissioner of Insurance. MPIUA is organized
as a residual market joint underwriting association of the Member Insurers, as defined by the

voluntary insurance market. All property and casualty insurers in MA (Member Insur

“required to proportionately participate in the expenses, income and losses of MPIUA based?
their relative premium written: The Statute compels MPIUA membership for all ins icensed
to write basic property insurance in the Commonwealth. The MPIUA opera iffilarly to a

policies and endorsements, adjusts and pays claims, maintains all ate records and

voluntary insurance company in that it underwrites and inspects risks$ ium, issues -

- performs all necessary administrative functions: ‘ . -

Responding to Federal Legislation, the Massachusetts Legi 4 1968 called for an urban:
area insurance placement facility which gave rise to TUA is also known as a Fair
Access to Insurance Requirements Plan. (“FAIR " ¢ FAIR Plan mechanism was
established by the Urban Property Protection ang Reifggrance Act of 1968 to address millions of
dollars of property damage as a result of riotingqgad looting in many urban areas. The original

property insurance in the urban areas of, usetts; however, use of MPIUA was broadened
in 1970 by the Commissioner of Ins anlude all of Massachusetts. - ‘
C&Qmeowners,' Dwelling Fire, Commercial - Property and
® as approved by the Division of Insurance. Business can be
h licensed agents or brokers or directly by insurance consumers.
agents and brokers are authorized and able to place business in the
¢ licénse, if the agent or broker is unable to secure insurance in the

Personal Inland Marine p
- placed with the MPIU
All Massachusetts li
MPIUA under

N

en be secured. These requirements assist in making the existence of the MPIUA
in providing access to basic propetty insurance. - ' B

the property owner, such as coastal exposure, heighborhood crime and vacant or unoccupied
properties located next door. MPIUA’s underwriting standards are restricted to the risk

Y ' o‘environmemal conditions. Environmental conditions are those which are beyond the control of

conditions of the property to be insured. MPIUA’s underwriting standards follow guidelines
established for FAIR Plans by the Federal Department of Housing and Urban Development and
are approved by the Commissioner of Insurance. Further, they are expressly set forth in

"MPIUA’s enabling documents. . . - - :

ace. Further, any voluntary insurer that cancels or non-renews any property
d to provide notice to the policyholder, advising that MPIUA exists and how

. purpose of the MA FAIR Plan was to provj IR Plan facility for the placement of basic -

A’s enabling documents require it to provide insurance without consideration of
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_ Growth of MPIUA

The following table (dollar amounts in thousands) provides a summary of the historical
statutory-basis balance sheet information, for the fiscal years covered by this examination,
obtained from MPIUA’s audited statutory-basis financial statements. As summarxzed below,
MPIUA has experlenced sngnlﬁcant growth over the ten-year period deplcted '

Total Total | Total Members’

FiScal Year Admitted Assets  Liabilities Equity / (Deficit)

2002 50,287 99,296%* (49,009)**
2003 69,401 - 129,022 . : (59,621) :
2004 - 127249 . 159,657 (32,40, 9
- 2005, 199,754 197,675 | @
2006 297471 240,833*% .
2007 375346 278,393 - 9053
2008 446426 0 284,845 61,581
2009 475,067 270,117 204,950

#% Based oi 2003 audited financial statements that noted an ac ing change adopted to conform to the provision
‘of the NAIC Accounting Practices and Procedures Maal yon effective October I, 2001 required by the

(a

NT AND CONTRO],

* Based on 2007 audited financial statements that corrected an g udited financial statements

A

- . Annual Meeting : 0 : o : ‘ ‘
MPIUA’s Constlt @cts that there be an annual meeting of the members for the electxon of
h

business as necessary. The Board of Directors (Board) sets the date of the

directors and. fo*
~meeting eetings of the members may be called by the Board on its. own motion or
request to the Board by any ten members (not more than one of which number

upon thi@

group of insurers under the same management or ownership.) At annual or special
r&‘ , seventy-five members, representing in the aggregate at least 51% of the members' total
Prefums Written, as defined in the Plan of Operation, shall constitute a quorum. Members may
be represented by proxy. An annual meeting of the members was held each year durmg the
examination period in accordance w1th the Constitution. :

Board of Directors

As directed by the Statute, MPIUA_ is administered 'by a Board, consisting of eighteen

2000 $ 2852 8 72223 §  (43,701) o
2001 30,877 80,777 (49.900) 0

representatives, including ten representatives from the insurance industry (as elected annually by -

the insurance members), two licensed insurance agents and six members from the general public

- who were appointed by the Massachusetts Insurance Commissioner. As outlined in the
‘Constitution, the Board is responsible for and oversees the general direction and management.

4
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The Board has delegated - respon51b111ty for overseemg the darly operatlons to- MPIUA’
 Executive Ofﬁcers :

Per the Constrtutron regular and spec1a1 meetmgs of the Board are held in Massachusetts or, at
' the request of the Chairman, by teleconference. The Boatd holds regular meetings at least twice a
year and may meet more frequently as the need arise, upon the request of the Chairman or any
two directors or of any ten members. Due notice of all meetings must be furnished to the
directors by the Secretary. Ten directors, at least six of whom shall be member company
representatives, constitute a quorum. The Chairman, or in his absence the Vice Chairman,
presides at Board meetings. The Secretary, or in his absence a person appomted by the Chairman

or Vice Chairman, acts as secretary at the meetmgs : ‘ Q
s

The Board has created and authorized various commlttees to assist in overseemg operatlo
with defined primary functions, responsibilities and authorities. These committees at least
once a year, most typically meet twice a year, and all meet more frequently as n

‘The following provides a listing of the members of MPIUA’s Board of @ as of

September 30, 2009:

Directors . ) R*Qtives

Andover Companies ' o . Dona, ice-President
~ Arbella Mutual Insurance Company . N(i . Senior Vice-President
Commerce Insurance Co_mpan‘y o tt Wilcox, Vice Pres1dent

Chubb Group of Insurance Con@a Kevin G. Hogan Senior Vice Pre51dent .

Hanover Insurance Compa : & ‘Edward C. Ruhl, Reg1onal Vlce President

pany Paolo Abelli, Vlce President - |

Norfolk & D utval Fire Ins. Co. F. Timothy Hegarty, Jr., President & Chief

Executive Officer

~ Personal Lines + A

e@yk Insurance Company - Richard J. Connors Presrdent Mass

‘Premler I_nsurance Comp_any of Mass. - " Richard E. Welch, President and CEO,

: (o

Quincy Mutual Fire Insurance Company Kevin M. Meskell, Executive Vice
' President and Secretary

" Cabot Risk Strategies .‘ _ . .. David Lane -
Rome Insurance Agency . R Allen 1. Romie. -
' Representative of the Public o Thomas Callahan

\~§
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‘Elected Board Officers serve a two-year te Ad
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Representative ofthe Public - J oseph W. Meador
Representative of the Public Robert Doherty
. Representa-ti\'/e of the Public . Michael 1. Sabbagh
' .Represe‘ntative of the Pﬁblic" ‘. o | | '- Karen Goode
R’ebresentative of the Public .. . _:' Patrick J-. Sullivan _

For subsequent periods . ._ o o o

+ No longer a director .
~ Edward N. Patrlck Jr., Safety Insurance, replacement member insurer representatlve . 9

Ofﬁcers

Article VII of the Constltutlon governs the Board’s duties relagi ¥ Board Officers and

MPIUA Executive Officers. The Board 1) elects a Chairman ice Chairman from its
membership and 2) may appoint additional officers, includggs retary, who need not be
directors. Regarding the MPIUA Executive Managemeg nihe Constitution states the Board
shall appoint and oversee compensation of President Lasufer, and other officers as necessary.

Executive Officers serve at the pleasure of ¢ \ard. Historically, the Board has chosen the
President and approved the Executive Team ns, while the President has chosen the other
Management Team personnel, subject t versight. .

" The following provides a listin members of MPIUA’s Board Officers and Executive
Officers as of September 30,

Chairman (Hanover Insurance Company, -
+7) '

© Vice Chairman (One Beacon+#)

Jo - Golembeski Secretary (MPIUA)

&)avid J. Cwiekowski . Treasurer (MPIUA)

<!

MPIUA Executive Management - Executive Officers

John K. Golembeski i y Preeident

. Davyid I. Cwickowski - . | Vice President, Finance & Controller

jonal appointed Board Officers and
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* MPIUA has established formal conflict of interest policies for variou

~ receipt of completed statements is monitored, and resp

Conflict of Interest Procedures : : a

Massachusetts Property InsuranceiUnderwriting' Association, 2009 DOI Exam

Linus T. Hart -~ Vice President, Information Systems
James H. Pappas - A Vice President, Underwriting
William T. Walsh . Vice President, Claims

Robert C. Tor_nmasino ' General Counsel

For subsequent periods - ‘ , o . : - ' - '
+ No longer 4 board officer ‘ ‘ ‘ o o . '

- * Chairman - Kevin G. Hogan, Chubb Group of Insurance Companies o ' o i
# Vice Chalrman Donald F. Vose, Andover Companies _ ‘ . Lo

eholders. These
r affiliation which is
atements are distributed,
eviewed by appropriate

personnel for follow-up, as necessary. Directors are @ 1gn the “Statement of Directors

policies require disclosure of any material conflicts of interest (an i
likely to conflict with the respondent’s official duties.) Annuall

& Conflict of Interest Disclosure Statement” The tcd statements are maintained by the
Board of Directors” Secretary. Employees angy Exe®ive Officers complete a “Conflict of
Interest Statement” and related Disclosure St t. These statements are maintained by the-
Human Resources Department. The questio rovided for the examination were rev1ewed
and no dlscrepanc:1es were’ noted inther :

‘ Cor orate Record &\

QO

delegation o

d approved for all Board and commrttee meetings. The minutes
rate record and document meeting location and time, attendees,
ecord of meeting topics, discussions, resolutions, elections, votes, and
1c responsibilities or authority. The minutes also document review and
cant contracts, agreements and transactlons or events.

Minutes are draf’ted revi
serve as the prima
absentees and p

approval

?orporate records were revrewed for the period. covered by this examination. They
& iewed for accuracy and compliance with MPIUA’s Constitution, as well as for
ompliance with Massachusetts Statutes. Election of Member Directors, Committee Members,
d Officers were found to be in order. All activity related to MPIUA’s funds, 1nclud1ng all

investments actlvrty was examined for proper approval

Custodlal Agreement

Since January 2006, MPIUA has .“ueed the services of a third party, Opus Investmen't
Management (Opus), as investment advisor and custodian, subject to the Board’s Investment

- Committee oversight. Opus fulfills its duties as custodian by entering into a separate sub-

custodian agreement with a sub-custodian selected by Opus currently Bank of New York Mellon

-



Massachusetts Propérty Insurance Undcrwritiﬁg Association, 2009 DOI Exam

i (BNY Mellon). The sub-custodian. provides all custodian services required by Opus under
- © Advisory Agreement with MPIUA. The BNY Mellon’s Asset Servicing Division, responsible for
-4 - trust and custody operations, is subject to an annual “SAS 70 (Type 2)” internal accounting
= _ - gontrols review. Copies of the related report and the agreement were obtained from Management
i : and independent auditor and reviewed without discrepancy.
FIDELITY BOND AND OTHER INSURANCE
: . MPIUA maintains a variety of insurance coverages, including the following policies: commerci
-1 - auto; workers’ compensation & employer’s liability; commercial package (property,
' . liability, inland marine — computer operations floater); commercial umbrella ] ;
" professional (legal) lability. for corporate counsel; and crime coverage (financial instiitftion
fidelity bond. for' insurance companies). A review of the Directors and Ofﬁ faithful
performance Fidelity Bond and other insurance which would provide coverag azards to
which the MPIUA may be exposed, including coverage for building haz their content,
was performed. It was noted that MPIUA fidelity bond coverag een increased -to
$1,000,000 with $25,000 deductible for policy period 5-30-2010 t 011. However, based
~ on the amount of MPIUA’s admitted assets and gross premiu en and NAIC prescribed

table, $1,250,000 to $1,500,000 was the proper cove MPIUA. Following our
- recommendation, the fidelity bond limit has been i to $1,500,000 with $25,000

deductible, which appears to have the necessary cov ed as suggested by the NAIC.

PENSION AND RET T SAVINGS PLANS

r Insurance Organizations (the “Plan™) which is a
ed benefit pension plan. The Plan is a multiple-employer
oups of primarily other insurance companies. The Plan
. For eligibility purposes, employees become a member of the
t twelve-month period during which they complete 1,000 hours of
on years of service and an average of the highest consecutive five .
he last ten years prior to retirement. The Plan provides 100% accrued
stj el five years of service. MPIUA’s funding policy is to make at least ‘the
@1 contributions required by applicable regulations. The Plan is administered by a

inistrator. _ : _

MPIUA participates in The Pensio
. qualified non-coniributory trusteed
I - pension plan, including em
. covers substantially all e
" Plan at the beginning of t1}
A . service. Benefits argg:
o years’ earnings
benefit ve
" minim
third

% also participates in the Insurance Company Supported Organizations 401(k) Savings

] _ ‘Pl , @ qualified defined contribution and 401(k) savings plan (the “401(k) Plan”). Available to

: g © all full-time émployees, all eligible employees are automatically enrolled in the 401(k) Plan with

Y . o salary reduction contributions equal to 3% percent of compensation, unless the employee elects

: not to participate in writing or to contribute a different amount. Automatic enroilment in the

401(k) Plan commences on the first day of the month following the employee's date of hire, after

the employee has turned 21. An employee may contribute from their pay either on a pre-tax or

: after tax basis or a combination of both. MPIUA will match 100% of an employee's contribution

3 - up to a maximum of 6% and the contribution is vested immediately. Several different investment

] - options are available to employees and changes in investments may be made on a daily basis.
k - The 401(k) Plan is administered by a third party administrator. -



Loddind

«

Massachusetts Property Insurance Underwriting Associaﬁon, 2009 DOI Exam

INSURANCE PRODUCTS AND RELATED PRACTICES

. Pollcv Forms and Underwrltmg Practlces '

MPIUA offers personal and commercial lines of busmess and uses ‘the Homeowners Policy
. Program (2000 Edmon) Reasonable underwriting ‘'standards, as outlined in its Plan o
Operations, must be met in order to insure a property Should an apphcatlon for coverag

all standards, the application is approved, the policy is issued and, in mdst cases, an mspez@
ordered. MPIUA inspects all HO 2, HO 3 HO 5, DP 1, DP 2 and DP 3 and Commercial polIltIs
HO 4 and HO 6 policies where coverage is greater than $100,000 are inspected. The
a full interior and exterior inspection and reviews eligibility and all Underwriti
substandard conditions are listed during inspection. During the inspectio
calculation is completed and submitted with the inspection. Inspectio
eligibility, insurability and conﬁrmatlon of the insurance-to-val

p

. conditions require commumcatlon with the insured and must b ied. MPIUA also has a
* renewal reinspection program which calls for renewal

the majority of policies after

n $25,000, or at the discretion of

approx:mately every three years. Inspections are also perfi
any increase in coverage of more than 25%, claims
ection.

_ an underwriter, regardless of the date of the prev us 1

Terrltorv and Plan of 0neratlons

@le of Chapter 175C, MPIUA is authorized to provide
Chuseits. MPIUA is duly organized under the laws of the

?&

d it is authorized under Chapter 175C of the Massachusetts
and Fire insurance.

. As of September 30, 2000
coverage in the Commonwea
- Commonwealth of Massac,
General Laws to prov1d

actices

f a notice of loss, the information is proces'sed by Claims Department staff to

ent system and an initial reserve is set. A claims examiner assigns the claim to an
djuSter. The adjuster generates a report and recommends a course of action for disposition of the

a
‘clmm When payment is determined appropriate, the proposed paytent is evaluated by an
examiner who has the authority to make said payment of the requested amount. MPIUA -
establishes loss reserves to cover its estimated liability for all losses and loss adjustment.

expenses with respect to reported and unreported claims. MPIUA regularly reviews its loss
reserves and updates the reserve estimates as historical loss experience develops, additional

1! a policy was in place as of the date of loss. If so, the claim is entered into the claims’

\~§

claims are reported and/or settled, and new information becomes available. MPIUA’s loss =

- reserving is determined by management based upon management’s calculations and using
separate loss reserve estimates prepared by a third party consulting actuary.
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exceptions were noted. :

. MPIUA’s books an
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Policvholders’ Complaints

MPIUA’s polrcyholder queries, questlons or complaints relatmg policies and procedures are
traditionally handled via telephone calls. These items are usually resolved during a telephone
conversation between the insured and a customer service representative (“CSR”). Issues that are
unable to be handled by the CSR are forwarded to the Customer Service Supervisor or an
_Underwriter, and either individual will review the issue and provide additional assistance. The
Supervising Underwriter, Underwrltmg Manager, Claims personnel, or other Management
members are available to review issues, if further assistance is required. No centralized phone or
complamt log of these querles is maintained. Rather, any documentation or action taken as a
result of customer queries /. complaints is documented in the individual policyholder
‘Occasionally, when an insured is not satisfied after dealing with MPIUA personnel, the u@
‘may notify the Dijvision of Insurance, which will make a formal enquiry, in writing, to M
or, in the case of an underwriting complaint, file an appeal to the Board of D1recters§ a few
insureds may go directly to-the Division with a complaint. In either case, MPTU ches the
issue and responds accordingly. MPIUA retains. a log of formal complain wed from the
Division, using a ceniral complaint log binder maintained by the Underyg epartment. The
Division is notified in wrltmg following MPIUA’s research of the 1sio of the issue.

RENISURAN

MPIUA has a reinsurance program_ in place sinceS@ly. 1, 2006 to limit its exposure to
catastrophic losses, Management reviews and date§ coverage periodically as considered
necessary. Based on our review of the m f the Board of Directors’ meelings, the
reinsurance agreements were formally re d approved prior to execution each year. No

OUNTS AND RECORDS

s are subject to annual audit by independent certified public
01 — 2008, Ernst & Young LLP was the auditor and for year 2009 and
ethouseCoopers LLP has been the auditor). Tria! balances were traced from
and supporting documents to the Audited Financial Statements.

accountants (for
subsequent Prj
the gene

iternal control structure was discussed with management via a joint review of the

]\s ion Plannmg Questlonnarres completed by the MPIUA’s management and reviewed by
‘ 1vision. o _

QO

FINANCIAL STATEMENTS

The Fmanmal Statements section includes the followmg _

» Statement of Assets, Liabilities, and Members’ Equity at September 30, 2009

e Statement of Income for the year ended September 30, 2009

» Statement of Members® Equity for the year ended September 30, 2009

» Reconciliation of Members’ Deficit for each year in the ten year period ended September 30,
2009 : .

10
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STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS’ EQUITY

o\ﬁ

=5 ' 3 ‘ o (In Thouéands)
~ As of September 30, 2009
- Per - Examination
o MPIUA Adjustment Examma
Admitted assets
_ Cash and cash equivalents $13,551 - $0 a3,551
Short-term investments 23,341 0 23,341
Investments 397,882 9 397,882
Premiums receivable 35, 533 R - 35,533
Assessments receivable S0
Accrued interest receivable 4, 139 4,139
Accounts receivable for securities sold - - 55
* Other accounts receivable 95
Management fees receivable 358
Data processmg equipment, net 113
o TOTAL ADMITTED ASSETS o ,067 $ 0 $ 475,067
' _ Liahilities and members’ e . _ ‘
o Losses and loss adjustment e@es - $79,983 $0 $ 79,983
} reserves ‘ ,
| - Unearned premiums o 154,453 154,453
. Preminm tax_reimt&e nt payable . 6,696 6,696 -
. Advance p 0 . 6,175 - _6 175
Claims pa % 4 : 19,774 . - 19,774
‘Ace eb n and postretirement benefit 7,147 7,147
obl& , ‘ : : .
@er bilities 5,889 5,889
| - 270,117 0 270,117
Q Total Liabilities
¥ Members’ equity 204,950 R 204,950
{ TOTAL LIABILITIES AND .
3 MEMBERS’ EQUITY ‘ $475,067 $0 $ 475,067

11
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'STATEMENT OF INCOME

(In Thousands)

For the year ended September 30, 2009

_ Underwriting Operations -
Premiums written

“Unearned premiums:

~ Unearned premiums:
Premiums earned

Prior
Current

Underwrttmg Additions (Deductwns)
Loss and expenses incurred -
Losses 7 _
‘Loss adjustment expenses
Underwriting expenses
Commissions '
Premium tax reimburseme \
— Adminjstrative "‘
Total Underwrltlng {De it

-Net Underwrltmg‘
Investment g
Realized lo& estments
Othﬁ

Pef

00

00

Examination

MPIUA Adjustment nation
$ 208,229 o $ 208,229
160,954 ' 160,954
154,453 ‘ 154,453
214,7300 | 0 214730
\3 829) (113,829)
(13 441) (13,441)
(35,069) (35,069)
( 6,695) ( 6,695)
(17.483) - (17.483
as6si7y 0 - (186.517)
28213 o 0 28213
18,706 18,706
' (1,296) (1,296)

— 1185

— L18

$ 46,808 $ 0

12

$ 46,808
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' STATEMENT OF MEMBERS’ EQUITY

(In Thousands)

Ll
il

For the year ended September 30, 2009

Maséachusett’s Property Insurance Underwriting Association, 2009 DOI Exam

Per ~ Examination
MPIUA Adjustment
B 'Members equlty September 30,2008 § 161,581 ‘ $0 $ 161,581
Change in members equlty . o N o o
Net income I 46,808 : 46,808
Change in nonadmitted assets 7 A Y ‘ 174
Assessments levied, net _ 0 0 0
Change in minimum pension 11ab111ty ' (3,1 (3,166)
Change in unrealized loss (447)
Net change 0 43,369
© Members’ Deficit, September 30, 2009 $0 5204950

13
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Massachusetts Property Insurance Underwriting Association

NOTES TO THE FINANCIAL STATEMENTS

Note 1: Investments

adjusted for accrual of discount or amortization of premium, using the interest method. Cash and
S short-term investments include marketable securities with maturities of one year or less
I . acquisition and are stated at cost, which approximate market value, ‘
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'MPIUA’s investments are carried at amounts prescribed by the NAIC. Bonds are stated at cost, \g '
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