PERAC Memo #14/1997

The Commonwealth of Massachusetts
Public Employee Retirement Administration Commission
John W. McCormack Building, Room 1101
One Ashburton Place Boston, MA 02108
(617) 727-9380

MEMORANDUM

TO: All Retirement Boards

FROM: John J. McGlynn, Executive Director

RE: 10% Buy-Back for Veterans with Prior Service
DATE: March 18, 1997

Please be advised that at its February 28, 1997 meeting the Commission voted to revisit
the position previously taken with respect to the annual salary to be used in calculating
the buy-back for certain veterans under chapter 71 of the acts of 1996. By memorandum
dated January 13, 1997 we had advised boards “that members who take arefund of their
accumulated total deductions and then return to membership service would be required to
purchase their military service based upon ten percent of their compensation when they
re-enter service even if they re-purchase their prior service.” The Commission has now
determined that members upon repurchase of their prior service are entitled to purchase
creditable service for their military service based upon ten percent of their salary when
they first entered the retirement system.

Members in such circumstance who have been required to purchase their military service
at ten percent of their salary when they re-entered service are entitled to arefund of the
difference between such amount and ten percent of their salary when they initialy
entered the retirement system. Members who have not bought back their prior service
would still be required to purchase military service at ten percent of their compensation
when they re-entered the retirement system. Members who are in the process of buying
back their earlier membership service but who have not yet completed such buy-back,
must compl ete the buy-back before being entitled to purchase their military service at ten
percent of their earlier compensation. If you have any questions, please contact this
office.
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