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24.01: Authority

211 CVR 24.00 is issued pursuant to authority granted to the Comm ssi oner of
I nsurance by MG L. c. 108A, § 45(8) and MG L. c. 156C, § 665.

24.02: Scope and Pur pose

The purpose of 211 CVMR 24.00 is to designate and establish a m ni rum anount of
required professional liability insurance to be maintained by limted liability
partnerships and their partners and limited liability conpanies and their menbers.

24.03: Definitions

As used in 211 CVR 24.00, the following words will have the neani ngs indicated:

LLP refers to any "registered linmted liability partnership" or "foreign registered
limted liability partnership," as defined in MG L. c. 108A, 8 1, licensed by the
Di vi si on of Insurance.

LLC refers to any "registered limted liability conpany"” or "foreign registered
limted liability conpany" as defined in MG L. c. 156C, 8 2, licensed by the
Di vi si on.

Division refers to the Division of Insurance within the Departnent of Banki ng and
I nsur ance.

24.04: Required Insurance and Capital Program

(1) An LLP or LLC nust nmaintain in good standing professional liability insurance
whi ch neets the foll owi ng m ni nrum st andar ds:

(a) The insurance shall cover negligence, wongful acts, errors and om ssions and
insure the LLP, LLC and their respective partners and nenmbers (MG L. c. 108A, 8§
45(8)(a), MG L. c. 156C, § 65).

(b) The insurance shall be in an ampunt for each claimof at |east $100, 000

mul tiplied by the nunber of individual |icensees who are enployed by, or partners
of, the LLP, or nmenbers of the LLC, and in an aggregate anpunt of at |east $250, 000
nmul tiplied by the nunber of individual |icensees who are enpl oyed by, or partners,

of the LLP or nenbers of the LLC

(2) The requirenents of 211 CVMR 24.04(1) shall be satisfied if the LLP or LLC

mai ntai ns insurance sufficient to provide coverage at a level of at |east $500, 000
for each claimw th an aggregate top limt of liability for all clains, during any
one year, of at |east $1, 000, 000.

24.05: Exenptions from Coverage




The insurance required by 211 CVR 24.04 nmay provide that it does not apply to any
di shonest, fraudulent, crimnal, or malicious act or onmission of the insured LLP or
LLC, or any partner, nmenber or enployee thereof; or the conduct of any business
enterprise not involving the business of insurance in which the insured LLP or LLC
may hold an ownership interest or in which the insured LLP or LLC may be a partner
or which may be controlled, operated, or nanaged by the insured LLP or LLC, inits
own or in a fiduciary capacity including the ownership, maintenance, or use of any
property in connection therewith; and bodily injury to, or sickness, disease, or
death of, any person, or to injury to or destruction of any tangi ble property,
including the I oss of use thereof. The policy may contain reasonabl e provisions with
respect to policy periods, territory, clainms, conditions, and other usual matters.

The insurance required by 211 CVR 24.04 is not required if the LLP or LLC nmintains
desi gnated and segregated capital equal to the anpunt of insurance required in 211
CVR 24. 04.

24.06: Alternative Means of Conpliance

An LLP or LLC shall be in conpliance with 211 CVR 24.04 if the LLP or LLC provides
an anount of funds equal to the anpbunt of insurance required in 211 CVR 24.04 which
funds nust be specifically designated and segregated for the satisfaction of
judgrment s agai nst the LLP, LLC, or their respective partners or nenbers based on
negl i gence, wongful acts, errors and om ssion, by:

(a) deposit in trust or in bank escrow of cash, bank certificates of deposit, or
United States Treasury obligations; or

(b) a bank letter of credit or insurance conpany bond.

24.07: Cancellation and Interruption of Coverage

(1) Cancellation or any other interruption in required insurance coverage, or
failure to maintain required designated and segregated capital, shall require the
LLP or LLC to imredi ately cease the business of insurance until such tinme as the LLP
or LLCis in conpliance with 211 CVMR 24. 00.

(2) An LLP or LLC nust notify the Division in witing, within five business days,

if the LLP's or LLC s insurance coverage is canceled or otherwise interrupted or if
the LLP's or LLC s designated and segregated capital falls below the anount required
in 211 CVR 24.04. Failure to provide required notice to the Division will subject
the LLP or LLC and their respective partners or nenbers who are |licensed by the
Division to disciplinary action, pursuant to MG L.c.175, § 163.

(3) An LLP or LLC may be required to provide verification of compliance with 211
CMWMR 24.00, satisfactory to the Division, on initial application, renewal, and at any
other time, at the request of the Division

REGULATORY AUTHORI TY
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