Small Business Impact Statement
(As required by M.G.L. c. 30A §§ 2, 3 & 5)

CMR No: Establish 700 CMR 19.00 — Aggregate Source Licensing for the
Production of Cement Concrete

Estimate of the Number of Small Businesses Impacted by the Regulation:

MassDOT estimates 150 concrete aggregate manufacturers may be impacted
by the regulations, based on the number of quarries that extract concrete
aggregate for MassDOT projects. It is indeterminable at this time how many of
these are small businesses.

Select Yes or No and Briefly Explain

Yes

No

Will small businesses have to create, file, or issue additional reports?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
obtain a license. Such a small business will have to annually
engage a geologist, conduct testing, prepare a Geological Source
Report and Operations Plan, and apply for a license.

Yes

No

Will small businesses have to implement additional recordkeeping
procedures?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
maintain a record of the aggregate used in individual concrete
batches for not less than 30 years, as required by statute.

Yes

No

Will small businesses have to provide additional administrative
oversight?




Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
ensure administrative oversight of the extraction site, testing
conducted, compliance with the operations plan, and record
keeping of individual concrete batches.

Yes

No

Will small businesses have to hire additional employees in order to
comply with the proposed regulation?

It is possible that Small businesses that are concrete aggregate
manufacturers that sell aggregate to be used in the production of
cement concrete that is used or sold in the Commonwealth may
require the hiring of additional employees to comply with the
regulations due to the testing and reporting requirements and
license application.

Yes

No

Does compliance with the regulation require small businesses to hire
other professionals (e.g. a lawyer, accountant, engineer, etc.)?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
engage a testing lab and “licensed professional geologist” in
order to prepare the required Geological Source Report. In
addition, is possible that Small businesses that are concrete
aggregate manufacturers that sell aggregate to be used in the
production of cement concrete that is used or sold in the
Commonwealth may require the hiring of additional employees
to comply with the regulations due to the testing and reporting
requirements and license application.




Yes

No

Does the regulation require small businesses to purchase a product
or make any other capital investments in order to comply with the
regulation?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
engage a testing lab and “licensed professional geologist” in
order to prepare the required Geological Source Report.

Yes

No

Are performance standards more appropriate than design or
operational standards to accomplish the regulatory objective?
(Performance standards express requirements in terms of outcomes,
giving the regulated party flexibility to achieve regulatory objectives
and design/operational standards specify exactly what actions
regulated parties must take.)

The statute specifically requires that businesses that are concrete
aggregate manufacturers that sell aggregate to be used in the
production of cement concrete that is used or sold in the
Commonwealth will have to obtain a license. Such a small
business will have to annually engage a geologist, conduct
testing, prepare a Geological Source Report and Operations Plan,
and apply for a license.

Yes

No

Do any other regulations duplicate or conflict with the proposed
regulation?

We are not aware of other duplicative or conflicting
regulations. There is room, however, for improved
collaboration with Office of Public Safety and inspection to
identify additional protections.




Yes

No

Does the regulation require small businesses to cooperate with
audits, inspections or other regulatory enforcement activities?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will be
required to renew their license each year, which will include
additional testing and the submission of an operations plan
and geological source report.

Yes

No

Does the regulation require small businesses to provide educational
services to keep up to date with regulatory requirements?

Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth will have to
keep abreast of the new standards contained in the
regulations, including the standards for testing, site geology,
and maximum allowable contamination of sulfur, pyrrhotite,
and framboidal pyrite. Businesses may need to provide or
engage educational services to train its staff to fulfill the
regulatory requirements.

Yes

No

Is the regulation likely to deter the formation of small businesses in
Massachusetts?

The statute imposes new restrictions and requirements on the
Concrete Aggregate industry, including licensing and testing
requirements. The statute imposes new restrictions and
requirements on the Concrete Aggregate industry, including
licensing and testing requirements. These requirements are
unique to Massachusetts. At this time MassDOT is unable to
determine whether the regulations will deter the formation of
small businesses in Massachusetts.




Yes

No

Is the regulation likely to encourage the formation of small
businesses in Massachusetts?

The statute imposes new restrictions and requirements on the
Concrete Aggregate industry, including licensing and testing
requirements. These requirements are unique to
Massachusetts. At this time MassDOT is unable to determine
whether the regulations will encourage the formation of smaill
businesses in Massachusetts.

Yes

No

Does the regulation provide for less stringent compliance or
reporting requirements for small businesses?

The regulations provide two testing exceptions, which allow
businesses to mitigate the cost of annual testing. The first
exception applies to those in a geological region as identified
by the U.S. Geological Survey that has a significantly
insignificant risk of containing pyrrhotite and pyrite. The
second exception applies to those quarrying minerals from the
same extraction site as previously tested for.

Yes

No

Does the regulation establish less stringent schedules or deadlines
for compliance or reporting requirements for small businesses?

The regulations provide two testing exceptions, which allow
businesses to conduct testing less frequently than on an
annual basis. The first exception applies to those in a
geological region as identified by the U.S. Geological Survey
that has a significantly insignificant risk of containing pyrrhotite
and pyrite. The second exception applies to those quarrying
minerals from the same extraction site as previously tested for.

Yes

No

Did the agency consolidate or simplify compliance or reporting
requirements for small businesses?




Small businesses that are concrete aggregate manufacturers
that sell aggregate to be used in the production of cement
concrete that is used or sold in the Commonwealth may avail
themselves of a “testing exception,” either based on the
geology of their geographic location or based on continued
extraction from the same area tested for under a previous
year's license. These exceptions should reduce the cost of
compliance by simplifying testing requirements.

Yes

No

Can performance standards for small businesses replace design or
operational standards without hindering delivery of the regulatory
objective?

The statute specifically requires MassDOT to promulgate
regulations for licensing and testing requirements. The
regulations include standards to address the statutory
objectives to ultimately achieve the performance standard of
eliminating crumbling concrete.

Yes

No

Are there alternative regulatory methods that would minimize the
adverse impact on small businesses?

The statute specifically requires MassDOT to promulgate
regulations for licensing and testing requirements. MassDOT
attempted to mitigate impacts on small businesses by
creating testing exceptions referenced above.




