
Major 2019 Tax Law Changes
Filing Due Dates
Beginning with tax returns due on or after January 1, 2018, Mass-
achusetts General Laws (MGL) ch 62C, §§ 11 and 12 require busi-
ness corporations to file their tax returns on or before the 15th day of
the fourth month following the close of each taxable year (April 15 in
the case of corporations filing on a calendar year basis). The law did
not change the filing due date for S corporation tax returns, which re-
mains the 15th day of the third month following the close of each tax-
able year. See TIR 17-5.
For most calendar year filers, returns are due Wednesday, April 15,
2020.

General Instructions
Who Must File an Unrelated Business Income
Tax Return?
Exempt corporations that have gross income from an unrelated trade
or business and are required to file IRS Form 990-T, Exempt Organiza-
tion Business Income Tax Return, are required to file a new Mass-
achusetts Form M-990T if they have $1,000 or more of federal gross
income from an unrelated trade or business.
For additional information, see Regulation 830 CMR 63.38T.1, Taxation
of Unrelated Business Income of Exempt Organizations and TIR 06-7.

What Is Nexus for Massachusetts Corporate
Tax Purposes?
A corporation that owns or uses any part of its capital or other prop-
erty, exercises or continues its charter or is qualified to, or is actually
doing business in Massachusetts has nexus with the Commonwealth
and must pay a corporate excise. Doing business in the state as refer-
enced in MGL ch 63, § 39 includes:
◗  The maintenance of a place of business;
◗  The employment of labor;
◗  The buying, selling or procuring of services or property;
◗  The execution of contracts;
◗  The exercise or enforcement of contract rights;
◗  The consummation of greater than $500,000 in sales (where the
corporation has no other state contacts); and
◗  Each and every act, power, right, privilege, or immunity exercised or
enjoyed in the Commonwealth, as an incident to or by virtue of the
powers and privileges acquired by the nature of such organizations,
as well as, the buying, selling or procuring of services or property.
The federal statute, PL 86-272, exempts from state net income-based
taxation an out-of-state corporation whose sole interstate activities
consist of the mere solicitation of orders for sales of tangible personal
property filled by shipment or delivery from a point outside Massachu-
setts after such orders are sent outside the state for approval or rejec-
tion. PL 86-272 does not apply to a corporation that sells services or
licenses intangible property in Massachusetts. Also, PL 86-272 does
not apply where the in-state business activity by or on behalf of a cor-
poration, however conducted, includes activity that is not entirely an-
cillary to the solicitation of orders of tangible personal property.
Activities that take place after a sale will ordinarily not be considered
entirely ancillary to the solicitation of such sale. A corporation that has

nexus with the Commonwealth and is excluded from income-based
taxation by PL 86-272 remains liable for the non-income measure of
excise.
The following are activities that ordinarily fall within the scope of “solic-
itation” under PL 86-272:
◗  Activities including advertising related to generating retail demand
for the products of a manufacturer or distributor by promoting the
products to retailers who order the products from a wholesaler or
other middleman;
◗  Carrying samples only for display or for distribution without charge
or other consideration;
◗  Owning or furnishing automobiles to sales representatives, pro-
vided that the vehicles are used exclusively for solicitation purposes;
◗  Passing inquiries and complaints on to the home office;
◗  Incidental and minor advertising;
◗  Checking customers’ inventories for reorder only;
◗  Maintaining a sample or display area for an aggregate of 14 calen-
dar days or less during the tax year, provided that no sales or other
activities inconsistent with solicitation take place;
◗  Soliciting of sales by an in-state resident representative who main-
tains no in-state sales office or place of business; and
◗  Training or holding periodic meetings of sales representatives.
For further information on corporate nexus, refer to 830 CMR 63.39.1.

When Must Form M-990T Be Filed?
Form M-990T must be filed on or before the 15th day of the fourth
month after the close of the corporation’s taxable year. A late return
incurs a penalty of 1% per month (or fraction thereof), up to a maxi-
mum of 25% of the tax due. The penalty for late payment of the tax is
1% per month (or fraction thereof) of the balance due, up to a maxi-
mum of 25%.

Filing Amended Returns and Applications for
Abatement for Business Taxes
DOR’s computerized tax system, MassTaxConnect, makes filing re-
turns, submitting payments, and managing taxpayer accounts sim-
pler, quicker, and more efficient than ever before. MassTaxConnect
automates the amended return process, and in most cases separate
from the abatement application process. For further information, see
TIR 15-13.

Electronic Filing and Payment Requirements
Businesses with combined annual liability for wage withholding, sales
and use tax, and other transactional taxes at or exceeding $5,000
are required to file and pay their taxes electronically. In addition, cer-
tain businesses and organizations, including financial institutions,
urban redevelopment excise filers and 501(c) corporations, reporting
annual gross income of $100,000 or more on their corporate excise
returns, are required to file electronically. For further information, see
TIR 16-9.
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Can a Corporation Get an Extension of Time
to File?
Taxpayers filing unrelated business income tax returns will be given an
automatic eight-month extension if they meet certain payment require-
ments. For further information, see TIR 15-15.
Note: An extension of time to file is not valid if the corporation fails
to pay at least 50% of the total tax liability or the minimum tax of
$456, which ever is greater, through estimated payments or with an
extension payment.
Any tax not paid on or before the due date — without regard to the
extension — shall be subject to an interest charge.

What Is a Valid Return?
A valid return is a return upon which all required amounts have been
entered in all appropriate lines on all forms. Data sheets, account forms
or other schedules may be enclosed to explain amounts entered on
the forms. However, referencing items to enclosures in lieu of properly
entering all amounts onto the return is not sufficient.

When Must a Corporation Pay Estimated
Taxes?
Any exempt corporation which reasonably estimates its excise tax to
be more than $1,000 must pay estimated taxes. Payments must be
made in quarterly installments of 40%, 25%, 25% and 10% of the esti -
mated annual tax liability.
Note: New corporations in their first full taxable year with less than
10 employees have different estimated payment percentages — 30%,
25%, 25% and 20% respectively.
Exempt companies that underpay, or fail to pay, their estimated taxes
may incur an additional penalty on the amount of the underpayment
for the period of the underpayment. Form M-2220, Underpayment of
Massachusetts Estimated Tax by Corporations, is used to compute
the additional charge.
Any corporation having $1 million or more of federal taxable income
in any of its three preceding taxable years (as defined in IRC §
6655(g)) may use only its prior year’s tax liability to calculate its first
quarterly estimated tax payment. Any reduction in the first installment
payment that results from using this method must be added to the
second installment payment.

Are Combined Reports Allowed?
No. Exempt corporations are not allowed to participate in the filing of
combined reports.

What if the Taxpayer Is a Fiscal or Short Year
Filer?
File the 2019 return for calendar year 2019 and fiscal years that
began in 2019 and ended in 2020. For a fiscal year return, fill in the
tax year space at the top of page 1. Short year filers should file using
the tax form for the calendar year within which the short year falls. If
the short year spans more than one calendar year, the filer should file
use the tax form for the calendar year in which the short year began.
If the current form is not available at the time the short year filer must
file, the filer should follow the rules explained in TIR 11-12.

Can the Taxpayer Claim Credits on Form
M-990-T?
Yes. However, any credit being claimed must be determined with re-
spect to the unrelated business activity being reported on this return.
The taxpayer cannot generate or claim any credits with respect to any

exempt activity which has not been reported on this return.

Are There Special Tax Credits Available In
Massachusetts?
Yes. Massachusetts offers several special credits to corporations.
However, under MGL Ch. 63, § 32C, a corporation’s credits may not
offset more than 50% of its excise. Any credits not utilized as a result
of this pro vision may be carried over for an unlimited number of
years. This provision does not apply to the Research Credit, the Har-
bor Maintenance Tax Credit, Low-Income Housing Credit, Historic
Rehabilitation Credit, the Film Incentive Credit, Medical Device Credit,
Veteran's Hire Tax Credit or the Low-Income Housing Donation
Credit.
Credits must be entered on the Credit Manager Schedule (CMS).
See page 9 for more information about using the CMS.

Credit Manager Schedule
Financial institutions, insurance companies, business corporations,
and other taxpayers subject to tax under MGL ch 63 may be eligible
for certain tax credits in Massachusetts. Credits may be used to off-
set a tax due, may be passed or shared with another person or entity,
or, in some cases credits may be fully or partially refundable. MGL ch
63 taxpayers with credits available for use in the current taxable year
must file a Schedule CMS to claim most credits.
For each credit claimed on a Schedule CMS, report the amount of the
credit available for use and the amount of credit claimed to reduce
tax for the current taxable year. For pass-through entities, report the
amount of credit distributed to partners/ share holders/beneficiaries in
the credit shared column. Taxpayers also report the amount of a re-
fundable credit they are using to request a refund of tax. See the
2019 Credit Manager Schedule Instructions for more information on
how to complete the Schedule CMS and claim the credits.
Credits reported on the Schedule CMS are generally identified either
by a certificate number assigned by the issuing agency (which may
be the DOR) or by the tax period end date in which the credit origi-
nated. If a credit has been assigned a certificate number, the certifi-
cate number must be included on the Schedule CMS. A taxpayer that
does not include an assigned certificate number on the Schedule
CMS will not be allowed the credit on the tax return and will have
their tax liability adjusted by the DOR. Be sure to omit hyphens,
spaces, decimals and other special symbols when entering the cer-
tificate number. Also, enter the number from left to right. 
Likewise, a taxpayer that is required to complete a separate sched-
ule to claim a credit must include the separate schedule with the tax-
payer’s return filing. Failure to do so may result in the credit being
disallowed. 
If, by operation of MGL ch 63, § 32C or another provision of law, a
credit normally identified by tax period end date is eligible for indefi-
nite carryover, the credit should be reported as “non-expiring” and
identification of the tax period of origin is not necessary. 

Overview of Schedule CMS
The following is a brief overview of the Schedule CMS sections and
where certain credits should be reported. If a taxpayer is using a
credit to reduce a taxpayer’s current year tax liability, whether it is a
non-refundable credit or a refundable credit, the credit should be re-
ported in Section 1 or 3 of the Schedule CMS. Only a refundable
credit that the taxpayer is seeking a refund for should be reported in
either Section 2 or 4 of the Schedule CMS. Generally, a credit should
only be reported in one section on the Schedule CMS unless a por-
tion of it is being used to offset a tax and a portion is being refunded.
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Section 1. Non-Refundable Credits
Section 1 is for reporting credits the taxpayer is using (i) to offset or
reduce the taxpayer’s total tax due (ii) to pass to any partner, share-
holder or beneficiary of the taxpayer or (iii) to share with taxpayer af-
filiates. The Brownfields Credit, Film Incentive Credit, or Medical
Device Credit should always be included in Section 1, unless the tax-
payer is requesting a refund of the Film Incentive Credit. However, a
taxpayer that received a credit on a Massachusetts K-1 schedule
from a pass-through entity or a credit transfer should report such
credit in Section 3 or 4, as applicable.

Section 2. Refundable Credits
Section 2 is for reporting refundable credits the taxpayer is using to
request a refund. The Film Incentive Credit should always be in-
cluded in Section 2 to the extent that the taxpayer is requesting a re-
fund. However, a taxpayer that received a refundable credit on a
Massachusetts K-1 from a pass-through entity or a credit transfer
should report such credit in Section 4, to the extent that the taxpayer
is requesting a refund. For each refundable credit, report the amount
of the credit available after taking into consideration any amount of
the credits that may have been taken to offset a tax or shared as re-
ported in Section 1 of this schedule. Enter the amount by which the
available credit balance is being reduced and the amount to be
treated as a refundable credit, which may be either 90% or 100% of
the reduction. See TIR 13-6, Example 3, for an illustration.

Section 3. Non-Refundable Credits Received
from Massachusetts K-1 Schedules
Section 3 is for reporting credits the taxpayer received on a Mass-
achusetts K-1 schedule (SK-1, 2K-1 or 3K-1) that the taxpayer is
using  (i) to offset or reduce the taxpayer’s total tax due (ii) to pass to
any partner, shareholder or beneficiary of the taxpayer or (iii) to share
with taxpayer affiliates. The Brownfields Credit, Film Incentive Credit,
or Medical Device Credit should never be included in Section 3.
Note: Do not report the Brownfields Credit, Film Incentive Credit, and
Medical Device Credit in this section because these credits are is-
sued new certificate numbers from the DOR when they are received
from a pass-through entity or a credit transfer. These credits should
always be reported in Section 1, unless the taxpayer is requesting a
refund of the Film Incentive Credit.

Section 4. Refundable Credits Received from
Massachusetts K-1 Schedules
Section 4 is for reporting credits the taxpayer received on a Mass-
achusetts K-1 schedule (SK-1, 2K-1 or 3K-1) and that the taxpayer is
using to request a refund. The Film Incentive Credit should never be
included in Section 4. For each refundable credit, report the amount
of the credit available after taking into consideration any amount of
the credits that may have been used to offset a tax or shared as re-
ported in Section 3 of this schedule. Enter the amount by which the
available credit balance is being reduced and the amount to be
treated as a refundable credit, which may be either 90% or 100% of
the reduction. See TIR 13-6, Example 3, for an illustration.
Note: Do not report the refundable Film Incentive Credit in this sec-
tion because these credits are issued new certificate numbers from
the DOR when they are received from a pass-through entity or a
credit transfer. If the taxpayer is requesting a refund of the Film In-
centive Credit, it should be reported in Section 2.
List of Credit Names and Credit Codes

The following table identifies various credits that may be available to
a taxpayer subject to tax under MGL ch 63 and that must be claimed
on a Schedule CMS.
Apprenticeship Tax Credit………..APPCRD*
Brownfields . . . . . . . . . . . . . . . . . . BRWFLD
Certified Housing . . . . . . . . . . . . . . CRTHOU
Community Investment . . . . . . . . . CMMINV*
Conservation Land . . . . . . . . . . . . . CNSLND*
Dairy Farm . . . . . . . . . . . . . . . . . . . DAIFRM*
EDIP . . . . . . . . . . . . . . . . . . . . . . . . EDIPCR*
EDIP-Vacant Storefront Credit…....VACSTR*
Employer Wellness. . . . . . . . . . . . . EMPWLL
EOAC . . . . . . . . . . . . . . . . . . . . . . . EOACCR
Film Incentive . . . . . . . . . . . . . . . . . FLMCRD*
Harbor Maintenance. . . . . . . . . . . . HRBMNT
Historic Rehabilitation . . . . . . . . . . HISRHB
Investment Tax . . . . . . . . . . . . . . . . INVTAX
Life Science (FDA) . . . . . . . . . . . . . LFSFDA*
Life Science (ITC). . . . . . . . . . . . . . LFSITC*
Life Science (Jobs). . . . . . . . . . . . . LFSJOB*
Life Science (RD) . . . . . . . . . . . . . . LFSRDC
Low-Income Housing. . . . . . . . . . . LOWINC
Low-Income Housing Donation . . . LIHDON
Medical Device . . . . . . . . . . . . . . . . MEDDVC
Research. . . . . . . . . . . . . . . . . . . . . REARCH*
Vanpool . . . . . . . . . . . . . . . . . . . . . VANPOL
Veteran’s Hire . . . . . . . . . . . . . . . . . VETHIR
*These credits may be partially or fully refundable. See Schedule
CMS instructions for further information.
** Certified life sciences companies with a Research Credit exceed-
ing the amount of credit that may be claimed under section 38M for a
taxable year may, to the extent authorized under the Life Sciences
Tax Incentive Program, elect to make 90% of the balance of remain-
ing credits refundable. See MGL ch 63, § 38M(j).

Credit Recapture Schedule
The Credit Recapture Schedule (CRS), which eliminates Schedule
RF, lists each credit for which a recapture calculation must be made.
Certain Massachusetts tax credits are subject to recapture as speci-
fied in the statute authorizing the credit (e.g., the investment tax
credit is subject to recapture under MGL ch 63, § 31A(e) if an asset
for which the credit was taken is disposed of before the end of its
useful life). Recapture may also be triggered if the corporation no
longer qualifies for the credit (as when a manufacturing corporation
ceases to qualify as such or a corporation’s status as a Life Sciences
Company is terminated as discussed in TIR 13-6.)
If a recapture calculation is required, the amount of the credit allowed
is redetermined and the reduction in the amount of credit allowable is
recaptured to the extent the credit was taken or used in a prior year.
See DD 89-7. Taxpayers who have a recapture calculation must
complete this schedule whether or not a recapture tax is determined
to be due.

3



For credits tracked by certificate numbers, enter each certificate
number and the associated credits separately. For credits not tracked
by certificate number, enter credits separately by type and the year to
which they relate. List only those credits and certificate numbers or
tax years for which a reduction in the credit is being calculated.

Brief Summary of Available Credits on
Schedule CMS
The following are brief summaries describing the specific credits that
may be available to a taxpayer subject to tax under MGL ch 63 and
that must be claimed on a Schedule CMS.

Apprenticeship Tax Credit
Businesses corporations subject to tax under MGL ch 63 that employ
qualified apprentices may be eligible for an Apprenticeship Tax Credit
(ATC). The credit is equal to the lesser of $4,800 or 50% of the
wages paid by the business to each qualified apprentice it hires.
Business corporations are eligible for up to $100,000 in credits each
calendar year. To claim the credit, the primary place of employment
of the apprentice must be in Massachusetts, the business corpora-
tion employing the apprentice must register with the Division of Ap-
prentice Standards as an apprenticeship program sponsor and enter
into apprenticeship agreements with each apprentice for whom the
credit is claimed, and the apprentice must be employed for at least
180 calendar days in the taxable year in which the credit is claimed.
A business corporation claiming the credit in a taxable year may also
be eligible for a credit in the subsequent taxable year, provided that
the Division of Apprentice Standards again certifies that the appren-
tice remains employed as an apprentice during the subsequent tax-
able year. 
The ATC is not transferrable but is refundable. The ATC is available
for tax years beginning on or after January 1, 2019. See TIR 18-13
for further information.
To claim the ATC, enter the ATC certificate number and the amount
of ATC using credit code APPCRD on Schedule CMS.

Brownfields Tax Credit
Taxpayers subject to tax under MGL ch 63 and nonprofit organiza-
tions may be eligible to claim a Brownfields Tax Credit (BTC) for
amounts expended to clean up contaminated property in Massachu-
setts in an amount equal to either 25% or 50% of the cost. The
cleanup must begin on or before August 5, 2023, and costs must be
incurred before January 1, 2024, and equal or exceed 15% of the as-
sessed value of the property before the beginning of the cleanup.
Contaminated properties must be owned or leased for business pur-
poses, reported to the Massachusetts Department of Environmental
Protection (DEP), cleaned up in compliance with DEP’s standards,
and located in an economically distressed area identified by DEP.
Unused portions of BTC may be carried forward for the next 5 years.
If a BTC recipient does not maintain the property in compliance with
standards set out by DEP, the credit may be recaptured. The BTC is
not refundable. For taxpayers subject to a minimum excise under
MGL ch 63, the BTC cannot reduce the excise due below the mini-
mum amount. The BTC is also subject to the 50% limitations for tax-
payers subject to tax under MGL ch 63, § 39. 
The BTC may be transferred, sold or assigned to another taxpayer
with a liability under MGL ch 62 or 63, or to a nonprofit organization.
A taxpayer must complete a Form BCA, Brownfields Credit Applica-
tion, and submit it to DOR. If approved, DOR will issue a certificate
reflecting the amount of the BTC awarded. The party receiving the
BTC must include the certificate number with each tax return in

which the credits are being applied. BTC application forms, including
Form BCA, and additional information are available at mass.gov/dor.
To claim the BTC, enter the BTC certificate number and the amount
of BTC using credit code BRWFLD on Schedule CMS.

Certified Housing Development Tax Credit
Taxpayers subject to tax under MGL ch 63 that invest in housing de-
velopment projects in Massachusetts may be eligible to claim the
Certified Housing Development Credit (CHDC) in an amount up to
25% of the costs of qualified project expenditures as defined in MGL
ch 40V, § 1. Eligibility for and the amount of CHDC awarded are de-
termined and administered by the Department of Housing and Com-
munity Development (DHCD). The CHDC is not refundable, but
unused amounts may be transferred or carried forward for 10 years.
See TIRs 16-15, 10-15, and 10-14 for further information.
To claim the CHDC, enter the CHDC certificate number and the
amount of CHDC using credit code CRTHOU on Schedule CMS.

Community Investment Tax Credit 
Taxpayers subject to tax under MGL ch 63 may be able to claim a
Community Investment Tax Credit (CITC) for cash contributions
made to a community partner to support implementation of its com-
munity investment plan, or to a community partnership fund. The
CITC is equal to 50% of the total contribution made by the taxpayer
and cannot be claimed for contributions of less than $1,000. The De-
partment of Housing and Community Development (DHCD) is re-
sponsible for determining which contributions qualify for the CITC
and the actual amount of the CITC awarded. The CITC is not trans-
ferrable. However, the CITC is refundable, or, alternatively, may be
carried forward for 5 years. For further information, see 760 CMR
68.00, 830 CMR 62.6M.1, and TIRs 16-15, 13-15, and 12-10. 
To claim the CITC, enter the CITC certificate number and the amount
of CITC using credit code CMMINV on Schedule CMS.

Conservation Land Tax Credit
Taxpayers subject to tax under MGL ch 63 that make qualified dona-
tions of certified land to a public or private conservation agency in
Massachusetts may be eligible for a Conservation Land Tax Credit
(CLTC). The Executive Office of Energy and Environmental Affairs
(EEA) ultimately determines which donations qualify for CLTC and
the actual amount of CLTC attributable to the donation. The CLTC is
equal to 50% of the fair market value of the donated certified land but
may not exceed $75,000. The CLTC is refundable but is not transfer-
able. Taxpayers who claim CLTC may not claim any other credit or
deduction in the same tax year for the costs related to the same do-
nated, certified land. For further information, see 301 CMR 14.00,
and 830 CMR 62.6.4.
To claim the CLTC, enter the CLTC certificate number and the
amount of CLTC using credit code CNSLND on Schedule CMS. 

Dairy Farm Tax Credit
Massachusetts dairy farmers taxable under MGL ch 63 may be eligi-
ble for a Dairy Farm Tax Credit (DFTC) based on the amount of milk
produced and sold during the taxable year when the cost of milk
drops below a price based on federal standards. The dairy farmer
must have a certificate of registration as a Massachusetts dairy farm
from the Massachusetts Department of Agricultural Resources
(MDAR).  The total amount of DFTC granted through the program
cannot exceed $6,000,000 in any year. The DFTC is refundable but
is not transferrable.
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To claim the DFTC, enter the MDAR-issued certificate number and
the amount of DFTC from the MDAR’s Dairy Farmer Certified Tax
Credit Statement using credit code DAIFRM on Schedule CMS.  

Economic Opportunity Area/Economic
Development Incentive Program Credits
Economic Opportunity Area Credit 
Taxpayers subject to tax under MGL ch 63 that participated in pro-
jects certified by the Economic Assistance Coordinating Council
(EACC) before January 1, 2010 and in effect through December
31, 2016, may be eligible to claim an Economic Opportunity Area
Credit (EOAC) equal to 5% of the cost of qualifying property pur-
chased for business use within a certified project within an Economic
Opportunity Area (EOA). A certified project is a project approved by
the EACC. To qualify for the EOAC, the property must be used exclu-
sively by the certified project in an EOA and must meet the same
tests imposed for the 3% Investment Tax Credit (ITC) (see ITC sum-
mary below). The EOAC cannot offset more than 50% of the tax due.
Any unused EOAC may be carried forward for 10 years, while credits
not used because of the 50% limitation may be carried over indefi-
nitely. The EOAC may be subject to recapture if a taxpayer’s busi-
ness is decertified by the EACC, or a taxpayer stops using the
qualifying property in a certified project before the end of the prop-
erty’s useful life. The EOAC is neither refundable nor transferrable.
For taxpayers subject to a minimum excise under MGL ch 63, the
EOAC may not reduce the excise due below the minimum amount.
The EOAC is not available to certified projects that were certified by
the EACC on or after January 1, 2010. See TIRs 16-15 and 10-01 for
further information.
To claim the EOAC, complete Schedule EOAC and enter the amount
of EOAC using credit code EOACCR on the Schedule CMS. Include
both the completed Schedule EOAC and Schedule CMS with the re-
turn. 

Economic Development Incentive Program
Credit for Projects Certified on or After
January 1, 2010 and Before January 1, 2017
For projects certified by the EACC on or after January 1, 2010 and
before January 1, 2017, the Economic Development Incentive Pro-
gram Credit (EDIPC) is available to taxpayers subject to tax under
MGL ch 63 with respect to certified projects as defined under MGL ch
23A. The EDIPC is equal to a percentage of the cost of qualifying
property purchased by a certified project for business use within
Massachusetts. As part of the project certification, the EACC may
(but is not required to) award a credit under the program and deter-
mine the percentage of the cost of the property to be used to deter-
mine the credit. In addition, the EACC may award an EDIPC that is
refundable. To qualify for the EDIPC, the qualifying property must be
used exclusively in the certified project in Massachusetts and must
meet the same tests imposed for the 3% ITC. 
Unless the EDIPC awarded is refundable, the credit may not offset
more than 50% of the tax due. Carryover of unused EDIPC is avail-
able only to the extent authorized by the EACC. The EACC may, in
consultation with DOR, limit (but not expand) the EDIPC to a specific
dollar amount or time duration or in any other manner deemed ap-
propriate by the EACC. St. 2009, c. 166, § 18. For example, the
EACC may limit the EDIPC available with respect to a particular pro-
ject to a specific dollar maximum, even if the actual dollar amount of
the qualifying purchases would otherwise generate a higher credit
amount. Similarly, the EACC may limit the otherwise applicable credit
carry forward period provided by MGL ch 63, § 38N(d). The EDIPC

may be subject to recapture if a taxpayer’s business is decertified by
the EACC, or a taxpayer stops using the qualifying property in a certi-
fied project before the end of the property’s useful life. The EDIPC is
not transferable. For taxpayers subject to a minimum excise under
MGL ch 63, the EDIPC may not reduce the excise due below the
minimum amount. See TIRs 16-15, 14-13, 10-15, and 10-1 for further
information.
To claim the EDIPC, complete Schedule EDIP and enter the amount
of EDIPC using credit code EDIPCR on Schedule CMS. Also, enter
the EACC-issued certificate number on Schedule CMS. Include both
the completed Schedule EDIP and Schedule CMS with the return.

EDIP Credit for Projects Certified on or after
January 1, 2017
The EDIPC provisions were significantly changed for projects certi-
fied on or after January 1, 2017. For projects certified by the EACC
on or after January 1, 2017, the EDIPC for taxpayers subject to tax
under MGL ch 63 is determined by the EACC based on numerous
factors set forth in MGL ch 23A § 3D. The EACC may award a re-
fundable EDIPC to any certified project. Unless the EDIPC awarded
is refundable, the EDIPC may not offset more than 50% of the excise
due. Carryover of unused EDIPC is available only to the extent
authorized by the EACC. Recapture is required only if the EACC re-
vokes the certification of a project. The EDIPC is not transferable.
For taxpayers subject to a minimum excise under MGL ch 63, the
EDIPC may not reduce the excise due below the minimum amount.
See TIRs 16-15 and 10-01 for further information.
To claim the EDIPC, complete Schedule EDIP and enter the amount
of EDIPC using credit code EDIPCR on Schedule CMS. Also, enter
the EACC-issued certificate number on Schedule CMS. Include both
the completed Schedule EDIP and Schedule CMS with the return.

EDIP Credit for Vacant Storefronts
Effective January 1, 2019, awards of EDIPC are also available as a
Vacant Storefront Credit (VSC) to taxpayers subject to tax under
MGL ch 63 that occupy vacant storefronts in downtown areas that
have been designated as Certified Vacant Storefront Districts. To
claim the VSC a taxpayer must apply for and obtain certification from
the EACC and must commit to occupy the vacant storefront for not
less than 1 year. The taxpayer does not need to invest in improve-
ments or create new jobs to claim the VSC. The EACC awards such
VSC on a competitive basis, taking into account the factors set forth
in MGL ch 23A § 3C. The amount of VSC available to taxpayers oc-
cupying vacant storefronts is limited to $500,000 in a calendar year. 
The VSC is not transferrable but is refundable. For additional infor-
mation about the credit, contact the Massachusetts Office of Busi-
ness Development at 617-973-8600.
To claim the VSC, enter the amount of the VSC using credit code
VACSTR on Schedule CMS. Also, enter the EACC-issued certificate
number on Schedule CMS.

Employer Wellness Credit 
Note: Application for the Employer Wellness Credit expired on De-
cember 31, 2017. However, remaining credits awarded in 2016 and
carried over by a taxpayer may be applied in the 2019 tax year
(which is the last tax year in which these credits may be utilized). 
Effective for tax years beginning on or after January 1, 2013, a Mass-
achusetts business that employed 200 or fewer workers qualified for
the Employer Wellness Credit (EWC), a tax credit for up to 25% of
the cost of implementing a “certified wellness program” for its em-
ployees. The time to apply for the credit expired December 31, 2017.
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A taxpayer that sought to claim the EWC was required apply to the
Department of Public Health (DPH) for certification of its wellness
program for DPH approval and issuance of a certificate number to be
provided in connection with filing a tax return to claim the EWC. The
amount of the credit available to be claimed could not exceed
$10,000 in any tax year. DPH promulgated a regulation (Massachu-
setts Wellness Tax Credit Incentive (105 CMR 16.000)) that set forth
the criteria for authorizing and certifying the credit. Since application
for the EWC expired on December 31, 2017, a taxpayer may only
claim a previously awarded EWC that was carried over to subse-
quent tax years. Tax year 2019 is the last tax year any carryover
EWC may be claimed, since the carryover period for unused credits
was three years. Enter the certificate number and the credit
amount using credit code EMPWLL on Schedule CMS to claim Em-
ployer Wellness Credit.

Film Incentive Credit
Motion picture production companies subject to tax under MGL ch 63
may be eligible to claim the Film Incentive Credit (FIC) for certain
payroll and production expenses. Production companies that incur at
least $50,000 of production costs in Massachusetts are eligible for a
credit equal to 25% of the total Massachusetts payroll for the produc-
tion, excluding salaries of $1 million and higher. In addition, produc-
tion companies whose Massachusetts production expenses exceed
50% of the total production cost may receive a credit equal to 25% of
the total Massachusetts production expense. The FIC may be ap-
plied to reduce a taxpayer's liability (including the minimum excise),
reduced by any other available credits, after which 90% of any re-
maining credits may be refunded to the taxpayer. Subject to certain
conditions, unused FIC may be carried over, refunded, or transferred
by the taxpayer for the following 5 tax years. FIC transferees may
carry forward unused FIC for the 5 tax years subsequent to the first
tax year the FIC was allowed to the initial FIC transferor. The FIC is
not refundable to the transferee. See TIR 07-15 for further informa-
tion.
To claim the FIC, enter the FIC certificate number and the amount of
FIC using credit code FLMCRD on Schedule CMS. Supporting docu-
mentation must be available to DOR upon request. Certificate appli-
cation forms and additional information are available at
mass.gov/dor.

Harbor Maintenance Tax Credit
Business corporations subject to tax under MGL ch 63 that have paid
certain federal harbor maintenance taxes under IRC § 4461 may be
eligible to claim the Harbor Maintenance Tax Credit (HMTC). A corpo-
ration is eligible for the HMTC only for federal harbor maintenance
taxes paid that are attributable to the shipment of break-bulk or con-
tainerized cargo by sea and ocean-going vessels through a Mass-
achusetts harbor facility.  The HMTC is neither refundable nor
transferrable. The HMTC may not reduce the corporate excise due
below the minimum amount but is not subject to the 50% limitation
imposed by MGL ch 63, § 32C. Any unused portion of the HMTC
may be carried forward for the next 5 tax years. See TIR 97-4 and
Schedule HM instructions for further information.
To claim the HMTC, complete Schedule HM and enter the amount of
HMTC using credit code HRBMNT on Schedule CMS. Include both
the completed Schedule HM and Schedule CMS with the return.

Historical Rehabilitation Credit
Taxpayers subject to tax under MGL ch 63 that have made qualified
expenditures in the rehabilitation of a qualified historic structure may
be eligible to claim a Historic Rehabilitation Tax Credit (HRTC). The

HRTC may be claimed for up to 20% of the taxpayer’s rehabilitation
expenditures made in substantially rehabilitating a historic structure
that has received final certification from the Massachusetts Historical
Commission and placed into service (where occupancy of the entire
structure or some identifiable portion of it is permitted). Unused por-
tions of HRTC may be carried forward for the following 5 tax years.
The HRTC may be transferred or sold to another taxpayer but is not
refundable. HRTC awards also may be transferred to other qualifying
taxpayers that acquire a historic structure, as long as certain criteria
are met. Any HRTC claimed by the taxpayer may be subject to re-
capture if the taxpayer disposes of its interest in the structure within 5
years of its placement into service. HRTC awards however are not
subject to recapture. For taxpayers subject to the corporate excise,
the HRTC is not subject to the 50% limitation under MGL ch 63, §
32C but may not reduce the excise below the minimum amount. For
further information, see 830 CMR 63.38R.1 and TIRs 16-15 and 10-
11. 
To claim the HRTC, enter the HRTC certificate number and the
amount of HRTC using credit code HISRHB on Schedule CMS. Sup-
porting documentation must be enclosed with the return or the HRTC
may be disallowed. For further information on documentation see the
Transfer/Sale HRC: Historic Rehabilitation Credit Certificate Form
and Allotment Schedule HRC: Historic Rehabilitation Credit Sum-
mary Form.

Investment Credit
Taxpayers subject to tax under MGL ch 63, § 39 may be eligible to
claim the Investment Tax Credit (ITC). To claim the ITC, a corporation
must qualify as a manufacturing or research development corpora-
tion under MGL ch 63, § 42B, or be principally engaged in agriculture
or commercial fishing. Such corporations may earn a credit equal to
3% of the cost of “qualifying tangible property” acquired, constructed,
reconstructed, or erected during the taxable year. “Qualifying tangible
property” includes tangible property, buildings, and structural compo-
nents acquired by purchase (as defined in IRC § 179(d)) that is used
and located in Massachusetts on the last day of the taxable year, and
is depreciable under IRC § 167 with a useful life of four years or
more. Any unused portion of the credit may be carried forward for 3
tax years after the credit was earned, while credits not used because
of the 50% limitation may be carried over indefinitely. The ITC may
be recaptured if the eligible property for which the ITC is claimed is
disposed of or ceases to be in qualified use prior to the end of its
useful life (as determined by the property’s depreciation period for
federal tax purposes). The ITC is neither refundable nor trans-
ferrable. The ITC may not reduce the corporate excise due below the
minimum amount, nor may the amount of the credit exceed 50% of
the taxpayer’s liability.  
To claim the ITC, complete Schedule H and enter the amount of ITC
using credit code INVTAX on Schedule CMS. Include both the com-
pleted Schedule H and Schedule CMS with the return.

Life Sciences Refundable FDA User Fees Tax
Credit
Certified life sciences companies subject to tax under MGL ch 63, to
the extent authorized by the Life Sciences Tax Incentive Program,
may be eligible to claim a Life Sciences Refundable FDA User Fees
Tax Credit. The credit is equal to 100% of the user fees paid on or
after June 16, 2008, to the US Food and Drug Administration (FDA)
upon submission of an application to manufacture a human drug in
Massachusetts. The credit may be claimed in the tax year in which
the application for licensure of an establishment to manufacture the
drug is approved by the FDA. To be eligible for the credit, more than
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50% of the research and development costs for the drug must have
been incurred in Massachusetts. Certified life sciences companies
may use the FDA user fees credit to reduce their tax to zero. At the
option of the taxpayer and to the extent authorized pursuant to the
Life Sciences Tax Incentive Program, where the credit exceeds the
tax due, 90% of the balance of the excess credit is refundable. A life
sciences company claiming the credit may not also deduct FDA user
fees for which the credit is claimed on its return. In the event a com-
pany’s certification as a life sciences company is revoked, the recap-
ture of credit may be required. The credit is not transferrable. For
further information, see TIRs 13-6 and 08-23. 
To claim the credit, complete a Schedule RLSC and enter the
amount of the credit using credit code LFSFDA on the Schedule
CMS.

Life Sciences Refundable Investment Tax
Credit
Certified life sciences companies subject to tax under MGL ch 63, to
the extent authorized by the Life Sciences Tax Incentive Program,
may claim a Life Sciences Refundable Investment Tax Credit
(LSRITC) equal to 10% of the cost of qualifying property acquired,
constructed, reconstructed, or erected and used exclusively in Mass-
achusetts. If the LSRITC exceeds the tax due, 90% of the balance of
the LSRITC may, at the option of the taxpayer and to the extent
authorized pursuant to the Life Sciences Tax Incentive Program, be
refundable to the taxpayer for the tax year in which the qualified
property giving rise to the LSRITC is placed in service. If the taxpayer
elects to make the LSRITC refundable, then the carryover provisions
for this credit that would otherwise apply shall not be available. Certi-
fied life sciences companies qualifying for the Economic Develop-
ment Incentive Program Credit (EDIPC) may only take the EDIPC to
the extent of an additional 2% of the cost of the qualifying property. In
the event a company’s certification as a life sciences company is re-
voked, the recapture of the LSRITC may be required. The LSRITC is
not transferrable. For certified life sciences companies subject to a
minimum excise, the LSRITC cannot reduce the amount of the ex-
cise due to less than the minimum amount. For further information,
see TIRs 13-6 and 08-23. 
To claim the LSRITC, complete a Schedule RLSC and enter the
amount of LSRITC using credit code LFSITC on Schedule CMS.

Life Sciences Refundable Jobs Tax Credit
Certified life sciences companies subject to tax under MGL ch 63, to
the extent authorized by the Life Sciences Tax Incentive Program,
may receive a Life Sciences Refundable Jobs Tax Credit (LSRJTC)
in an amount determined by the Massachusetts Life Sciences Center
in consultation with the DOR. A taxpayer claiming the LSRJTC must
commit to the creation of a minimum of 50 net new permanent full-
time positions in Massachusetts. If the LSRJTC claimed by a tax-
payer exceeds the tax otherwise due, 90% of the balance of such
LSRJTC may, at the option of the taxpayer and to the extent author-
ized by the Life Sciences Tax Incentive Program, be refundable. Ex-
cess LSRJTC amounts cannot be carried forward to subsequent
taxable years. The LSRJTC is not transferrable. The LSRJTC is sub-
ject to all of the requirements of the Life Sciences Tax Incentive Pro-
gram under MGL ch 23I. In the event of the revocation of a
company’s certification as a life sciences company or other disquali-
fying events, the LSRJTC may be subject to recapture. For more in-
formation, see TIRs 13-6, 11-6, and 08-23. 
To claim the LSRJTC, complete a Schedule RLSC and enter the
amount of LSRJTC using credit code LFSJOB on Schedule CMS.

Life Sciences Research Tax Credit
Certified life sciences companies subject to tax under MGL ch 63, to
the extent authorized by the Life Sciences Tax Incentive Program,
may claim a Life Sciences Research Tax Credit (LSRTC) for certain
expenditures that do not qualify for the MGL ch 63, § 38M Research
Tax Credit (RC). The LSRTC generally is calculated in the same
manner as the RC, but may also include expenditures for research
related to legally mandated clinical trial activities performed both in-
side and outside of Massachusetts. Unlike the RC, the LSRTC is not
refundable for certified life sciences companies. See the Research
Credit summary below. The LSRTC is not transferrable. However,
unused portions of the LSRTC may be carried forward for 15 years.
In the event of the revocation of a company’s certification as a life
sciences company or other disqualifying events, the LSRTC may be
subject to recapture. For certified life sciences companies subject to
a minimum excise, the LSRTC cannot reduce the amount of the ex-
cise due to less than the minimum amount. For further information,
see TIRs 13-6 and 08-23.
To claim the LSRTC, complete a Schedule RLSC and enter the
amount of LSRTC using credit code LFSRDC on Schedule CMS.

Low Income Housing Tax Credit 
Taxpayers subject to tax under MGL ch 63 who invest in a qualified
low-income housing project located in Massachusetts may be eligible
for the Low Income Housing Tax Credit (LIHTC). The Department of
Housing and Community Development (DHCD) determines which
low-income housing projects will qualify for the LIHTC, which proper-
ties may generate an LIHTC for investors, and ultimately allocates
the amount of credit a taxpayer may claim based on a total pool of
$20,000,000. The LIHTC may be claimed in the year that a “qualified
Massachusetts project” is placed in service and for each of the four
subsequent taxable years. The properties must also meet the re-
quirements established by Massachusetts and federal laws, and be
owned by a taxpayer who enters into a regulatory agreement with
DHCD.
Any unused LIHTC may be carried forward for the next 5 tax years.
Alternatively, unused credits may be transferred. If an event or cir-
cumstance occurs that results, or would have resulted, in the recap-
ture of any portion of a federal Low Income Housing Credit, then the
Massachusetts LIHTC may also be subject to recapture. The LIHTC
is not refundable.  
For taxpayers subject to a minimum excise under MGL ch 63, the
LIHTC may not reduce the excise due below the minimum amount. 
To claim the LIHTC, enter the LIHTC certificate number and the
amount of LIHTC using credit code LOWINC on Schedule CMS.
Supporting documentation must be enclosed with the return or the
LIHTC may be disallowed. For further information on documentation
see the Transfer LIHC: Low-Income Housing Credit Statement Form
and Allotment Schedule LIHC: Low-Income Housing Credit Summary
Form. For further information regarding this credit, contact DHCD, Di-
vision of Private Housing, at (617) 727-7824. 

Low Income Housing Donation Tax Credit
Taxpayers subject to tax under MGL ch 63 that make a “qualified do-
nation” of real or personal property to certain non-profit entities for
use in purchasing, constructing or rehabilitating a “qualified Mass-
achusetts project” may be eligible to claim a Low Income Housing
Donation Tax Credit (LIHDTC). This credit operates in a similar man-
ner to the Low Income Housing Tax Credit (LIHTC), but the LIHDTC
is limited to 50% of the amount of the “qualified donation,” which may
be increased to 65% by the Department of Housing and Community
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Development (DHCD). In addition, the LIHDTC may only be claimed
in the year that the “qualified donation” is made. However, any un-
used LIHDTC may be carried forward for the next 5 years. DHCD de-
termines eligibility and ultimately allocates the LIHDTC a taxpayer
may claim based on a total pool of $20,000,000 shared with the
LIHTC. Only one-fifth of awarded LIHDTC will count towards this
pool. The LIHDTC is not refundable but is transferrable in the same
manner as the LIHTC.
The property must also meet the requirements established by Mass-
achusetts and federal laws and be owned by an owner who enters
into a regulatory agreement with DHCD. If an event or circumstance
occurs that results, or would have resulted, in the recapture of any
portion of a federal Low Income Housing Credit, then the Massachu-
setts LIHDTC may also be subject to recapture. For taxpayers sub-
ject to a minimum excise under MGL ch 63, the LIHDTC may not
reduce the excise due below the minimum amount. 
To claim the LIHDTC, enter the LIHDTC certificate number and the
amount of LIHDTC using credit code LIHDON on Schedule CMS.
Supporting documentation must be enclosed with the return or the
LIHDTC may be disallowed. For further information on documenta-
tion see the Transfer LIHC: Low-Income Housing Credit Statement
Form and Allotment Schedule LIHC: Low-Income Housing Credit
Summary Form. For further information regarding this credit, contact
DHCD, Division of Private Housing, at (617) 727-7824. 

Medical Device Tax Credit
Medical Device Companies taxable under MGL ch 63 may be eligible
to claim a Medical Device Tax Credit (MDTC). The MDTC is equal to
100% of the user fees actually paid by the medical device company
to the United States Food and Drug Administration (FDA). To qualify
for the MDTC, the user fees must be paid during the tax year for
which the tax is due for pre-market submissions (e.g., applications,
supplements, or 510(k) submissions) to market new technologies de-
veloped or manufactured in Massachusetts. The MDTC may not be
carried forward to subsequent tax years. The MDTC is not refund-
able. However, unused portions of the MDTC may be transferred to a
purchasing company, who may carry over the MDTC but must use it
within 5 years of the issuance of the certificate. The purchasing com-
pany may not transfer the MDTC. The MDTC may not reduce the
purchasing company’s corporate excise due below the minimum ex-
cise. 
To claim the MDTC, enter the MDTC certificate number and the
amount of MDTC using credit code MEDDVC on Schedule CMS.
Certificate application forms and additional information are available
at mass.gov/dor.

Research Credit
Business corporations subject to an excise under MGL ch 63 that
incur “qualified research expenses” and “basic research payments”
may be able to claim a Research Tax Credit (RC). The RC closely
parallels the federal research credit. Generally, “qualified research
expenses” include wages paid to employees, a portion of wages paid
to contractors, and amounts paid for supplies, but only if the services
were performed for research purposes or the supplies were used to
conduct research in Massachusetts. The RC amount is limited to the
first $25,000 of excise due, plus 75% of any excise due in excess of
$25,000. The RC is neither refundable nor transferrable. Business
corporations subject to a minimum excise under MGL ch 63 cannot
use the RC to reduce their tax due to below the minimum amount.
However, credits in excess of the taxpayer’s liability may be carried
over for 15 years, while credits not used because of the 75% rule
may be carried over indefinitely. The deduction allowed to a corpora-

tion for any research expenses generating an RC must be reduced
by the amount of RC generated. This amount is added back to in-
come on Schedule E, line 13.
Certified life sciences companies that have an RC that exceeds the
amount of the credit that may be claimed under section 38M for a
taxable year may, to the extent authorized under the Life Sciences
Tax Incentive Program, elect to make 90% of the balance of the re-
maining credits refundable. See TIR 08-23, section 5.
To claim the RC, complete Schedule RC and enter the amount of RC
using credit code REARCH on Schedule CMS. Include both the com-
pleted Schedule RC and Schedule CMS with the return.

Vanpool Credit
Business corporations subject to tax under MGL ch 63 may be eligi-
ble for a Vanpool Credit (VPC) equal to 30% of the cost incurred dur-
ing the taxable year for the purchase or lease of company shuttle
vans used by the corporation in an employer-sponsored ride sharing
program in Massachusetts. The company shuttle vans must be situ-
ated in Massachusetts on the last day of the corporation's taxable
year and used to bring employees from their homes to their jobs or
students from a public transportation facility to a school campus in
Massachusetts. The amount of VPC will be prorated for property dis-
posed of or no longer having a qualified use prior to the end of the
tax year. Additionally, the VPC will be recaptured if the property on
which the VPC has been taken is disposed of or the property ceases
to be in qualified use prior to the end of its useful life. No recapture is
necessary if the property has been in qualified use for more than 4
consecutive years. The VPC is neither refundable nor transferrable.
For corporations subject to the corporate excise, the VPC may not
reduce the corporate excise due below the minimum amount, nor
may the amount of VPC allowable in any one tax year exceed 50%
of the corporation’s corporate excise liability. 
To claim the VPC, complete Schedule VP and enter the amount of
VPC using credit code VANPOL on Schedule CMS. Include both the
completed Schedule VP and Schedule CMS with the return.

Veteran’s Hire Tax Credit
Businesses subject to tax under MGL ch 63 that hire veterans who
live and work in Massachusetts may be eligible for a Veteran’s Hire
Tax Credit (VHTC). The credit is equal to $2,000 for each qualified
veteran hired. The business must employ fewer than 100 employees;
be certified by the Commissioner of Veteran’s Services; and qualify
for and claim the federal Work Opportunity Credit allowed under IRC
§ 51. A business may be eligible for a second VHTC for the next tax-
able year if the veteran continues to work for the business. In order to
claim the VHTC, the primary place of employment and the primary
residence of the qualified veteran must be in Massachusetts, and the
business corporation must obtain certification that the veteran is a
qualified veteran, as defined in IRC § 51(d)(3), from the Department
of Career Services, no later than the employee’s first day of work. 
The VHTC is neither refundable nor transferrable. Any amount of
VHTC that exceeds the tax due in the current taxable year may be
carried forward to any of the 3 subsequent taxable years. The VHTC
is available for qualified veterans hired after July 1, 2017. A business
subject to a minimum excise under MGL ch 63 cannot use the credit
to reduce its tax due to below the minimum amount. See TIR 17-10
for further information. 
To claim the VHTC, enter the VHTC certificate number and the
amount of VHTC using credit code VETHIR on Schedule CMS.
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Line Instructions
If your return is not for the calendar year, enter at the top of the form
the dates of your taxable year.

Should the Whole Dollar Method be Used?
Yes. All amounts entered on Form M-990T must be rounded off to the
nearest dollar.

Amended Return
If you need to change a line item on your return, complete a new re-
turn with the corrected information and fill in the “Amended Return”
oval. Generally, an amended return must be filed within three years
of the date that your original return was filed. By filling in the
amended return oval, you are giving your consent for the Commis-
sioner of Revenue to act upon your amended return after six months
from the date of filing. If you choose not to consent, you must do so
in writing and attach it to this amended return. If you do not consent,
any requested reduction in tax will be deemed denied at the expira-
tion of six months from the date of filing. If this is an amended Mass-
achusetts return and it does not report changes that result from the
filing of a federal amended return or from a federal audit (for exam-
ple, if the amended Massachusetts return is reporting only a change
in the apportionment calculation or an additional tax credit), fill in the
“amended return” oval. If this is an amended return that includes
changes you have reported on an amended federal return filed with
the IRS for the same tax year, fill in the “amended return” oval and
the “federal amendment” oval. If the amended Massachusetts return
incorporates changes that are the result of an IRS audit, fill in the
“amended return” oval  and the “federal audit” oval; enclose a com-
plete copy of the federal audit report and supporting schedules. If you
are disputing an assessment resulting from an audit, or are request-
ing an abatement of penalties, do not file an amended return. Rather,
you must file a Form ABT, Application for Abatement. Visit
mass.gov/dor/amend for additional information about filing an
amended return, or filing an application for abatement.

Excise Tax Calculation
Line 1
Enter the exempt corporation’s federal taxable income before net op-
erating loss deduction and special deductions, from U.S. Form 990T,
line 39.

Line 2
Massachusetts does not allow a deduction for state, local and foreign
income, franchise, excise or capital stock taxes. Any such taxes which
have been deducted from federal net income should be entered in line
2 and added back into income.

Line 3
Enter the amount of any section 168(k) “bonus” depreciation. Mass-
achusetts has decoupled  from the adoption of IRC § 168(k). This
section provides for a special depreciation allowance for certain prop-
erty placed in service during the three-year period beginning on Sep-
tember 11, 2001. Under the Massachusetts law, federal bonus
depreciation is not allowed. For Massachusetts tax purposes, for tax-
able years ending after September 10, 2001, depreciation is to be
claimed on all assets, regardless of when they are placed in service.
Use the method used for federal income tax purposes prior to the en-
actment of § 168(k). For more information, see TIR 02-11 and TIR
03-25.

Line  4 
Massachusetts law requires that a taxpayer add back to net income
certain intangible expenses and costs. This add back is mandatory,
with certain exceptions based generally upon showing by clear and
convincing evidence that a particular add back would be unreason-
able. To claim an exception, file Schedule ABIE, Exceptions to the
Add Back of Intangible Expenses. For more information, see TIR 03-
19.

Line 5 
In calculating Massachusetts unrelated business taxable income, all
net operating loss deductions claimed on federal Form 990-T must
be added back. Enter on line 5 the sum of the total amounts claimed
on lines 30 and 36 of federal Form 990-T and on line 30 of each
Schedule M of Form 990-T filed by the taxpayer. 

Line 6
Massachusetts law requires that a taxpayer add back to net income
certain interest expenses and costs, including losses incurred in con-
nection with factoring or discounting transactions. This add back is
mandatory, with certain exceptions based generally upon showing by
clear and convincing evidence that a particular add back would be
unreasonable. To claim an exception, file Schedule ABI, Exceptions
to the Add Back of Interest Expenses. For more information, see TIR
03-19.

Line 8
Enter the total cost of renovating an abandoned building in an Eco-
nomic Opportunity Area. Multiply this amount by 10% and enter the
result.

Line 9
Enter all gross income from all other sources not included in lines 1 or
2 above. Do not include partnership income from an unrelated busi-
ness on this line. See 830 CMR 63.39.1(4)(d).

Line 10
Add lines 1 through 6 and line 9 together; then subtract line 8 from
this total and enter the amount on line 10. 

Line 11
If the corporation conducts business activities in another state suffi-
cient to give that state the jurisdiction to tax the corporation, Sched-
ule F should be completed in order to determine the apportion ment
percentage. If all income is derived from business conducted in Mass-
achusetts, enter 100% in line 11.
In completing Schedule F, if any of the apportionment totals for world-
wide factors (lines 1c, 2a or 3f) are less than 3.33 % of the income
subject to apportionment (the amount in line 10), do not include that
factor in calculating the apportionment percentage. The apportionment
factors should be determined only with respect to the unrelated busi-
ness activity of the exempt corporation. See 830 CMR 63.38.1
(11)(a)4b.

Line 13
Enter any income that is not subject to apportionment.

Line 15
A deduction is allowed for expenditures paid or incurred during the
taxable year for the installation of any solar or wind powered climate
control or water heating unit. Ancillary units do not qualify. In order to
be eligible for this deduction, the property must be certified by the Of-
fice of Facilities Management.
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Line 17
Massachusetts law allows for a loss carryover deduction. Enclose
Schedule NOL to claim this deduction.

Line 20
If the corporation is required to recapture any amount of previously
claimed EOA Credit, Low-Income Housing Credit, Brownfields Credit
or Historic Rehabilitation Credit, complete the Credit Recapture Sched-
ule and enter the result in line 20 of the return. Current year credits
can then be used to offset the total excise due which will include the
recapture amount. Also enter any installment sale tax due.

Line 22
The taxpayer must enter on line 22 the credit amount reported on
Schedule CMS that is being used to reduce current year corporate
excise tax liability. The total credit amount claimed may be subject to
limitations. Do not include amounts reported in Line 31.
See Schedule CMS for additional information.

Lines 33 through 35
Overpayments and refunds. If line 32 is larger than line 25, enter the
amount overpaid in line 33.
The overpayment may be applied in part or in full to 2020 estimated
taxes by entering in line 34 the amount to be credited to 2020 esti-
mated tax payments. Enter in line 35 the amount to be refunded.
An overpayment of tax cannot be applied as a credit to the tax of an-
other account of this company or to the tax of another company.

Line 36
If line 25 is larger than line 32, enter the balance due in line 36. Pay-
ment in full is due on or before April 15, 2020.

Lines 37a and 37b
Any company that has an underpayment of estimated tax will incur a
penalty on the underpayment for the period of the underpayment. En-
close a copy of Form M-2220. For more information, refer to the sec-
tion, “When Are Estimated Tax Payments Required?”
Any company that fails to file a timely return will be subject to a late fil-
ing penalty of 1% per month, (or fraction thereof), and a late payment
penalty of 1% per month, (or fraction thereof), on the amount required
to be shown as the tax due on the return. For more information, refer
to the section, “What Are the Penalties for Late Returns?”
Any company which fails to pay its tax when due will be subject to in-
terest on the unpaid balance.

Line 39
Enter the total payment due. Checks for this amount should be made
payable to the Commonwealth of Massachusetts. Checks should
have the company’s federal identification number written in the lower
left corner.

Where to File
Taxpayers can file their tax returns online at mass.gov/masstax con-
nect. Paper returns should be mailed to Massachusetts Department
of Revenue, PO Box 7067, Boston, MA 02204.

10



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Off
  /CompressPages false
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails true
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 350
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.28286
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on 'Flagship'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Magnification /FitPage
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        9
        9
        9
        9
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /ClipComplexRegions true
        /ConvertStrokesToOutlines false
        /ConvertTextToOutlines false
        /GradientResolution 300
        /LineArtTextResolution 1200
        /PresetName ([High Resolution])
        /PresetSelector /HighResolution
        /RasterVectorBalance 1
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 9
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
  /PageLayout /SinglePage
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [612.000 792.000]
>> setpagedevice


