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   XXX     $140,000,000.00**

**The Total Value of the Project reflects the amount listed in the Asset Purchase Agreement. It includes the purchase 
price for both Good Samaritan Medical Center and St. Elizabeth's Medical Center. It is subject to adjustment per the 
terms of the Asset Purchase Agreement.
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In accordance with the provisions set forth at 105 CMR 100.740: Emergency Applications, BMC 
Health System, Inc. (“Applicant”) is filing this Notice of Determination of Need (“Application”) with 
the Massachusetts Department of Public Health (“Department”). On May 6, 2024, Steward Health 
Care System LLC (“Steward”) and its affiliated debtors, including Steward St. Elizabeth’s Medical 
Center of Boston, Inc. (“SEMC”), filed a voluntary petition for relief under Chapter 11 of the United 
States Bankruptcy Code in the United States Bankruptcy Court for the Southern District of Texas 
(“Emergency Situation”). Pursuant to sections 105, 363, and 365 of the Bankruptcy Code, and in 
an effort to preserve patient care and prevent the closure of SEMC, the Applicant, through its 
corporate affiliate BMC Community Hospital Corporation, entered into an Asset Purchase 
Agreement (“APA”) to buy certain assets and liabilities of SEMC. These assets and liabilities were 
then assigned to another of the Applicant’s corporate affiliates, BMC Community Hospital 
Corporation II d/b/a St. Elizabeth’s Medical Center. In response to this Emergency Situation, the 
Applicant submits this request for a Transfer of Ownership of SEMC, a 306-bed academic medical 
center, and a Boston University teaching hospital located at 736 Cambridge Street, Boston, MA 
02135 to ensure continued access to healthcare services, and prevent harm to the greater Boston 
community and surrounding areas, whose residents rely on SEMC for essential care.  
 

A. Identity of the Applicant 
 
The Applicant is a Massachusetts non-profit integrated health care system comprised of corporate 
affiliates that provide a variety of services.  The Applicant is the sole corporate member of the 
following six corporate affiliates: (1) Boston Medical Center Corporation, the Applicant’s academic 
safety net hospital; (2) BMC Community Hospital Corporation II d/b/a St. Elizabeth’s Medical 
Center, the new corporate entity that will comprise SEMC; (3) Boston Medical Center Health Plan, 
Inc., a non-profit corporation established to administer the WellSense Health Plan, a managed 
care organization providing comprehensive health insurance coverage options through Medicaid, 
Qualified Health Plans, and Senior Care Options to Massachusetts and New Hampshire 
residents; (4) Clearway Health, LLC, a pharmacy management services business with expertise 
in the operation of advanced health system specialty pharmacy programs; (5) BMC Insurance 
Co., Ltd. of Vermont, a non-profit dormant captive insurance company originally formed to provide 
insurance coverage for property and certain liability exposures arising from acts of terrorism under 
the Terrorism Risk Insurance Act of 2002; and (6) BMC Community Hospital Corporation d/b/a 
Good Samaritan Medical Center, the new corporate entity that will comprise Good Samaritan 
Medical Center. Additionally, the Applicant owns 49% of Tellica Imaging – Massachusetts, LLC, 
a Delaware corporation formed to provide imaging services to residents in Massachusetts. 
 
The Applicant provides primary, specialty, and tertiary care through its subsidiaries, affiliates, and 
community health care center partners. It also provides access to a managed care organization, 
an accountable care organization (“ACO”), and other health related programs. Many of the 
patients served by the Applicant and its affiliates are under-resourced populations facing social 
determinants of health barriers, as well as health disparities.  
 
Boston Medical Center Corporation d/b/a Boston Medical Center (“BMC”) is the Applicant’s 
academic safety net hospital with its main campus located at One Boston Medical Center Place 
in Boston. In total, BMC is currently licensed to operate 616 beds. It is one of the largest safety 
net hospitals in New England, as well as one of the busiest trauma and emergency services 
centers in New England. BMC is the primary teaching affiliate for the Boston University Chobanian 
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& Avedisian School of Medicine. BMC provides a wide range of emergency, outpatient, and 
inpatient services, with over seventy (70) medical specialties and subspecialties. 
 

B. Nature of the Emergency Situation 
 
As previously stated, on May 6, 2024, Steward and its affiliated debtors, including SEMC, filed a 
voluntary petition for relief under Chapter 11 of the United States Bankruptcy Code in the United 
States Bankruptcy Court for the Southern District of Texas. This Emergency Situation 
necessitates the potential closure of SEMC, which threatens the public health of Boston area 
residents, including those individuals in the neighborhoods of Allston-Brighton, Back Bay and 
West Roxbury, as well as Brookline, Newton, Waltham, Weston and Watertown (“Service Area”) 
that rely on the hospital for all aspects of care, including emergency services. SEMC’s 2021 
Community Health Needs Assessment outlines health care services provided by the hospital 
including inpatient and outpatient care, as well as family medicine, cardiovascular care, women 
and infants’ health, oncology, neurology, and orthopedics. 
 
Moreover, this report outlines the health care needs of local residents including high rates of 
chronic disease, such as cardiovascular conditions, behavioral health, Diabetes, obesity, and 
high blood pressure. The needs assessment also discusses how area residents are impacted 
by the social determinants of health, including housing instability, higher rates of poverty, and a 
lack of access to care. The loss of this vital institution will create a substantial hardship on the 
greater Boston community and surrounding towns, as well as other area health care providers 
who must absorb additional patients in need of services. The closure of SEMC will also tax an 
under-resourced community still seeking to recover from the COVID-19 pandemic. With the 
majority of local residents facing barriers to obtaining care, such as a lack of transportation and 
uninsurance, the closure of SEMC will exacerbate health disparities, including a lack of access 
to care for those most in need.  
 

C. Nature, scope, location, and projected costs of the Proposed Project 
 
To address the Emergency Situation described above, the Applicant, through its corporate affiliate 
BMC Community Hospital Corporation, has entered into an APA to buy certain assets and 
liabilities of SEMC. These assets and liabilities are being assigned to another of the Applicant’s 
corporate affiliates, BMC Community Hospital Corporation II. Consequently, the Applicant is 
seeking a Transfer of Ownership of SEMC to BMC Community Hospital Corporation II (“Proposed 
Project), so it may preserve care for area residents and operate the 306-bed academic medical 
center located at 736 Cambridge Street, Boston. This transaction will ensure that area residents 
have access to urgent and emergent health care services, including inpatient, outpatient, and 
behavioral health care. Additionally, the continued operation of SEMC will ensure that under-
resourced populations have access to timely services, addressing disparities, and promoting 
health equity.  
 
The projected costs for the Proposed Project are currently being reviewed. The APA outlines the 
purchase price for SEMC1, but capital and operating costs are being evaluated. 

 
1 The Total Value of the Proposed Project reflects the amount listed in the APA. It includes the purchase price for 
both SEMC and Good Samaritan Medical Center. It is subject to adjustment per the terms of the APA. 
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D. Demonstration that the Proposed Project will address the Emergency Situation, and that 
without issuance of a Notice of Determination of Need, the public health will be measurably 
harmed 

 
The Proposed Project will ensure continued access to health care services in the greater Boston 
area with no impact on available capacity. SEMC provides vital health care services to its patients. 
Due to increased volume at all area hospitals following the COVID-19 pandemic, demand for 
health care services in the area is high. A lack of available health care services in SEMC’s Service 
Area will measurably harm residents. This harm will persist unless SEMC remains open. The 
Applicant’s operation of SEMC  guarantees access to high quality care and timely treatment for 
area residents. 
 
The Applicant’s Proposed Project will ensure continued availability of acute care services without 
disruption for residents in the region. The Applicant affirms its commitment to providing a 
continuum of care at SEMC, including the provision of a comprehensive range of services such 
as primary care, cardiology, cancer care, surgery and other inpatient services, as well as 
emergency care. As discussed with staff at the Department, following the change of ownership, 
the provision of all services at SEMC, including maternal and child health services (such as 
obstetrics, newborn nursery, and NICU services) is subject to the availability of staff, and ensuring 
quality and patient safety standards. Accordingly, the Applicant intends to complete a robust 
evaluation of all service lines at SEMC in the coming months. 
 

E. Other Services  
 
The Applicant notes that SEMC operated a fifteen (15) bed inpatient geriatric psychiatry unit at 
Carney Hospital in Dorchester. Due to the closure of Carney Hospital on August 31, 2024, this 
unit was closed. Consequently, the Applicant requests that the Department designate these 15 
inpatient geriatric psychiatry beds as out of service. The Applicant is committed to ensuring 
access to critically needed inpatient psychiatry beds as a result of the ongoing behavioral health 
emergency in the Commonwealth. The designation of these 15 beds as out of service will allow 
the Applicant the opportunity to determine the best processes for bringing these beds back into 
service as quickly and safely as possible.  
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ARTICLES OF ORGANIZATION 



 

Per instruction from the Department of Public Health, BMC Health System, Inc. (“Applicant”) is 
providing a link to its corporate documents on the Massachusetts Secretary of State’s website 
for accessibility purposes. Please use the following link to access the Applicant’s Articles 
of Organization on the Secretary of State’s website: 
https://corp.sec.state.ma.us/CorpWeb/CorpSearch/CorpSearchRedirector.aspx?Action=PDF&P 
ath=CORP_DRIVE1/2013/0619/000488840/0001/201339642200_1.pdf. 
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