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The Commission has received inquiries on whether retirement boards may allow eligible members to
wait until immediately before their retirement to decide whether to buy back their military service when
the member was eligible to make that buy back at an earlier date.  The statute, Chapter 71 of the Acts
of 1996, requires eligible members to make an application to purchase such military service within 180
days of their initial eligibility.  This application is only intended to allow the retirement board to plan for
the possible increased cost of this additional creditable service.

Section 2 of the Act allows retirement boards to establish “terms and conditions [for the buyback].”
This provision would allow a board to permit payment of the cost of the military service buyback in a
lump sum payment at the time of application, installment payments over a period of years and/or a lump
sum payment immediately before retirement. The board must set such terms and conditions through a
regulation which is approved by the Commission and which applies such terms and conditions to all
eligible members equally.

We trust the foregoing is of assistance.  If you have further questions or concerns, please contact this
office.


