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Annex B: Baby Bonds Across the United States 
 

Currently, Baby Bonds legislation has been enacted in both Connecticut and Washington D.C. A similar, 
though not strictly Baby Bonds, program was also enacted in California. Additional legislation was 
introduced in other jurisdictions such as Delaware, Iowa, New Jersey, New York, Wisconsin, and 
Nevada. Washington state recently submitted a report proposing a Baby Bond policy to its legislator. A 
similar report is in the works in Louisiana. 

 

Connecticut  

Connecticut approved its Baby Bonds legislation in 2021.1 Under the legislation, any child whose birth is 
covered by Medicaid is eligible for Baby Bonds. It is estimated that in Connecticut, around 16,000 births 
per year are covered by Medicaid. The state will make a one-time deposit of $3,200 into the fund. The 
funds will be invested so that, according to the program, by the time the child reaches maturity, they will 
grow to around $11,000. Participants will be eligible to utilize the funds until they are 30 years old. Uses 
of funds are restricted to wealth building activities: (1) Education; (2) Purchase of a home in Connecticut; 
(3) investment in a business in Connecticut; and (4) any investment in financial assets or personal capital 
that provides long-term gains to wages or wealth. A prerequisite to receiving the fund is completing a 
financial literacy requirement. Participants also have to be residents in Connecticut to receive the funds. 

The program is legislated so as not to impact the receipt of other state benefits or financial aid for post-
secondary institutions.  

The funding for this program is supported by $50 million in annual general obligation bonds for 12 years 
($600 million in total). 

 

Washington, D.C.  

The D.C. Council approved its Baby Bonds legislation in 2021.2 The criteria for eligibility are as follows: 
any child born in the District of Columbia on or after October 1, 2021, to a family enrolled in Medicaid 
with an income of 300% of the Federal Poverty Line. Families have 18 months from the birth of the child 
to certify their eligibility (children are not enrolled without certification). There are between 4,000-6,000 
babies born on Medicaid per year in Washington DC. 

Each participant receives an initial deposit of $500, accompanied by progressive annual deposits based on 
family income. The annual contribution model is below:  

 Deposit 

All participants    $500 initial  

0-100% FPL     $1000 annual  

101-200% FPL    $800 annual  

201-300% FPL    $600 annual  

  

D.C. is expecting that by maturity funds will grow to around $15,000 to $25,000.  

 
1 https://portal.ct.gov/OTT/Debt-Management/CT-Baby-Bonds  
2 https://lims.dccouncil.gov/Legislation/PR24-0412  

https://portal.ct.gov/OTT/Debt-Management/CT-Baby-Bonds
https://lims.dccouncil.gov/Legislation/PR24-0412
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Funds will be distributed to individuals anywhere from 18-30 years old. To receive these funds, a 
participant must be a resident of D.C. at the time and must have lived in D.C. for 16.5 of 18 years prior to 
claiming.  

Use of the funds is restricted to asset building uses: (1) paying for post-secondary education; (2) 
homebuying in DC; (3) starting a business; (4) Investing in a business; (5) saving for retirement.  

The program’s funding is subject to annual appropriations, and the projected cost for the program for 5 
years is $32 million.  

 

California 

California approved its CAL-HOPE program in its 2022-23 budget. 3 Under this program, children who 
lost a primary caregiver to COVID-19 and children in long-term foster care are entitled to a HOPE 
account. State deposit to the account will amount t0 $4,000 for children under the age of 7 and $8,000 for 
children aged 10-17. A one-time sum of $100,000,000 has been appropriated from the general fund to 
fund the trust. An additional ongoing $15,000,000 specifically for children in foster care was also 
approved. The details of the program are to be determined, however no restriction on uses of the funds is 
expects. 

 
3 https://www.ebudget.ca.gov/FullBudgetSummary.pdf  

https://www.ebudget.ca.gov/FullBudgetSummary.pdf
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Examples of Baby Bonds proposals 
  

Federal4 Washington 
(report)5 

Wisconsin6 Nevada7 New Jersey8 

Program 
Name 

American 
Opportunity 
Accounts 
Act 

Washington 
Future Fund 

Baby Bonds Baby Bonds Baby Bond 
Account 
Program 

Status Proposed in 
2021 

Submitted in 
2022 

Proposed in 
2021 

Proposed in 
2022 

Proposed in 
2020 

Initial 
Deposit 

$1,000 $4,000 $3,000 $3,200 $2,000 

Additional 
Deposits 

Up to 
$2,000 
annually 
(dependent 
on income) 

None None None None 

Eligibility 
at Birth 

Universal – 
any child 
under the 
age of 18 
who has a 
Federal 
Governmen
t issued 
identificatio
n number 
recognized 
by the IRS 

Children who 
receive 
Medicaid before 
their first 
birthday (Apple 
Health); about 
38,200 babies 
eligible each 
year. 

Child’s mother 
met income 
requirements for 
the Medicaid on 
the day before 
the child is born 

Child whose 
birth was 
covered by 
Medicaid 

- Child born to 
family with 
household 
income below 
200% federal 
poverty level 
- Born in state, 
or out-of-state 
but moved in-
state within 6 
months from 
birth 

Eligibility 
After Birth 

Initial 
cohorts 
include all 
children 
under the 
age of 18 
born after 
2005  

None None None None 

Enrollment 
Method 

Automatic  Automatic Automatic Automatic Automatic, but 
child may apply 
for an account if 
not enrolled 
automatically 

 
4 https://www.congress.gov/bill/117th-congress/house-bill/835/text#toc-
HD0D66508F4434E7588CE4A163616A5F8  
5 https://tre.wa.gov/about-us/request-legislation/  
6 https://legis.wisconsin.gov/senate/16/agard/best-agenda/baby-bond-
legislation/#:~:text=For%20babies%20born%20to%20Medicaid,investments%2C%20or%20pay%20for%20childcare
.  
7 https://www.leg.state.nv.us/App/NELIS/REL/82nd2023/Bill/9557/Overview  
8 https://www.njleg.state.nj.us/bill-search/2020/A4638  

https://www.congress.gov/bill/117th-congress/house-bill/835/text#toc-HD0D66508F4434E7588CE4A163616A5F8
https://www.congress.gov/bill/117th-congress/house-bill/835/text#toc-HD0D66508F4434E7588CE4A163616A5F8
https://tre.wa.gov/about-us/request-legislation/
https://legis.wisconsin.gov/senate/16/agard/best-agenda/baby-bond-legislation/#:%7E:text=For%20babies%20born%20to%20Medicaid,investments%2C%20or%20pay%20for%20childcare
https://legis.wisconsin.gov/senate/16/agard/best-agenda/baby-bond-legislation/#:%7E:text=For%20babies%20born%20to%20Medicaid,investments%2C%20or%20pay%20for%20childcare
https://www.leg.state.nv.us/App/NELIS/REL/82nd2023/Bill/9557/Overview
https://www.njleg.state.nj.us/bill-search/2020/A4638
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Cost Estimated 
at $60 
billion per 
year9 

$152,800,000 
per year 

Unknown $80,000,000 per 
year 

$70,000,000 per 
year 

Funding 
source 

General 
fund (with 
proposals 
for changes 
in taxes) 

General fund General fund 
Possible 
donations 

General fund General fund 

Claiming 
Criteria 
 
 
 

Age 18 - Age 18-35 
- Residency at 
the time of 
claiming funds 
- Exhibit 
financial need 
- Fulfillment of 
financial 
education 
requirement 

- Age 18  
- Residency of 
beneficiary and 
at least one 
parent at the 
time of claiming 
funds (unless 
the beneficiary 
is a resident for 
at least one year 
prior to 
claiming the 
funds) 
- Completion of 
financial 
literacy course  

- Age 18-30 
- Residency for 
at least 12 
months prior to 
claim 

- Age 18 or 
earlier to pay 
for education 
- Residency 
- Funds are 
forfeited if the 
account holder 
is older than 25 
and resided out 
of state for more 
than five years. 
 

Eligible 
uses  

- Education 
at an 
institution 
of higher 
education 
or an area 
career and 
technical 
education 
school  
- 
Ownership 
of a home  
- Any 
expenses 
paid or 
incurred on 
or after the 
date on 
which the 
account 
holder 

- The purchase 
of a primary 
residence in 
Washington 
- Opening or 
purchase of a 
business in 
Washington 
- Costs 
associated with 
education, 
training and 
professional 
development of 
the claimant in 
Washington 

- Expenses 
associated with 
postsecondary 
education 
- Child care or 
education of a 
minor 
dependent of 
the  
beneficiary  
- The purchase 
of a home  
- Starting a 
business 
- Contributing 
to a retirement 
savings account  
 

- Postsecondary 
education, 
including, 
vocational 
education or 
apprenticeship 
readiness and 
training  
(2) Purchase of 
a home 
(3) Starting or 
purchasing a 
business 
(4) Investing in 
financial assets 
or personal 
capital that 
provides a long-
term gain to the 
designated 
beneficiary’s 
wages or 
wealth. 

- post-
secondary 
educational 
expenses  
- acquisition 
costs of a home 
- qualified 
business 
capitalization 
expenses  
- any other 
investment in 
financial assets 
or personal 
capital that 
provides long-
term gains to 
wages and 
wealth, as 
determined by 
the executive 
director and 
board. 

 
9 https://www.booker.senate.gov/news/press/booker-pressley-urge-biden-administration-to-include-baby-bonds-
in-the-next-economic-recovery-package  

https://www.booker.senate.gov/news/press/booker-pressley-urge-biden-administration-to-include-baby-bonds-in-the-next-economic-recovery-package
https://www.booker.senate.gov/news/press/booker-pressley-urge-biden-administration-to-include-baby-bonds-in-the-next-economic-recovery-package
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attains age 
59½ 
- Any other 
investment 
in financial 
assets or 
personal 
capital that 
provides 
long-term 
gains to 
wages and 
wealth, as 
established 
under 
regulations 
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