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 On April 8, 2003, the Cable Television Division (“Cable Division”) of the 
Department of Telecommunications and Energy rejected AT&T Broadband’s         
(“AT&T Broadband” or “the Company”) filing purportedly made in compliance               
with AT&T Broadband, CTV 02-2 (2003)(“Order”).  AT&T Broadband, CTV 02-2  
(April 8, 2003) (Order on Compliance Filing).  In the Compliance Order, the Cable 
Division directed the Company to revise its Federal Communications Commission 
(“FCC”) Form 1240 for the City of Beverly in compliance with our Order and to 
submit the revised form for review.  The Company submitted its compliance filing         
on April 16, 2003 (“Revised Form”).  

The revised form for Beverly includes a Franchise Related Costs (“FRC”) 
Worksheet that contains a specific line item reduction of $0.20 in the monthly FRC 
payment per subscriber (Revised Form at FRC Worksheet).  This FRC Worksheet 
includes the notation: “Section 5.1(q) $0.20 negotiated reduction,” which refers to the 
provision in the Beverly Renewal License requiring the reduction (id.; see Order at 9).  
This FRC Worksheet also removes a reduction in equipment funding that the Company 
included for the first time in the Compliance Filing, but which had not been directed by 
the Order (Revised Form at FRC Worksheet; see Compliance Order at 3, n.7).   

These changes on the revised Beverly form result in a monthly FRC payment       
of $1.51 per subscriber, instead of the $1.71 per subscriber on the Company’s                  
original Beverly FCC Form 1240 filing (Revised Form at FRC Worksheet;                
Exh. AT&T Broadband-15, at FRC Worksheet).  They also reduce the FRC amounts 
included in the basic service tier (“BST”) rate calculation for the Projected Period to 
$245,168, instead  of the $277,560 included on the original filing (Revised Form at 
Worksheet 7, Projected Period, Line 707; Exh. AT&T Broadband-15, at Worksheet 7, 
Projected Period, Line 707).  This reduced FRC amount, together with updated inflation 
figures1 and an adjusted Worksheet 7, True Up Period,2 result in a BST maximum 
permitted rate (“MPR”) for Beverly of $8.98, compared with a BST MPR of $9.83 on the 

                                        
1  The Company is required to update its inflation figures if a rate form must be adjusted for 

reasons other than the availability of a more recent inflation figure.  Comcast Cable 
Communications, Inc., DA 03-771, at 3, ¶ 6 (released March 13, 2003).  There were           
decreases in the inflation figures reported on Lines C3 and C5 (Revised Form at 2;  
Exh. AT&T Broadband-15, at 2).   

 
2  Because the Beverly license was renewed during the true -up period, AT&T Broadband adjusted  

its FRC amount to reflect both its pre-renewal and post-renewal FRC amounts (Revised Form            
at FRC Worksheet).  The Company’s initial FCC Form 1240 for Beverly had included the same 
FRC amount on Line 707 for both the true-up and projected periods, thus carrying back the            
post-renewal FRC to the beginning of the true-up period (Exh. AT&T Broadband-15,            
Worksheet 7, True-Up Period and Projected Period, Line 707).  This change reduces the                  
FRC amount reported for the true-up period to $211,328, instead of the $277,560 reported                   
on the original filing  (Revised Form at Worksheet 7, True-Up Period, Line 707;                                  
Exh. AT&T Broadband-15, Worksheet 7, True-Up Period, Line 707).   
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Company’s original filing (Revised Form at 4, Line I9; Exh. AT&T Broadband-15 at 4, 
Line I9). 

 
We find that AT&T Broadband’s April 16, 2003 filing complies with our rulings 

in the Order and Compliance Order.  We conclude that the BST MPR calculated on the 
April 16, 2003 filing is just, reasonable and in compliance with applicable law.  Since 
the Company has elected to charge a BST rate in Beverly that is less than the revised 
MPR approved herein, no refunds are required. 
 
 Accordingly, after review and consideration, it is  
 

ORDERED:  That the compliance filing made by AT&T Broadband on        
April 16, 2003 is hereby approved, and it is 

 
FURTHER ORDERED:  That the Cable Division hereby accepts, as          

reasonable and in compliance with applicable statutes and regulations, AT&T 
Broadband’s FCC Form 1240 as submitted on April 16, 2003 for Beverly.    

 
 The attached schedule provides, for each community, AT&T Broadband’s 
previous and current basic service tier programming rates and equipment rates, as well 
as its proposed and approved maximum permitted rates.   

 
By Order of the  

Department of Telecommunications and Energy 
Cable Television Division 

 
 

/s/ Alicia C. Matthews 
Alicia C. Matthews  

Director 


