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April 3, 2025
December 30, 2024

April 3, 2025 

The Public Employee Retirement Administration Commission (PERAC) has completed a review of the 
audits of the Fitchburg Retirement System conducted by independent Certified Public Accountants. 
These audits were conducted in accordance with auditing standards generally accepted in the 
United States of America. The audits covered the period from January 1, 2018, to December 31, 
2022. Melanson Heath conducted the 2018 audit.  The firm then became Melanson and was 
subsequently acquired by the firm Marcum, LLP which was then acquired by CBIZ, Inc. 

We conducted an inspection of the work papers prepared by Melanson Heath, Melanson, and 
Marcum (the firms). We determined that the audits were conducted in a competent professional 
manner and the work papers demonstrated that audit tests and procedures were performed in 
sufficient detail to allow us to accept the final audit reports as issued. 

We identified specific differences between these financial audits designed to provide an opinion on 
financial statements and our compliance audits performed in accordance with the accounting and 
management standards established by PERAC in regulation 840 CMR 25.00 and in compliance with 
the provisions specified in PERAC Memo #18/2019. 

Accordingly, we supplemented the field work conducted in the audits by the firms with certain 
limited procedures designed to provide additional assurance that the accounting and management 
standards established by PERAC were adhered to and complied with. The specific objectives of our 
review were to determine: 1) that the Board is exercising appropriate fiduciary oversight, 2) that 
cash balances are accurately stated, 3) that retirement contributions are accurately deducted, 4) 
that retirement allowances were correctly calculated, and 5) that required member documentation 
is maintained.  

To achieve these objectives, we inspected certain records of the Fitchburg Retirement Board in the 
above areas. Specifically, we reviewed the minutes of the Board meetings for compliance with 
fiduciary oversight and verified cash balances. We tested the payroll records of a sample of active 
members to confirm that the correct percentage of regular compensation is being deducted, 
including the additional two percent over $30,000. We tested a sample of members who 
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retired during our audit period to verify that their retirement allowance was calculated in 
accordance with the statute. We also reviewed a sample of member files for accuracy and 
completeness. 

In our opinion, the financial records are being maintained, and the management functions are being 
performed in conformity with the standards established by PERAC. 

It should be noted that the financial statements included in this audit report were based on the work 
performed by the firms and the tests conducted for the periods referenced in their opinion. These 
audits were not performed by employees or representatives of PERAC. It should also be noted that 
the opinions expressed in these audit reports were based on the laws and regulations in effect at 
the time. 

The financial statements and footnotes presented in this report were limited to the express results 
as of and for the years ended December 31, 2022, December 31, 2021, December 31, 2020, 
December 31, 2019, and December 31, 2018. 

In closing, I wish to acknowledge the work of Melanson Heath, Melanson, and Marcum who 
conducted these examinations, and the PERAC examiners who conducted limited procedures to 
supplement the field work and express my appreciation to the Fitchburg Retirement Board and staff 
for their courtesy and cooperation. 

Sincerely, 

William T. Keefe. 
Executive Director 



   

  

    

  

    
       

      
    

     

     
      

    
  

  

 

SUPPLEMENTARY INFORMATION 

SCHEDULE OF ALLOCATION OF INVESTMENTS OWNED 

(percentages by category) 

AS OF DECEMBER 31, 2022 

PERCENTAGE 
OF TOTAL 

MARKET VALUE ASSETS 
Cash 
PRIT Core Fund 

Grand Total 

($66,915) 
157,347,071 

$157,280,157 

0.0% 
100.0% 

100.0% 

For the year ending December 31, 2022, the rate of return for the investments of the Fitchburg 
Retirement System was -11.12%. For the ten-year period ending December 31, 2022, the rate of 
return for the investments of the Fitchburg Retirement System averaged 8.15%. For the 38-year 
period ending December 31, 2022, since PERAC began evaluating the returns of the retirement 
systems, the rate of return on the investments of the Fitchburg Retirement System was 7.68%. 

The composite rate of return for all retirement systems for the year ending December 31, 2022 was 
-10.84%. For the ten-year period ending December 31, 2022, the composite rate of return for the 
investments of all retirement systems averaged 8.18%. For the 38-year period ending 
December 31, 2022, since PERAC began evaluating the returns of the retirement systems, the 
composite rate of return on the investments of all retirement systems averaged 8.99%. 
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SUPPLEMENTARY INFORMATION (Continued) 

ADMINISTRATION OF THE SYSTEM 

The System is administered by a five-person Board of Retirement consisting of the City Auditor who 
shall be a member ex-officio, a second member appointed by the governing authority, a third and 
fourth member who shall be elected by the members in or retired from the service of such system, 
and a fifth member appointed by the other four board members. 

Ex-officio Member: Jacquelyn Cronin 

Appointed Member: Mary E. Cringan Serves until successor is appointed 

Elected Member: Thomas A. Dateo, Jr., Chairperson Term Expires: 10/31/2025 

Elected Member: Anna M. Farrell Term Expires: 10/31/2026 

Appointed Member: John Brown Term Expires: 10/31/2027 

The Board members are required to meet at least once a month. The Board must keep a record of 
all of its proceedings. The Board must annually submit to the appropriate authority an estimate of 
the expenses of administration and cost of operation of the system. The board must annually file a 
financial statement of condition for the system with the Executive Director of PERAC. 

The investment of the system’s funds is the responsibility of the Board. All retirement allowances 
must be approved by the Retirement Board. The PERAC Actuary performs verification prior to 
payment, unless the system has obtained a waiver for superannuation calculations allowing them to 
bypass this requirement. All expenses incurred by the System must be approved by a majority vote 
of the Board. Payments shall be made only upon vouchers signed by two persons designated by the 
Board. 

Retirement board members and employees are bonded by an authorized agent representing a 
company licensed to do business in Massachusetts. Fidelity insurance is the only required policy 
coverage under Ch. 32 §21 and §23 as well as 840 CMR 17.01. The policy is designed to cover specific 
intentional acts such as theft, fraud or embezzlement and also specify who commits such acts, most 
commonly employees of the system. This coverage reimburses the system for the losses it suffers as 
a result of its employees’ actions. It does not insure the employees for their illegal acts. Statutorily 
required coverage is provided by the current fidelity insurance policy to a limit of $1,000,000 with a 
$10,000 deductible issued through Travelers Casualty and Surety Company. The system also has 
Fiduciary coverage to a limit of $50,000,000 under a blanket policy issued through the Massachusetts 
Association of Contributory Retirement Systems. 

BOARD REGULATIONS 
The Fitchburg Retirement Board has adopted Regulations which are available on the PERAC website 
at https://mass.gov/fitchburg-retirement-board-regulations. 
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SUPPLEMENTARY INFORMATION (Continued) 

MEMBERSHIP EXHIBIT 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 

Retirement in Past Years 
Superannuation 33 17 24 18 29 25 14 23 27 27 

Ordinary Disability 0 0 0 0 0 1 0 1 0 1 
Accidental Disability 1 0 0 6 0 2 3 2 1 1 
Total Retirements 

Total Retirees, Beneficiaries 

34 17 24 24 29 28 17 26 28 29 

and Survivors 555 560 564 568 584 588 593 597 607 614 

Total Active Members 

Pension Payments 

610 644 650 671 674 670 701 661 694 785 

Superannuation $7,410,703 $7,622,236 $8,077,287 $7,880,129 $8,319,892 $10,784,909 $10,896,878 $11,132,268 $11,665,025 $12,479,056 
Survivor/Beneficiary Payments 329,877 352,996 438,841 569,010 601,492 631,749 682,469 656,469 635,596 619,626 

Ordinary Disability 92,769 82,271 70,788 139,725 92,118 92,619 111,182 102,966 101,251 137,188 
Accidental Disability 1,377,140 1,403,429 368,053 569,010 601,492 1,802,850 1,868,574 2,020,088 2,040,022 2,087,594 

Other 2,412,249 2,582,277 3,585,849 3,802,158 4,101,246 1,005,995 1,024,897 1,084,801 1,089,381 1,061,480 
Total Payments for Year $11,622,738 $12,043,209 $12,540,818 $12,960,032 $13,716,240 $14,318,122 $14,584,000 $14,996,591 $15,531,276 $16,384,944 
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