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September 21, 2023. 

The Honorable Michael J. Rodrigues, Chair 

Senate Ways and Means Committee 

State House, Room 212 

Boston, MA 02133 

The Honorable Aaron Michlewitz, Chair 

House Ways and Means Committee 

State House, Room 243 

Boston, MA 02133 

Dear Senator Rodrigues and Representative Michlewitz: 

Pursuant to Massachusetts General Laws Chapter 10, Section lOB, the Office of the State Treasurer and Receiver 

General and the Executive Office for Administration and Finance hereby submit the August 2023 cash flow forecast 

for fiscal years 2023 (FY23) and 2024 (FY24). 

Certain cash items, such as the balance of the Stabilization Fund as well as a number of other funds, are required to 

be categorized as segregated and do not contribute to the Commonwealth's "pool" of non-segregated cash balances. 

These segregated items are statutorily restricted for a specific purpose. 

Based on actuals through July 2023, the Commonwealth's preliminary non-segregated cash balance at the end of 

July 2023 was $12.260 billion. 

The attached cash flow forecast for FY24 reflects the spending and revenue assumptions of the approved FY24 

budget and projects the ending cash balance for FY24 to be $10.224 billion. Please note that the FY24 cash flow 

forecast projects monthly cash closing balances. Given the variable nature of state cash expenditures and revenues, 

the daily cash balances often differ greatly from the projected monthly closing balances. 

Fiscal Year 2024 Budget Highlights 

The FY24 budget, as approved by the Governor on August 9, 2023, includes approximately $55.98 billion in 

appropriated spending, inclusive of transfers to the Medical Assistance Trust Fund. This reflects approximately 

•For cash purposes, the use of "fiscal year" includes "accounts payable" activity for fiscal year 2023 and excludes "accounts payable" activity for fiscal year 
2024.
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5.1% growth in authorized spending over FY23, including $1.0 billion in new education and transportation fund 

spending funded via the 4% surtax on income above $1.0 million and $475.0 million to support Commonwealth 

Cares for Children (C3) early education and care stabilization grants. The FY24 budget incorporates a $41.410 

billion tax revenue forecast before any tax initiatives, which is consistent with the FY23 consensus tax revenue 

estimate, accounting for $1.0 billion in 4% surtax revenues. The FY24 budget sets aside $580.0 million of this 

amount for a tax relief package that is pending before the Legislature. 

Capital Investment Plan Highlights 

On June 22, 2023, the Governor released the FY24 Capital Investment Plan to support investments in transportation, 

economic development, climate resiliency, housing, education, teclmology and health and human services. The 

plan projects $5.513 billion in FY24 spending on capital projects, including $2.905 billion of bond cap spending, 

$ l .515 billion of spending supported by federal reimbursements and grants, and $1.094 billion of spending from 

other sources including special obligation bonds, anticipated savings or revenues generated by the projects, pay-as

you-go operating revenues, and other non-commonwealth sources such as contributions from municipalities. 

The plan reflects a balanced and fiscally responsible approach to long-term planning, with funding dedicated to the 

care and maintenance of the Commonwealth's existing assets. 

In addition to outlining state bond cap allocations for FY24, the plan charts a pathway for capital investment across 

the next five years, providing a blueprint for a total of $14.525 billion in FY24-FY28 bond cap spending that 

leverages the unprecedented amount of federal funding the Commonwealth will benefit from in the coming years. 

Ongoing Cash Management Practices 

Ending non-segregated cash balances may change materially for the projected periods. Treasury, Administration 

and Finance and Comptroller staffs continue to meet regularly to monitor the status of the Commonwealth's cash 

position. In addition, this group actively seeks to improve the reader's experience by enhancing the 

Commonwealth's cash flow forecast with additional features. 

Please feel free to contact our respective staff members if you have any questions or require additional information. 

Sincerely, 

Deborah B. Goldberg 

Treasurer and Receiver General 

Enclosures 

Matthew J. 

Secretary of Administration and Finance 
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