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• # projects 
• # Jobs 
• # housing 
• Project highlights 

MassDevelopment 
FY17 Performance & Projects - At A Glance 

PROJECTS JOBS CREATED 

UNITS 
BUILT/PRESERVED 

 
 
 
 
$3.3M Market Rate Housing Loan – 47 Pleasant St., 
Brockton 
MassDevelopment financing, alongside Housing 
Development Incentive Program and other tax 
credits will support 24 new market rate housing units 
in a long vacant building at the heart of the TDI 
District. 

 
 
$7.4M Manufacturing 
Bond & $860,000 
Guarantee – Tree House 
Brewery, Monson 
Investment will support 
construction & 
equipment purchase for a 
53,000 ft2 brew house 
which will increase 
brewing capacity and 
create over 100 
construction and new 
permanent jobs. 

$25,000 Commonwealth Places 
Grant – The Corner Spot, 
Ashland 
MassDevelopment technical 
assistance and Commonwealth 
Places matching grant allowed 
residents of Ashland to crowd 
fund 150% of their goal and 
develop an active downtown 
space for gathering and a pop 
up market for entrepreneurs to 
test retail concepts. 
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STRATEGIC THEMES 
 
MassDevelopment’s 3 Strategic Themes articulate clear statements of external 
program goals and internal organizational process improvements that 
MassDevelopment focuses on to advance its mission. 
 

The interrelationship between the two external facing program themes and 
the internal theme reflect the Agency’s belief that our people and processes 
are essential to our success at delivering our mission. 
  
 

Theme 1: Support 
Economic Growth 

Theme 3: Strive for 
Organizational 

Excellence 

Theme 2: Build 
Regional 

Competitiveness 

FULLY MET GOALS 

Provide Access To Markets 

Support Job Creation 

Increase Opportunity In The 
Innovation Economy 

Champion Transformative 
Development Initiative 

Increase Housing Availability 

Build Regional Economic 
Development Expertise & 

Knowledge 

Increase Workforce Capacity 

Improve Systems & 
Technology 

Deepen Performance 
Management 

PARTIALLY MET GOALS 

Strengthen & Champion 
Manufacturing & Defense 

Sector 

Support & Catalyze 
Regional Economic Assets 

Enhance Stakeholder 
Engagement 



SUPPORTING ECONOMIC GROWTH:  
ACCESS TO CAPITAL 

SUPPORTING ECONOMIC GROWTH:  
JOB CREATION 

BUILDING REGIONAL 
COMPETITIVENESS: 

INCREASE HOUSING AVAILABILITY 

Strategic Themes & Key Performance Indicators 
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Support Economic Growth: Provide Access To Markets 

$311,623,808 

$3,072,823,837    
$251,122,186 

$214,477,937 
$426,331,403 

FY2017 – Total Financed by Region 

CENTRAL GREATER BOSTON NORTHEAST SOUTHEAST WEST

$67,147,135 

$509,117,237 

$144,532,446 

$172,589,379 

$172,212,105 

FY2017 Total Financed by Region 
(Excluding Hospitals & Universities)  

CENTRAL GREATER BOSTON NORTHEAST SOUTHEAST WEST

Total: $4,276,379,171 

Total: 1,065,589,302 

MassDevelopment Financing Trend Analysis  
(FY12 – FY17) 
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Support Economic Growth: Support Job Creation 
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1,485 

10,406 

1,541 

309 676 
FY16 - Calculated Construction Jobs 

Central

Greater Boston

Northeast

Southeast

West

942 
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FY17 - Calculated Construction Jobs 
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FY16 - Borrower Projected New Jobs  
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Support Economic Growth: Support Job Creation 

Total: 14,417 

Total: 2,372 
Total: 8,209 

Total: 7,116 



 
 

Support Economic Growth: Support Job Creation 

 

Performance Analysis 
• Majority of agency support for job creation (for total jobs) comes from non profit bond (hospital, university and other non 

profit) issuances, with less from private activity (housing and manufacturing bonds).  This is generally driven by several 
factors including: 
– Spikes in total volume of job creation supported in years when large institutional borrowers access bond financing 
– Spikes in new job creation when the agency has New Market Tax Credit allocation to program  

• Significant growth over target in non bond job creation, driven by several factors including: 
– Increase in construction job from multifamily housing lending products 
– Increase in new permanent job creation from New Markets Tax Credit projects from prior allocation years 

165 250 
99 

162 
58 

735 

43 

5 

0

200

400

600

800

1000

1200

1400

FY17 Goal FY17 Actual

FY17 New Jobs  
(by Program, Target v. Actual, excluding bonds) 

Lending- General Fund Lending - Restricted Fund
NMTC Equity Community Development
Real Estate Major Projects

109 294 
76 116 121 

500 87 

460 

146 

0

500

1000

1500

2000

FY17 Goal FY17 Actual

FY17 Construction Jobs  
(by Program, Target v. Actual, excluding bonds) 

Lending- General Fund Lending - Restricted Fund
NMTC Equity Community Development
Real Estate Major Projects

8 



 Program Awards 

9 Grants - $ Invested: $88,633 

Program Highlights 

x Over 100 events, conferences, company 
tours, teacher externships and 
student internships supported 

x Over 120 employers participating in 
activities including tours, job fairs, 
hosting internships/externships 

x Significant exposure to opportunities in 
the sector reaching 

x Over 2,500 students  

x Over 800 parents  

x Over 100 teachers and guidance 
counselors 

Support Economic Growth: Strengthen & Champion the Manufacturing Sector 
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Performance Analysis 
 
• 11% increase in total financing to support manufacturing sector over prior year 
• 18% increase in total job creation supported through financing 
• 17% increase in total projects financed/supported  
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Support Economic Growth: Strengthen & Champion the Defense Sector  
 
 
 
 
 
 
 
 
 

 
 
 

Barnes 
ANGB 

Ft. Devens Hanscom 
AFB 

Westover 
ARB 

Natick 
Soldier 

Systems 
Center 

Joint Base 
Cape Cod 

Key Successes to Date 

Barnes 
• Engaged an initial discussions about installing solar energy to the base. 
Hanscom 
• Secured $14.4M in MILCON to rebuild Vandenberg Gate  
• $265M in funds committed by Dept. of Defense for Lincoln Labs improvements 
Joint Base Cape Cod 
• Brokered real estate agreement between USCG and the USAF & issued “Letter of 

Interest” and continued due diligence on the Water & Waste Water Treatment facilities 
Natick 
• Secured $21M in MILCON funding for new military housing 
Westover Air Reserve Base 
• Secured $10M in MILCON to construct new weapons range 

Sector & Installation Impact 
 

• Massachusetts military 
installations directly or 
indirectly supported 
– More than 57,000 jobs  
– Total economic 

contribution of more 
than $13 billion 

• Defense contracts in 
Massachusetts directly or 
indirectly supported  
– More than 88,000 

workers  
– Total economic 

contribution of more 
than $20 billion  
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Support Economic Growth: Increase Opportunity in the Innovation Economy  
Emerging Technology Fund  

(FY2014—FY2017)  

Total Invested 

$15,025,000 

Total New Jobs 
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Total Existing Jobs 
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 CoWork/Innovation Infrastructure 

FY17 – 30 Grants, $ Invested: $2,145,000 

FY17 fit out awards supported over 300,000 SF of space 
expected to serve at least 500 members. 

Program To Date - 51 Grants; $ Invested: $3,145,120 

• $2.5 million 
Emerging 
Technology 
Fund loan to 
Lexington 
Medical Inc., a 
developer of 
abdominal 
surgical devices 
in Billerica.  

• Assisted in  an 
8,000-square-
foot expansion 
& equipment 
acquisition. 

• The company 
estimates this 
project will 
create 65 jobs. 

Lexington Medical, Inc. 
Billerica 

Emerging Technology Fund 
Loan 
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Build Regional Competitiveness: Champion Transformative Development Initiative 
Performance Analysis 
 
TDI Fellows & Assistance 
• All fellows completed/exceeded 

work plan targets from local 
partnerships 

• Over $1.2M in Technical Assistance 
deployed to date to help districts w 
a range of planning, business 
recruitment and real estate 
redevelopment activities. 

TDI Equity 
• Over $3.1M in equity investments 

deployed to date 
• Stearns Sq (Springfield), 526 

Main St. (Worcester) & Hotel 
Jess (Holyoke).  
Redevelopment ongoing in all 
three projects. 

TDI Funding Leverage  
• Secured Kresge Community Finance 

investment of $3M in partnership 
with Boston Community Capital 

• Developed the State Resource 
Network, a pilot partnership with 
HUD to provide technical assistance 
designed to increase Gateway City 
economic competitiveness.  
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Build Regional Competitiveness: Champion Transformative Development Initiative 
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Transformative Development Initiative 

Total MassDevelopment Investment – by Program 

 

 
 
 

Better Block disrupts traditional 
planning process and replaces it 

with hands-on community action. 
During a Better Block local 
residents, stakeholders and 

volunteers work to temporarily 
create a walkable, livable block by 
building street furniture, parklets 

and outdoor seating, placing 
entrepreneurs in vacant 

storefronts, landscaping the street, 
painting temporary bike lanes and 
crosswalks, and energizing public 

space with lively programming 
and local art. TDI has brought 
Better Block to the Haverhill & 

Pittsfield districts (to date). 
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Performance Analysis  
• Over double projected total unit output for direct housing 

loans/guarantees 
• 50% decrease in total units over prior year, driven by 

factors including: 
– Significant decrease in rehabilitation of existing units 

as affordable, due to decrease in bond cap 
availability from prior years 

• Roughly level new unit production over prior year, but 
continued strength in FY17 actual and pipeline for 
multifamily, market rate housing lending 

 
 

Build Regional Competitiveness: Increase Housing Availability  
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Real Estate Services - Technical Assistance 

  New Projects 
Completed 

Projects 
FY2014 11 4 
FY2015 12 6 
FY2016 7 4 
FY2016 8 2 

Build Regional Competitiveness: Build Regional Economic Development Knowledge 

Three Rivers District Plan, Palmer  
Planning effort to increase commercial activity and improve downtown amenities. 
• Slices of Three Rivers Pizza shop opened in June, one of the first new businesses to open in 

years.  
• S Middlesex Opportunity Council, in collaboration with the town, received a $500,000 

Project Reinvest Grant to be used for rehabilitation of a town owned building. 
• Jogging/fitness trail currently fundraising through Commonwealth Places for 

implementation. 

 
 
 

Clinton - Downtown Redevelopment Plan 
Devens – Community Amenities 

Improvements 
Dedham – Leveraging Legacy Place 

Development 

FY2017 Results 
• Workshops/Webinars/PeerGroups – 5 

• Including 56 cities/towns 
• Topics included: Upper Story 

Redevelopment, Placemaking & 
Urban Manufacturing 

• 10 TAConnect Resources/Best Practice 
Guides Developed 

xTopics included: DPW relocation; 
Parking Management; District 
Management; Complete Streets; 
Industrial Mixed Use; Crowdfunding 

Real Estate Services & ULI TAPs - 2017 
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Build Regional Competitiveness: Support & Catalyze Regional Development Assets 
Site Readiness & Brownfields - 2017 

Brownfields  

FY17 – 12 projects; $2,043,249 

Total Anticipated Job Creation - > 450 jobs 

Site Readiness 

FY17 – 12 projects, $ Invested: $1,790,000 

Total Redevelopment Acreage Potential – > 720 
acres   

Performance Analysis 
• Pre Development Lending 

– YouMar (Brockton) loan unlocked 
potential of 53 housing units (42 
market rate) and over 1,000 SF of 
commercial space 

• Brownfields  
– 8 awards moved brownfield sites to 

redevelopment, supporting 
• Over 100 units of housing 

across levels of affordability 
• Nearly 10,000 SF of 

commercial space 

Non-
Gateway 

40% 
Gateway 
City (not 

TDI) 
27% 

TDI City - $ 
33% 

Brownfields, % to 
Targeted Places 
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Build Regional Competitiveness: Support & Catalyze Regional Development Assets 
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Build Regional Competitiveness: Support & Catalyze Regional Development Assets 
Worcester 
$100K CoWork 
grant to 
support fit out 
for  WorcShop, 
a 17,000 ft2 
industrial 
maker space  

Holyoke  
$3.2M tax exempt 
lease to Holyoke 
Medical Center to 
fund acquisition of 
new patient care 
equipment related to 
its recent expansion 
which projected to 
increase patients 
served by over 
12,000 

Fall River 
$25M NMTC 
allocation 
towards South 
Coast 
Marketplace, 
expected to 
create over 
1,100 jobs  

Everett 
$1.07M 
loan/guarantee 
towards Down 
the Road 
Brewery’s new 
tap room, 
expected to 
create 15-25 new 
jobs 

Lynn 
$5.7M bond to 
KIPP Academy 
Lynn Charter 
School to build, 
furnish, and 
equip a 12,000 
ft2 addition, 
accommodating 
600 additional 
students 

Gateway City Highlights - 2017 
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 $4,981,962   $5,050,415  
 $5,703,047  

 $6,264,466  
 6,999,432  

FY2013 FY2014 FY2015 FY 2016 FY 2017

Devens - Total Tax Revenue  
(FY13 – FY17) 

FY16—Development at a Glance 
• Acres/SF New Development 

Constructed: 575,000 SF 
– 140,000 SF completed, 

additional 435,000 SF 
underway 

• Sites Marketed: 25 
– 18 (including 9 former Army 

buildings through staff & new 
broker partner (JLL)  

– 7 3rd party owned sites 
additionally marketed 

• Sites Sold: 0 
• Total $ Invested: $14,250,000 

– Public: $0/Private: 
$14,250,000 

Performance Analysis 
• 64% decrease in operations deficit 
• 15% increase in total assessed value 

of land 
• 12% increase in total tax revenue 

 

Build Regional Competitiveness: Support & Catalyze Regional Development Assets 
 Devens Total Assessed Valuation (2016 to 2017) 

  
FY2016 

Valuation FY2017 Valuation Change % Change 

Residential $31,588,100 $35,968,800 $4,380,700 14% 

Commercial $42,398,100 $47,226,000 $4,827,900 11% 

Industrial $125,153,500 $150,484,100 $25,330,600 20% 

Total $199,139,700 $193,678,900 $34,539,200 15% 

(excluding PILOT fees, unaudited) 

 $3,466,818  

 $2,252,827  

 $1,532,667  

 $548,471  

FY 2014 FY 2015 FY 2016 FY 2017

Devens - Operating Deficit 
(FY 2014-2017) 
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Strive for Organizational Excellence: FY17 Results At A Glance 

Increase Workforce 
Capacity 

Goal complete  

• Completed needs assessment interviews with 80% of employees 
• Reduced turn-over by 5% 
• Decreased position fill time by 5% 
• Increased promotions by 3%   

Improve Systems & 
Technology 

 

Goal complete  

• Significant improvements to user experience/reporting for Bi360. 
• Increased use of technology to disseminate information, including but not limited to video of board 

presentations. 

Strengthen Performance 
Management 

Goal complete 

• Successfully designed strategy to link agency program performance to individual performance measurement 
through collaboration with human resources on design of improved staff evaluation tool. Plan in place to 
explore additional opportunities in FY18. 

Enhance Stakeholder 
Engagement 

Goal partially complete 

• Agency increased involvement in cross-sector policy functions, including co-chairing Federal Reserve Bank of 
Boston Downtown Redevelopment Working Group,  participation in Small Business Growth Working Group 
& contributing authorship of Capital & Collaboration: An In Depth Look at the Community Investment System 
in Massachusetts Working Cities. Plan in place to explore additional opportunities in FY18. 

• Development of comprehensive public affairs strategy held for FY18 due to capacity.  
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Independent Auditor's Report 
 
To the Board of Directors of the 
Massachusetts Development Finance Agency 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the business-type activities of the 
Massachusetts Development Finance Agency (the “Agency”), a component unit of the Commonwealth of 
Massachusetts, as of and for the years ended June 30, 2017 and 2016, and the related notes to the 
financial statements, which collectively comprise the Agency’s basic financial statements as listed in the 
table of contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the Agency’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Agency’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinions. 
 
Basis for Qualified Opinion 
The Agency has loan agreements within the Emerging Technology Fund, established under Sections 27 
and 28 of Massachusetts General Laws Chapter 23. Certain of those loan agreements include warrants 
that qualify as reportable derivative instruments under Statement No. 53 of the Governmental Accounting 
Standards Board, Accounting and Financial Reporting for Derivative Instruments. We were unable to 
obtain sufficient appropriate audit evidence as it relates to the fair value of the warrants held by the 
Agency as of June 30, 2017 and 2016, as financial information to support valuation was not readily 
available. Consequently, the Agency has not recognized or disclosed any values associated with these 
unexercised warrants as the financial effects of recognizing and disclosing such information are not 
reasonably estimable. In our opinion, recognition and disclosure of this information is required by 
accounting principles generally accepted in the United States of America (“GAAP”).  
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Qualified Opinion 
In our opinion, except for the effects on the 2017 and 2016 financial statements described in the Basis for 
Qualified Opinion paragraph, the financial statements referred to above present fairly, in all material 
respects, the financial position of the business-type activities of the Agency, as of June 30, 2017 and 
2016, and the respective changes in the financial position, its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis on pages 3-17 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Agency’s basic financial statements. The Statements of Departmental Net Position and 
Statements of Departmental Revenues, Expenses and Charges in Net Position are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 
 
The Statements of Departmental Net Position and Statements of Departmental Revenues, Expenses and 
Charges in Net Position are the responsibility of management and were derived from and relate directly to 
the underlying accounting and other records used to prepare the basic financial statements. Such 
information have not been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, we do not express an opinion or provide any assurance on them.  
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated November 17, 
2017 on our consideration of the Agency's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Agency’s internal control over 
financial reporting and compliance. 

 
Boston, Massachusetts 
November 17, 2017 
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Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 

Management
s Discussion and Analysis 
June 30, 2017 
(unaudited) 

$V PDQDJHPHQW RI WKH 0DVVDFKXVHWWV 'HYHORSPHQW )LQDQFH $JHQF\ �WKH �$JHQF\��� ZH RIIHU WKH 
UHDGHUV RI WKH $JHQF\
V ILQDQFLDO VWDWHPHQWV WKLV QDUUDWLYH RYHUYLHZ DQG DQDO\VLV RI WKH ILQDQFLDO 
DFWLYLWLHV RI WKH $JHQF\ IRU WKH ILVFDO \HDUV HQGHG -XQH ��� ����� ���� DQG �����  7KLV GLVFXVVLRQ DQG 
DQDO\VLV VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV�  8QOHVV RWKHUZLVH 
LQGLFDWHG� \HDUV LQ WKLV GLVFXVVLRQ UHIHU WR WKH ILVFDO \HDU HQGHG -XQH ��� 

7KH $JHQF\ ZDV FUHDWHG RQ 6HSWHPEHU ��� ���� SXUVXDQW WR &KDSWHU ��* RI 0DVVDFKXVHWWV *HQHUDO 
/DZV �&KDSWHU ��� RI WKH $FWV RI ������  7KH $JHQF\ LV D ERG\ FRUSRUDWH DQG SROLWLF DQG D SXEOLF 
LQVWUXPHQWDOLW\ DQG ZDV FUHDWHG IURP WKH VWDWXWRU\ PHUJHU RI� DQG LV WKH OHJDO VXFFHVVRU LQ DOO UHVSHFWV WR� 
WZR SUHYLRXV H[LVWLQJ LQVWUXPHQWDOLWLHV� WKH 0DVVDFKXVHWWV *RYHUQPHQW /DQG %DQN �FUHDWHG LQ ���� 
XQGHU &KDSWHU ��� RI WKH $FWV RI ����� DQG WKH 0DVVDFKXVHWWV ,QGXVWULDO )LQDQFH $JHQF\ �FUHDWHG LQ 
���� SXUVXDQW WR &KDSWHU ��$ RI WKH 0DVVDFKXVHWWV *HQHUDO /DZV� DQG LV WKH OHJDO VXFFHVVRU WR WKH 
0DVVDFKXVHWWV +HDOWK DQG (GXFDWLRQDO )DFLOLWLHV $XWKRULW\ �FUHDWHG SXUVXDQW WR &KDSWHU ��� RI WKH $FWV 
RI ������  2WKHU SRZHUV RI WKH $JHQF\ DUH DOVR VHW IRUWK LQ 0DVVDFKXVHWWV *HQHUDO /DZV &KDSWHU ��' 
�ZLWK UHVSHFW WR WKH LVVXDQFH RI WD[�H[HPSW ERQGV� DQG &KDSWHU ��� RI WKH $FWV RI ����� DV DPHQGHG 
�ZLWK UHVSHFW WR WKH UHGHYHORSPHQW RI WKH IRUPHU )RUW 'HYHQV� D IRUPHU IHGHUDO PLOLWDU\ EDVH��   

7KH SXUSRVH RI WKH $JHQF\ LV WR VWLPXODWH HFRQRPLF JURZWK� LQFUHDVH HPSOR\PHQW� HUDGLFDWH EOLJKW� 
SURPRWH SURVSHULW\ DQG KHOS EXLOG FRPPXQLWLHV WKURXJKRXW WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV �WKH 
�&RPPRQZHDOWK���  ,W GRHV WKLV WKURXJK LWV SRZHUV WR� 

x ,VVXH WD[�H[HPSW ERQGV IRU WKH EHQHILW RI FHUWDLQ LQGXVWULDO DQG FRPPHUFLDO HQWLWLHV� HGXFDWLRQDO� 
KHDOWK FDUH DQG KRXVLQJ IDFLOLWLHV DQG SXEOLF ERGLHV� 

x 0DNH ORDQV DQG SURYLGH FUHGLW WR HOLJLEOH ERUURZHUV LQ DFFRUGDQFH ZLWK LWV SXEOLF SXUSRVH� 

x $LG SXEOLF DQG SULYDWH HQWHUSULVHV LQ WKH UHGHYHORSPHQW RI VXUSOXV IHGHUDO DQG VWDWH SURSHUW\ DQG 
RWKHU EOLJKWHG� RSHQ� XQGHUGHYHORSHG SURSHUW\� DQG� 

x $GPLQLVWHU VSHFLILF VWDWXWRU\ SURJUDPV GLUHFWHG DW FHUWDLQ HFRQRPLF GHYHORSPHQW QHHGV LQ WKH 
&RPPRQZHDOWK� VXFK DV� WKH (PHUJLQJ 7HFKQRORJ\ 3URJUDP� WKH &XOWXUDO )DFLOLWLHV 3URJUDP� 
WKH 0RUWJDJH ,QVXUDQFH 3URJUDP� WKH $GYDQFHG 0DQXIDFWXULQJ )XWXUHV 3URJUDP� 0LOLWDU\ %RQG 
%LOO &DSLWDO 3URMHFWV 3URJUDP� 7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH 3URJUDP� WKH %URZQILHOG 
5HGHYHORSPHQW 3URJUDP DQG WKH 0DVVDFKXVHWWV ([SRUW )LQDQFH 3URJUDP� 

7KH $JHQF\ LV JRYHUQHG E\ DQ HOHYHQ PHPEHU %RDUG RI 'LUHFWRUV� QLQH RI ZKRP DUH DSSRLQWHG GLUHFWO\ 
E\ WKH *RYHUQRU DQG WZR RI ZKRP DUH SXEOLF RIILFLDOV� RU WKHLU GHVLJQHHV� VHUYLQJ H[�RIILFLR�  7KH 
$JHQF\ LV FRQVLGHUHG D FRPSRQHQW XQLW RI WKH &RPPRQZHDOWK IRU JHQHUDO�SXUSRVH ILQDQFLDO VWDWHPHQW 
UHSRUWLQJ SXUSRVHV� 
  



� 

Using the Financial Statements 
7KH $JHQF\¶V DQQXDO UHSRUW LQFOXGHV WKUHH EDVLF ILQDQFLDO VWDWHPHQWV�  WKH VWDWHPHQWV RI QHW SRVLWLRQ� WKH 
VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ DQG WKH VWDWHPHQWV RI FDVK IORZV�  7KH 
EDVLF ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG RQ DQ DFFUXDO EDVLV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV 
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD �³*$$3´� DV SURPXOJDWHG E\ WKH *RYHUQPHQWDO 
$FFRXQWLQJ 6WDQGDUGV %RDUG �³*$6%´��  7KH $JHQF\¶V ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG DV D VSHFLDO 
SXUSRVH EXVLQHVV W\SH HQWLW\� 
 
7KH VWDWHPHQWV RI QHW SRVLWLRQ UHSRUWV DVVHWV SOXV GHIHUUHG RXWIORZV RI UHVRXUFHV� OLDELOLWLHV SOXV GHIHUUHG 
LQIORZV RI UHVRXUFHV DQG WKH GLIIHUHQFH EHWZHHQ WKHP DV QHW SRVLWLRQ�  1HW SRVLWLRQ UHSUHVHQWV WKH 
UHVLGXDO LQWHUHVW LQ WKH $JHQF\
V DVVHWV� SOXV GHIHUUHG RXWIORZV RI UHVRXUFHV DIWHU OLDELOLWLHV� OHVV GHIHUUHG 
LQIORZV RI UHVRXUFHV DQG FRQVLVWV RI WKUHH VHFWLRQV� QHW LQYHVWPHQW LQ FDSLWDO DVVHWV� UHVWULFWHG DQG 
XQUHVWULFWHG�  7KH QHW LQYHVWPHQW LQ FDSLWDO DVVHWV FRPSRQHQW RI QHW SRVLWLRQ FRQVLVWV RI FDSLWDO DVVHWV� 
QHW RI DFFXPXODWHG GHSUHFLDWLRQ� UHGXFHG E\ WKH RXWVWDQGLQJ EDODQFHV RI ERQGV� PRUWJDJHV� QRWHV� RU 
RWKHU ERUURZLQJV WKDW DUH DWWULEXWDEOH WR WKH DFTXLVLWLRQ� FRQVWUXFWLRQ RU LPSURYHPHQW RI WKRVH DVVHWV�  
'HIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV WKDW DUH DWWULEXWDEOH WR WKH DFTXLVLWLRQ� 
FRQVWUXFWLRQ� RU LPSURYHPHQW RI WKRVH DVVHWV RU UHODWHG GHEW DUH LQFOXGHG LQ WKLV FRPSRQHQW RI QHW 
SRVLWLRQ�  1HW SRVLWLRQ LV UHSRUWHG DV UHVWULFWHG ZKHQ FRQVWUDLQWV DUH LPSRVHG E\ WKLUG SDUWLHV RU HQDEOLQJ 
OHJLVODWLRQ�  7KH $JHQF\
V UHVWULFWHG QHW SRVLWLRQ LV H[SHQGDEOH� $OO RWKHU QHW SRVLWLRQ LV XQUHVWULFWHG� 
 
5HYHQXHV DQG H[SHQVHV DUH FDWHJRUL]HG DV HLWKHU RSHUDWLQJ RU QRQ�RSHUDWLQJ EDVHG XSRQ PDQDJHPHQW¶V 
GHILQLWLRQ RI WKH $JHQF\¶V SULQFLSDO RQJRLQJ RSHUDWLRQV� 
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Financial +ighlights 
 

 
 
Assets 
7KH $JHQF\¶V FXUUHQW DVVHWV PDLQO\ FRQVLVW RI FDVK DQG FDVK HTXLYDOHQWV� VKRUW�WHUP LQYHVWPHQWV� 
FXUUHQW SRUWLRQ RI ORDQV UHFHLYDEOH� LQWHUHVW UHFHLYDEOH DQG DFFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV�  7KH 
$JHQF\¶V QRQFXUUHQW DVVHWV PDLQO\ FRQVLVW RI ORQJ�WHUP FDVK DQG FDVK HTXLYDOHQWV DQG LQYHVWPHQWV� 
LQYHVWPHQW LQ MRLQW YHQWXUHV� DQG QHW ORDQV UHFHLYDEOH�  &XUUHQW DVVHWV GHFUHDVHG ����� PLOOLRQ IURP ���� 
WR ���� PDLQO\ GXH WR WKH FRPELQDWLRQ RI ����� PLOOLRQ DQG ���� PLOOLRQ GHFUHDVHV LQ FXUUHQW ORDQV 
UHFHLYDEOH DQG LQWHUHVW UHFHLYDEOH� UHVSHFWLYHO\� DV D UHVXOW RI VFKHGXOHG ORDQ SD\RIIV GXULQJ ILVFDO \HDU 
����� RIIVHW E\ DQ LQFUHDVH RI ����� PLOOLRQ LQ GXH IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV UHODWHG WR 
WLPLQJ RI UHLPEXUVHPHQWV IRU JUDQW DZDUGV DQG FDSLWDO DFWLYLW\�  1RQFXUUHQW DVVHWV LQFUHDVHG ���� 
PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D ����� PLOOLRQ LQFUHDVH LQ QRQFXUUHQW ORDQV UHFHLYDEOH IURP 
FXUUHQW ORDQV UHFHLYDEOH� RIIVHW E\ D ���� PLOOLRQ GHFUHDVH LQ ORQJ WHUP LQYHVWPHQWV GXH WR RQJRLQJ 
DFWLYLWLHV RI WKH $JHQF\� 
 
&XUUHQW DVVHWV LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH LQFUHDVH LQ FXUUHQW ORDQV 
UHFHLYDEOH IURP QRQFXUUHQW ORDQV UHFHLYDEOH GXH WR VFKHGXOHG ORDQ SD\RIIV LQ WKH IROORZLQJ ILVFDO \HDU� 
RIIVHW E\ GHFUHDVHV LQ FXUUHQW FDVK DQG FDVK HTXLYDOHQWV GXH WR FDSLWDO DFWLYLW\ DQG JUDQW DZDUGV GXULQJ 
WKH ILVFDO \HDU�  1RQFXUUHQW DVVHWV GHFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR GHFUHDVHV LQ 
QRQFXUUHQW ORDQV UHFHLYDEOH WR FXUUHQW ORDQV UHFHLYDEOH DQG GHFUHDVHV LQ ORQJ WHUP LQYHVWPHQWV GXH WR 
ORDQ DGYDQFHV DQG JUDQW DZDUGV GXULQJ WKH ILVFDO \HDU� 
  

Statements of 1et 3osition

June 30, 2017 June 30, 2016 June 30, 201�

Assets
&XUUHQW DVVHWV ������������       ������������  ������������     
1RQFXUUHQW DVVHWV �����������         �����������    �����������       
$VVHWV KHOG IRU VDOH ���������             ���������        ���������           
&DSLWDO DVVHWV �QHW RI DFFXPXODWHG GHSUHFLDWLRQ� �����������         ����������      �����������       

7RWDO DVVHWV �����������         �����������    �����������       

Deferred 2utflows of 5esources ������                  �                   �                      
7RWDO DVVHWV DQG GHIHUUHG RXWIORZV RI UHVRXUFHV ������������       ������������  ������������     

/iaEilities
&XUUHQW OLDELOLWLHV �����������         �����������    ����������         
1RQFXUUHQW OLDELOLWLHV ����������           ����������      ����������         

7RWDO OLDELOLWLHV ����������           ����������      ����������         

Deferred ,nflows of 5esources �                        ���������        ���������           
1et 3osition

1HW LQYHVWPHQW LQ FDSLWDO DVVHWV �����������         ����������      ����������         
5HVWULFWHG �����������         �����������    �����������       
8QUHVWULFWHG �����������         �����������    �����������       

7RWDO QHW SRVLWLRQ �����������         �����������    �����������       
7RWDO OLDELOLWLHV DQG QHW SRVLWLRQ ������������       ������������  ������������     
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7KH $JHQF\¶V RSHUDWLQJ DFFRXQWV DUH KHOG ZLWK 7' %DQN�  7KH PDMRULW\ RI WKH 'HYHQV (OHFWULF 6\VWHP 
8WLOLW\ ERQG SURFHHGV DUH KHOG ZLWK WKH WUXVWHH DW 86 %DQN�  7KH $JHQF\¶V LQYHVWPHQWV DUH KHOG ZLWK 
3)0 $VVHW 0DQDJHPHQW �³3)0´� DV WKH $JHQF\¶V LQYHVWPHQW DGYLVRU�  7KH $JHQF\¶V FDVK� FDVK 
HTXLYDOHQWV DQG LQYHVWPHQWV DUH UHFRUGHG DW IDLU YDOXH DQG FRQVLVW RI JXDUDQWHHG LQYHVWPHQW FRQWUDFWV� 
FHUWLILFDWHV RI GHSRVLW� GHPDQG GHSRVLWV� PRQH\ PDUNHW PXWXDO IXQGV� 6KRUW�7HUP $VVHW 5HVHUYH )XQG 
�³6WDU )XQG´�� DQG FRUSRUDWH DQG JRYHUQPHQW REOLJDWLRQV�   
 
7KH $JHQF\ LV WKH DGPLQLVWUDWRU RI WKH 67$5 )XQG� 7KH 67$5 )XQG LV D ILGXFLDU\ LQYHVWPHQW IXQG WKDW 
LV PDQDJHG OLNH D PRQH\ PDUNHW IXQG� LQYHVWV LQ VKRUW�WHUP� KLJK�TXDOLW\ VHFXULWLHV DQG LV DYDLODEOH IRU 
WKH LQYHVWPHQW RI ERQG SURFHHGV RI WKH $JHQF\¶V FOLHQW LQVWLWXWLRQV� 3)0 LV WKH 67$5 )XQG¶V 
LQYHVWPHQW DGYLVRU�  7KH 67$5 )XQG LV GHVLJQHG WR SUHVHUYH SULQFLSDO� SURYLGH GDLO\ OLTXLGLW\� DQG HDUQ 
D UHDVRQDEOH UDWH RI UHWXUQ� 7KH $JHQF\¶V KROGLQJV LQ WKH 6WDU )XQG RQ WKH VWDWHPHQWV RI QHW SRVLWLRQ DV 
RI -XQH ��� ����� ���� DQG ����� ZHUH DSSUR[LPDWHO\ ����� PLOOLRQ� ���� PLOOLRQ DQG ���� PLOOLRQ� 
UHVSHFWLYHO\� 'XULQJ ILVFDO \HDU ����� WKH $JHQF\ PRYHG IXQGV KHOG SUHYLRXVO\ LQ 3)0 PRQH\ PDUNHW 
IXQGV LQWR WKH 67$5 )XQG WR HDUQ KLJKHU UDWHV RI UHWXUQ� ZKLFK FDXVHV D VKLIW IURP FXUUHQW LQYHVWPHQWV 
WR FDVK DQG FDVK HTXLYDOHQWV IURP ���� WR ����� 

/RDQV UHFHLYDEOH FRQVLVW RI ORDQV LVVXHG E\ WKH $JHQF\ �QHW RI WKH DOORZDQFH IRU ORDQ ORVV� SULPDULO\ IRU 
WKH IROORZLQJ HFRQRPLF GHYHORSPHQW SURJUDP W\SHV� 
 

x %XVLQHVV ORDQV 
x &RQVWUXFWLRQ ORDQV 
x 3HUPDQHQW UHDO HVWDWH ORDQV 
x (TXLSPHQW ORDQV 
x 'HYHORSPHQW ORDQV 
x (PHUJLQJ WHFKQRORJ\ ORDQV 
x %URZQILHOGV UHGHYHORSPHQW ORDQV 
x ([SRUW ILQDQFLQJ 

 
$V RI -XQH ��� ����� ���� DQG ����� WKHUH ZHUH ����� PLOOLRQ� ������ PLOOLRQ DQG ����� PLOOLRQ� 
UHVSHFWLYHO\� RI QHW ORDQV UHFHLYDEOH� 
 
1HW ORDQV UHFHLYDEOH GHFUHDVHG ����� PLOOLRQ IURP ���� WR �����  7KH GHFUHDVH LV PDLQO\ GXH WR PRUH 
ORDQ SD\RIIV DV FRPSDUHG WR ORDQ GLVEXUVHPHQWV�DVVXPSWLRQV GXULQJ WKH ILVFDO \HDU�  7KH WRWDO ORDQ 
SD\RIIV ZHUH DSSUR[LPDWHO\ ����� PLOOLRQ YHUVXV ORDQ GLVEXUVHPHQWV�DVVXPSWLRQV RI DSSUR[LPDWHO\ 
����� PLOOLRQ� PDLQO\ ZLWKLQ WKH *HQHUDO 2SHUDWLRQV 3URJUDP� 
 
7KH LQFUHDVH RI ����� PLOOLRQ LQ QHW ORDQV UHFHLYDEOH IURP ���� WR ���� LV PDLQO\ GXH WR LQFUHDVHG ORDQ 
GLVEXUVHPHQWV IRU WKH *HQHUDO 2SHUDWLRQV 3URJUDP GXULQJ WKH ILVFDO \HDU�  7RWDO ORDQ GLVEXUVHPHQWV IRU 
WKLV SURJUDP ZHUH ����� PLOOLRQ RIIVHW E\ ORDQ UHSD\PHQWV RI ���� PLOOLRQ� 
 
,QYHVWPHQW LQ MRLQW YHQWXUHV LQFOXGHV WKH $JHQF\¶V HTXLW\ LQYHVWPHQWV LQ +RVSLWDO +LOO� //&� WKH 
&RPPRQZHDOWK )XQG ,,, //&� DQG WZHQW\ 1HZ 0DUNHWV 7D[ &UHGLW �³107&´� HQWLWLHV DV RI -XQH ��� 
�����   
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7KH GHFUHDVH RI DSSUR[LPDWHO\ ���� IURP ���� WR ���� LV PDLQO\ UHODWHG WR QHW DFWLYLW\ IRU WKH 
LQYHVWPHQWV LQ WKH &RPPRQZHDOWK )XQG ,,, //& DQG +RVSLWDO +LOO //&�  7KH $JHQF\ LQYHVWHG ���� 
PLOOLRQ LQ WKH &RPPRQZHDOWK )XQG ,,, //& DQG KDG D VKDUH RI RSHUDWLQJ LQFRPH RI ���� PLOOLRQ�  7KH 
$JHQF\ UHFHLYHG GLVWULEXWLRQV RI ���� PLOOLRQ IURP +RVSLWDO +LOO //& DQG KDG D VKDUH RI RSHUDWLQJ ORVV 
RI ���� PLOOLRQ� 
 
7KH LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� LV PDLQO\ UHODWHG WR QHW DFWLYLW\ IRU WKH LQYHVWPHQWV LQ 
WKH &RPPRQZHDOWK )XQG ,,, //& DQG +RVSLWDO +LOO //&�  7KH $JHQF\ LQYHVWHG ���� PLOOLRQ DQG ���� 
PLOOLRQ LQ HDFK RI WKHVH LQYHVWPHQWV� UHVSHFWLYHO\ DQG UHFHLYHG ���� PLOOLRQ RI GLVWULEXWLRQV IURP 
+RVSLWDO +LOO //&�   
 
$FFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV LQFOXGH RXWVWDQGLQJ DPRXQWV DW \HDU HQG UHODWHG WR XWLOLW\ XVDJH DW 
'HYHQV� JUDQWV� 107& PDQDJHPHQW IHHV DQG UHLPEXUVHPHQW RI H[SHQVHV� 'HYHQV RSHUDWLQJ IHHV� UHDO 
HVWDWH FRQVXOWLQJ VHUYLFHV� OHDVH UHFHLYDEOHV� SUHSDLG LQVXUDQFH DQG RWKHU PLVFHOODQHRXV UHFHLYDEOHV�  
7KHUH ZDV D GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D GHFUHDVH LQ 107& 
PDQDJHPHQW IHHV DQG UHLPEXUVHPHQW RI H[SHQVHV GXH WR WKH UHSD\PHQW RI UHFHLYDEOHV IURP 
0DVV'HYHORSPHQW 1HZ 0DUNHWV &'(�� //& VLQFH WKDW HQWLW\ FORVHG RXW GXULQJ WKH ILVFDO \HDU�  7KH 
���� PLOOLRQ GHFUHDVH IURP ���� WR ���� LV PDLQO\ GXH WR GHFUHDVHV LQ JUDQWV UHFHLYDEOH DVVRFLDWHG ZLWK 
LQIUDVWUXFWXUH LPSURYHPHQWV UHODWHG WR WKH 7DXQWRQ &RUS DV WKDW ZRUN ZDV FRPSOHWHG GXULQJ WKH ILVFDO 
\HDU� RIIVHW E\ LQFUHDVHG XWLOLW\ FXVWRPHU UHFHLYDEOHV DW \HDU HQG�   
 
'XH IURP WKH &RPPRQZHDOWK UHSUHVHQWV DPRXQWV RZHG IRU JUDQW UHLPEXUVHPHQWV RU FDSLWDO DFWLYLW\�  
7KH LQFUHDVH RI ����� PLOOLRQ IURP ���� WR ���� LV PDLQO\ GXH WR LQFUHDVHG DFWLYLW\ DQG WLPLQJ RI 
UHLPEXUVHPHQWV IRU WKH &XOWXUDO )DFLOLWLHV 3URJUDP� 7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH 3URJUDP DQG 
SURMHFW H[SHQVHV IRU WKH %HOFKHUWRZQ UHGHYHORSPHQW� 7KH FKDQJH IURP ���� WR ���� ZDV LQVLJQLILFDQW� 
 
$VVHWV KHOG IRU VDOH UHODWH WR WKH 7DXQWRQ &RUS� FDSLWDO DVVHWV�  ,Q -DQXDU\ ����� WKH $JHQF\� LQ 
SDUWQHUVKLS ZLWK 7DXQWRQ 'HYHORSPHQW &RUSRUDWLRQ �³7'&´�� SXUFKDVHG IURP WKH &RPPRQZHDOWK WKH 
IRUPHU 'HYHU 6WDWH 6FKRRO FRUH FDPSXV LQ 7DXQWRQ� 0$� 7KH SURSHUW\ FRQVLVWV RI DSSUR[LPDWHO\ ��� 
DFUHV ZLWK DSSUR[LPDWHO\ �� GLODSLGDWHG EXLOGLQJV DQG XQGHUJURXQG WXQQHOV�  $ QHZ QRQ�SURILW 
FRUSRUDWLRQ ZDV IRUPHG WR WDNH WLWOH DQG UHGHYHORS WKH SURSHUW\�  5HGHYHORSPHQW RI WKH SURSHUW\ 
LQFOXGHV H[SDQVLRQ RI WKH H[LVWLQJ ��� DFUHV RI WKH 0\OHV 6WDQGLVK ,QGXVWULDO 3DUN DQG GHYHORSPHQW RI D 
OLIH VFLHQFH SDUN LQFOXGLQJ D WUDLQLQJ�HGXFDWLRQ FHQWHU� 7KH GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� 
LV GXH WR WKH FRPELQDWLRQ RI D ���� PLOOLRQ GHFUHDVH GXH WR D ORW VDOH LQ 7DXQWRQ RIIVHW E\ DQ LQFUHDVH RI 
���� PLOOLRQ RI DGGLWLRQDO LQIUDVWUXFWXUH LPSURYHPHQWV DW WKH SURSHUW\ GXULQJ WKH ILVFDO \HDU�  7KH 
LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� LV WKH FRPELQDWLRQ RI D ���� PLOOLRQ GHFUHDVH GXH WR ORW VDOHV 
LQ 7DXQWRQ RIIVHW E\ DQ LQFUHDVH RI ���� PLOOLRQ RI DGGLWLRQDO LQIUDVWUXFWXUH LPSURYHPHQWV DW WKH 
SURSHUW\ GXULQJ ILVFDO \HDU ����� 
 
&DSLWDO DVVHWV UHODWH WR WKH LQIUDVWUXFWXUH DQG HTXLSPHQW DVVHWV IRU $JHQF\ RSHUDWLRQV DW 'HYHQV� %RVWRQ� 
/DZUHQFH� :RUFHVWHU� 7DXQWRQ DQG 6SULQJILHOG�  7KH LQFUHDVH RI ����� PLOOLRQ IURP ���� WR ���� LV 
PDLQO\ GXH WR WKH SXUFKDVH RI WZR EXLOGLQJV LQ %RVWRQ GXULQJ WKH ILVFDO \HDU�  7KH GHFUHDVH RI ���� 
PLOOLRQ IURP ���� WR ���� LV D FRPELQDWLRQ RI ����� PLOOLRQ RI DGGLWLRQV PDLQO\ UHODWHG WR LQIUDVWUXFWXUH 
LPSURYHPHQWV LQ 'HYHQV DQG 7DXQWRQ� ���� PLOOLRQ RI GHSUHFLDWLRQ H[SHQVH DQG ���� PLOOLRQ UHODWHG WR 
VDOHV LQ 'HYHQV� /DZUHQFH DQG 7DXQWRQ GXULQJ WKH ILVFDO \HDU�  
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Deferred 2utflows of 5esources 
,Q DFFRUGDQFH ZLWK *$6% ��� Accounting and Financial Reporting for Derivative Instruments �³*$6% 
��´� DQG *$6% ��� Items Previously Reported as Assets and Liabilities (GASB 65), WKH $JHQF\ UHSRUWHG 
D EDODQFH RI �������� �� DQG �� GHIHUUHG RXWIORZV RI UHVRXUFHV DW -XQH ��, ����� ����� DQG ����� 
UHVSHFWLYHO\ ZKLFK UHSUHVHQW WKH GHIHUUDO RI SRVVLEOH IXWXUH SD\PHQWV UHODWHG WR WKH XQUHDOL]HG QHJDWLYH 
PDUNHW YDOXH RI D VZDS DJUHHPHQW ZLWK &LWL]HQV %DQN� 1�$� LQ FRQQHFWLRQ ZLWK D &UHGLW $JUHHPHQW 
UHODWHG WR D FRQVWUXFWLRQ PRUWJDJH DOVR ZLWK &LWL]HQV�  7KH LQWHQWLRQ RI WKH VZDS DJUHHPHQW LV WR 
HIIHFWLYHO\ IL[ WKH $JHQF\¶V YDULDEOH LQWHUHVW UDWH RQ D ORDQ�   
 
/iaEilities 
7KH $JHQF\¶V FXUUHQW OLDELOLWLHV FRQVLVW RI DFFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV� FXUUHQW SRUWLRQ RI 
ERQGV SD\DEOH DQG ORDQV SD\DEOH� FXUUHQW DGYDQFHV IURP WKH &RPPRQZHDOWK� DFFUXHG LQWHUHVW SD\DEOH 
DQG SURMHFW HVFURZ SD\DEOHV�  1RQFXUUHQW OLDELOLWLHV FRQVLVW RI ERQGV SD\DEOH� ORDQV SD\DEOH� DGYDQFHV 
IURP WKH &RPPRQZHDOWK DQG RWKHU OLDELOLWLHV�   
 
&XUUHQW OLDELOLWLHV LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH FRPELQDWLRQ RI DQ 
LQFUHDVH RI ����� PLOOLRQ LQ WKH FXUUHQW SRUWLRQ RI ORDQV SD\DEOH UHODWHG WR D QHZ EXLOGLQJ DFTXLVLWLRQ 
DQG FRQVWUXFWLRQ ORDQ DQG LQFUHDVHG DFFUXDOV IRU WHQDQW LPSURYHPHQWV UHODWHG WR WKH QHZ EXLOGLQJ 
DFTXLVLWLRQ GXULQJ WKH ILVFDO \HDU� &XUUHQW OLDELOLWLHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ 
GXH WR LQFUHDVHG DFFUXDOV IRU FDSLWDO LQIUDVWUXFWXUH LPSURYHPHQWV GXULQJ WKH ILVFDO \HDU�   
 
1RQFXUUHQW OLDELOLWLHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH FRPELQDWLRQ RI DQ 
LQFUHDVH RI ���� PLOOLRQ RI ORDQV SD\DEOH DV QRWHG DERYH� RIIVHW E\ D ���� PLOOLRQ GHFUHDVH LQ RWKHU 
OLDELOLWLHV GXH WR GHFUHDVHV LQ DFFUXDOV IRU GHIHUUHG LQWHUHVW RQ ORDQV GXH WR ORDQ SD\RIIV DQG GHFUHDVHV LQ 
GHIHUUHG SURSHUW\ VDOHV GXH WR WKH UHFRJQLWLRQ RI GHIHUUHG JDLQV RQ VDOHV GXULQJ WKH ILVFDO \HDU�  7KH 
GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV PDLQO\ GXH WR SULQFLSDO SD\PHQWV RQ WKH 'HYHQV 
(OHFWULF 6\VWHP 8WLOLW\ ERQGV DQG WKH 0DVVDFKXVHWWV :DWHU $EDWHPHQW 7UXVW ORDQ GXULQJ WKH ILVFDO \HDU�   
 
%onds 3ayaEle 
%RQGV SD\DEOH FRQVLVW RI WKH IROORZLQJ DW WKH HQG RI -XQH ��� 
 

 
 
%RQGV SD\DEOH GHFUHDVHG ���� PLOOLRQ DQG ���� PLOOLRQ IURP ���� WR ���� DQG ���� WR ����� 
UHVSHFWLYHO\� GXH WR SULQFLSDO SD\PHQWV RQ WKH 'HYHQV (OHFWULF 6\VWHP 8WLOLW\ ERQGV GXULQJ WKH ILVFDO 
\HDUV�   
  

2017 2016 201�

'HYHQV (OHFWULF 6\VWHP 8WLOLW\ ERQGV ����������              ����������        ����������      
1HW SUHPLXP �����                       �����                 ������             
1HW GLVFRXQW �������                      ��������              ��������           

����������              ����������        ����������      



� 

Devens Electric System Utility %ond 
'XULQJ ILVFDO \HDU ����� WKH $JHQF\ LVVXHG 6HULHV ���� %RQGV IRU WKH 'HYHQV SURMHFW ZKLFK WRWDOHG 
����� 0LOOLRQ�  7KH $JHQF\ DFTXLUHG WKH HOHFWULF WUDQVPLVVLRQ DQG GLVWULEXWLRQ IDFLOLWLHV �WKH ³(OHFWULF 
6\VWHP´� VHUYLQJ 'HYHQV IURP WKH $UP\ LQ �����  7KH (OHFWULF 6\VWHP LQFOXGHV IRXU WUDQVPLVVLRQ 
VXEVWDWLRQV WKDW LQWHUFRQQHFW 'HYHQV ZLWK WKH UHJLRQDO WUDQVPLVVLRQ V\VWHP VHUYLQJ 1HZ (QJODQG� DV 
ZHOO DV HOHFWULF GLVWULEXWLRQ IDFLOLWLHV VHUYLQJ WKH DUHD ZLWKLQ 'HYHQV�  7KH 6HULHV ���� %RQGV ZHUH XVHG 
WR ILQDQFH WKH GHVLJQ� FRQVWUXFWLRQ� LQVWDOODWLRQ DQG DVVRFLDWHG FRVWV RI FHUWDLQ FDSLWDO LPSURYHPHQWV WR 
WKH (OHFWULF 6\VWHP DW 'HYHQV�   
 
,Q DQ HIIRUW WR ORZHU WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKH ERQGV� WKH $JHQF\ UHIXQGHG WKH 'HYHQV 
(OHFWULF 6\VWHP 5HYHQXH %RQGV� 6HULHV ���� �³6HULHV ���� %RQGV� LQ 'HFHPEHU ���� DQG LVVXHG WKH 
'HYHQV (OHFWULF 6\VWHP 5HIXQGLQJ 5HYHQXH %RQGV� 6HULHV ���� �³6HULHV ���� %RQGV´��  3ULQFLSDO RI 
���������� ZDV UHSDLG LQ UHODWLRQ WR WKH 6HULHV ���� %RQGV DQG QHZ SULQFLSDO RI ���������� ZDV LVVXHG�  
7KH $JHQF\ GLG QRW LVVXH DQ\ QHZ ERQG GHEW LQ ILVFDO \HDUV ����� ���� RU ����� 
 
7KH 'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQG DJUHHPHQW UHTXLUHV WKH PDLQWHQDQFH RI D PLQLPXP GHEW 
VHUYLFH FRYHUDJH UDWLR�  )DLOXUH WR FRPSO\ ZLWK WKH PLQLPXP GHEW VHUYLFH FRYHQDQW GRHV QRW FRQVWLWXWH D 
GHIDXOW DV ORQJ DV WKH $JHQF\ FRPSOLHV ZLWK VSHFLILF UHTXLUHPHQWV LQFOXGHG LQ WKH DJUHHPHQW�  $V RI 
-XQH ��� ����� ���� DQG ���� WKH QHFHVVDU\ GHEW VHUYLFH FRYHUDJH ZDV PHW�   
 
6HH 1RWH �� WR WKH ILQDQFLDO VWDWHPHQWV IRU PRUH LQIRUPDWLRQ RQ ERQGV SD\DEOH� 
 
/oans 3ayaEle 
/RDQV SD\DEOH FRQVLVW RI WKH IROORZLQJ DW WKH HQG RI -XQH ��� 
 

 
 
/RDQV SD\DEOH LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� GXH WR WKH LVVXDQFH RI D FRQVWUXFWLRQ 
PRUWJDJH IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WZR EXLOGLQJV LQ %RVWRQ� 0$�   
 
2Q 'HFHPEHU ��� ����� &LWL]HQV %DQN� 1�$� �³&LWL]HQV´� LVVXHG D ����� PLOOLRQ FRQVWUXFWLRQ PRUWJDJH 
WR WKH $JHQF\ IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WZR EXLOGLQJV LQ %RVWRQ� 0$ LQ ZKLFK *HQHUDO 
(OHFWULF �³*(´� ZLOO UHORFDWH LWV KHDGTXDUWHUV DQG OHDVH WKH EXLOGLQJV XQGHU D WZHQW\ \HDU OHDVH�  7KH 
$JHQF\ DOVR UHFHLYHG ������ PLOOLRQ 0DVVZRUNV JUDQW FRPPLWPHQWV IURP WKH &RPPRQZHDOWK LQ 
VXSSRUW RI WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WKH EXLOGLQJV� 
 
7KH &LWL]HQV FRQVWUXFWLRQ PRUWJDJH UHTXLUHV WKH PDLQWHQDQFH RI D PLQLPXP FDVK OLTXLGLW\ EDODQFH DV RI 
-XQH �� DQG 'HFHPEHU �� WKURXJK -XQH ��� �����  $W -XQH ��� ����� WKH QHFHVVDU\ PLQLPXP FDVK 
OLTXLGLW\ ZDV PHW� 
 
6HH 1RWH �� WR WKH ILQDQFLDO VWDWHPHQWV IRU PRUH LQIRUPDWLRQ RQ ORDQV SD\DEOH� 
  

2017 2016 201�

%XLOGLQJV DFTXLVLWLRQ DQG FRQVWUXFWLRQ ORDQ �����������            ��                  ��                
7DXQWRQ 'HYHORSPHQW &RUSRUDWLRQ ������                     ������               ������             

�����������            �������             �������           
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Advances from the Commonwealth 
$GYDQFHV IURP WKH &RPPRQZHDOWK FRQVLVW RI WKH IROORZLQJ DW WKH HQG RI -XQH ��� 
 

 
Massachusetts :ater AEatement 7rust /oan 
7KH 0DVVDFKXVHWWV :DWHU $EDWHPHQW 7UXVW LVVXHG D ORDQ WR WKH $JHQF\ WR FRQVWUXFW D ZDVWHZDWHU 
WUHDWPHQW IDFLOLW\ DW 'HYHQV�  7KLV ORDQ ZLOO EH SDLG EDFN WR WKH WUXVW WKURXJK UHYHQXHV JHQHUDWHG IURP 
ZDVWHZDWHU SURFHVVLQJ IURP 'HYHQV DQG VXUURXQGLQJ FRPPXQLWLHV�  7KH $JHQF\ DQG WKH 
&RPPRQZHDOWK KDYH HQWHUHG LQWR D FRQWUDFW SURYLGLQJ WKDW WKH &RPPRQZHDOWK VKDOO SD\ FRQWUDFW 
DVVLVWDQFH RQ EHKDOI RI WKH $JHQF\ ZLWK UHVSHFW WR SDUWLDO GHEW VHUYLFH RQ WKLV ORDQ� 
7KH 0DVVDFKXVHWWV :DWHU $EDWHPHQW 7UXVW /RDQ DJUHHPHQW UHTXLUHV WKH PDLQWHQDQFH RI DQ DGHTXDWH 
DQQXDO GHEW VHUYLFH FRYHUDJH UDWLR�  $V RI -XQH ��� ����� ���� DQG ����� WKH QHFHVVDU\ GHEW VHUYLFH 
FRYHUDJH ZDV PHW�   
 
Deferred ,nflows of 5esources 
,Q DFFRUGDQFH ZLWK *$6% �� DQG *$6% ��, WKH ���� PLOOLRQ GHIHUUHG LQIORZV RI UHVRXUFHV DV RI 
-XQH ��� ���� UHSUHVHQWV WKH GHIHUUDO RI JXDUDQWHH IXQGV UHFHLYHG IURP WKH &RPPRQZHDOWK IRU WKH IXWXUH 
&KDUWHU 6FKRRO )DFLOLWLHV JXDUDQWHH DZDUGV�  7KH ���� PLOOLRQ GHIHUUHG LQIORZV RI UHVRXUFHV DV RI 
-XQH ��� ����� UHSUHVHQWV WKH GHIHUUDO RI JUDQW IXQGV UHFHLYHG IURP WKH &RPPRQZHDOWK IRU IXWXUH 
&XOWXUDO )DFLOLWLHV 3URJUDP JUDQW DZDUGV�   
 
1et 3osition 
1HW SRVLWLRQ UHSUHVHQWV WKH UHVLGXDO LQWHUHVW LQ WKH $JHQF\¶V DVVHWV SOXV GHIHUUHG RXWIORZV RI UHVRXUFHV 
DIWHU DOO OLDELOLWLHV SOXV GHIHUUHG LQIORZV RI UHVRXUFHV DUH GHGXFWHG�  7KH $JHQF\¶V QHW SRVLWLRQ ZDV DV 
IROORZV DW -XQH ��� 
 

 
 
1HW SRVLWLRQ LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D FRPELQDWLRQ RI D ����� PLOOLRQ 
RSHUDWLQJ ORVV� D ����� PLOOLRQ GLVEXUVHPHQW WR WKH &RPPRQZHDOWK DQG ����� PLOOLRQ RI JUDQW DZDUGV� 
RIIVHW E\ DQ ����� PLOOLRQ FRQWULEXWLRQ IURP WKH &RPPRQZHDOWK DQG ����� PLOOLRQ LQ FDSLWDO JUDQW 
UHYHQXH�   
 
7KH GHFUHDVH LQ QHW SRVLWLRQ RI ����� PLOOLRQ IURP ���� WR ���� ZDV PDLQO\ GXH WR D FRPELQDWLRQ RI D 
���� PLOOLRQ RSHUDWLQJ ORVV� D ����� PLOOLRQ GLVEXUVHPHQW WR WKH &RPPRQZHDOWK DQG ����� PLOOLRQ RI 
JUDQW DZDUGV� RIIVHW E\ D ����� PLOOLRQ FRQWULEXWLRQ IURP WKH &RPPRQZHDOWK DQG ����� PLOOLRQ LQ 
FDSLWDO JUDQW UHYHQXH� 
 

2017 2016 201�

0DVVDFKXVHWWV :DWHU $EDWHPHQW 7UXVW /RDQ ����������         ����������    ����������   

2017 2016 201�

1HW LQYHVWPHQW LQ FDSLWDO DVVHWV ������������    �����������     �����������       
5HVWULFWHG QHW DVVHWV �����������      �����������     �����������       
8QUHVWULFWHG QHW DVVHWV �����������      �����������     �����������       

������������    ������������   ������������     
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5evenues and E[penses  
 

 
 
2perating 5evenues 

 
 
2SHUDWLQJ UHYHQXHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR LQFUHDVHG JDLQV RQ VDOH RI 
UHDO HVWDWH� QHW� RIIVHW E\ GHFUHDVHG ERQG LVVXDQFH IHHV GXULQJ WKH ILVFDO \HDU�  2SHUDWLQJ UHYHQXHV 
GHFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D GHFUHDVH LQ 0�6%5& UHQW DQG RWKHU 
�H[SHQVHV� UHYHQXH GXH WR WKH VDOH RI ��� &DPEULGJH 6WUHHW RQ 0DUFK ��� ����� 
 
'HYHQV RSHUDWLQJ UHYHQXH� ZKLFK LQFOXGH XWLOLW\ LQFRPH DQG UHDO HVWDWH WD[HV� DUH DQ LPSRUWDQW 
FRPSRQHQW RI WKH $JHQF\¶V RSHUDWLQJ UHYHQXH�  7KH $JHQF\ RZQV WKH XWLOLW\ V\VWHPV DW 'HYHQV DQG 
SURYLGHV HOHFWULFLW\� QDWXUDO JDV� ZDWHU DQG VHZHU VHUYLFHV WR WKH 'HYHQV FRPPXQLW\�  7KH XWLOLW\ VWDII 
ZRUNV LQ FRQMXQFWLRQ ZLWK RSHUDWLRQV DQG PDLQWHQDQFH FRQWUDFWRUV WR PDLQWDLQ� XSJUDGH DQG H[SDQG WKH 
XWLOLW\ V\VWHPV�  7KH FXUUHQW V\VWHPV FRQVLVW RI ILYH HOHFWULFDO VXEVWDWLRQV� DSSUR[LPDWHO\ �� PLOHV RI 
GLVWULEXWLRQ SRZHU OLQHV� WKUHH PLOHV RI WUDQVPLVVLRQ SRZHU OLQHV� IRXU ZHOOV DQG SXPSLQJ VWDWLRQV� 
DSSUR[LPDWHO\ �� PLOHV RI ZDWHU OLQH� �� PLOHV RI QDWXUDO JDV SLSHOLQH� D ZDVWHZDWHU WUHDWPHQW IDFLOLW\� 
VL[ VHZHU OLIW VWDWLRQV DQG �� PLOHV RI VHZHU�  'HYHQV RSHUDWLQJ UHYHQXH LQFUHDVHG ���� PLOOLRQ IURP 
���� WR ���� PDLQO\ GXH WR LQFUHDVHG FRPPHUFLDO UHDO HVWDWH WD[ LQFRPH DV D UHVXOW RI LQFUHDVHG JURZWK 
DQG KLJKHU DVVHVVHG SURSHUW\ YDOXHV DQG LQFUHDVHG HOHFWULF LQFRPH GXH WR LQFUHDVHG XVDJH DQG HOHFWULF 
UDWHV� RIIVHW E\ GHFUHDVHG JDV LQFRPH GXH WR ORZHU JDV XVDJH EHFDXVH RI ZDUPHU ZLQWHU PRQWKV� 
  

2017 2016 201�

2SHUDWLQJ UHYHQXHV �����������        �����������   �����������   
2SHUDWLQJ H[SHQVHV ������������         ������������    ������������    
                 2SHUDWLQJ �ORVV� LQFRPH ������������         �����������      ���������       

1RQRSHUDWLQJ UHYHQXHV �H[SHQVHV�� QHW ���������            ���������       ������������    
&DSLWDO FRQWULEXWLRQV �GLVWULEXWLRQV�� QHW ����������          �����������      ������������    
6SHFLDO LWHP �                       �                  �����������   
               ,QFUHDVH �GHFUHDVH� LQ QHW SRVLWLRQ �����������        �������������  �����������   

2017 2016 201�

'HYHQV RSHUDWLQJ UHYHQXH �����������     �����������    �����������  
,QWHUHVW DQG RWKHU ORDQ LQFRPH ���������         ���������        ���������      
%RQG LVVXDQFH DQG 1HZ 0DUNHWV 7D[ &UHGLW IHHV ����������       ����������      ����������    
2WKHU ���������         ���������        ���������      
*DLQV �ORVVHV� RQ VDOH RI UHDO HVWDWH� QHW ���������         ���������         ���������      
0�6%5& UHQW DQG RWKHU UHYHQXHV �H[SHQVHV� ������              ���������         ����������    

�����������     �����������    �����������  
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'HYHQV RSHUDWLQJ UHYHQXH LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D FRPELQDWLRQ RI 
LQFUHDVHG UHDO HVWDWH WD[ LQFRPH GXH WR KLJKHU DVVHVVHG SURSHUW\ YDOXHV DQG LQFUHDVHG HOHFWULF DQG ZDWHU 
XWLOLW\ LQFRPH GXH WR KLJKHU XVDJH DV FRPSDUHG WR WKH SULRU ILVFDO \HDU� 
 
,QWHUHVW DQG RWKHU ORDQ LQFRPH UHSUHVHQWV LQFRPH UHODWHG WR RXWVWDQGLQJ ORDQV LVVXHG E\ WKH $JHQF\�  
7KH DPRXQWV ZHUH FRQVLVWHQW IURP ���� WR �����  7KH LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� LV GXH 
WR LQFUHDVHG ORDQ GLVEXUVHPHQWV PDLQO\ UHODWLQJ WR WKH *HQHUDO 2SHUDWLRQV SURJUDP OHDGLQJ WR LQFUHDVHG 
LQWHUHVW LQFRPH ZLWKLQ WKDW ORDQ SRUWIROLR�   
 
%RQG LVVXDQFH IHHV DQG 107& IHHV UHSUHVHQW UHYHQXH JHQHUDWHG E\ WKH $JHQF\ DV D FRQGXLW LVVXHU RI 
WD[DEOH DQG WD[�H[HPSW ERQGV RU IHHV UHODWHG WR WKH DOORFDWLRQ RI IHGHUDO 1HZ 0DUNHWV 7D[ &UHGLWV�  7KLV 
UHYHQXH GHFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR GHFUHDVHG ERQG LVVXDQFH IHHV FROOHFWHG 
GXH WR IHZHU ERQG LVVXDQFHV GXULQJ WKH ILVFDO \HDU�  7KLV GHFUHDVH LV RIIVHW E\ LQFUHDVHG 107& LVVXDQFH 
IHHV GXH WR DGGLWLRQDO IHHV FROOHFWHG IRU WKH 107& SURJUDP LQ UHODWLRQ WR QHZ 107& HQWLWLHV DQG WKH 
GLVVROXWLRQ RI VRPH 107& HQWLWLHV GXULQJ WKH ILVFDO \HDU�  )HHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR 
���� PDLQO\ GXH WR D FRPELQDWLRQ RI LQFUHDVHG ERQG LVVXDQFH IHHV GXH WR LQFUHDVHG ERQG LVVXDQFHV DQG 
LQFUHDVHG 107& LVVXDQFH IHHV GXH WR WKUHH QHZ FORVLQJV UHODWHG WR WKH 107& SURJUDP GXULQJ ILVFDO 
\HDU �����   
 
2WKHU RSHUDWLQJ LQFRPH PDLQO\ FRQVLVWV RI UHDO HVWDWH DGYLVRU\ VHUYLFH IHHV DQG OHDVH LQFRPH IRU OHDVHG 
SURSHUW\ LQ :RUFHVWHU� 6SULQJILHOG� 7DXQWRQ� %RVWRQ DQG 'HYHQV DQG RWKHU PLVFHOODQHRXV RSHUDWLQJ 
UHYHQXHV�  7KLV LQFRPH GHFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR GHFUHDVHG UHDO HVWDWH 
DGYLVRU\ VHUYLFH IHHV HDUQHG GXULQJ ILVFDO \HDU ���� DV FRPSDUHG WR �����  7KH GHFUHDVH RI ���� PLOOLRQ 
IURP ���� WR ���� ZDV PDLQO\ GXH WR GHFUHDVHG LQVXUDQFH UHLPEXUVHPHQWV IRU WKH 7DXQWRQ SURSHUW\ DQG 
GHFUHDVHG UHLPEXUVHPHQWV IURP WKH 5HJLRQDO 'LVSDWFK &HQWHU IRU H[SHQVHV SDLG E\ WKH $JHQF\ RQ LWV 
EHKDOI�   
 
7KH JDLQV RQ VDOH RI UHDO HVWDWH� QHW RI ���� PLOOLRQ LQ ILVFDO \HDU ���� PDLQO\ UHODWH WR WKH UHFRJQLWLRQ RI 
WKH JDLQV RQ VDOH RI SURSHUWLHV VROG LQ SULRU ILVFDO \HDUV IRU ZKLFK WKH UHFRJQLWLRQ RI WKH VDOHV KDG EHHQ 
GHIHUUHG GXH WR UHSXUFKDVH DQG IXWXUH FRPPLWPHQW DJUHHPHQWV�  7KHVH VDOHV KDG JURVV SURFHHGV RI ���� 
PLOOLRQ� RIIVHW E\ ���� PLOOLRQ FRVWV RI VDOH� IRU QHW JDLQV RI ���� PLOOLRQ�  7KHVH JDLQV ZHUH RIIVHW E\ D 
ORVV RQ VDOH UHODWHG WR WKH VDOH RI DSSUR[LPDWHO\ � DFUHV LQ 7DXQWRQ GXULQJ ILVFDO \HDU �����  7KLV VDOH 
KDG JURVV SURFHHGV RI ���� PLOOLRQ� RIIVHW E\ ���� PLOOLRQ FRVWV RI VDOH� IRU D QHW ORVV RI ���� PLOOLRQ� 
 
7KH ORVVHV RQ VDOH RI UHDO HVWDWH� QHW RI ���� PLOOLRQ LQ ILVFDO \HDU ���� PDLQO\ UHODWH WR WKH UHFRJQLWLRQ 
RI WKH ORVV RQ VDOH RI DSSUR[LPDWHO\ ��� DFUHV LQ 7DXQWRQ� 0$�  7KLV VDOH RFFXUUHG LQ ILVFDO \HDU ���� 
EXW WKH UHFRJQLWLRQ RI WKH VDOH KDG EHHQ GHIHUUHG GXH WR UHSXUFKDVH DQG IXWXUH FRPPLWPHQW DJUHHPHQWV 
LQ ZKLFK 7DXQWRQ IXQGHG SRVW�FORVLQJ GHPROLWLRQ ZRUN RQ WKLV VLWH GXULQJ ILVFDO \HDU �����  7KLV VDOH 
KDG JURVV SURFHHGV RI ����� PLOOLRQ� RIIVHW E\ ����� PLOOLRQ FRVWV RI VDOH� IRU D QHW ORVV RI ���� PLOOLRQ� 
 
7KH JDLQV RQ VDOH RI UHDO HVWDWH� QHW RI ���� PLOOLRQ LQ ILVFDO \HDU ���� PDLQO\ UHODWHG WR D JDLQ RQ VDOH RI 
���� PLOOLRQ IRU WKH VDOH RI WKH )DOO 5LYHU SURSHUW\ GXULQJ ILVFDO \HDU �����  7KHUH ZDV DQ DGGLWLRQDO VDOH 
RI DSSUR[LPDWHO\ ��� DFUHV LQ 7DXQWRQ� 0$ GXULQJ ILVFDO \HDU ���� ZLWK D JDLQ RI ���� PLOOLRQ DW WKH 
HQG RI WKH ILVFDO \HDU� EXW WKLV JDLQ ZDV GHIHUUHG GXH WR UHSXUFKDVH DQG IXWXUH FRPPLWPHQW DJUHHPHQWV LQ 
ZKLFK 7DXQWRQ IXQGHG VRPH SRVW�FORVLQJ GHPROLWLRQ ZRUN RQ WKH VLWH GXULQJ ILVFDO \HDU �����  7KLV SRVW 
FORVLQJ GHPROLWLRQ ZRUN FUHDWHG D ORVV RQ VDOH GXULQJ ILVFDO \HDU ���� DQG WKH ORVV RQ VDOH ZDV 
UHFRJQL]HG GXULQJ ILVFDO \HDU ����� 
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0�6%5& UHQW DQG RWKHU UHYHQXHV �H[SHQVHV� LV FRPSULVHG RI ILQDO WHQDQW UHLPEXUVHPHQW WUXH XSV UHODWHG 
WR FRPPRQ DUHD FKDUJHV LQ ILVFDO \HDU �����    7KH GHFUHDVH RI ����� PLOOLRQ IURP ���� WR ���� ZDV GXH 
WR WKH VDOH RI WKH ��� &DPEULGJH 6WUHHW SURSHUW\ LQ 0DUFK �����  'XULQJ ILVFDO \HDU ����� WKH ��� 
&DPEULGJH 6WUHHW SURSHUW\ JHQHUDWHG ����� PLOOLRQ IURP WKH OHDVHG RIILFH WRZHU RFFXSDQF\� UHWDLO OHDVH 
UHYHQXH� DQG SDUNLQJ�  5HYHQXH JHQHUDWHG GXULQJ ILVFDO \HDU ���� ZDV UHODWHG WR ILQDO FRPPRQ DUHD 
UHLPEXUVHPHQW WUXH XSV�  1R UHYHQXH ZDV JHQHUDWHG GXULQJ ILVFDO \HDU ����� EXW WKHUH ZHUH VRPH WHQDQW 
UHDO HVWDWH WD[ UHLPEXUVHPHQWV PDGH GXULQJ WKH ILVFDO \HDU� 
 
2perating E[penses 
 

 
 
2SHUDWLQJ H[SHQVHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR LQFUHDVHG VDODULHV DQG 
UHODWHG HPSOR\HH H[SHQVHV� SURIHVVLRQDO DQG OHJDO IHHV� SURYLVLRQ IRU 3UHGHYHORSPHQW DQG %URZQILHOG 
UHFHLYDEOHV DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ�  7KH GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV 
PDLQO\ GXH WR GHFUHDVHG SURSHUW\� PDLQWHQDQFH DQG XWLOLWLHV DV D UHVXOW RI WKH 0�6%5& SURSHUW\ VDOH 
GXULQJ �����   
 
6DODULHV DQG UHODWHG HPSOR\HH H[SHQVHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� DQG ���� PLOOLRQ IURP 
���� WR ���� PDLQO\ GXH WR LQFUHDVHG VDODU\ DQG KHDOWK LQVXUDQFH FRVWV GXH WR LQFUHDVHG KHDGFRXQW 
GXULQJ WKH ILVFDO \HDUV�  
 
3URSHUW\� PDLQWHQDQFH DQG XWLOLWLHV H[SHQVHV UHPDLQHG UHODWLYHO\ VWDEOH IURP ���� WR �����  7KH 
GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV PDLQO\ GXH WR D FRPELQDWLRQ RI GHFUHDVHV RI ���� 
PLOOLRQ LQ 0�6%5& RSHUDWLQJ H[SHQVHV GXH WR WKH VDOH RI WKH SURSHUW\ LQ ILVFDO \HDU ���� DQG ���� 
PLOOLRQ LQ JDV XWLOLW\ SXUFKDVHV GXH WR D FRPELQDWLRQ RI OHVV JDV XVDJH DV D UHVXOW RI ZDUPHU ZLQWHU 
PRQWKV LQ ILVFDO \HDU ���� DQG D VLJQLILFDQW GHFUHDVH LQ WKH ZKROHVDOH FRVW WR SXUFKDVH JDV KDOI ZD\ 
WKURXJK WKH ILVFDO \HDU�   
 
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR 
DGPLQLVWUDWLYH IHHV SDLG LQ UHODWLRQ WR WKH GLVVROXWLRQ RI D 107& HQWLW\ GXULQJ WKH ILVFDO \HDU DQG 
LQFUHDVHG EDG GHEW H[SHQVH UHODWHG WR HOHFWULF LQFRPH FROOHFWLRQV� 7KHVH H[SHQVHV UHPDLQHG UHODWLYHO\ 
VWDEOH IURP ���� WR �����   
 
3URIHVVLRQDO� OHJDO DQG SURMHFW H[SHQVHV LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR SURMHFW 
H[SHQVHV UHODWHG WR WKH -RGUH\ 6WDWH 3LHU� %HOFKHUWRZQ DQG WKH 6SULQJILHOG ,QQRYDWLRQ &HQWHU�  7KH 
LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV PDLQO\ GXH WR SURMHFW H[SHQVHV UHODWHG WR 7DXQWRQ� 
%HOFKHUWRZQ DQG PLOLWDU\ LQLWLDWLYHV H[SHQVHV�   
  

2017 2016 201�

6DODULHV DQG UHODWHG HPSOR\HH H[SHQVHV �����������          �����������   �����������  
3URSHUW\� PDLQWHQDQFH DQG XWLOLWLHV ����������            ����������     ����������    
*HQHUDO DQG DGPLQLVWUDWLYH ���������              ���������       ���������      
3URIHVVLRQDO� OHJDO DQG SURMHFW H[SHQVHV ���������              ���������       ���������      
3URYLVLRQ IRU ORDQ ORVV �UHFRYHU\� ������                   ���������         �����������     
3URYLVLRQ IRU 3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV ���������              ���������       �������         
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ ���������              ���������       ���������      
/RVV �JDLQ� RQ VKDUH RI MRLQW YHQWXUHV �������                 ���������         �������         

�����������          �����������   �����������  
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3URYLVLRQ IRU ORDQ ORVV �UHFRYHU\� UHSUHVHQWV WKH H[SHQVH QHFHVVDU\ WR PDLQWDLQ DQ DGHTXDWH DOORZDQFH 
IRU ORDQ ORVVHV�  3URYLVLRQ H[SHQVH GHFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR GHFUHDVHG 
SURYLVLRQV LQ WKH *HQHUDO 2SHUDWLRQV 3URJUDP DQG (PHUJLQJ 7HFKQRORJ\ 3URJUDP GXH WR SULQFLSDO 
SD\PHQWV GXULQJ WKH ILVFDO \HDU�  3URYLVLRQ H[SHQVH GHFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ 
GXH WR D FRPELQDWLRQ RI DQ LQFUHDVHG SURYLVLRQ LQ WKH *HQHUDO 2SHUDWLRQV 3URJUDP GXH WR LQFUHDVHG ULVN 
UDWLQJV IRU FHUWDLQ ORDQV DQG LQFUHDVHG ORDQ GLVEXUVHPHQWV GXULQJ WKH ILVFDO \HDU� RIIVHW E\ D GHFUHDVHG 
SURYLVLRQ LQ WKH (PHUJLQJ 7HFKQRORJ\ 3URJUDP GXH WR GHFUHDVHV LQ ULVN UDWLQJV IRU FHUWDLQ ORDQV DQG 
LQFUHDVHG ORDQ UHSD\PHQWV GXULQJ WKH ILVFDO \HDU�   
 
3URYLVLRQ IRU 3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV UHSUHVHQWV WKH DOORZDQFH QHFHVVDU\ WR DEVRUE 
SUREDEOH ORVVHV RI H[LVWLQJ DZDUGV WKDW DUH H[SHFWHG WR EHFRPH XQFROOHFWLEOH�  7KH SURYLVLRQ LQFUHDVHG 
���� PLOOLRQ IURP ���� WR ���� DQG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR LQFUHDVHG ORDQ 
GLVEXUVHPHQWV GXULQJ WKH ILVFDO \HDUV�   
 
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH SXUFKDVH RI 
WZR EXLOGLQJV LQ %RVWRQ LQ 'HFHPEHU �����  'HSUHFLDWLRQ DQG DPRUWL]DWLRQ GHFUHDVHG ���� PLOOLRQ IURP 
���� WR ���� GXH WR WKH VDOHV RI ��� &DPEULGJH 6WUHHW DQG WKH .HUU 0LOO SURSHUWLHV GXULQJ ILVFDO \HDU 
����� 
 
�*DLQ� ORVV RQ VKDUH RI MRLQW YHQWXUHV UHSUHVHQWV WKH $JHQF\¶V VKDUH RI RSHUDWLQJ ORVVHV �JDLQV� RQ WKH 
$JHQF\¶V MRLQW YHQWXUHV�  7KH ORVV RQ VKDUH RI MRLQW YHQWXUHV LQ ���� LV PDLQO\ WKH FRPELQDWLRQ RI D ���� 
PLOOLRQ JDLQ UHODWHG WR WKH &RPPRQZHDOWK )XQG ,,, //& LQYHVWPHQW� RIIVHW E\ D ���� PLOOLRQ ORVV UHODWHG 
WR WKH +RVSLWDO +LOO //& LQYHVWPHQW GXULQJ WKH ILVFDO \HDU� 7KH JDLQ RQ VKDUH RI MRLQW YHQWXUHV LQ ���� LV 
D FRPELQDWLRQ RI D ���� PLOOLRQ JDLQ UHODWHG WR WKH &RPPRQZHDOWK )XQG ,,, //& LQYHVWPHQW� RIIVHW E\ D 
���� PLOOLRQ ORVV UHODWHG WR WKH +RVSLWDO +LOO //& LQYHVWPHQW GXULQJ WKH ILVFDO \HDU�   
 
1on�operating 5evenues (E[penses) 
  

 
 
1RQ�RSHUDWLQJ UHYHQXHV �H[SHQVHV� FRQVLVWV PDLQO\ RI LQYHVWPHQW LQFRPH� FRQWUDFW DVVLVWDQFH� LQWHUHVW 
H[SHQVH� DPRUWL]DWLRQ RI ERQG GLVFRXQW� QHW� ILQDQFLQJ FRVWV DQG RWKHU�  1RQ�RSHUDWLQJ UHYHQXHV� QHW 
LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR LQFUHDVHG LQYHVWPHQW LQFRPH GXULQJ WKH ILVFDO 
\HDU� RIIVHW E\ LQFUHDVHG LQWHUHVW H[SHQVH DQG ILQDQFLQJ FRVWV UHODWHG WR WKH ORDQ SD\DEOH IRU WKH 
EXLGOLQJV DFTXLVWLRQ DQG FRQVWUXFWLRQ ORDQ DGYDQFHG GXULQJ WKH ILVFDO \HDU� 
  

2017 2016 201�

,QYHVWPHQW LQFRPH ����������      ����������      ����������      
&RQWUDFW DVVLVWDQFH �������           �������           �������           
,QWHUHVW H[SHQVH �����������       ���������          �����������       
$PRUWL]DWLRQ RI ERQG GLVFRXQW� QHW �������              �������              �����������       
)LQDQFLQJ FRVWV ���������          �                  �                   
2WKHU �                   �                  ������������     

����������      ����������      �������������   
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1RQ�RSHUDWLQJ UHYHQXHV� QHW LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR �� D ����� PLOOLRQ 
GHFUHDVH LQ RWKHU QRQ�RSHUDWLQJ H[SHQVHV GXH WR WKH 0�6%5& VZDS WHUPLQDWLRQ IHH SDLG GXULQJ ILVFDO 
\HDU ����� �� D ���� PLOOLRQ GHFUHDVH LQ LQYHVWPHQW LQFRPH PDLQO\ GXH WR WKH ���� PLOOLRQ 0�6%5& 
JXDUDQWHHG LQYHVWPHQW FRQWUDFW WHUPLQDWLRQ IHH UHFHLYHG LQ ILVFDO \HDU ����� DQG �� D ���� PLOOLRQ 
GHFUHDVH LQ LQWHUHVW H[SHQVH GXH WR WKH UHSD\PHQW RI WKH 0�6%5& 5HGHYHORSPHQW 5HYHQXH ERQGV 
GXULQJ ILVFDO \HDU ����� 
 
,QYHVWPHQW LQFRPH LQFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH FRPELQDWLRQ RI D ���� 
PLOOLRQ VWRFN ZDUUDQW WUDQVDFWLRQ ZLWKLQ WKH (PHUJLQJ 7HFKQRORJ\ 3URJUDP ZKLFK UHVXOWHG LQ DGGLWLRQDO 
LQYHVWPHQW LQFRPH� RIIVHW E\ D ���� PLOOLRQ GHFUHDVH LQ LQYHVWPHQW LQFRPH PDLQO\ UHODWHG WR XQUHDOL]HG 
ORVVHV RQ LQYHVWPHQWV ZLWKLQ WKH *HQHUDO 2SHUDWLRQV 3URJUDP DQG WKH (PHUJLQJ 7HFKQRORJ\ 3URJUDP� 
 
,QYHVWPHQW LQFRPH GHFUHDVHG ���� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR WKH UHFHLSW RI ���� PLOOLRQ 
GXH WR WKH WHUPLQDWLRQ RI WKH 0�6%5& JXDUDQWHHG LQYHVWPHQW FRQWUDFW GXULQJ ILVFDO \HDU �����   
&RQWUDFW DVVLVWDQFH UHSUHVHQWV WKH GHEW VHUYLFH IRU WKH ����� PLOOLRQ 0DVVDFKXVHWWV 'HSDUWPHQW RI 
(QYLURQPHQWDO 3URWHFWLRQ ORDQ WR EXLOG D ZDVWHZDWHU WUHDWPHQW SODQW DW 'HYHQV �³'(3 ORDQ´��  7KH GHEW 
VHUYLFHV SD\PHQWV DUH PDGH E\ WKH &RPPRQZHDOWK GLUHFWO\ DQG DUH UHFRJQL]HG DV QRQ�RSHUDWLQJ LQFRPH 
E\ WKH $JHQF\�   
 
,QWHUHVW H[SHQVH RI ���� PLOOLRQ� ���� PLOOLRQ DQG ���� PLOOLRQ ZDV UHFRJQL]HG LQ ����� ���� DQG ����� 
UHVSHFWLYHO\�  ,QWHUHVW H[SHQVH LQFOXGHV LQWHUHVW IRU WKH �� (OHFWULF 6\VWHP 8WLOLW\ ERQGV LVVXHG IRU WKH 
DFTXLVLWLRQ RI WKH HOHFWULF WUDQVPLVVLRQ DQG GLVWULEXWLRQ IDFLOLW\ DW 'HYHQV� �� WKH '(3 ORDQ IRU WKH 
FRQVWUXFWLRQ RI WKH ZDVWHZDWHU WUHDWPHQW IDFLOLW\ DW 'HYHQV� �� WKH EXLOGLQJV DFTXLVLWLRQ DQG FRQVWUXFWLRQ 
ORDQ DQG �� 0�6%5& 5HGHYHORSPHQW 5HYHQXH ERQGV LVVXHG WR IXQG FRQVWUXFWLRQ H[SHQVHV IRU WKH ��� 
&DPEULGJH 6WUHHW SURSHUW\ ����� RQO\��   7KH LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� LV GXH WR 
DGGLWLRQDO LQWHUHVW UHODWHG WR WKH EXLOGLQJV DFTXLVLWLRQ DQG FRQVWUXFWLRQ ORDQ DGYDQFHG GXULQJ WKH ILVFDO 
\HDU�  7KH GHFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV GXH WR WKH UHSD\PHQW RI WKH 0�6%5& 
5HGHYHORSPHQW 5HYHQXH %RQGV GXULQJ ILVFDO \HDU ����� 
 
$PRUWL]DWLRQ RI ERQG GLVFRXQW� QHW UHSUHVHQWV WKH DPRUWL]DWLRQ RI WKH GLVFRXQW IRU WKH (OHFWULF 6\VWHP 
8WLOLW\ ERQGV DQG WKH 0�6%5& 5HGHYHORSPHQW 5HYHQXH ERQGV RYHU WKH WHUP RI WKH UHODWHG ERQGV�  7KH 
LQFUHDVH RI ���� PLOOLRQ IURP ���� WR ���� ZDV UHODWHG WR IXOO\ DPRUWL]LQJ WKH 0�6%5& 5HGHYHORSPHQW 
5HYHQXH ERQGV GLVFRXQW DW WKH WLPH WKH ERQGV ZHUH UHSDLG GXULQJ ILVFDO \HDU ����� 
 
2WKHU QRQ�RSHUDWLQJ H[SHQVH RI ����� PLOOLRQ LQ ILVFDO \HDU ���� UHSUHVHQWV WKH 0�6%5& VZDS 
WHUPLQDWLRQ IHH SDLG LQ RUGHU WR WHUPLQDWH WKH VZDS ZLWK /HKPDQ %URWKHUV 6SHFLDO )LQDQFLQJ� ,QF� GXH WR 
WKH VDOH RI ��� &DPEULGJH 6WUHHW GXULQJ WKH ILVFDO \HDU� 
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Capital ContriEutions (DistriEutions) 
 

 
 
&DSLWDO FRQWULEXWLRQV �GLVWULEXWLRQV� LQFUHDVHG ����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR LQFUHDVHG 
FDSLWDO JUDQW UHYHQXH�  7KH $JHQF\ UHFHLYHG D 0DVVZRUNV JUDQW IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI 
WZR EXLOGLQJV LQ %RVWRQ� 0$ GXULQJ WKH ILVFDO \HDU�  &DSLWDO FRQWULEXWLRQV �GLVWULEXWLRQV� LQFUHDVHG 
����� PLOOLRQ IURP ���� WR ���� PDLQO\ GXH WR D ����� PLOOLRQ DQG ����� PLOOLRQ GLVEXUVHPHQW WR WKH 
&RPPRQZHDOWK LQ ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\� UHODWHG WR H[FHVV IXQGV IURP 0�6%5& GXH 
WR WKH VDOH RI ��� &DPEULGJH 6WUHHW�   
 
&RQWULEXWLRQV IURP WKH &RPPRQZHDOWK RI ����� PLOOLRQ� ����� PLOOLRQ DQG ����� PLOOLRQ ZHUH 
UHFRJQL]HG LQ ILVFDO \HDUV ����� ���� DQG ����� UHVSHFWLYHO\�  7KH ILVFDO \HDU ���� DPRXQWV PDLQO\ 
LQFOXGH ����� PLOOLRQ IRU WKH &XOWXUDO )DFLOLWLHV 3URJUDP� ���� PLOOLRQ IRU WKH 7UDQVIRUPDWLYH 
'HYHORSPHQW ,QLWLDWLYH 3URJUDP DQG ���� PLOOLRQ IRU WKH UHGHYHORSPHQW RI WKH %HOFKHUWRZQ 6WDWH 
6FKRRO�  7KH ILVFDO \HDU ���� DPRXQWV SULPDULO\ LQFOXGH ����� PLOOLRQ IRU WKH &XOWXUDO )DFLOLWLHV 
3URJUDP� ���� PLOOLRQ IRU 'HYHQV FDSLWDO LQIUDVWUXFWXUH LPSURYHPHQWV DQG ���� PLOOLRQ IRU WKH 
7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH UHGHYHORSPHQW SURJUDP IRU *DWHZD\ &LWLHV�  7KH ILVFDO \HDU 
���� DPRXQWV PDLQO\ LQFOXGH ���� PLOOLRQ IRU WKH &XOWXUDO )DFLOLWLHV 3URJUDP� ���� PLOOLRQ IRU WKH 
0LOLWDU\ %RQG %LOO &DSLWDO 3URMHFWV 3URJUDP DQG ���� PLOOLRQ IRU WKH %HOFKHUWRZQ 6WDWH 6FKRRO 
3URJUDP� 
 
'LVEXUVHPHQW WR WKH &RPPRQZHDOWK RI ����� PLOOLRQ DQG ����� PLOOLRQ ZDV PDGH WR DVVLVW LQ FORVLQJ D 
EXGJHW VKRUWIDOO IRU ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\�  ,Q ILVFDO \HDU ����� ����� PLOOLRQ LQ 
H[FHVV IXQGV UHODWHG WR WKH VDOH RI WKH ��� &DPEULGJH 6WUHHW SURSHUW\ ZDV GLVEXUVHG E\ 0�6%5& WR WKH 
&RPPRQZHDOWK� 
 
&DSLWDO JUDQW UHYHQXH RI DSSUR[LPDWHO\ ����� PLOOLRQ� ����� PLOOLRQ DQG ���� ZDV UHFRJQL]HG LQ ILVFDO 
\HDUV ����� ���� DQG �����  7KH ILVFDO \HDU ���� DPRXQWV PDLQO\ UHODWH WR D ����� PLOOLRQ 0DVVZRUNV 
JUDQW IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WZR EXLOGLQJV LQ %RVWRQ� 0$� ���� PLOOLRQ IRU WKH &UHGLW 
(QKDQFHPHQW RI &KDUWHU 6FKRRO )DFLOLWLHV JXDUDQWHH SURJUDP DQG ���� PLOOLRQ IRU DQ 2IILFH RI 
(FRQRPLF $GMXVWPHQW GHIHQVH VHFWRU JUDQW LQ VXSSRUW RI GHIHQVH VHFWRU PDQXIDFWXUHUV DFURVV 
0DVVDFKXVHWWV�  7KH ILVFDO \HDU ���� DPRXQW ZDV SULPDULO\ FRPSULVHG RI ���� PLOOLRQ IRU WKH 7DXQWRQ 
SURSHUW\ GHYHORSPHQW� ���� PLOOLRQ IRU WKH &UHGLW (QKDQFHPHQW RI &KDUWHU 6FKRRO )DFLOLWLHV JXDUDQWHH 
SURJUDP DQG ���� PLOOLRQ IRU 'HYHQV LQIUDVWUXFWXUH URDGZRUN GXULQJ WKH ILVFDO \HDU�  7KH ILVFDO \HDU 
���� DPRXQW ZDV PDLQO\ FRPSULVHG RI ���� PLOOLRQ IRU WKH &KDUWHU 6FKRRO )DFLOLWLHV 3URJUDP DQG ���� 
PLOOLRQ IRU WKH 7DXQWRQ SURSHUW\ GHYHORSPHQW�     

2017 2016 201�

&RQWULEXWLRQV IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV �����������      �����������  �����������   
'LVEXUVHPHQW WR WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ������������       ������������   ������������    
&DSLWDO JUDQW UHYHQXH ����������        ����������    ���������       
3UHGHYHORSPHQW DQG %URZQILHOG DZDUGV ���������            �����������     �����������      
&XOWXUDO )DFLOLWLHV JUDQW DZDUGV ������������       ������������   �����������      
$GYDQFHG 0DQXIDFWXULQJ JUDQW DZDUGV ���������            �����������     �����������      
0LOLWDU\ %RQG %LOO JUDQW DZDUGV ���������            �����������     �����������      
0DVVDFKXVHWWV 0DQXIDFWXULQJ ([WHQVLRQ 3DUWQHUVKLS� ,QF� JUDQW DZDUG �����������         �                �                  
7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH JUDQW DZDUGV �����������         ���������        �                  
(TXLWDEOH 7UDQVLW�2ULHQWHG 'HYHORSPHQW $FFHOHUDWRU )XQG DZDUG �                    �                �����������      
2WKHU JUDQW DZDUGV �����������         ���������        ���������         

�����������      ������������   �������������  
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7KH $JHQF\ GLVEXUVHG ���� PLOOLRQ� ���� PLOOLRQ DQG ���� PLOOLRQ LQ ILVFDO \HDUV ����� ���� DQG ����� 
UHVSHFWLYHO\� WR YDULRXV UHFLSLHQWV LQ VXSSRUW RI PLOLWDU\ LQVWDOODWLRQ GHYHORSPHQW SURMHFWV DFURVV 
0DVVDFKXVHWWV� 
 
7KH $JHQF\ GLVEXUVHG ���� PLOOLRQ WR WKH 0DVVDFKXVHWWV 0DQXIDFWXULQJ ([WHQVLRQ 3DUWQHUVKLS� ,QF� LQ 
ILVFDO \HDU ���� LQ VXSSRUW RI LWV PLVVLRQ WR LQYHVW LQ WKH 0DVVDFKXVHWWV PDQXIDFWXULQJ HFRQRP\� 
 
7KH $JHQF\ GLVEXUVHG ���� PLOOLRQ DQG ���� PLOOLRQ LQ ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\� WR 
YDULRXV UHFLSLHQWV LQ VXSSRUW RI WKH UHGHYHORSPHQW RI *DWHZD\ FLWLHV LQ 0DVVDFKXVHWWV� 
 
7KH $JHQF\ GLVEXUVHG ���� PLOOLRQ RI WKH (TXLWDEOH 7UDQVLW�2ULHQWHG 'HYHORSPHQW $FFHOHUDWRU )XQG 
GXULQJ ILVFDO \HDU ���� LQ VXSSRUW RI SURPRWLQJ DQG DFFHOHUDWLQJ GHYHORSPHQW RI DIIRUGDEOH DQG PL[HG 
LQFRPH KRXVLQJ QHDU WUDQVLW� LPSURYLQJ DFFHVV WR MREV DQG VHUYLFHV DQG LPSURYLQJ TXDOLW\ RI OLIH LQ 
QHLJKERUKRRGV E\ FUHDWLQJ ZDONDEOH PL[HG LQFRPH XUEDQ QHLJKERUKRRGV� 
 
Special ,tem 
0�6%5& VROG WKH JURXQG OHDVH IRU WKH ��� &DPEULGJH 6WUHHW SURSHUW\ LQ %RVWRQ� 0$ RQ 0DUFK ��� 
���� IRU D VDOHV SULFH RI ������ PLOOLRQ�  7KH VDOH RI WKLV SURSHUW\ DOORZHG 0�6%5& WR PDNH SD\PHQWV 
RI ������ PLOOLRQ WR SD\ RII RXWVWDQGLQJ ERQGV� ����� PLOOLRQ WR UHSD\ WKH 0DVV'HYHORSPHQW )LQDQFH 
$JHQF\ QRWH DQG DFFUXHG LQWHUHVW� ���� PLOOLRQ PDQDJHPHQW IHH WR 0DVV'HYHORSPHQW )LQDQFH $JHQF\� 
D ����� PLOOLRQ 6ZDS WHUPLQDWLRQ IHH DQG ����� PLOOLRQ WR WKH &RPPRQZHDOWK UHVXOWLQJ LQ D QHW JDLQ RQ 
VDOH RI ������ PLOOLRQ GXULQJ ILVFDO \HDU ����� 
 
5eTuests for ,nformation 
7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYLHZ RI WKH $JHQF\¶V ILQDQFHV IRU DOO WKRVH 
ZLWK DQ LQWHUHVW LQ WKH JRYHUQPHQW¶V ILQDQFHV�  4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ 
WKLV UHSRUW RU UHTXHVWV IRU DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR WKH 2IILFH RI WKH &KLHI 
)LQDQFLDO 2IILFHU� 0DVV'HYHORSPHQW )LQDQFH $JHQF\� �� +LJK 6WUHHW� ��WK )ORRU� %RVWRQ� 0$� ������ 
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Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
Statements of 1et 3osition 
June 30, 2017 and 2016 

  

2017 2016

Assets
Current assets
     &DVK DQG FDVK HTXLYDOHQWV �����������             �����������             
     &DVK DQG FDVK HTXLYDOHQWV�UHVWULFWHG IRU XVH ����������               ����������               
     ,QYHVWPHQWV ����������               �����������             
     /RDQV UHFHLYDEOH� QHW ����������               ����������               
     ,QWHUHVW UHFHLYDEOH �������                    ���������                 
     $FFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV �QHW RI DOORZDQFH RI �������� DQG �������� DW
         -XQH ��� ���� DQG ����� UHVSHFWLYHO\� ���������                 ���������                 
     'XH IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ����������               ���������                 
     3URMHFW HVFURZ GHSRVLWV �������                    ���������                 
          7RWDO FXUUHQW DVVHWV �����������             �����������             
1oncurrent assets
     &DVK DQG FDVK HTXLYDOHQWV UHVWULFWHG IRU FDSLWDO XVH ���������                 ���������                 
     &DVK DQG FDVK HTXLYDOHQWV�UHVWULFWHG IRU XVH ���������                 ���������                 
     ,QYHVWPHQWV ����������               ����������               
     ,QYHVWPHQW LQ MRLQW YHQWXUHV ���������                 ���������                 
     /RDQV UHFHLYDEOH �QHW RI DOORZDQFH RI ���������� DQG ���������� DW 
         -XQH ��� ���� DQG ����� UHVSHFWLYHO\� ����������               ����������               
     3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV �QHW RI DOORZDQFH RI ����������� DQG ���������� DW
         -XQH ��� ���� DQG ����� UHVSHFWLYHO\� ���������                 ���������                 
     $VVHWV KHOG IRU VDOH ���������                 ���������                 
     &DSLWDO DVVHWV� QHW �����������             ����������               
          7RWDO QRQFXUUHQW DVVHWV �����������             �����������             
                7RWDO DVVHWV �����������             �����������             

Deferred outflows of resources
     ,QWHUHVW UDWH VZDS ������                      �                           
          7RWDO DVVHWV DQG GHIHUUHG RXWIORZV RI UHVRXUFHV ������������           ������������           

/iaEilities, Deferred ,nflows of 5esources and 1et 3osition
Current liaEilities
     $FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV �����������             ����������               
     &XUUHQW SRUWLRQ RI ERQGV SD\DEOH �������                    �������                    
     &XUUHQW SRUWLRQ RI ORDQV SD\DEOH ���������                 �                           
     $GYDQFHV IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV �������                    �������                    
     $FFUXHG LQWHUHVW SD\DEOH �������                    �������                    
     3URMHFW HVFURZ SD\DEOH ���������                 ���������                 
          7RWDO FXUUHQW OLDELOLW LHV ����������               ����������               
1oncurrent liaEilities
     %RQGV SD\DEOH ���������                 ���������                 
     /RDQV SD\DEOH ����������               ������                      
     $GYDQFHV IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ���������                 ���������                 
     ,QWHUHVW UDWH VZDS ������                      �                           
     2WKHU OLDELOLW LHV ���������                 ���������                 
          7RWDO QRQFXUUHQW OLDELOLW LHV ����������               ����������               
                7RWDO OLDELOLW LHV ����������               ����������               

Deferred inflows of resources
     &UHGLW  (QKDQFHPHQW RI &KDUWHU 6FKRRO )DFLOLW LHV JXDUDQWHH DZDUGV �                           ���������                 
                7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV �                           ���������                 

1et position
     1HW LQYHVWPHQW LQ FDSLWDO DVVHWV �����������             ����������               
     5HVWULFWHG �����������             �����������             
     8QUHVWULFWHG �����������             �����������             
          7RWDO QHW SRVLWLRQ �����������             �����������             
          7RWDO OLDELOLWLHV� GHIHUUHG LQIORZV RI UHVRXUFHV DQG QHW SRVLWLRQ ������������           ������������           

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV�



1� 

Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
Statements of 5evenues, E[penses and Changes in 1et 3osition 
Years Ended June 30, 2017 and 2016 

     

2017 2016

5evenues
2SHUDWLQJ UHYHQXHV
     'HYHQV RSHUDWLQJ UHYHQXH �����������                �����������                
     ,QWHUHVW DQG RWKHU ORDQ LQFRPH ���������                    ���������                    
     %RQG LVVXDQFH DQG 1HZ 0DUNHWV 7D[ &UHGLW IHHV ����������                  ����������                  
     2WKHU ���������                    ���������                    
     *DLQV �ORVVHV� RQ VDOH RI UHDO HVWDWH� QHW ���������                    ���������                      
     0�6%5& DQG RWKHU UHYHQXHV �H[SHQVHV� ������                         ���������                      
          7RWDO RSHUDWLQJ UHYHQXHV ����������                  ����������                  

E[penses
2SHUDWLQJ H[SHQVHV
     6DODULHV DQG UHODWHG HPSOR\HH H[SHQVHV ����������                  ����������                  
     3URSHUW\� PDLQWHQDQFH DQG XWLOLWLHV ����������                  ����������                  
     *HQHUDO DQG DGPLQLVWUDWLYH ���������                    ���������                    
     3URIHVVLRQDO DQG OHJDO IHHV ���������                    ���������                    
     3URYLVLRQ IRU ORDQ ORVV �UHFRYHU\� ������                         ���������                      
     3URYLVLRQ IRU 3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV ���������                    ���������                    
     'HSUHFLDWLRQ DQG DPRUWL]DWLRQ ���������                    ���������                    
     /RVV �JDLQ� RQ VKDUH RI MRLQW YHQWXUHV �������                       ���������                      
           7RWDO RSHUDWLQJ H[SHQVHV ����������                  ����������                  

          2SHUDWLQJ ORVV ������������                 �����������                   
1onoperating revenues (e[penses) 
     ,QYHVWPHQW LQFRPH ���������                    ���������                    
     &RQWUDFW DVVLVWDQFH �������                       �������                       
     ,QWHUHVW H[SHQVH �����������                   ���������                      
     $PRUWL]DWLRQ RI ERQG GLVFRXQW� QHW �������                          �������                          
     )LQDQFLQJ FRVWV ���������                      �                               
           1RQRSHUDWLQJ UHYHQXHV� QHW ���������                    ���������                    

           /RVV EHIRUH FDSLWDO FRQWULEXWLRQV �GLVWULEXWLRQV� �����������                   �����������                   

Capital contriEutions (distriEutions)
    &RQWULEXWLRQV IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ����������                  ����������                  
    'LVEXUVHPHQW WR WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ������������                 ������������                 
    &DSLWDO JUDQW UHYHQXH ����������                  ����������                  
    3UHGHYHORSPHQW DQG %URZQILHOG DZDUGV ���������                      �����������                   
    &XOWXUDO )DFLOLWLHV JUDQW DZDUGV ������������                 ������������                 
    $GYDQFHG 0DQXIDFWXULQJ JUDQW DZDUGV ���������                      �����������                   
    0LOLWDU\ %RQG %LOO JUDQW DZDUGV ���������                      �����������                   
    0DVVDFKXVHWWV 0DQXIDFWXULQJ ([WHQVLRQ 3DUWQHUVKLS� ,QF� JUDQW DZDUG �����������                   �                               
    7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH JUDQW DZDUGV �����������                   ���������                      
    2WKHU JUDQW DZDUGV �����������                   ���������                      
           7RWDO FDSLWDO FRQWULEXWLRQV �GLVWULEXWLRQV�� QHW ����������                  �����������                   

          ,QFUHDVH �GHFUHDVH� LQ QHW SRVLWLRQ ����������                  ������������                 
1et position
     1HW SRVLWLRQ � EHJLQQLQJ RI \HDU �����������                �����������                
     1HW SRVLWLRQ � HQG RI \HDU ������������              ������������              

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV�
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Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
Statements of Cash Flows 
Years Ended June 30, 2017 and 2016 

 

2017 2016

Cash flows from operating activities
5HFHLSWV IURP LQWHUHVW RQ ORDQV ����������       ����������       
5HFHLSWV IURP 'HYHQV RSHUDWLQJ LQFRPH ����������       ����������       
5HFHLSWV IURP ERQG LVVXDQFH IHHV ����������       ����������       
5HFHLSWV IURP RWKHU RSHUDWLQJ LQFRPH ���������         ���������         
�3D\PHQWV RI� UHFHLSWV IURP UHQW DQG RWKHU LQFRPH ��������             ���������           
3D\PHQW RI VDODULHV DQG UHODWHG HPSOR\HHV H[SHQVHV ������������      ������������      
3D\PHQW RI UHQW� PDLQWHQDQFH DQG XWLOLWLHV ������������      ������������      
3D\PHQW RI JHQHUDO DQG DGPLQLVWUDWLRQ H[SHQVHV �����������        �����������        
3D\PHQW RI SURIHVVLRQDO DQG OHJDO IHHV ������������      �����������        
6HFXULW\ GHSRVLWV �����                �������               
3URMHFW HVFURZV� GUDZV ������              �������            
3URMHFW HVFURZV� GHSRVLWV ��������             ���������           

1HW FDVK �XVHG LQ� SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ����������� ���������

Cash flows from capital and related financing activities
$FTXLVLW LRQ RI FDSLWDO DVVHWV ������������ ������������
3ULQFLSDO SD\PHQWV RQ GHEW REOLJDWLRQV ������������ ���������
3ULQFLSDO DGYDQFHV RQ GHEW REOLJDWLRQV ���������� �
3D\PHQW RI ILQDQFLQJ FRVWV ��������� �
3URFHHGV IURP VDOH RI FDSLWDO DVVHWV ������� ���������
5HFHLSWV IURP FDSLWDO FRQWULEXWLRQV ���������� ����������
3D\PHQW RI 3UHGHYHORSPHQW DQG %URZQILHOG JUDQW DZDUGV ���������           �����������        
3D\PHQW RI &XOWXUDO )DFLOLW LHV JUDQW DZDUGV ������������      ������������      
3D\PHQW WR &RPPRQZHDOWK RI 0DVVDFKXVHWWV ������������      ������������      
3D\PHQW RI $GYDQFHG 0DQXIDFWXULQJ JUDQW DZDUGV ���������           �����������        
3D\PHQW RI 0LOLWDU\ %RQG %LOO JUDQW DZDUGV ���������           �����������        
3D\PHQW RI 0DVVDFKXVHWWV 0DQXIDFWXULQJ ([WHQVLRQ 3DUWQHUVKLS� ,QF� JUDQW DZDUG �����������        �                        
3D\PHQW RI 7 UDQVIRUPDWLYH 'HYHORSPHQW ,QLW LDWLYH JUDQW DZDUGV �����������        ���������           
3D\PHQW RI FDSLWDO JUDQW �����������        ���������           
5HFHLSWV RI FRQWULEXWLRQV IURP WKH &RPPRQZHDOWK RI 0DVVDFKXVHWWV ��������� ����������
3D\PHQW RI LQWHUHVW ��������� ���������

1HW FDVK XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV ������������ ������������

Cash flows from investing activities
3XUFKDVHV RI LQYHVWPHQWV ������������� �������������
6DOHV RI LQYHVWPHQWV ����������� �����������
,QYHVWPHQWV LQ MRLQW YHQWXUH ��������� ���������
'LVWULEXWLRQV IURP MRLQW YHQWXUHV ������� �������
'LVEXUVHPHQWV RI ORDQV ������������ ������������
&ROOHFWLRQV DQG UHFRYHULHV RI ORDQV ���������� ����������
3D\PHQW RI 3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV �������            �������            
$GYDQFH RI 3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV �����������        �����������        
5HFHLSWV RI LQYHVWPHQW LQFRPH ��������� ���������

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLW LHV ����������� ���������
1HW LQFUHDVH �GHFUHDVH� LQ FDVK DQG FDVK HTXLYDOHQWV ���������� ������������
&DVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU ���������� ����������
&DVK DQG FDVK HTXLYDOHQWV DW HQG RI \HDU ������������     �����������       

Supplemental disclosure  of noncash activity�
     &RQWUDFW DVVLVWDQFH ��������          ��������          
     &RQWULEXWLRQV IURP WKH &RPPRQZHDOWK � �����������
     &DSLWDO JUDQW UHYHQXH ����������� ���������
     ,QWHUHVW  H[SHQVH ������� �������

 0LOLWDU\ %RQG %LOO JUDQW DZDUGV � ��������
     8QUHDOL]HG �ORVV� JDLQ RQ LQYHVWPHQWV ����������� �������
     &DSLWDO DGGLWLRQV LQFOXGHG LQ DFFRXQWV SD\DEOH ��������� �������

 'LVEXUVHPHQWV RI ORDQV ��������� ���������
 107& IHH ������� �
 ,QWHUHVW  RQ PRUWJDJHV ��������� �

�FRQWLQXHG�
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Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
Statements of Cash Flows 
Years Ended June 30, 2017 and 2016 

 
 
 
 

 

2017 2016

Cash flows from operating activities
2SHUDWLQJ ORVV �������������  ������������    
Adjustments to reconcile operating loss to net 
cash  (used in) provided by operating activities:

%DG GHEW �������           �������          
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ ���������        ���������       
�/RVV� JDLQV RQ VDOH RI UHDO HVWDWH� QHW �����������      �������          
3URYLVLRQ IRU ORDQ ORVV DQG
   3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV� QHW ���������        ���������       
/RVV �JDLQ� RQ VKDUH RI MRLQW YHQWXUHV �������           ���������         
107& IHH ���������         �                  

Changes in assets and liabilities:

3URMHFW HVFURZV � DVVHW ������             �������          
6HFXULW\ GHSRVLWV �����               �������             
,QWHUHVW UHFHLYDEOH ������             ���������         
$FFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV �������           ���������         
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV ���������         ���������       
3URMHFW HVFURZV � OLDELOLW\ ��������           ���������         
2WKHU OLDELOLWLHV �����������      ��������           

7otal adMustments ����������      ���������       

1HW FDVK �XVHG LQ� SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ������������    ����������     

�FRQFOXGHG�

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV�



Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
1otes to Financial Statements 
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1� Authori]ing /egislation 
 
0DVVDFKXVHWWV 'HYHORSPHQW )LQDQFH $JHQF\ �WKH ³$JHQF\´ RU ³0')$´� ZDV FUHDWHG RQ 
6HSWHPEHU ��� ���� SXUVXDQW WR &KDSWHU ��* RI 0DVVDFKXVHWWV *HQHUDO /DZV �³0*/´� �&KDSWHU 
��� RI WKH $FWV RI ������  7KH $JHQF\ LV D ERG\ FRUSRUDWH DQG SROLWLF LQVWUXPHQWDOLW\ DQG ZDV 
FUHDWHG IURP WKH VWDWXWRU\ PHUJHU RI� DQG LV WKH OHJDO VXFFHVVRU LQ DOO UHVSHFWV WR� WZR SUHYLRXV 
H[LVWLQJ LQVWUXPHQWDOLWLHV� WKH 0DVVDFKXVHWWV *RYHUQPHQW /DQG %DQN �³/DQG %DQN´� �FUHDWHG LQ 
���� XQGHU &KDSWHU ��� RI WKH $FWV RI ����� DQG WKH 0DVVDFKXVHWWV ,QGXVWULDO )LQDQFH $JHQF\ 
�³0,)$´� �FUHDWHG ���� SXUVXDQW WR FKDSWHU ��$ RI WKH 0DVVDFKXVHWWV *HQHUDO /DZV��  2WKHU 
SRZHUV RI WKH $JHQF\ DUH DOVR VHW IRUWK LQ 0DVVDFKXVHWWV *HQHUDO /DZ¶V &KDSWHU ��' �ZLWK 
UHVSHFW WR WKH LVVXDQFH RI WD[�H[HPSW ERQGV� DQG FKDSWHU ��� RI WKH $FWV RI ����� DV DPHQGHG 
�ZLWK UHVSHFW WR WKH UHGHYHORSPHQW RI WKH IRUPHU )RUW 'HYHQV �³'HYHQV´�� D FORVHG IHGHUDO 
PLOLWDU\ EDVH��  7KH SXUSRVH RI WKH $JHQF\ LV WR VWLPXODWH HFRQRPLF JURZWK� LQFUHDVH 
HPSOR\PHQW� HUDGLFDWH EOLJKW� SURPRWH SURVSHULW\ DQG KHOS EXLOG FRPPXQLWLHV WKURXJKRXW WKH 
&RPPRQZHDOWK �WKH ³&RPPRQZHDOWK´��  ,W GRHV WKLV WKURXJK LWV SRZHUV WR LVVXH WD[�H[HPSW 
ERQGV IRU WKH EHQHILW RI LQGXVWULDO DQG FRPPHUFLDO HQWLWLHV� LQVWLWXWLRQV� KHDOWK FDUH DQG KRXVLQJ 
IDFLOLWLHV DQG SXEOLF ERGLHV� PDNLQJ ORDQV DQG SURYLGLQJ FUHGLW WR HOLJLEOH ERUURZHUV LQ 
DFFRUGDQFH ZLWK LWV SXEOLF SXUSRVHV� DQG DLGLQJ SXEOLF DQG SULYDWH HQWHUSULVHV LQ WKH 
UHGHYHORSPHQW RI VXUSOXV IHGHUDO DQG VWDWH SURSHUW\ DQG RWKHU EOLJKWHG� RSHQ� XQGHUGHYHORSHG 
SURSHUW\�  ,W DOVR DGPLQLVWHUV VSHFLILF VWDWXWRU\ IXQGV GLUHFWHG DW FHUWDLQ HFRQRPLF GHYHORSPHQW 
QHHGV LQ WKH &RPPRQZHDOWK� VXFK DV� WKH (PHUJLQJ 7HFKQRORJ\ )XQG� WKH &XOWXUDO )DFLOLWLHV 
)XQG� WKH &UHGLW (QKDQFHPHQW RI &KDUWHU 6FKRRO )DFLOLWLHV 3URJUDP� WKH %URZQILHOGV 
5HGHYHORSPHQW )XQG DQG WKH 0DVVDFKXVHWWV ([SRUW )LQDQFH )XQG�  7KH $JHQF\ DOVR KDV WKH 
SRZHU WR LVVXH GHEW IRU WKH UHGHYHORSPHQW RI 'HYHQV� 
 
7KH $JHQF\ LV JRYHUQHG E\ DQ HOHYHQ PHPEHU %RDUG RI 'LUHFWRUV �WKH ³%RDUG´�� QLQH RI ZKRP 
DUH DSSRLQWHG GLUHFWO\ E\ WKH JRYHUQRU DQG WZR RI ZKRP DUH SXEOLF RIILFLDOV� RU WKHLU GHVLJQHHV� 
VHUYLQJ H[�RIILFLR�   
 
,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI *$6% 6WDWHPHQW 1R� ��, The Financial Reporting 
Entity, *$6% 6WDWHPHQW 1R� ��� Determining Whether Certain Organizations Are Component 
Units - an Amendment of GASB Statement 14� DQG *$6% 6WDWHPHQW 1R� ��, the Financial 
Reporting Entity: Omnibus - an amendment of GASB Statements No. 14 and No. 34, WKH ILQDQFLDO 
VWDWHPHQWV PXVW SUHVHQW WKH $JHQF\ DQG LWV FRPSRQHQW XQLWV�  7KH $JHQF\� LWVHOI� LV FRQVLGHUHG D 
FRPSRQHQW XQLW RI WKH &RPPRQZHDOWK DQG� DFFRUGLQJO\� LWV ILQDQFLDO VWDWHPHQWV DUH LQFRUSRUDWHG 
LQWR WKH ILQDQFLDO VWDWHPHQWV RI WKH &RPPRQZHDOWK�  7KH $JHQF\ KDV WKH IROORZLQJ EOHQGHG 
FRPSRQHQW XQLWV� 
 
MassDevelopment�Saltonstall %uilding 5edevelopment Corporation 
7KH &RPPRQZHDOWK HQDFWHG VSHFLDO OHJLVODWLRQ� &KDSWHU ��� RI WKH $FW RI ���� RI WKH 
&RPPRQZHDOWK �WKH ³3URMHFW /HJLVODWLRQ´� ZKLFK DXWKRUL]HG WKH $JHQF\ WR GHVLJQ DQG 
UHGHYHORS WKH RIILFH EXLOGLQJ ORFDWHG DW ��� &DPEULGJH 6WUHHW LQ %RVWRQ� 0DVVDFKXVHWWV �WKH 
³3URMHFW´��  7KLV OHJLVODWLRQ FUHDWHG WKH 0DVV'HYHORSPHQW�6DOWRQVWDOO %XLOGLQJ 5HGHYHORSPHQW 
&RUSRUDWLRQ �³0�6%5&´��   
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7KH JURXQG OHDVH ZDV VROG RQ 0DUFK ��� ���� IRU D VDOHV SULFH RI ������ PLOOLRQ UHVXOWLQJ LQ D QHW 
JDLQ RQ VDOH RI ������ PLOOLRQ�  7KH $JHQF\ LV LQ WKH SURFHVV RI GLVVROYLQJ WKH 0�6%5& HQWLW\� 
 
7aunton Development MassDevelopment Corporation 
,Q -DQXDU\ ����� WKH $JHQF\� LQ SDUWQHUVKLS ZLWK 7DXQWRQ 'HYHORSPHQW &RUSRUDWLRQ �³7'&´�� 
SXUFKDVHG IURP WKH &RPPRQZHDOWK WKH IRUPHU 'HYHU 6WDWH 6FKRRO FRUH FDPSXV LQ 7DXQWRQ� 0$�  
7KH SURSHUW\ FRQVLVWV RI DSSUR[LPDWHO\ ��� DFUHV ZLWK DSSUR[LPDWHO\ �� GLODSLGDWHG EXLOGLQJV DQG 
XQGHUJURXQG WXQQHOV�  $ QHZ QRQ�SURILW FRUSRUDWLRQ FDOOHG 7DXQWRQ 'HYHORSPHQW 
0DVV'HYHORSPHQW &RUSRUDWLRQ �³7'0'&´� ZDV IRUPHG WR RZQ DQG UHGHYHORS WKH SURSHUW\�  
5HGHYHORSPHQW RI WKH SURSHUW\ LQFOXGHV H[SDQVLRQ RI WKH H[LVWLQJ ��� DFUHV RI WKH 0\OHV 6WDQGLVK 
,QGXVWULDO 3DUN DQG GHYHORSPHQW RI D OLIH VFLHQFH SDUN LQFOXGLQJ D WUDLQLQJ�HGXFDWLRQ FHQWHU�  
*UDQWV KDYH EHHQ SURYLGHG E\ WKH &RPPRQZHDOWK WKURXJK 0DVV:RUNV DQG E\ WKH 8QLWHG 6WDWHV 
'HSDUWPHQW RI &RPPHUFLDO (FRQRPLF 'HYHORSPHQW $GPLQLVWUDWLRQ �³('$´��  7'0'& LV 
LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWV RI WKH $JHQF\ DV WKH PDMRULW\ RI WKH 7'0'& ERDUG PHPEHUV 
DUH H[HFXWLYHV RI WKH $JHQF\�  7KH $JHQF\ DOVR SURYLGHV FRQVXOWDQW VHUYLFHV UHODWHG WR WKH 
UHGHYHORSPHQW RI WKH SURSHUW\ DQG ILQDQFLDO VHUYLFHV IRU 7'0'&�  7KH QHW SRVLWLRQ RI 7'0'& 
ZDV DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 
 

2� Significant Accounting 3olicies 
 
Accounting and 5eporting Standards 
7KHVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ 
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD �³*$$3´�� DV SUHVFULEHG E\ WKH *RYHUQPHQWDO 
$FFRXQWLQJ 6WDQGDUGV %RDUG �³*$6%´�� ZKLFK HVWDEOLVKHV VWDQGDUGV IRU GHILQLQJ DQG UHSRUWLQJ RQ 
WKH ILQDQFLDO UHSRUWLQJ HQWLW\� 
 
7KH *$6% GHILQHV WKH EDVLF ILQDQFLDO VWDWHPHQWV RI D EXVLQHVV W\SH DFWLYLW\ DV WKH VWDWHPHQW RI QHW 
SRVLWLRQ� WKH VWDWHPHQW RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ� WKH VWDWHPHQW RI FDVK 
IORZV� DQG PDQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV DV UHTXLUHG VXSSOHPHQWDO LQIRUPDWLRQ�  7KH 
VWDWHPHQW RI QHW SRVLWLRQ LV SUHVHQWHG WR LOOXVWUDWH ERWK WKH FXUUHQW DQG QRQFXUUHQW EDODQFHV RI HDFK 
DVVHW DQG OLDELOLW\�  $OO UHYHQXHV DQG H[SHQVHV DUH FODVVLILHG DV HLWKHU RSHUDWLQJ RU QRQRSHUDWLQJ 
DFWLYLWLHV LQ WKH VWDWHPHQW RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ�   
 
2SHUDWLQJ DFWLYLWLHV DUH WKRVH WKDW VXSSRUW WKH PLVVLRQ DQG SXUSRVH RI WKH $JHQF\�  1RQRSHUDWLQJ 
DFWLYLWLHV UHSUHVHQW WUDQVDFWLRQV WKDW DUH FDSLWDO� LQYHVWLQJ� OHJLVODWLYH RU UHJXODWHG LQ QDWXUH� 
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1HW SRVLWLRQ UHSUHVHQWV WKH UHVLGXDO LQWHUHVW LQ WKH $JHQF\
V DVVHWV SOXV GHIHUUHG RXWIORZV RI 
UHVRXUFHV DIWHU OLDELOLWLHV SOXV GHIHUUHG LQIORZV RI UHVRXUFHV DUH GHGXFWHG DQG FRQVLVW RI�  QHW 
LQYHVWPHQW LQ FDSLWDO DVVHWV� UHVWULFWHG� DQG XQUHVWULFWHG� DV IROORZV� 

x 1et ,nvestment in Capital Assets 
7KH QHW LQYHVWPHQW LQ FDSLWDO DVVHWV FRPSRQHQW RI QHW SRVLWLRQ FRQVLVWV RI FDSLWDO DVVHWV� 
QHW RI DFFXPXODWHG GHSUHFLDWLRQ� UHGXFHG E\ WKH RXWVWDQGLQJ EDODQFHV RI ERQGV� 
PRUWJDJHV� QRWHV� RU RWKHU ERUURZLQJV WKDW DUH DWWULEXWDEOH WR WKH DFTXLVLWLRQ� FRQVWUXFWLRQ 
RU LPSURYHPHQW RI WKRVH DVVHWV SOXV XQVSHQW ERQG SURFHHGV�  'HIHUUHG RXWIORZV RI 
UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV WKDW DUH DWWULEXWDEOH WR WKH DFTXLVLWLRQ� 
FRQVWUXFWLRQ� RU LPSURYHPHQW RI WKRVH DVVHWV RU UHODWHG GHEW DUH LQFOXGHG LQ WKLV 
FRPSRQHQW RI QHW SRVLWLRQ� 
 

x 5estricted 
1HW SRVLWLRQ LV UHSRUWHG DV UHVWULFWHG ZKHQ WKHUH DUH WKLUG SDUW\ OLPLWDWLRQV �VWDWXWRU\� 
FRQWUDFWXDO RU ERQG FRYHQDQW� RQ LWV XVH� 
 
Nonexpendable ± 1HW SRVLWLRQ VXEMHFW WR H[WHUQDOO\ LPSRVHG VWLSXODWLRQV VXFK WKDW WKH 
$JHQF\ PDLQWDLQV WKHP SHUPDQHQWO\�  )RU \HDUV HQGHG -XQH ��� ���� DQG ����� WKH 
$JHQF\ GLG QRW KDYH DQ\ QRQH[SHQGDEOH UHVWULFWHG QHW SRVLWLRQ� 
 
Expendable ± 1HW SRVLWLRQ ZKRVH XVH E\ WKH $JHQF\ LV VXEMHFW WR H[WHUQDOO\ LPSRVHG 
VWLSXODWLRQV WKDW FDQ EH IXOILOOHG E\ DFWLRQV RI WKH $JHQF\ SXUVXDQW WR WKRVH VWLSXODWLRQV RU 
WKDW H[SLUH E\ WKH SDVVDJH RI WLPH�  6XFK DVVHWV LQFOXGH WKH $JHQF\¶V ERQG FRQVWUXFWLRQ 
IXQGV RQ KDQG� 
 

x Unrestricted 
1HW SRVLWLRQ WKDW LV QRW VXEMHFW WR H[WHUQDOO\ LPSRVHG VWLSXODWLRQV�  8QUHVWULFWHG QHW 
SRVLWLRQ PD\ EH GHVLJQDWHG IRU VSHFLILF SXUSRVHV E\ DFWLRQ RI PDQDJHPHQW RU WKH %RDUG 
RU PD\ RWKHUZLVH EH OLPLWHG E\ FRQWUDFWXDO DJUHHPHQWV ZLWK RXWVLGH SDUWLHV� 

 
Use of Estimates 
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ 
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG 
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV DQG GLVFORVXUH RI 
FRQWLQJHQW DVVHWV DQG OLDELOLWLHV DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWV DQG WKH UHSRUWHG DPRXQWV 
RI UHYHQXHV DQG H[SHQVHV GXULQJ WKH UHSRUWLQJ SHULRG�  $FWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH 
HVWLPDWHV� 
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%asis of Accounting 
7KH ILQDQFLDO VWDWHPHQWV ZHUH SUHSDUHG XVLQJ WKH DFFUXDO EDVLV RI DFFRXQWLQJ LQ FRQIRUPLW\ ZLWK 
*$$3�  8QGHU WKH DFFUXDO EDVLV� UHYHQXH LV UHFRJQL]HG ZKHQ HDUQHG DQG H[SHQVHV DUH 
UHFRJQL]HG ZKHQ REOLJDWLRQV DUH LQFXUUHG RU ZKHQ EHQHILWV DUH UHFHLYHG� 
 
Cash and Cash ETuivalents 
&DVK DQG FDVK HTXLYDOHQWV FRQVLVW RI FDVK RQ KDQG DQG KLJKO\ OLTXLG LQYHVWPHQWV ZLWK PDWXULWLHV 
RI WKUHH PRQWKV RU OHVV DW DFTXLVLWLRQ�  &XUUHQW FDVK DQG FDVK HTXLYDOHQWV FRQVLVW RI XQUHVWULFWHG 
IXQGV DYDLODEOH IRU JHQHUDO RSHUDWLQJ SXUSRVHV IRU WKH *HQHUDO 2SHUDWLRQV 3URJUDP DQG 7'0'&�  
&XUUHQW FDVK DQG FDVK HTXLYDOHQWV�UHVWULFWHG IRU XVH FRQVLVW RI DYDLODEOH IXQGV IRU FXUUHQW 
RSHUDWLRQV UHODWHG WR WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ DQG DYDLODEOH IXQGV IRU ORDQ� JXDUDQWHH� 
JUDQW RU FDSLWDO DFWLYLW\ IRU UHVWULFWHG SURJUDPV�  1RQFXUUHQW FDVK DQG FDVK HTXLYDOHQWV UHVWULFWHG 
IRU FDSLWDO XVH FRQVLVW RI IXQGV DYDLODEOH IRU IXWXUH FDSLWDO LPSURYHPHQWV�  1RQFXUUHQW FDVK DQG 
FDVK HTXLYDOHQWV�UHVWULFWHG IRU XVH FRQVLVW RI IXQGV DYDLODEOH IRU IXWXUH GHEW VHUYLFH SD\PHQWV� 
SURMHFW UHVHUYHV DQG IXWXUH RSHUDWLRQV ZKHQ WKHUH DUH QRW VXIILFLHQW IXQGV DYDLODEOH IURP FXUUHQW 
RSHUDWLRQV�  &DVK DQG FDVK HTXLYDOHQWV LQFOXGHV WKH $JHQF\¶V LQYHVWPHQWV LQ WKH 6KRUW 7HUP 
$VVHW 5HVHUYH )XQG �³6WDU )XQG´�� ZKLFK LV D VKRUW�WHUP PRQH\ PDUNHW SRUWIROLR ZKLFK VHHNV WR 
SUHVHUYH SULQFLSDO DQG PDLQWDLQ OLTXLGLW\� 8QGHU *$6% ��� Certain External Investment Pools 
and Pool Participant, WKH 6WDU )XQG LV D TXDOLI\LQJ H[WHUQDO LQYHVWPHQW SRRO WKDW PHDVXUHV IRU 
ILQDQFLDO UHSRUWLQJ SXUSRVHV DOO RI LWV VKRUW�WHUP PRQH\ PDUNHW SRUWIROLR DW DPRUWL]HG FRVW� 6HH 
1RWH � IRU PRUH LQIRUPDWLRQ UHODWHG WR WKH 6WDU )XQG� 
 
,nvestments 
7KH $JHQF\¶V LQYHVWPHQWV DUH UHSRUWHG DW IDLU YDOXH XVLQJ TXRWHG PDUNHW SULFH DV GHILQHG E\ 
*$6% 6WDWHPHQW 1R� ��� Fair Value Measurement and Application.  7KLV VWDWHPHQW DOVR 
HVWDEOLVKHV D KLHUDUFK\ RI LQSXWV WR YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXUH IDLU YDOXH�  7KH 
KLHUDUFK\ KDV WKUHH OHYHOV�  /HYHO � LQSXWV DUH TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV 
RU OLDELOLWLHV�  /HYHO � LQSXWV DUH LQSXWV WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\� HLWKHU GLUHFWO\ 
RU LQGLUHFWO\�  /HYHO � LQSXWV DUH XQREVHUYDEOH LQSXWV� VXFK DV PDQDJHPHQW¶V DVVXPSWLRQV� 
 
$OO LQYHVWPHQW LQFRPH� LQFOXGLQJ FKDQJHV LQ WKH IDLU YDOXH RI LQYHVWPHQWV� LV UHSRUWHG DV UHYHQXH 
LQ WKH DFFRPSDQ\LQJ VWDWHPHQWV RI UHYHQXH� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ H[FHSW IRU WKH 
JXDUDQWHHG LQYHVWPHQW FRQWUDFW ZKLFK LV UHSRUWHG DW FRQWUDFW YDOXH�  &RQWUDFW YDOXH UHSUHVHQWV 
FRQWULEXWLRQV PDGH XQGHU WKH FRQWUDFW SOXV DFFUXHG LQWHUHVW� 
 
7KH SULPDU\ REMHFWLYHV RI WKH $JHQF\¶V LQYHVWPHQW SROLF\ DUH WR HQVXUH SUHVHUYDWLRQ RI FDSLWDO� 
WR JURZ IXQGV DYDLODEOH WR PHHW WKH H[SDQGLQJ QHHGV RI OHQGLQJ FDSLWDO LQ WKH &RPPRQZHDOWK� WR 
HQVXUH OLTXLGLW\ RI LQYHVWPHQWV WR PHHW FXUUHQW DQG HVWLPDWHG FDVK IORZ QHHGV E\ LQYHVWLQJ LQ 
LQVWUXPHQWV ZLWK VWUXFWXUHG PDWXULWLHV WKDW DUH UHDGLO\ PDUNHWDEOH DQG WR SURYLGH PD[LPXP \LHOG 
ZKLOH PDLQWDLQLQJ VDIHW\ DQG OLTXLGLW\�  7KH PDWXULWLHV RI LQYHVWPHQWV UDQJH IURP OHVV WKDQ RQH 
\HDU WR JUHDWHU WKDQ ILYH \HDUV�  ,QYHVWPHQWV PD\ LQFOXGH PRQH\ PDUNHW IXQGV ZLWK PDWXULWLHV RI 
WKUHH PRQWKV RU OHVV�  7KHVH PRQH\ PDUNHW IXQGV DUH FODVVLILHG DV LQYHVWPHQWV VLQFH WKH\ DUH KHOG 
IRU WKH SULPDU\ SXUSRVH RI PHHWLQJ VRPH RI WKH $JHQF\¶V LQYHVWPHQW REMHFWLYHV DQG DUH GXH WR 
UHVWULFWLRQV SODFHG RQ WKH UHODWHG SURJUDPV� 
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7KH JXDUDQWHHG LQYHVWPHQW FRQWUDFW LV UHSRUWHG DW FRQWUDFW YDOXH�  &RQWUDFW YDOXH UHSUHVHQWV 
FRQWULEXWLRQV PDGH XQGHU WKH FRQWUDFW SOXV DFFUXHG LQWHUHVW� 
 
/oans 5eceivaEle and 3redevelopment and %rownfield 5eceivaEle, net 
/RDQV UHFHLYDEOH FRQVLVW RI ORDQV LVVXHG E\ WKH $JHQF\ IRU YDULRXV HFRQRPLF GHYHORSPHQW 
SURJUDPV�  3UHGHYHORSPHQW DQG EURZQILHOG UHFHLYDEOH FRQVLVW RI ORDQV LVVXHG E\ WKH $JHQF\ WR 
ILQDQFH HDUO\ VWDJH SURMHFW FRVWV �L�H� DUFKLWHFWXUDO DQG HQJLQHHULQJ FRVWV� ZKLFK DUH QHFHVVDU\ WR 
DGYDQFH D SURMHFW WR WKH GHYHORSPHQW VWDJH�   
 
7KHVH ORDQV UHFHLYDEOH DUH VWDWHG DW SULQFLSDO DPRXQW RXWVWDQGLQJ� QHW RI D SURYLVLRQ IRU ORDQ 
ORVV�  /RDQV DUH FKDUJHG DJDLQVW WKH SURYLVLRQ IRU ORDQ ORVV ZKHQ WKH $JHQF\ EHOLHYHV WKH 
FROOHFWDELOLW\ RI WKH SULQFLSDO LV XQOLNHO\�  7KH SURYLVLRQ IRU ORDQ ORVV LV DQ DPRXQW WKDW WKH 
$JHQF\ EHOLHYHV ZLOO EH DGHTXDWH WR DEVRUE SRVVLEOH ORDQ ORVVHV RI H[LVWLQJ ORDQV WKDW PD\ 
EHFRPH XQFROOHFWLEOH� 
 
,nvestment in Joint 9entures 
7KH $JHQF\ DFFRXQWV IRU LWV SDUWLFLSDWLQJ LQWHUHVW LQ LWV MRLQW YHQWXUHV XVLQJ WKH HTXLW\ PHWKRG RI 
DFFRXQWLQJ�  8QGHU WKH HTXLW\ PHWKRG� WKH LQYHVWPHQW LV FDUULHG DW FRVW DQG DGMXVWHG IRU WKH 
$JHQF\¶V VKDUH RI QHW LQFRPH RU ORVV� FDVK FRQWULEXWLRQV RU GLVWULEXWLRQV WR DQG IURP LWV MRLQW 
YHQWXUHV DV ZHOO DV LPSDLUPHQW ORVVHV RQ WKH MRLQW YHQWXUHV�  $Q\ LPSDLUPHQW ORVV UHSUHVHQWV D 
ZULWH GRZQ WR FDUU\LQJ YDOXH RI WKH LQYHVWPHQW DV SURMHFWLRQV UHODWHG WR WKH LQYHVWPHQW VKRZ WKDW 
LW LV QRW SUREDEOH WKDW WKH LQYHVWPHQW EDODQFH ZLOO EH UHFRYHUDEOH IURP GLVWULEXWLRQV JHQHUDWHG E\ 
IXWXUH VDOHV� 
 
,mpairment /oss on Joint 9entures 
0DQDJHPHQW DQDO\]HV LWV LQYHVWPHQWV LQ MRLQW YHQWXUHV WR GHWHUPLQH ZKHWKHU WKH DPRXQWV DUH 
FRQVLGHUHG WR EH SHUPDQHQWO\ LPSDLUHG EDVHG XSRQ LWV EHVW HVWLPDWHV RI WKH FDVK IORZV IURP WKH 
LQYHVWPHQW�  ,I D SHUPDQHQW LPSDLUPHQW LQ FDUU\LQJ YDOXH H[LVWV� D SURYLVLRQ WR ZULWH GRZQ WKH 
LQYHVWPHQW WR WKH HVWLPDWHG FDVK IORZV UHDOL]DEOH IURP WKH LQYHVWPHQW ZLOO EH UHFRUGHG LQ WKH 
$JHQF\¶V ILQDQFLDO VWDWHPHQWV�  0LQLPDO LPSDLUPHQW ORVV ZDV UHFRJQL]HG RQ WKH $JHQF\¶V 
LQYHVWPHQW LQ 107& HQWLWLHV GXULQJ ILVFDO \HDUV ���� DQG ���� DV WKH UHODWHG 107& HQWLWLHV 
ZHUH XQZRXQG� 
 
Accounts 5eceivaEle and 2ther Assets 
7KH $JHQF\ HYDOXDWHV WKH FROOHFWDELOLW\ RI OHDVHV� XWLOLW\ DQG RWKHU DFFRXQWV UHFHLYDEOH DIWHU 
FRQVLGHULQJ SD\PHQW KLVWRU\�  $OWKRXJK FROOHFWLRQ HIIRUWV FRQWLQXH� WKH $JHQF\ FKDUJHV RII DQ\ 
UHFHLYDEOH EDODQFH WKDW LV GHHPHG XQOLNHO\ WR EH FROOHFWHG� 
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,nterest 5eceivaEle 
,QWHUHVW UHFHLYDEOH UHSUHVHQWV WKH DPRXQW RI LQWHUHVW UHYHQXH WKDW ZDV HDUQHG� EXW QRW \HW UHFHLYHG 
E\ WKH HQG RI WKH ILVFDO \HDU LQ UHODWLRQ WR ORDQV UHFHLYDEOH DQG LQYHVWPHQWV� 
 
,QWHUHVW LQFRPH RQ ORDQV LV UHFRJQL]HG DV HDUQHG�  )RU ORDQV UHFHLYDEOH ZLWK LQWHUHVW SD\PHQWV LQ 
DUUHDUV� WKH $JHQF\ FRQWLQXHV WR DFFUXH LQWHUHVW XQWLO VXFK WLPH DV WKH ORDQ DJUHHPHQW LV 
UHVWUXFWXUHG RU WKH LQWHUHVW UHFHLYDEOH LV GHHPHG WR EH XQFROOHFWLEOH�  :KHQ ORDQV DUH 
UHVWUXFWXUHG� LQWHUHVW SD\PHQWV LQ DUUHDUV� QHW RI DQ\ DPRXQWV GHHPHG XQFROOHFWLEOH� DUH W\SLFDOO\ 
DJJUHJDWHG ZLWK WKH RXWVWDQGLQJ SULQFLSDO EDODQFH DQG LQWHUHVW LV DFFUXHG RQ WKH QHZ SULQFLSDO 
EDODQFH�   
 
3roMect Escrows 
7KH $JHQF\ KROGV IXQGV FRQVLVWLQJ RI FDVK DQG LQYHVWPHQWV DV FROODWHUDO IRU PRUWJDJHV 
UHFHLYDEOH DQG DV D VRXUFH RI SD\PHQW IRU ERUURZHUV¶ REOLJDWLRQV LQFOXGLQJ WD[ DQG LQVXUDQFH 
SD\PHQWV�  7KHVH DPRXQWV DUH UHFRUGHG DW PDUNHW YDOXH DQG DUH KHOG LQ VHSDUDWH EDQN DFFRXQWV 
XQGHU WKH ERUURZHUV¶ WD[ LGHQWLILFDWLRQ QXPEHUV� 
 
7KH $JHQF\ LV DOVR WKH DGPLQLVWUDWRU RI WKH 67$5 )XQG� 7KH 67$5 )XQG LV DQ LQYHVWPHQW IXQG 
WKDW LV PDQDJHG OLNH D PRQH\ PDUNHW IXQG DQG LQYHVWV LQ VKRUW�WHUP� KLJK�TXDOLW\ VHFXULWLHV� DQG 
LV DYDLODEOH IRU WKH LQYHVWPHQW RI ERQG SURFHHGV RI WKH $JHQF\¶V FOLHQW LQVWLWXWLRQV� 7KH 67$5 
)XQG LV GHVLJQHG WR SUHVHUYH SULQFLSDO� SURYLGH GDLO\ OLTXLGLW\� DQG HDUQ D UHDVRQDEOH UDWH RI 
UHWXUQ� 7KH 67$5 )XQG RSHUDWHV RQ D FDOHQGDU \HDU�HQG EDVLV DQG LV DXGLWHG DQQXDOO\ E\ D WKLUG 
SDUW\� ([FHSW IRU WKH $JHQF\¶V LQYHVWPHQWV LQ WKH 67$5 )XQG� WKH DFFRXQWV DQG LQYHVWPHQW 
UHVXOWV RI WKH 67$5 )XQG DUH QRW LQFOXGHG LQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 

,nterest Capitali]ation 
7KH $JHQF\ FDSLWDOL]HV FHUWDLQ LQWHUHVW DVVRFLDWHG ZLWK ERUURZHG IXQGV IRU VSHFLILF SURMHFWV� OHVV 
DQ\ LQWHUHVW HDUQHG RQ WHPSRUDU\ LQYHVWPHQW RI WKH SURFHHGV RI VXFK ERUURZLQJV GXULQJ WKH 
SHULRG RI FRQVWUXFWLRQ�  1R LQWHUHVW ZDV FDSLWDOL]HG GXULQJ ILVFDO \HDUV ���� DQG ����� 

Due From the Commonwealth 
'XH IURP WKH &RPPRQZHDOWK UHSUHVHQWV DPRXQWV RZHG IURP WKH &RPPRQZHDOWK DV RI -XQH ��� 
���� DQG ����� WRWDOLQJ ����������� DQG ����������� UHVSHFWLYHO\�  7KH EDODQFH GXH IURP WKH 
&RPPRQZHDOWK PDLQO\ UHSUHVHQWV UHLPEXUVHPHQWV GXH WR WKH $JHQF\ IRU &XOWXUDO )DFLOLWLHV 
JUDQW H[SHQVHV� 7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH HTXLW\ LQYHVWPHQW SURMHFWV DQG 
%HOFKHUWRZQ SURMHFW H[SHQVHV LQFXUUHG GXULQJ WKH ILVFDO \HDU� 
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Capital Assets, 1et 
&DSLWDO DVVHWV DUH FDUULHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ�  7KH $JHQF\¶V WKUHVKROG IRU 
FODVVLILFDWLRQ RI D FDSLWDO DVVHW LV �������  'HSUHFLDWLRQ LV UHFRUGHG IRU XVLQJ WKH VWUDLJKW�OLQH 
PHWKRG RYHU WKH HVWLPDWHG XVHIXO OLIH RI WKH DVVHW UDQJLQJ IURP � WR �� \HDUV DV QRWHG EHORZ� 
 

                   
 
0DLQWHQDQFH DQG UHSDLUV DUH FKDUJHG WR H[SHQVH ZKHQ LQFXUUHG ZKLOH EHWWHUPHQWV DQG DGGLWLRQV 
DUH FDSLWDOL]HG�  :KHQ DVVHWV DUH VROG RU UHWLUHG� WKHLU FRVW DQG UHODWHG DFFXPXODWHG GHSUHFLDWLRQ 
DUH UHPRYHG IURP WKH $JHQF\¶V DFFRXQWV DQG DQ\ JDLQ RU ORVV LV UHFRJQL]HG� 
 
Assets +eld for Sale 
&HUWDLQ SURSHUWLHV DUH UHGHYHORSHG ZLWK WKH LQWHQW WR XOWLPDWHO\ VHOO WKH DVVHW WR D WKLUG SDUW\�  
:KHQ VXFK DVVHWV DUH VXEVWDQWLDOO\ FRPSOHWH DQG UHDG\ IRU VDOH� WKH FDSLWDOL]HG LQYHVWPHQW LV 
UHFODVVLILHG WR DVVHWV KHOG IRU VDOH� 
 
Accounts 3ayaEle and Accrued E[penses 
7KH $JHQF\ DFFUXHV H[SHQVHV RQ D PRQWKO\ EDVLV EDVHG RQ FXUUHQW FRQWUDFWV DQG LQYRLFHV�  7KH 
$JHQF\ DFFUXHV DPRXQWV IRU FRPSHQVDWHG DEVHQFHV DV HDUQHG XS WR FHUWDLQ OLPLWDWLRQV ZKLFK 
UHSUHVHQW YDFDWLRQ DPRXQWV SD\DEOH WR HPSOR\HHV XSRQ WHUPLQDWLRQ RI HPSOR\PHQW� 
 
%onds 3ayaEle 
%RQGV DUH UHFRUGHG DW GDWH RI LVVXDQFH� QHW RI UHODWHG SUHPLXP RU GLVFRXQW DPRXQWV�  %RQG 
SUHPLXPV DQG GLVFRXQWV DUH DPRUWL]HG RU DFFUHWHG� UHVSHFWLYHO\� RYHU WKH WHUP RI WKH UHODWHG 
ERQG DQG WKHVH DPRXQWV DUH UHFRUGHG DV D FRPSRQHQW RI QRQ�RSHUDWLQJ H[SHQVH� 
 
5evenue 5ecognition 
$SSOLFDWLRQ DQG SURFHVVLQJ IHHV IRU ERWK WD[�H[HPSW DQG WD[DEOH ERQGV DUH UHFRUGHG DV ERQG 
LVVXDQFH IHH UHYHQXH RQ WKH GDWH RI FORVLQJ RQ WKH ERQG�  'HEW VHUYLFLQJ IHHV DUH UHFRUGHG DV 
UHYHQXH XSRQ UHFHLSW�  7KHVH DUH IHHV WKDW DUH FROOHFWHG IRU $JHQF\ DVVLVWDQFH LQ ERQG FORVLQJV� 

  

'HSUHFLDEOH
<HDUV

/DQG 1�$
%XLOGLQJ �����
%XLOGLQJV�ODQG�WHQDQW LPSURYHPHQWV ����
,QIUDVWUXFWXUH ����
(TXLSPHQW ����
2IILFH HTXLSPHQW ���
&RQVWUXFWLRQ LQ SURJUHVV 1�$
$VVHWV KHOG IRU VDOH 1�$
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2UJDQL]DWLRQDO IHH LQFRPH IRU WKH 1HZ 0DUNHWV 7D[ &UHGLW �³107&´� SURJUDPV LV UHFRJQL]HG 
DV 107& IHHV RQ WKH GDWH RI WKH FORVLQJ RI WKH UHODWHG 107& SURJUDP�  7KLV IHH LV D RQH�WLPH 
FRVW DVVRFLDWHG ZLWK VHWWLQJ XS DQG RUJDQL]LQJ WKH SURJUDP� 0DQDJHPHQW IHH LQFRPH IRU WKH 
107& SURJUDPV LV UHFRUGHG DV VHUYLFHV UHODWHG WR PDQDJLQJ WKH RSHUDWLRQV RI WKH 107& 
SURJUDPV DUH SHUIRUPHG�   
 
5HQWDO LQFRPH LV UHFRJQL]HG RQ D VWUDLJKW�OLQH EDVLV IRU IDFLOLW\ VSDFH UHQWDOV DV LW LV HDUQHG�  
$GYDQFHG UHFHLSWV RI UHQWDO LQFRPH DUH FODVVLILHG DV OLDELOLWLHV XQWLO HDUQHG�  $OO OHDVHV DUH 
RSHUDWLQJ OHDVHV�  5HQWDO LQFRPH FRQVLVWV RI EDVH UHQW DQG UHLPEXUVHPHQWV IRU FHUWDLQ RSHUDWLQJ 
H[SHQVHV� 5HQWDO LQFRPH LV PDLQO\ UHODWHG WR SURSHUWLHV ORFDWHG LQ 7DXQWRQ� 'HYHQV� :RUFHVWHU 
DQG 6SULQJILHOG�  5HQWDO LQFRPH LV LQFOXGHG LQ WKH VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV 
LQ QHW SRVLWLRQ RSHUDWLQJ UHYHQXHV DV 'HYHQV RSHUDWLQJ UHYHQXH DQG RWKHU OLQH LWHPV� 
 
*XDUDQWHH IHHV UHFHLYHG IRU ORDQV JXDUDQWHHG E\ WKH $JHQF\ DUH UHSRUWHG DV XQHDUQHG DQG 
UHFRJQL]HG UDWDEO\ RYHU WKH WHUP RI WKH JXDUDQWHH DJUHHPHQW� 
 
&DSLWDO JUDQW UHYHQXH LV UHFRJQL]HG GHSHQGLQJ RQ WKH WHUPV RI WKH UHODWHG JUDQW�  &KDUWHU 6FKRRO 
*UDQW UHYHQXH LV UHFRJQL]HG DV &KDUWHU 6FKRRO ORDQ JXDUDQWHHV DUH LVVXHG�  7KH 0DVV:RUNV 
2IILFH RI +RXVLQJ DQG (FRQRPLF 'HYHORSPHQW JUDQWV� 'HSDUWPHQW RI +RPHODQG 6HFXULW\ JUDQWV� 
2IILFH RI (FRQRPLF $GMXVWPHQW JUDQWV DQG (FRQRPLF 'HYHORSPHQW $GPLQLVWUDWLRQ JUDQWV DUH 
UHFRJQL]HG DV IXQGV DUH GLVEXUVHG IRU WKH UHODWHG JUDQW SURMHFW� 
 
&RQWULEXWLRQV IURP WKH &RPPRQZHDOWK DUH UHFRJQL]HG DFFRUGLQJ WR WKH WHUPV RI WKH UHODWHG 
DJUHHPHQW�  7KHVH DUH FXUUHQWO\ UHLPEXUVHPHQW W\SH JUDQWV DQG DUH UHFRJQL]HG DV TXDOLI\LQJ 
H[SHQVHV DUH LQFXUUHG�   
 
'HYHQV RSHUDWLQJ UHYHQXH FRQVLVWV RI IHHV UHFHLYHG IRU XWLOLWLHV� PXQLFLSDO VHUYLFHV DQG OHDVHG 
VSDFH DQG DUH UHFRJQL]HG DV HDUQHG� 
 
7KH $JHQF\ DFFUXHV PRQWKO\ SULQFLSDO DQG LQWHUHVW UHLPEXUVHPHQWV GXH XQGHU LWV FRQWUDFW ZLWK 
WKH &RPPRQZHDOWK IRU GHEW VHUYLFH SD\PHQWV DVVRFLDWHG ZLWK WKH 0DVVDFKXVHWWV 'HSDUWPHQW RI 
(QYLURQPHQWDO 3URWHFWLRQ �³'(3´� ORDQ DQG UHFRUGV WKHVH DPRXQWV DV FRQWUDFW DVVLVWDQFH ZKLFK 
LV LQFOXGHG LQ QRQ�RSHUDWLQJ UHYHQXH� 
 
*HQHUDOO\� JDLQV RQ VDOHV RI UHDO HVWDWH DUH UHFRJQL]HG DV HDUQHG�  &HUWDLQ SXUFKDVH DQG VDOH 
DJUHHPHQWV LQFOXGH D UHSXUFKDVH FODXVH� WKHUHIRUH� WKHVH JDLQV RQ VDOHV DUH QRW UHFRJQL]HG XQWLO 
WKH FRQGLWLRQV LQ WKH UHSXUFKDVH FODXVHV DUH VDWLVILHG� 
 
3rovision for /oan /oss (5ecovery) 
3URYLVLRQ IRU ORDQ ORVV �UHFRYHU\� UHSUHVHQWV WKH QHFHVVDU\ H[SHQVH �UHFRYHU\� WR PDLQWDLQ DQ 
DGHTXDWH DOORZDQFH IRU HVWLPDWHG ORDQ ORVVHV�  ,Q GHWHUPLQLQJ WKH SURYLVLRQ� WKH $JHQF\ 
HYDOXDWHV HDFK ORDQ DQG FRQVLGHUV SDVW SHUIRUPDQFH KLVWRU\� FROODWHUDO YDOXH� ILQDQFLDO VWDELOLW\ RI 
WKH ERUURZHU DQG WKH OLNHOLKRRG IRU IRUHFORVXUH DQG VXFK RWKHU IDFWRUV DV GHHPHG QHFHVVDU\�  7KH 
ORDQ SRUWIROLR DQG WKH $JHQF\¶V ORDQ ORVV UDWLQJ V\VWHP DUH HYDOXDWHG DQQXDOO\ E\ PDQDJHPHQW 
DQG DQ LQGHSHQGHQW FRQVXOWLQJ ILUP� 
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3rovision for 3redevelopment and %rownfield 5eceivaEles, net 
3URYLVLRQ IRU SUHGHYHORSPHQW DQG EURZQILHOG UHFHLYDEOHV� QHW� UHSUHVHQWV WKH H[SHQVH QHFHVVDU\ 
WR PDLQWDLQ DQ DGHTXDWH DOORZDQFH IRU HVWLPDWHG ORVVHV RI UHFHLYDEOHV WKDW PD\ EHFRPH 
XQFROOHFWLEOH�   
 
:arrants 
7KH $JHQF\ KDV ORDQ DJUHHPHQWV ZLWKLQ WKH (PHUJLQJ 7HFKQRORJ\ 3URJUDP �³(73´�� HVWDEOLVKHG 
XQGHU 6HFWLRQV �� DQG �� RI 0*/ &KDSWHU ��*� &HUWDLQ RI WKRVH ORDQ DJUHHPHQWV LQFOXGH 
ZDUUDQWV WKDW TXDOLI\ DV UHSRUWDEOH GHULYDWLYH LQVWUXPHQWV XQGHU 6WDWHPHQW 1R� �� RI WKH 
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG� Accounting and Financial Reporting for Derivative 
Instruments.  7KH YDOXH RI WKHVH ORDQ DJUHHPHQWV LV XOWLPDWHO\ GHSHQGHQW XSRQ WKH IDLU YDOXH RI 
WKH FRPSDQLHV ZKLFK KDYH LVVXHG WKH ZDUUDQWV�  7KH (73 LV D ORDQ SURJUDP GHVLJQHG WR SURPRWH 
HFRQRPLF GHYHORSPHQW LQ WKH HPHUJLQJ WHFKQRORJLHV VHFWRU RI WKH 0DVVDFKXVHWWV 
HFRQRP\�  7KHVH ORDQV DUH JHQHUDOO\ LVVXHG WR FRPSDQLHV WKDW DUH RWKHUZLVH XQDEOH WR REWDLQ 
PDUNHW EDVHG ILQDQFLQJ�  7KH PDMRULW\ RI WKHVH FRPSDQLHV DUH SUH�UHYHQXH VWDUW�XS RSHUDWLRQV 
ZKLFK DUH EHLQJ LQFXEDWHG WKURXJK WKH (73 WR SURPRWH HFRQRPLF GHYHORSPHQW LQ WKH 
&RPPRQZHDOWK�  *LYHQ WKH QDWXUH RI WKHVH HQWLWLHV� WKH XQFHUWDLQWLHV DVVRFLDWHG ZLWK WKH XOWLPDWH 
YLDELOLW\ RI WKHVH FRPSDQLHV SUHFOXGHV WKH $JHQF\ IURP GHYHORSLQJ UHOLDEOH HVWLPDWHV RI WKH IDLU 
YDOXH RI WKH UHODWHG ZDUUDQWV�  $V VXFK� LW LV WKH SROLF\ RI WKH $JHQF\ WR UHFRJQL]H YDOXH 
DVVRFLDWHG ZLWK WKHVH ZDUUDQW DJUHHPHQWV RQO\ DW VXFK WLPH DV WKHVH ZDUUDQWV DUH XOWLPDWHO\  
H[HUFLVHG� DW ZKLFK SRLQW D UHOLDEOH IDLU YDOXH LV GHWHUPLQHG E\ D WUDQVDFWLRQ� VXFK DV DQ LQLWLDO 
SXEOLF RIIHULQJ RU D VDOH RI WKH FRPSDQ\�   
 
1ew Accounting 3ronouncements 
 
Accounting Standards Effective in Current Year 
,Q $XJXVW ����� WKH *$6% LVVXHG *$6% 1R� ���Tax Abatement Disclosures.  7KLV VWDQGDUG 
HVWDEOLVKHV ILQDQFLDO UHSRUWLQJ VWDQGDUGV IRU WD[ DEDWHPHQW DJUHHPHQWV HQWHUHG LQWR E\ VWDWH DQG 
ORFDO JRYHUQPHQWV�  7KH GLVFORVXUHV HQFRPSDVV WD[ DEDWHPHQWV UHVXOWLQJ IURP ERWK D� 
DJUHHPHQWV WKDW DUH HQWHUHG LQWR E\ WKH UHSRUWLQJ JRYHUQPHQW DQG E� DJUHHPHQWV WKDW DUH HQWHUHG 
LQWR E\ RWKHU JRYHUQPHQWV DQG WKDW UHGXFH WKH UHSRUWLQJ JRYHUQPHQW¶V WD[ UHYHQXHV�  7KLV 
VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU ��� �����  
7KH DGRSWLRQ RI WKLV VWDQGDUG GLG QRW KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO 
VWDWHPHQWV� EXW GLG UHTXLUH DGGLWLRQDO GLVFORVXUHV WR WKH ILQDQFLDO VWDWHPHQWV E\ WKH $JHQF\�  6HH 
1RWH �� IRU PRUH LQIRUPDWLRQ RQ WKH WD[ DEDWHPHQW GLVFORVXUHV� 
 
,Q 'HFHPEHU ����� WKH *$6% LVVXHG *$6% 1R� 79-Certain External Investment Pools and Pool 
Participants. 7KLV VWDQGDUG DGGUHVVHV DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU FHUWDLQ H[WHUQDO 
LQYHVWPHQW SRROV DQG SRRO SDUWLFLSDQWV�  ,W HVWDEOLVKHV FULWHULD IRU DQ H[WHUQDO LQYHVWPHQW SRRO WR 
TXDOLI\ IRU PDNLQJ WKH HOHFWLRQ WR PHDVXUH DOO RI LWV LQYHVWPHQW DW DPRUWL]HG FRVW IRU ILQDQFLDO 
UHSRUWLQJ SXUSRVHV�  7KLV VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ 
DIWHU 'HFHPEHU ��� �����  7KH DGRSWLRQ RI WKLV VWDQGDUG GLG QRW KDYH D VLJQLILFDQW LPSDFW LQ WKH 
$JHQF\¶V ILQDQFLDO VWDWHPHQWV�  6HH )RRWQRWH �� 
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,Q -DQXDU\ ����� WKH *$6% LVVXHG *$6% 1R� 80-Blending Requirements for Certain Component 
Units.  7KH REMHFWLYH RI WKLV VWDQGDUG LV WR LPSURYH ILQDQFLDO UHSRUWLQJ E\ FODULI\LQJ WKH ILQDQFLDO 
VWDWHPHQW SUHVHQWDWLRQ UHTXLUHPHQWV IRU FHUWDLQ FRPSRQHQW XQLWV�  ,W DPHQGV WKH EOHQGLQJ 
UHTXLUHPHQWV IRU WKH ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ RI FRPSRQHQW XQLWV RI DOO VWDWH DQG ORFDO 
JRYHUQPHQWV�  7KH DGGLWLRQDO FULWHULD UHTXLUHV EOHQGLQJ RI D FRPSRQHQW XQLW LQFRUSRUDWHG DV D QRW 
IRU SURILW FRUSRUDWLRQ LQ ZKLFK WKH SULPDU\ JRYHUQPHQW LV WKH VROH FRUSRUDWH PHPEHU�  7KLV 
VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH ��� �����  7KH 
DGRSWLRQ RI WKLV VWDQGDUG GLG QRW KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 
 
,Q 0DUFK ����� WKH *$6% LVVXHG *$6% 1R� 82-Pension Issues.  7KLV VWDQGDUG HVWDEOLVKHV 
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWV IRU SHQVLRQV SURYLGHG WR WKH HPSOR\HHV RI VWDWH 
RU ORFDO JRYHUQPHQWDO HPSOR\HUV�  7KH REMHFWLYH RI WKH VWDQGDUG LV WR LPSURYH FRQVLVWHQF\ LQ WKH 
DSSOLFDWLRQ RI SHQVLRQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWV E\ DGGUHVVLQJ LVVXHV WKDW 
KDYH EHHQ UDLVHG ZLWK UHVSHFW WR *$6% 1R� 67-Financial Reporting for Pension Plans, *$6% 
1R� 68 – Accounting and Financial Reporting for Pensions, *$6% 1R� 73-Accounting and 
Financial Reporting for Pensions and Related Assets.  7KLV VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO 
VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH ��� �����  7KH DGRSWLRQ RI WKLV VWDQGDUG GLG QRW 
KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 
 
1ew Accounting Standards 1ot Yet Effective 
,Q 1RYHPEHU ����� WKH *$6% LVVXHG *$6% 1R� 83-Certain Asset Retirement Obligations 
(“AROs”).  7KLV VWDQGDUG DGGUHVVHV DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU FHUWDLQ DVVHW 
UHWLUHPHQW REOLJDWLRQV�  7KH REMHFWLYH RI WKLV VWDQGDUG LV WR HQKDQFH FRPSDUDELOLW\ RI ILQDQFLDO 
VWDWHPHQWV DPRQJ JRYHUQPHQWV E\ HVWDEOLVKLQJ XQLIRUP FULWHULD IRU JRYHUQPHQWV WR UHFRJQL]H 
DQG PHDVXUH FHUWDLQ $52V�  7KLV VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV 
EHJLQQLQJ DIWHU -XQH ��� �����  (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG�  7KH DGRSWLRQ RI WKLV VWDQGDUG 
LV QRW H[SHFWHG WR KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 
 
,Q -DQXDU\ ����� WKH *$6% LVVXHG *$6% 1R� 84-Fiduciary Activities.  7KLV VWDQGDUG HVWDEOLVKHV 
FULWHULD IRU LGHQWLI\LQJ ILGXFLDU\ DFWLYLWLHV RI DOO VWDWH DQG ORFDO JRYHUQPHQWV�  7KH REMHFWLYH RI 
WKLV VWDQGDUG LV WR LPSURYH JXLGDQFH UHJDUGLQJ WKH LGHQWLILFDWLRQ RI ILGXFLDU\ DFWLYLWLHV IRU 
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ SXUSRVHV DQG KRZ WKRVH DFWLYLWLHV VKRXOG EH UHSRUWHG�  7KLV 
VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU ��� �����  
(DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG�  7KH DGRSWLRQ RI WKLV VWDQGDUG LV QRW H[SHFWHG WR KDYH D 
VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� EXW PD\ UHTXLUH DGGLWLRQDO GLVFORVXUHV 
LQ WKH ILQDQFLDO VWDWHPHQWV E\ WKH $JHQF\� 
 
,Q 0DUFK ����� WKH *$6% LVVXHG *$6% 1R� 85-Omnibus 2017.  7KH REMHFWLYH RI WKLV VWDQGDUG LV 
WR DGGUHVV SUDFWLFH LVVXHV WKDW KDYH EHHQ LGHQWLILHG GXULQJ LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI 
FHUWDLQ *$6% 6WDWHPHQWV�  7KLV VWDQGDUG DGGUHVVHV D YDULHW\ RI WRSLFV VXFK DV LVVXHV UHODWHG WR 
EOHQGLQJ FRPSRQHQW XQLWV� JRRGZLOO� IDLU YDOXH PHDVXUHPHQW DQG DSSOLFDWLRQ DQG 
SRVWHPSOR\PHQW EHQHILWV�  7KLV VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV 
EHJLQQLQJ DIWHU -XQH ��� �����  (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG�  7KH DGRSWLRQ RI WKLV VWDQGDUG 
LV QRW H[SHFWHG WR KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 

  



Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
1otes to Financial Statements 

32 

,Q 0D\ ����� WKH *$6% LVVXHG *$6% 1R� 86-Certain Debt Extinguishment Issues.  7KLV 
VWDQGDUG HVWDEOLVKHV VWDQGDUGV RI DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU FHUWDLQ GHEW 
H[WLQJXLVKPHQWV�  7KLV VWDQGDUG LV HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ 
DIWHU -XQH ��� �����  (DUOLHU DSSOLFDWLRQ LV HQFRXUDJHG�  7KH DGRSWLRQ RI WKLV VWDQGDUG LV QRW 
H[SHFWHG WR KDYH D VLJQLILFDQW LPSDFW RQ WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 
 
,Q -XQH ����� WKH *$6% LVVXHG *$6% 1R� 87-Leases.  7KLV VWDQGDUG HVWDEOLVKHV VWDQGDUGV RI 
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU OHDVHV E\ OHVVHHV DQG OHVVRUV�  7KH REMHFWLYH RI WKLV 
VWDQGDUG LV WR EHWWHU PHHW WKH LQIRUPDWLRQDO QHHGV RI ILQDQFLDO VWDWHPHQW XVHUV E\ LPSURYLQJ 
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU OHDVHV E\ JRYHUQPHQWV�  7KLV VWDQGDUG LV HIIHFWLYH IRU 
ILQDQFLDO VWDWHPHQWV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU ��� �����  (DUOLHU DSSOLFDWLRQ LV 
HQFRXUDJHG�  7KH $JHQF\ LV LQ WKH SURFHVV RI UHYLHZLQJ KRZ WKH DGRSWLRQ RI WKLV VWDQGDUG ZLOO 
LPSDFW WKH $JHQF\¶V ILQDQFLDO VWDWHPHQWV� 
 

3� 3rograms of the Agency 
 
7KH IROORZLQJ GHVFULEHV FHUWDLQ SURJUDPV RU GLYLVLRQV RI WKH $JHQF\�  3OHDVH DOVR UHIHU WR WKH 
6XSSOHPHQWDO ,QIRUPDWLRQ RQ SDJHV ������  
 
General 2perations 3rogram 
7KH *HQHUDO 2SHUDWLRQV 3URJUDP VXSSRUWV ILYH PDMRU SURJUDPV RI WKH $JHQF\� GLUHFW OHQGLQJ� 
LQYHVWPHQW EDQNLQJ� GHYHORSPHQW�UHGHYHORSPHQW RI SURSHUWLHV� FRQVXOWLQJ�WHFKQLFDO DVVLVWDQFH WR 
FRPPXQLWLHV DQG VXSSRUW RI WKH GHIHQVH VHFWRU LQ WKH &RPPRQZHDOWK�  7KH $JHQF\¶V OHQGLQJ 
SURJUDPV FRQVLVW RI EXVLQHVV ORDQV� UHDO HVWDWH PRUWJDJHV� HTXLSPHQW ORDQV DQG GHYHORSPHQW 
ORDQV�  /HQGLQJ SURJUDPV JHQHUDWH IHH LQFRPH DW FORVLQJV DQG LQWHUHVW LQFRPH�  ,QYHVWPHQW 
EDQNLQJ DFWV DV D FRQGXLW LVVXHU IRU WD[�H[HPSW ERQG ILQDQFLQJ IRU D YDULHW\ RI ERUURZHUV�   
,QYHVWPHQW EDQNLQJ JHQHUDWHV IHH LQFRPH IURP ERQG LVVXDQFHV�   
 
7KH $JHQF\ LQYHVWV IXQGV LQ UHDO HVWDWH GHYHORSPHQWV LQ VXSSRUW RI GHYHORSPHQW�UHGHYHORSPHQW 
RI EOLJKWHG DQG�RU VXUSOXV SXEOLF SURSHUWLHV ZLWKLQ WKH &RPPRQZHDOWK�  7KH $JHQF\ LV DFWLYHO\ 
LQYROYHG LQ WKH GHYHORSPHQW DQG�RU RQJRLQJ RSHUDWLRQV RI SURSHUWLHV LQ 'HYHQV� 6SULQJILHOG� 
1RUWKDPSWRQ� %HOFKHUWRZQ� 7DXQWRQ DQG *ORXFHVWHU�  7KH $JHQF\ SURYLGHV WHFKQLFDO DVVLVWDQFH 
WR FRPPXQLWLHV WKURXJK YDULRXV SURJUDPV LQFOXGLQJ ORDQV DQG FRQVXOWLQJ VHUYLFHV�  7KH $JHQF\ 
DOVR GHYRWHV VWDII WLPH WRZDUG GHIHQVH VHFWRU ZRUN� &XUUHQW GHIHQVH VHFWRU SURMHFWV LQFOXGH 
HFRQRPLF DQDO\VLV RI WKH LPSRUWDQFH RI WKH &RPPRQZHDOWK PLOLWDU\ LQVWDOODWLRQV DQG ZRUN RQ 
WKH &RPPRQZHDOWK¶V 0LOLWDU\ $VVHW DQG 6HFXULW\ 6WUDWHJ\ 7DVN )RUFH�  7KH QHW SRVLWLRQ RI WKH 
*HQHUDO 2SHUDWLRQV 3URJUDP ZDV DSSUR[LPDWHO\ ������ PLOOLRQ DQG ������ PLOOLRQ DV RI 
-XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
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Devens 2perations 3rogram 
7KH 'HYHQV 2SHUDWLRQV 3URJUDP ZDV HVWDEOLVKHG XQGHU &KDSWHU ��� RI WKH $FWV RI ����� DV 
DPHQGHG �ZLWK UHVSHFW WR WKH UHGHYHORSPHQW RI 'HYHQV� D IRUPHU IHGHUDO PLOLWDU\ EDVH��  :LWK 
ILQDQFLDO VXSSRUW IURP WKH &RPPRQZHDOWK� WKH $JHQF\ SXUFKDVHG WKH SURSHUW\ DQG KDV EHHQ 
UHGHYHORSLQJ 'HYHQV� D ����� DFUH PL[HG�XVH FRPPXQLW\ ORFDWHG LQ 'HYHQV� 0$� E\ FUHDWLQJ D 
VXVWDLQDEOH DQG GLYHUVH UHVLGHQWLDO DQG EXVLQHVV FRPPXQLW\�  7KH $JHQF\ FXUUHQWO\ SURYLGHV 
PXQLFLSDO VHUYLFHV� HGXFDWLRQ� HQYLURQPHQWDO SURWHFWLRQ� UHGHYHORSPHQW DQG SURSHUW\ OHDVLQJ 
VHUYLFHV DW 'HYHQV�  7KH QHW SRVLWLRQ RI WKH 'HYHQV 2SHUDWLRQV 3URJUDP ZDV DSSUR[LPDWHO\ 
����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�     
 
%rownfield 5edevelopment 3rogram 
7KH %URZQILHOG 5HGHYHORSPHQW 3URJUDP ZDV HVWDEOLVKHG LQ ���� DV SDUW RI WKH 
&RPPRQZHDOWK¶V %URZQILHOG $FW WR HQFRXUDJH UHXVH RI HQYLURQPHQWDOO\ FRQWDPLQDWHG SURSHUW\ 
LQ HFRQRPLFDOO\ GLVWUHVVHG DUHDV RI WKH &RPPRQZHDOWK UDWKHU WKDQ RSHQ VSDFH IRU QHZ HFRQRPLF 
GHYHORSPHQW�  7KLV SURJUDP LV DGPLQLVWHUHG E\ WKH $JHQF\ DQG PXVW EH LQYHVWHG DFFRUGLQJ WR DQ 
HVWDEOLVKHG $JHQF\ LQYHVWPHQW SROLF\ UHODWHG WR UHVWULFWHG IXQGV�  $OO UHODWHG LQWHUHVW LQFRPH 
PXVW EH XWLOL]HG IRU WKH DGPLQLVWUDWLRQ RI WKH SURJUDP�  7KH $JHQF\ KDG DSSUR[LPDWHO\ ���� 
PLOOLRQ DQG ���� PLOOLRQ RI JURVV %URZQILHOG ORDQV UHFHLYDEOH ZLWK ORDQ ORVV UHVHUYHV RI 
DSSUR[LPDWHO\ �� DQG ���� PLOOLRQ IRU QHW %URZQILHOG ORDQV UHFHLYDEOH RI DSSUR[LPDWHO\ ���� 
PLOOLRQ DQG ���� PLOOLRQ RXWVWDQGLQJ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KH $JHQF\ 
DOVR LVVXHG DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ RI JUDQW DZDUGV GXULQJ ILVFDO \HDUV ���� 
DQG ����� UHVSHFWLYHO\� $V RI -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� 
PLOOLRQ� UHVSHFWLYHO\� DUH DYDLODEOH IRU GLVEXUVHPHQW�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP 
ZDV DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
 
Emerging 7echnology 3rogram 
7KH (PHUJLQJ 7HFKQRORJ\ 3URJUDP �³(73´� ZDV HVWDEOLVKHG XQGHU 6HFWLRQV �� DQG �� RI 0*/ 
&KDSWHU ��*�  (73 OHYHUDJHV SULYDWH ILQDQFLQJ WR SURYLGH FDSLWDO IRU EXVLQHVVHV� ZKLFK GHYHORS 
RU FRPPHUFLDOL]H HPHUJLQJ WHFKQRORJLHV�  7KH $JHQF\ KDG DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� 
PLOOLRQ RI JURVV (73 ORDQV UHFHLYDEOH ZLWK ORDQ ORVV UHVHUYHV RI DSSUR[LPDWHO\ ���� PLOOLRQ DQG 
���� PLOOLRQ IRU QHW (73 ORDQV UHFHLYDEOH RI DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ 
RXWVWDQGLQJ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
 
$V RI -XQH ��� ���� DQG ����� WKH $JHQF\ KDG DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ� 
UHVSHFWLYHO\� DYDLODEOH IRU GLVEXUVHPHQW�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP LV 
DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KH 
$JHQF\ DVVHWV DW ULVN GXH WR RXWVWDQGLQJ (73 JXDUDQWHHV� LQFOXGLQJ FRPPLWPHQWV� DW -XQH ��� 
���� DQG ����� ZHUH ���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\�   
 
7KH $JHQF\ KDV DOVR FRPPLWWHG DQ DGGLWLRQDO ���� PLOOLRQ WR DQ HTXLW\ LQYHVWPHQW LQ WKH 
&RPPRQZHDOWK )XQG ,,, //& �³)XQG´� IURP WKH (73�  $V RI -XQH ��� ���� DQG ����� D WRWDO RI 
���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\� KDG EHHQ FRQWULEXWHG WR WKH )XQG� 
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Cultural Facilities 3rogram 
7KH &XOWXUDO )DFLOLWLHV 3URJUDP ZDV HVWDEOLVKHG XQGHU VHFWLRQ �� RI WKH 0*/ FKDSWHU ��*� 
HIIHFWLYH -XO\ ��� �����  7KH SXUSRVH RI WKH &XOWXUDO )DFLOLWLHV 3URJUDP LV WR PDNH JUDQWV RU 
ORDQV IRU WKH DFTXLVLWLRQ� GHVLJQ� FRQVWUXFWLRQ� UHSDLU� UHQRYDWLRQ� UHKDELOLWDWLRQ RU RWKHU FDSLWDO 
LPSURYHPHQW RU GHIHUUHG PDLQWHQDQFH RI D FXOWXUDO IDFLOLW\�  $OO UHODWHG LQWHUHVW LQFRPH PXVW EH 
XWLOL]HG IRU WKH DGPLQLVWUDWLRQ RI WKH SURJUDP�  1HZ IXQGV DUH JLYHQ WR WKH $JHQF\ RQ D 
UHLPEXUVHPHQW EDVLV DV JUDQWV DUH DZDUGHG� 7KH $JHQF\ DZDUGHG DSSUR[LPDWHO\ ����� PLOOLRQ 
DQG ����� PLOOLRQ RI JUDQW DZDUGV GXULQJ ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\�  $V RI 
-XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DUH RQ KDQG DQG DYDLODEOH 
IRU GLVEXUVHPHQW� UHVSHFWLYHO\�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP ZDV DSSUR[LPDWHO\ 
���� PLOOLRQ DQG ���� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
 
Massachusetts E[port Development 3rogram 
7KLV SURJUDP VHUYHV DV D JXDUDQWHH WR OHQGLQJ LQVWLWXWLRQV IRU WKHLU ZRUNLQJ FDSLWDO ORDQV WR 
0DVVDFKXVHWWV H[SRUWHUV�  7KHVH IXQGV DUH DGPLQLVWHUHG E\ WKH $JHQF\ DQG PXVW EH LQYHVWHG LQ 
VHFXULWLHV LVVXHG E\ WKH 7UHDVXU\ RI WKH 8QLWHG 6WDWHV *RYHUQPHQW RU WKH &RPPRQZHDOWK�  $OO 
UHODWHG LQYHVWPHQW LQFRPH PXVW EH XWLOL]HG IRU WKH DGPLQLVWUDWLRQ RI WKLV SURJUDP�  7KH $JHQF\ 
KDV GHVLJQDWHG DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DW -XQH ��� ���� DQG ����� 
UHVSHFWLYHO\� IRU WKLV SURJUDP�  7RWDO $JHQF\ DVVHWV DW ULVN GXH WR 0DVVDFKXVHWWV ([SRUW 
'HYHORSPHQW 3URJUDP JXDUDQWHHV RXWVWDQGLQJ� LQFOXGLQJ FRPPLWPHQWV� DJJUHJDWHG 
DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DW -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KH 
UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DV RI 
-XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KLV SURJUDP LV LQFOXGHG LQ WKH 2WKHU FROXPQ LQ WKH 
6XSSOHPHQWDO &RQVROLGDWLQJ ,QIRUPDWLRQ RQ SDJHV ������ 
 
Mortgage ,nsurance 3rogram 
7KH SXUSRVH RI WKH 0RUWJDJH ,QVXUDQFH 3URJUDP �³0,3´� LV WR HQFRXUDJH SULYDWH VHFWRU 
LQYHVWPHQW E\ JXDUDQWHHLQJ D SRUWLRQ RI EDQN ORDQV RU ERQG LVVXHV�  3UHPLXP LQFRPH UHFHLYHG 
DQG RWKHU PRQLHV PDGH DYDLODEOH WR WKH SURJUDP DUH FUHGLWHG WKHUHWR�  7KLV SUHPLXP LQFRPH LV 
DPRUWL]HG RYHU WKH ORDQ JXDUDQWHH SHULRG�  7KH DSSURYHG OHYHUDJH SROLF\ IRU WKLV SURJUDP LV �� 
IRU ORDQV VHFXUHG E\ ILUVW OLHQV RQ UHDO HVWDWH RU HTXLSPHQW WKUHH WLPHV WKH FDVK EDODQFH LQ WKH 
SURJUDP EDFNLQJ VXFK JXDUDQWHHV DQG �� IRU ORDQV VHFXUHG E\ VHFRQG OLHQV RQ FDSLWDO DVVHWV RU 
ILUVW OLHQV RQ RWKHU EXVLQHVV DVVHWV� QR PRUH WKDQ RQH DQG D KDOI WLPHV WKH FDVK EDODQFH LQ WKH 
SURJUDP EDFNLQJ VXFK JXDUDQWHHV�  7KH $JHQF\ KDV GHVLJQDWHG DSSUR[LPDWHO\ ����� PLOOLRQ DQG 
����� PLOOLRQ DW -XQH ��� ���� DQG ����� UHVSHFWLYHO\� IRU WKH 0,3 DQG DUH FRQVLGHUHG UHVWULFWHG 
IXQGV�   
 
7RWDO $JHQF\ DVVHWV DW ULVN GXH WR PRUWJDJH LQVXUDQFH LQ IRUFH� LQFOXGLQJ FRPPLWPHQWV� XQGHU 
WKH *XDUDQWHHG /RDQ SURJUDP� DJJUHJDWHG DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DW 
-XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP ZDV 
DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
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CharitaEle ,nstitutional 7rust 
7KH &KDULWDEOH ,QVWLWXWLRQDO 7UXVW �³7UXVW´� ZDV HVWDEOLVKHG RQ -XO\ �� ���� DV DQ LUUHYRFDEOH 
WUXVW� 7KH 7UXVW¶V QHW SRVLWLRQ LV VXEMHFW WR UHVWULFWLRQV UHJDUGLQJ LWV XVH� 7KH 7UXVW LV DXWKRUL]HG 
WR PDNH SD\PHQWV WR FKDULWDEOH RUJDQL]DWLRQV RU JRYHUQPHQWDO HQWLWLHV VXFK DV SXEOLF FROOHJHV 
DQG XQLYHUVLWLHV WR DVVLVW LQ WKH IRUP RI JLIWV� JUDQWV� DQG ORDQV� 7KH *HQHUDO 2SHUDWLRQV 3URJUDP 
PD\ EH HOLJLEOH WR UHFHLYH WKH LQFRPH DQG XS WR ��� RI WKH SULQFLSDO IURP WKH 7UXVW DW WKH 
WUXVWHHV¶ GLUHFWLRQ� $OO SD\PHQWV WR WKH *HQHUDO 2SHUDWLRQV 3URJUDP VKDOO EH XVHG E\ WKH $JHQF\ 
RQO\ WR UHGXFH FKDUJHV LW ZRXOG RWKHUZLVH KDYH WR LPSRVH XSRQ LQVWLWXWLRQV XVLQJ WKH $JHQF\¶V 
VHUYLFHV� DQG DOO SD\PHQWV WR FKDULWDEOH LQVWLWXWLRQV RU JRYHUQPHQWDO HQWLWLHV PXVW EH IRU WKHLU 
FKDULWDEOH DQG JRYHUQPHQWDO SXUSRVHV� UHVSHFWLYHO\� 

'XULQJ WKH \HDUV HQGHG -XQH ��� ���� DQG ����� WKH 7UXVW DZDUGHG JUDQWV RI �������� DQG 
��������� UHVSHFWLYHO\� WR FKDULWDEOH LQVWLWXWLRQV� 7KH 7UXVW DOVR VWDUWHG LVVXLQJ ORDQV EHJLQQLQJ 
ZLWK ILVFDO \HDU �����  7KH QHW ORDQ UHFHLYDEOH EDODQFH DV RI -XQH ��� ���� DQG ���� ZDV 
�������� DQG ��������� UHVSHFWLYHO\�  $V RI -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ���� PLOOLRQ 
DQG ���� PLOOLRQ DUH DYDLODEOH IRU IXWXUH SD\PHQWV� UHVSHFWLYHO\�  7KH JUDQWV DUH UHSRUWHG DV RWKHU 
JUDQW DZDUGV LQ WKH DFFRPSDQ\LQJ VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ� 
7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV WUXVW ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ����� PLOOLRQ DV RI 
-XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
 
Credit Enhancement of Charter School Facilities 3rogram 
,Q ����� WKH $JHQF\ ZDV DZDUGHG ����� PLOOLRQ IURP WKH 8�6� 'HSDUWPHQW RI (GXFDWLRQ 
�³'2(´� WR HQDEOH WKH $JHQF\ WR IDFLOLWDWH WKH ILQDQFLQJ RI FKDUWHU VFKRROV WKURXJK WKH LVVXDQFH 
RI ORDQ JXDUDQWHHV�  7KLV SURJUDP KDV D WRWDO FDSLWDOL]DWLRQ RI ����������� WKURXJK D WZR WLHU 
VWUXFWXUH�  7KH ILUVW WLHU LQFOXGHG WKH ����� PLOOLRQ IURP WKH '2( SOXV LQWHUHVW HDUQHG� DQG D 
�������� PDWFKLQJ JXDUDQWHH SURYLGHG E\ WKH $JHQF\¶V *HQHUDO 2SHUDWLRQV 3URJUDP�  7KH 
VHFRQG WLHU LQFOXGHV D ���� PLOOLRQ JXDUDQWHH IURP /RFDO ,QLWLDWLYHV 6XSSRUW &RUSRUDWLRQ� D ���� 
PLOOLRQ JXDUDQWHH IURP 7KH %RVWRQ )RXQGDWLRQ DQG D �������� JXDUDQWHH IURP WKH $JHQF\¶V 
*HQHUDO 2SHUDWLRQV 3URJUDP�   
 
'XULQJ ILVFDO \HDU ����� WKH $JHQF\ ZDV DZDUGHG DQRWKHU ���� PLOOLRQ WRZDUGV WKLV SURJUDP E\ 
WKH '2(� 7KHVH IXQGV DUH KHOG DV VKRUW�WHUP LQYHVWPHQWV E\ WKH $JHQF\ XQGHU WKH WHUPV RI WKH 
JUDQW DQG FDQ EH XVHG WR SD\ FODLPV RQ LWV JXDUDQWHHV�  'XULQJ ILVFDO \HDU ���� DQG ����� WKH 
$JHQF\ ZDV DZDUGHG DQRWKHU ���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\�  7KHVH IXQGV ZHUH 
UHFHLYHG LQ ILVFDO \HDU �����   
 
$V RI -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ����� PLOOLRQ DUH DYDLODEOH IRU ORDQ JXDUDQWHHV� 
UHVSHFWLYHO\�  7RWDO $JHQF\ DVVHWV DW ULVN GXH WR RXWVWDQGLQJ JXDUDQWHHV� LQFOXGLQJ FRPPLWPHQWV� 
DJJUHJDWHG DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DW -XQH ��� ���� DQG ����� 
UHVSHFWLYHO\�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV SURJUDP ZDV DSSUR[LPDWHO\ ����� PLOOLRQ DQG 
����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   
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Advanced Manufacturing Futures 3rogram 
7KH $GYDQFHG 0DQXIDFWXULQJ )XWXUHV 3URJUDP �³)XWXUHV 3URJUDP´� ZDV HVWDEOLVKHG SXUVXDQW WR 
&KDSWHU �� $FWV RI ���� XQGHU VHFWLRQ �� RI WKH 0*/ FKDSWHU ��*�  7KH SXUSRVH RI WKLV 
SURJUDP LV WR VXSSRUW &RPPRQZHDOWK FRPSDQLHV HQJDJHG LQ PDQXIDFWXULQJ LQ DOO UHJLRQV RI WKH 
&RPPRQZHDOWK�  7KH SURJUDP ��� SURPRWHV WKH GHYHORSPHQW RI DGYDQFHG PDQXIDFWXULQJ 
WKURXJK VXSSRUWLQJ WHFKQLFDO DVVLVWDQFH IRU VPDOO DQG PLG�VL]HG PDQXIDFWXUHUV� ��� IRVWHUV 
FROODERUDWLRQ DQG OLQNDJHV DPRQJ ODUJHU PDQXIDFWXULQJ FRPSDQLHV DQG VPDOOHU VXSSOLHU 
PDQXIDFWXUHUV� �� DGYDQFHV ZRUNIRUFH GHYHORSPHQW LQLWLDWLYHV WKURXJK WUDLQLQJ� FHUWLILFDWLRQ� DQG 
HGXFDWLRQ SURJUDPV DQG �� HQFRXUDJHV GHYHORSPHQW RI LQQRYDWLYH SURGXFWV� PDWHULDOV DQG 
SURGXFWLRQ WHFKQRORJLHV E\ PDQXIDFWXUHUV WKURXJK WKH WUDQVIHU RI WHFKQRORJLFDO LQQRYDWLRQV DQG 
SDUWQHUVKLSV ZLWK UHVHDUFK XQLYHUVLWLHV� FROOHJHV DQG ODERUDWRULHV DQG SURPRWLQJ UHJLRQDO 
DSSURDFKHV WKURXJK VHFWRU VWUDWHJLHV WKDW DOORZ IRU YDULRXV SURJUDPV� UHVRXUFHV DQG VWUDWHJLHV WR 
EH DOLJQHG DQG OHYHUDJHG�  7KH $JHQF\ SURYLGHV JUDQWV RU ORDQV DQG DGPLQLVWHUV WKH SURJUDP IRU 
WKH SXUSRVH RI IDFLOLWDWLQJ JURZWK DQG FRPSHWLWLYHQHVV LQ WKH ILHOG RI PDQXIDFWXULQJ�   'XULQJ 
ILVFDO \HDU ���� DQG ����� WKH )XWXUHV 3URJUDP DZDUGHG JUDQWV RI ���� PLOOLRQ HDFK \HDU WR 
HOLJLEOH PDQXIDFWXULQJ HQWLWLHV�  $V RI -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ���� PLOOLRQ DQG 
���� PLOOLRQ� UHVSHFWLYHO\� ZHUH DYDLODEOH IRU GLVEXUVHPHQW�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV 
SURJUDP ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DV RI -XQH ��� ���� DQG ����� 
UHVSHFWLYHO\�   
 
Devens Electric Utility Division 
,Q )HEUXDU\ ����� WKH $JHQF\ LVVXHG (OHFWULFDO 6\VWHP 5HYHQXH %RQGV� 6HULHV ���� IRU WKH 
SXUSRVH RI ILQDQFLQJ WKH GHVLJQ� FRQVWUXFWLRQ� LQVWDOODWLRQ DQG DVVRFLDWHG FRVWV RI WKH HOHFWULFDO 
V\VWHP DW 'HYHQV� DV SDUW RI LWV 'HYHQV RSHUDWLRQV�  $V UHTXLUHG E\ 6HFWLRQ ��� RI WKH 0DVWHU 
7UXVW ,QGHQWXUH E\ DQG EHWZHHQ WKH $JHQF\ DQG WKH 7UXVWHH� WKH $JHQF\ DFFRXQWV IRU DOO UHODWHG 
UHYHQXHV DQG H[SHQGLWXUHV DVVRFLDWHG ZLWK WKH HOHFWULF XWLOLWLHV DW 'HYHQV DV D VHSDUDWH GLYLVLRQ 
ZLWKLQ WKH $JHQF\�  1HW SRVLWLRQ RI WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ ZDV DSSUR[LPDWHO\ 
����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  3OHDVH DOVR UHIHU WR 
)RRWQRWH �� 6HJPHQW 5HSRUWLQJ� 
 
Devens Gas, :ater and :astewater Utility Divisions 
'HYHQV DOVR SURYLGHV QDWXUDO JDV� ZDWHU DQG VHZHU VHUYLFHV WR WKH UHVLGHQWV DQG EXVLQHVVHV RI 
'HYHQV� 0$� DV SDUW RI LWV 'HYHQV RSHUDWLRQV�  7KH XWLOLW\ GLYLVLRQV SXUVXH SURJUDPV DLPHG DW 
LQFUHDVLQJ HQHUJ\ VXSSO\� UHOLDELOLW\ DQG HIILFLHQF\ ZKLOH OLPLWLQJ FRVWV�  7KH $JHQF\ WUDFNV HDFK 
XWLOLW\ GLYLVLRQ DV D VHSDUDWH DQG GLVWLQFW SURJUDP�   7KH QHW SRVLWLRQ RI WKHVH XWLOLW\ GLYLVLRQV ZDV 
DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 
 

  



Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
1otes to Financial Statements 

37 

Military %ond %ill Capital 3roMects 3rogram 
7KH 0LOLWDU\ %RQG %LOO &DSLWDO 3URMHFWV 3URJUDP �³0%%´� ZDV HVWDEOLVKHG SXUVXDQW WR 
0DVVDFKXVHWWV *HQHUDO /DZ FKDSWHU �� VHFWLRQ ����  7KH SXUSRVH RI WKLV SURJUDP LV WR HVWDEOLVK D 
PLOLWDU\ DVVHW DQG VHFXULW\ WDVN IRUFH DQG SURYLGHV WKDW WKH $JHQF\ RYHUVHH DQG LPSOHPHQW 
PLOLWDU\ LQVWDOODWLRQV PLVVLRQ LPSURYHPHQW DQG H[SDQVLRQ SURMHFWV RU EDVH UHDOLJQPHQW 
SUHSDUDWLRQ DQG PLWLJDWLRQ SURMHFWV� LQFOXGLQJ� WKH DFTXLVLWLRQ� PDQDJHPHQW DQG GLVSRVLWLRQ RI DOO 
RU DQ\ SRUWLRQ RI PLOLWDU\ LQVWDOODWLRQV� EXLOGLQJV DQG XWLOLW\ V\VWHPV� HTXLSPHQW DQG SHUVRQDO 
SURSHUW\� DV ZHOO DV� DFTXLUH WLWOH WR ODQG� EXLOGLQJV DQG LPSURYHPHQWV WKDW FRPSULVH DOO RU DQ\ 
SRUWLRQ RI PLOLWDU\ LQVWDOODWLRQV XSRQ WKH WUDQVIHU RU GLVSRVLWLRQ RI DQ\ SRUWLRQ RI WKH PLOLWDU\ 
LQVWDOODWLRQV E\ WKH IHGHUDO JRYHUQPHQW�  'XULQJ ILVFDO \HDUV ���� DQG ����� 0%% DZDUGHG 
JUDQWV WRWDOLQJ ���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV 
SURJUDP ZDV DSSUR[LPDWHO\ �� DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 
 
7ransformative Development ,nitiative 3rogram 
7KH 7UDQVIRUPDWLYH 'HYHORSPHQW ,QLWLDWLYH 3URJUDP �³7',´� ZDV HVWDEOLVKHG SXUVXDQW WR 
0DVVDFKXVHWWV *HQHUDO /DZ FKDSWHU ���� DFWV RI �����  7KH SXUSRVH RI WKLV SURJUDP LV WR 
UHGHYHORS *DWHZD\ FLWLHV WR HQKDQFH ORFDO SXEOLF�SULYDWH HQJDJHPHQW DQG FRPPXQLW\ LGHQWLW\� 
VWLPXODWH DQ LPSURYHG TXDOLW\ RI OLIH IRU UHVLGHQWV� DQG VSXU LQFUHDVHG LQYHVWPHQW DQG HFRQRPLF 
DFWLYLW\�  $V RI -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ� 
UHVSHFWLYHO\� ZHUH DYDLODEOH IRU GLVEXUVHPHQW� 'XULQJ ILVFDO \HDUV ���� DQG ����� 7', DZDUGHG 
JUDQWV WRWDOLQJ ���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\�  7KH UHVWULFWHG QHW SRVLWLRQ RI WKLV 
SURJUDP ZDV DSSUR[LPDWHO\ ����� DQG ���� PLOOLRQ DV RI -XQH ��� ���� DQG ����� 
 
%ond ,ssuance 3rogram 
7KH %RQG ,VVXDQFH 3URJUDP DOORZV WKH $JHQF\ WR RIIHU FRPSRVLWH ERQG LVVXHV WR WKH SXEOLF 
XVLQJ $JHQF\ LQVXUDQFH DQG D OHWWHU RI FUHGLW IURP D UDWHG ILQDQFLDO LQVWLWXWLRQ�  7KH SURJUDP 
SURYLGHV IL[HG UDWH ORQJ�WHUP ILQDQFLQJ IRU HOLJLEOH SURMHFWV�  
 

�� Cash, Cash ETuivalents and ,nvestments 
7KH IROORZLQJ VXPPDUL]HV WKH FDVK DQG FDVK HTXLYDOHQWV RI WKH $JHQF\ DQG LGHQWLILHV FHUWDLQ 
W\SHV RI LQYHVWPHQW ULVN DV GHILQHG E\ *$6% 6WDWHPHQW 1R� ��� �Deposit and Investment Risk 
Disclosures� DW -XQH ���   
     

              
  

Carrying
June 30, 2017 Amount

&DVK 'HSRVLWV ������������ 

Carrying
June 30, 2016 Amount

&DVK 'HSRVLWV �����������   
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7KH SULPDU\ REMHFWLYHV RI WKH $JHQF\¶V IRUPDO LQYHVWPHQW SROLF\� DSSURYHG E\ WKH %RDUG� LV WR 
HQVXUH SUHVHUYDWLRQ RI FDSLWDO� WR JURZ IXQGV DYDLODEOH WR PHHW WKH H[SDQGLQJ QHHGV RI OHQGLQJ 
FDSLWDO LQ WKH &RPPRQZHDOWK� WR HQVXUH OLTXLGLW\ RI LQYHVWPHQWV WR PHHW FXUUHQW DQG HVWLPDWHG 
FDVK IORZ QHHGV E\ LQYHVWLQJ LQ LQVWUXPHQWV ZLWK VWUXFWXUHG PDWXULWLHV WKDW DUH UHDGLO\ PDUNHWDEOH 
DQG WR SURYLGH PD[LPXP \LHOG ZKLOH PDLQWDLQLQJ VDIHW\ DQG OLTXLGLW\� 
 
*HQHUDO 2SHUDWLRQV 3URJUDP DOORZDEOH LQYHVWPHQWV LQFOXGH� 8�6� 7UHDVXULHV� 8�6� JRYHUQPHQW 
DJHQF\ LVVXHV� EDQN FHUWLILFDWHV RI GHSRVLW RU WLPH GHSRVLWV� EDQNHU¶V DFFHSWDQFH� VKRUW�WHUP 
FRUSRUDWH REOLJDWLRQV� UHSXUFKDVH DJUHHPHQWV� DVVHW EDFNHG VHFXULWLHV� DQG PRQH\ PDUNHW IXQGV�  
7KH PD[LPXP PDWXULW\ RI DQ\ LQYHVWPHQW LV � \HDUV ZLWK WKH H[FHSWLRQ RI IORDWLQJ UDWH QRWHV� 
ZLWK ��� RI WKH SRUWIROLR DOZD\V EHLQJ DYDLODEOH LQ RQH GD\�   
 
5HVWULFWHG 2SHUDWLRQV 3URJUDPV DOORZDEOH LQYHVWPHQWV LQFOXGH� ERQGV� QRWHV DQG VLPLODU GHEW 
LQVWUXPHQWV LVVXHG E\ FRUSRUDWLRQV� WUXVWV� SDUWQHUVKLSV� DQG OLPLWHG OLDELOLW\ FRPSDQLHV� 
FRPPHUFLDO SDSHU� 8�6� WLPH GHSRVLWV� FHUWLILFDWHV RI GHSRVLW DQG EDQNHU¶V DFFHSWDQFHV� IL[HG� 
YDULDEOH DQG LQGH[HG UDWH QRWHV� UHSXUFKDVH DJUHHPHQWV� DQG VHFXULWLHV LVVXHG E\ FRPSDQLHV� 
WUXVWV DQG RWKHU HQWLWLHV UHJLVWHUHG XQGHU WKH ���� $FW RU H[HPSW IURP WKH ���� $FW XQGHU 
6HFWLRQ ��F��  7KH PD[LPXP DOORZDEOH GROODU�ZHLJKWHG DYHUDJH PDWXULW\ LV �� GD\V�  7KH 
PD[LPXP PDWXULW\ RI DQ\ LQYHVWPHQW LV ��� GD\V� ZLWK ��� RI WKH SRUWIROLR DOZD\V EHLQJ 
DYDLODEOH LQ RQH GD\� 
 
Depository Accounts 

   
 
$W -XQH ��� ���� DQG ����� LQYHVWPHQWV RI DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ� 
UHVSHFWLYHO\� ZHUH GHVLJQDWHG IRU SXUSRVHV VXFK DV VSHFLILF ORDQ� JXDUDQWHH RU JUDQW 
SURJUDPV DQG DUH LQFOXGHG LQ LQYHVWPHQWV LQ WKH VWDWHPHQWV RI QHW SRVLWLRQ� 
 
$W -XQH ��� ���� DQG ����� FXUUHQW LQYHVWPHQWV LQFOXGHG DSSUR[LPDWHO\ ����� PLOOLRQ DQG 
������ PLOOLRQ� UHVSHFWLYHO\� RI UHVWULFWHG LQYHVWPHQWV�  1RQ FXUUHQW UHVWULFWHG LQYHVWPHQWV ZHUH 
DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 

  

June 30, 2017 June 30, 2016

,QVXUHG �����������   �����������    
8QLQVXUHG ����������     ����������      

������������ �����������    
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7KH $JHQF\ LQYHVWV VRPH RI LWV IXQGV LQ WKH 6WDU )XQG�  7KH 6WDU )XQG LV GHVLJQHG WR FRPSO\ 
ZLWK DOO 0DVVDFKXVHWWV VWDWXWHV DQG UHJXODWLRQV IRU WKH DOORZDEOH LQYHVWPHQW RI IXQGV E\ WKH 
$JHQF\�  7KH $JHQF\¶V 6WDU )XQG KROGLQJV DV RI -XQH ��� ���� DQG ���� ZHUH DSSUR[LPDWHO\ 
����� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\�  'XULQJ ILVFDO \HDU ���� WKH $JHQF\ PRYHG IXQGV 
IURP PRQH\ PDUNHW LQYHVWPHQW DFFRXQWV WR WKH 6WDU )XQG LQ RUGHU WR HDUQ D KLJKHU UDWH RI UHWXUQ 
RQ WKH IXQGV�  7KH $JHQF\¶V LQYHVWPHQWV LQ WKH 6WDU )XQG LQ ���� DQG ���� TXDOLILHG WR EH 
UHSRUWHG DV FDVK HTXLYDOHQWV DV WKH 6WDU )XQG LV D TXDOLI\LQJ H[WHUQDO LQYHVWPHQW SRRO WKDW 
PHDVXUHV IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV DOO RI LWV VKRUW�WHUP PRQH\ PDUNHW SRUWIROLR DW 
DPRUWL]HG FRVW�  $ FRS\ RI WKH ILQDQFLDO VWDWHPHQWV RI WKH 6WDU )XQG FDQ EH REWDLQHG IURP WKH 
2IILFH RI WKH &KLHI )LQDQFLDO 2IILFHU� 0DVV'HYHORSPHQW )LQDQFH $JHQF\� �� +LJK 6WUHHW� ��WK 
)ORRU� %RVWRQ� 0$ ������ 
 
Custodial Credit 5isN�Deposits 
7KH FXVWRGLDO FUHGLW ULVN IRU GHSRVLWV LV WKH ULVN WKDW LQ WKH HYHQW RI D EDQN IDLOXUH� WKH $JHQF\¶V 
GHSRVLWV PD\ QRW EH UHFRYHUHG�  7KH $JHQF\¶V FDVK� FDVK HTXLYDOHQWV DQG LQYHVWPHQWV DUH KHOG 
E\ UHSXWDEOH ILQDQFLDO LQVWLWXWLRQV� ZKRVH FUHGLW KDV EHHQ UHYLHZHG E\ PDQDJHPHQW� 
 
,nterest 5ate 5isN 
,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWHV ZLOO DGYHUVHO\ DIIHFW WKH IDLU YDOXH RI DQ 
LQYHVWPHQW�  7KH $JHQF\ PDQDJHV LWV H[SRVXUH WR LQWHUHVW UDWH ULVN E\ LQYHVWLQJ RSHUDWLQJ IXQGV 
SULPDULO\ LQ VKRUW WHUP LQYHVWPHQWV� 
 
Credit 5isN 
&UHGLW ULVN LV WKH ULVN WKDW WKH $JHQF\¶V LQYHVWPHQWV ZLOO EH QHJDWLYHO\ LPSDFWHG GXH WR WKH 
GHIDXOW RI WKH $JHQF\¶V LQYHVWPHQWV�  $FFRUGLQJ WR WKH $JHQF\¶V LQYHVWPHQW SROLF\� LQYHVWPHQWV 
PXVW EH SULPH TXDOLW\ DQG UDWHG QR OHVV WKDQ $ E\ HLWKHU 0RRG\¶V� 6WDQGDUG DQG 3RRU¶V� RU )LWFK� 
 
Concentration of Credit 5isN 
&RQFHQWUDWLRQ RI FUHGLW ULVN LV DVVXPHG WR DULVH ZKHQ WKH DPRXQW RI FDVK DQG LQYHVWPHQWV WKDW WKH 
$JHQF\ KDV ZLWK DQ\ RQH LVVXHU H[FHHGV ILYH SHUFHQW RI WKH WRWDO YDOXH RI WKH $JHQF\¶V 
LQYHVWPHQWV�  $V RI -XQH ��� ����� WKH FDVK� FDVK HTXLYDOHQWV DQG LQYHVWPHQWV KHOG LQ DQ\ RQH 
LVVXHU RYHU ILYH SHUFHQW RI WKH WRWDO YDOXH RI  WKH $JHQF\¶V LQYHVWPHQWV LQFOXGHG ����� PLOOLRQ 
LQYHVWHG LQ D JRYHUQPHQW PRQH\ PDUNHW IXQG �������� ���� PLOOLRQ LQ D 8�6� 7UHDVXU\ %RQG ���� 
�� DQG ���� PLOOLRQ LQ D 8QLWHG 6WDWHV *RYHUQPHQW DJHQF\ ERQG ������ 
 
$V RI -XQH ��� ����� WKH FDVK� FDVK HTXLYDOHQWV DQG LQYHVWPHQWV KHOG LQ DQ\ RQH LVVXHU RYHU ILYH 
SHUFHQW RI WKH WRWDO YDOXH RI  WKH $JHQF\¶V LQYHVWPHQWV LQFOXGHG ����� PLOOLRQ LQYHVWHG LQ D 
PRQH\ PDUNHW IXQG ������� DQG ����� PLOOLRQ LQYHVWHG LQ D JRYHUQPHQW PRQH\ PDUNHW IXQG 
�������� 
 
Foreign Currency 5isN 
7KH LQYHVWPHQW SROLF\ RI WKH $JHQF\ OLPLWV WKH $JHQF\¶V IRUHLJQ FXUUHQF\ ULVN E\ H[FOXGLQJ 
IRUHLJQ LQYHVWPHQWV DV DQ LQYHVWPHQW RSWLRQ� 
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$V RI -XQH ��� ����� WKH $JHQF\¶V LQYHVWPHQWV E\ PDWXULW\ DUH VXPPDUL]HG DV IROORZV�     
 
 

 
 

7KH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ¶V LQYHVWPHQWV KDV JXDUDQWHHG LQYHVWPHQW FRQWUDFW �*,&� 
ZLWK PXOWLSOH SURYLGHUV ZKR PDLQWDLQ WKH FRQWULEXWHG LQYHVWPHQWV� 7KHVH DPRXQWV DUH FUHGLWHG 
ZLWK HDUQLQJV RQ WKH XQGHUO\LQJ LQYHVWPHQWV DQG FKDUJHG IRU ZLWKGUDZDOV DQG H[SHQVHV� 7KH 
SURYLGHUV DUH FRQWUDFWXDOO\ REOLJDWHG WR UHSD\ WKH SULQFLSDO DQG D VSHFLILHG LQWHUHVW UDWH WKDW LV 
JXDUDQWHHG WR WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ� 7KH FRQWUDFW YDOXH UHSUHVHQWV FRQWULEXWLRQV 
PDGH XQGHU WKH FRQWUDFW� SOXV HDUQLQJV� OHVV ZLWKGUDZDOV DQG DGPLQLVWUDWLYH H[SHQVHV� ,Q 
DFFRUGDQFH ZLWK *$6% 1R� ��� WKHVH LQYHVWPHQWV DUH PHDVXUHG DW VXFK FRQWUDFW YDOXH RXWVLGH RI 
WKH IDLU YDOXH KLHUDUFK\� 
 
$V RI -XQH ��� ����� WKH $JHQF\¶V LQYHVWPHQWV E\ PDWXULW\ DUH VXPPDUL]HG DV IROORZV� 
 

 
  

)DLU /HVV 0RUH /HYHO ,QSXWV
,nvestment 7ype 9DOXH 7KDQ � � WR �  7KDQ � ��� �� ��

8�6� 7UHDVXU\ %RQGV �����������            ��                      �����������      ��                   �
)HGHUDO $JHQF\ %RQGV�1RWHV ����������              �                        ����������        �                     �
&RUSRUDWH 1RWHV ���������                ���������             �                     �                     �
&RPPHUFLDO 3DSHU ����������              ����������           �������             �                     �
&HUWLILFDWHV RI 'HSRVLW ����������              ���������             ����������        �                     �
$VVHW %DFNHG 6HFXULWLHV ���������                �                        ���������          �                     �
3)0 *RYHUQPHQW 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �
86 %DQN )LUVW $PHULFDQ 8�6� 7UHDVXU\ )XQG ���������                ���������             �                     �                     �
2WKHU *XDUDQWHH ,QYHVWPHQW &RQWUDFWV �������                   �                        �                     �������              1�$
&RPPRQ 6WRFN �������                   �                        �                     �������              �

������������          �����������         �����������      ����������         

,nvestment Maturities (in years)

 7KLV UDWLQJ FDWHJRU\ LQFOXGHV D VWUXFWXUHG LQYHVWPHQW YHKLFOH LQ FRPPHUFLDO SDSHU�  7KLV LQYHVWPHQW KDV EHHQ DGMXVWHG WR UHIOHFW IDLU PDUNHW YDOXH�

)DLU /HVV 0RUH /HYHO ,QSXWV
,nvestment 7ype 9DOXH 7KDQ � � WR �  7KDQ � ��� �� ��

8�6� 7UHDVXU\ %RQGV �����������            ��                      �����������      ��                   �
)HGHUDO $JHQF\ %RQGV�1RWHV ����������              ���������             ����������        �                     �
&RUSRUDWH 1RWHV ���������                ���������             �                     �                     �
&RPPHUFLDO 3DSHU ����������              ����������           �������             �                     �
&HUWLILFDWHV RI 'HSRVLW ����������              ����������           ����������        �                     �
$VVHW %DFNHG 6HFXULWLHV ���������                ������                  ���������          �                     �
3)0 3ULPH ,QVWLWXWLRQDO &ODVV 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �
3)0 *RYHUQPHQW 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �
86 %DQN )LUVW $PHULFDQ 8�6� 7UHDVXU\ )XQG ���������                ���������             �                     �                     �
2WKHU *XDUDQWHH ,QYHVWPHQW &RQWUDFWV �������                   �                        �                     �������              1�$
&RPPRQ 6WRFN ������                     �                        �                     ������                �

������������          ������������       �����������      ��������            

,nvestment Maturities (in years)

 7KLV UDWLQJ FDWHJRU\ LQFOXGHV D VWUXFWXUHG LQYHVWPHQW YHKLFOH LQ FRPPHUFLDO SDSHU�  7KLV LQYHVWPHQW KDV EHHQ DGMXVWHG WR UHIOHFW IDLU PDUNHW YDOXH�
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$V RI -XQH ��� ����� WKH $JHQF\¶V LQYHVWPHQWV E\ TXDOLW\ UDWLQJ DUH VXPPDUL]HG DV IROORZV� 
 

 
 
$V RI -XQH ��� ����� WKH $JHQF\¶V LQYHVWPHQWV E\ TXDOLW\ UDWLQJ DUH VXPPDUL]HG DV IROORZV� 
 

 
  

)DLU
,nvestment 7ype 9DOXH $$$ $$ $ 8QUDWHG 

8�6� 7UHDVXU\ %RQGV �����������            ��                      �����������      ��                   ��                 
)HGHUDO $JHQF\ %RQGV�1RWHV ����������              �                        ����������        �                     �                   
&RUSRUDWH 1RWHV ���������                �                        ���������          ���������           �                   
&RPPHUFLDO 3DSHU ����������              �                        �                     ����������         �������            
&HUWLILFDWHV RI 'HSRVLW ����������              �                        ���������          ����������         �                   
$VVHW %DFNHG 6HFXULWLHV ���������                ���������             �                     �                     �                   
3)0 *RYHUQPHQW 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �                   
86 %DQN )LUVW $PHULFDQ 8�6� 7UHDVXU\ )XQG ���������                ���������             �                     �                     �                   
2WKHU *XDUDQWHH ,QYHVWPHQW &RQWUDFWV �������                   �                        �                     �������              �                   
&RPPRQ 6WRFN �������                   �                        �                     �                     �������            

������������          �����������         �����������      �����������       ����������       

4uality 5atings

 7KLV UDWLQJ FDWHJRU\ LQFOXGHV D VWUXFWXUHG LQYHVWPHQW YHKLFOH LQ FRPPHUFLDO SDSHU�  7KLV LQYHVWPHQW KDV EHHQ DGMXVWHG WR UHIOHFW IDLU PDUNHW YDOXH�

)DLU
,nvestment 7ype 9DOXH $$$ $$ $ 8QUDWHG 

8�6� 7UHDVXU\ %RQGV �����������            ��                      �����������      ��                   ��              
)HGHUDO $JHQF\ %RQGV�1RWHV ����������              �                        ����������        �                     �                
&RUSRUDWH 1RWHV ���������                �                        �                     ���������           �                
&RPPHUFLDO 3DSHU ����������              �                        �                     ����������         �������        
&HUWLILFDWHV RI 'HSRVLW ����������              �                        ���������          ����������         �                
$VVHW %DFNHG 6HFXULWLHV ���������                ���������             �                     �                     �                
3)0 3ULPH ,QVWLWXWLRQDO &ODVV 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �                
3)0 *RYHUQPHQW 0RQH\ 0DUNHW )XQG ����������              ����������           �                     �                     �                
86 %DQN )LUVW $PHULFDQ 8�6� 7UHDVXU\ )XQG ���������                ���������             �                     �                     �                
2WKHU *XDUDQWHH ,QYHVWPHQW &RQWUDFWV �������                   �                        �                     �������              �                
&RPPRQ 6WRFN ������                     �                        �                     �                     ������          

������������          �����������         �����������      �����������       ��������      

4uality 5atings

 7KLV UDWLQJ FDWHJRU\ LQFOXGHV D VWUXFWXUHG LQYHVWPHQW YHKLFOH LQ FRPPHUFLDO SDSHU�  7KLV LQYHVWPHQW KDV EHHQ DGMXVWHG WR UHIOHFW IDLU PDUNHW YDOXH�
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�� ,nvestments in Joint 9entures 
 

7KH $JHQF\ KDV D SDUWLFLSDWLQJ LQWHUHVW LQ QLQHWHHQ MRLQW YHQWXUHV� ZKLFK DUH DFFRXQWHG IRU RQ WKH 
HTXLW\ PHWKRG�  8SRQ GLVVROXWLRQ RI WKH UHVSHFWLYH MRLQW YHQWXUH� SURFHHGV ZLOO EH GLVWULEXWHG 
DFFRUGLQJ WR WKH WHUPV RI WKH MRLQW YHQWXUH DJUHHPHQWV RI HDFK UHVSHFWLYH PHPEHU� 
 
7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V LQYHVWPHQW LQ MRLQW YHQWXUHV DW -XQH ���  

 

 
 

7KH $JHQF\ LV D ������� SDUWLFLSDQW DQG WKH PDQDJLQJ PHPEHU LQ +RVSLWDO +LOO //& �WKH 
³//&´��  7KH //& ZDV IRUPHG WR DFTXLUH DQG UHGHYHORS WKH IRUPHU 1RUWKDPSWRQ 6WDWH +RVSLWDO 
VLWH LQ 1RUWKDPSWRQ� 0DVVDFKXVHWWV�   

 
7KH UHGHYHORSPHQW HIIRUW IRFXVHV RQ RIILFH�OLJKW LQGXVWULDO VSDFH� PL[HG XVH VSDFH DQG UHWDLO 
VSDFH� DSSUR[LPDWHO\ ��� KRXVLQJ XQLWV FRQVLVWLQJ RI ERWK PXOWL�IDPLO\ KRXVLQJ XQLWV DQG VLQJOH�
IDPLO\ KRXVHV DQG �� DVVLVWHG OLYLQJ XQLWV�  1R VHSDUDWH ILQDQFLDO VWDWHPHQWV DUH LVVXHG IRU WKLV 
//&� 
 
7KH $JHQF\ LV D ��� PHPEHU LQ WKH &RPPRQZHDOWK )XQG ,,, //& �³)XQG´��  7KH PDQDJLQJ 
PHPEHU LV 0DVVDFKXVHWWV 7HFKQRORJ\ 'HYHORSPHQW &RUSRUDWLRQ�  7KH SULPDU\ SXUSRVH RI WKH 
)XQG LV WR LQYHVW LQ HQWLWLHV EURDGO\ UHODWHG WR WKH WHFKQRORJ\ LQGXVWU\ VXFK DV URERWLFV� 
LQVWUXPHQWDWLRQ� WHOHFRP� FRPSXWHUV� VRIWZDUH� KHDOWKFDUH LQIRUPDWLRQ WHFKQRORJ\ DQG PRELOH 
DSSOLFDWLRQV� 7KH $JHQF\ KDV FRPPLWWHG D WRWDO RI ���� PLOOLRQ WR WKH )XQG LQYHVWPHQW IURP 
(73�  $V RI -XQH ��� ���� DQG ����� ���������� DQG ����������� UHVSHFWLYHO\� KDG EHHQ 
FRQWULEXWHG WR WKH )XQG�   
 
7KH $JHQF\ KDV D ����� WR ����� LQYHVWPHQW DOORFDWLRQ LQ WKH ,QYHVWPHQWV LQ 1HZ 0DUNHWV 7D[ 
&UHGLW HQWLWLHV �³107& HQWLWLHV´�� 7KH $JHQF\� YLD VXEVLGLDU\ HQWLWLHV 0DVV'HYHORSPHQW 1HZ 
0DUNHWV //& �³0'10´� DQG 0DVV +()$ 1HZ 0DUNHWV &'( //& �³+()$ &'(´�� ZDV 
DZDUGHG VLQFH WKH LQFHSWLRQ RI WKH SURJUDP WKH ULJKW WR DOORFDWH IHGHUDO 107&¶V DJDLQVW ������ 
PLOOLRQ DQG ����� PLOOLRQ� UHVSHFWLYHO\� RI LWV LQYHVWRUV¶ LQYHVWPHQWV E\ WKH 8QLWHG 6WDWHV 
'HSDUWPHQW RI WKH 7UHDVXU\�   

  

Share of
Capital ,mpairment 2perating (/oss)

June 30, 2016 ContriEutions DistriEutions /oss ,ncome June 30, 2017

,QYHVWPHQW LQ +RVSLWDO +LOO //& ����������   �������        ����������     ��               ����������        ����������    
,QYHVWPHQW LQ &RPPRQZHDOWK )XQG ,,, //& ���������     �������        �                �                 �������            ���������      
,QYHVWPHQWV LQ 107& HQWLWLHV ������          �����            �������           �������             ���                   ������           

����������   ��������      ����������     ��������           ����������        ����������    

Share of 
Capital ,mpairment 2perating (/oss)

June 30, 201� ContriEutions DistriEutions /oss ,ncome June 30, 2016

,QYHVWPHQW LQ +RVSLWDO +LOO //& ����������   ��������      ����������     ��               ����������        ����������    
,QYHVWPHQW LQ &RPPRQZHDOWK )XQG ,,, //& ���������     �������        �                �                 �������            ���������      
,QYHVWPHQWV LQ 107& HQWLWLHV ������          �����            �������           �����                ���                   ������           

����������   ����������   ����������     ������              ��������          ����������    
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107& KDYH EHHQ PDGH DYDLODEOH WR EDQNV� FRUSRUDWLRQV� SDUWQHUVKLSV DQG IXQGV WKDW LQYHVW LQ 
0'10 DQG +()$ &'(�  7KH SURFHHGV RI WKHLU LQYHVWPHQWV ZLOO EH UHLQYHVWHG LQ EXVLQHVV DQG 
FRPPHUFLDO GHYHORSPHQW LQ ORZ�LQFRPH FHQVXV WUDFWV�  $V RI -XQH ��� ����� WKH $JHQF\ KDG 
LQYHVWPHQWV LQ WZHQW\ VXFK HQWLWLHV� 6HH 1RWH ��� 
 

6� /oans 5eceivaEle 
 

7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V ORDQV UHFHLYDEOH DV RI -XQH ���     
        

 
 
0RVW ORDQV DUH FROODWHUDOL]HG E\ D ILUVW RU VKDUHG ILUVW SRVLWLRQ LQ WKH XQGHUO\LQJ FROODWHUDO�  $V RI  
-XQH ��� ���� DQG ����� UHVSHFWLYHO\� �� ORDQV WRWDOLQJ ���� PLOOLRQ DQG �� ORDQV WRWDOLQJ ���� 
PLOOLRQ DUH FROODWHUDOL]HG E\ VHFRQG SRVLWLRQV LQ WKH XQGHUO\LQJ SURSHUW\�  $OVR� DV RI -XQH ��� 
���� DQG ����� UHVSHFWLYHO\� � ORDQV WRWDOLQJ ���� PLOOLRQ DQG � ORDQV WRWDOLQJ ���� PLOOLRQ DUH  
FROODWHUDOL]HG E\ WKLUG DQG IRXUWK SRVLWLRQV�  $V RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� � ORDQV 
DQG � ORDQ WRWDOLQJ ���� PLOOLRQ DUH XQVHFXUHG� 
 
7KHUH ZHUH DSSUR[LPDWHO\ ���� PLOOLRQ DQG ����� PLOOLRQ QHW ORDQV UHFHLYDEOH WKDW ZHUH 
FRQVLGHUHG QRQDFFUXDO ORDQV DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  $OO SD\PHQWV UHFHLYHG 
IURP ERUURZHUV IRU QRQDFFUXDO ORDQV DUH DSSOLHG WR WKH SULQFLSDO EDODQFH RI WKH ORDQ� 

  

DisEursements�
Assumptions (Collections)�

June 30, 2016 (3rovisions, net) :rite�offs June 30, 2017

/RDQV UHFHLYDEOH ������������  �����������     �������������  �����������    
/HVV� DOORZDQFH IRU ORDQ ORVV ����������� �������� ������� �����������

������������  �����������     �������������  �����������    

DisEursements (Collections)�
June 30, 201� (3rovisions, net) :rite�offs June 30, 2016

/RDQV UHFHLYDEOH ������������  �����������     �������������  ������������  
/HVV� DOORZDQFH IRU ORDQ ORVV ����������� ������� ������� �����������

�����������    �����������     �������������  ������������  
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7� ,nterest 5eceivaEle 
 
7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V LQWHUHVW UHFHLYDEOH DW -XQH ��� 
 

     
 
,QWHUHVW UHFHLYDEOH LQFOXGHV DPRXQWV HDUQHG EXW QRW UHFHLYHG RQ ERWK LQYHVWPHQWV DQG ORDQV� QHW 
RI DQ DOORZDQFH IRU GRXEWIXO DFFRXQWV�  :KHQ WKH $JHQF\ EHOLHYHV WKH FROOHFWDELOLW\ RI WKH 
LQWHUHVW LV XQOLNHO\� D UHVHUYH DJDLQVW LQWHUHVW LV FKDUJHG DV D FRPSRQHQW RI WKH DOORZDQFH IRU 
GRXEWIXO DFFRXQWV�  $V RI -XQH ��� ���� DQG ����� QR DOORZDQFH ZDV GHHPHG QHFHVVDU\� 
 

�� 3redevelopment and %rownfield 5eceivaEles 
 
7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V SUHGHYHORSPHQW DQG EURZQILHOG UHFHLYDEOHV DV RI 
-XQH ��� 

 
 
3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV UHSUHVHQW DPRXQWV DGYDQFHG WR RUJDQL]DWLRQV IRU WKH 
SXUSRVH RI FRQGXFWLQJ PDUNHW DQDO\VLV DQG IHDVLELOLW\ VWXGLHV IRU H[SDQVLRQ RI RSHUDWLRQV�   
 
$GYDQFHG IXQGV DUH UHFRYHUHG LQ DFFRUGDQFH ZLWK LQGLYLGXDO WHUPV DV VWDWHG LQ WKH PHPRUDQGD RI 
DJUHHPHQW DQG HYDOXDWLRQ RI FROOHFWDELOLW\� 
 
,Q DGGLWLRQ WR WKH DGYDQFHV QRWHG DERYH� WKH $JHQF\ DZDUGHG DSSUR[LPDWHO\ ���� PLOOLRQ DQG 
���� PLOOLRQ RI 3UHGHYHORSPHQW DQG %URZQILHOG JUDQW DZDUGV GXULQJ ILVFDO \HDUV ���� DQG ����� 
UHVSHFWLYHO\� ZKLFK DUH LQFOXGHG LQ WKH VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW 
SRVLWLRQ�   

  

2017 2016

,QYHVWPHQW LQWHUHVW ��������       ��������       
/RDQ LQWHUHVW �������         ���������      

��������       ����������    

DisEursements (Collections)�
June 30, 2016 (3rovision, net) :rite�offs June 30, 2017

3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV ����������      ����������        ����������         �����������   
/HVV� DFFXPXODWHG SURYLVLRQ ����������� ����������� ������� ������������

����������      ��������           ����������         ����������     

DisEursements (Collections)�
June 30, 201� (3rovision, net) :rite�offs June 30, 2016

3UHGHYHORSPHQW DQG %URZQILHOG UHFHLYDEOHV ����������      ����������        ����������         ����������     
/HVV� DFFXPXODWHG SURYLVLRQ ����������� ����������� �������� �����������

����������      ��������           ����������         ����������     
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�� Capital Assets 
 
$ VXPPDU\ RI FKDQJHV LQ FDSLWDO DVVHWV IRU WKH \HDUV HQGLQJ -XQH ��� UHVSHFWLYHO\� LV DV IROORZV� 
 

 
  

Useful
/ife

5ange Additions� Disposals�
in Years June 30, 2016 (7ransfers) 7ransfers June 30, 2017

&DSLWDO�
/DQG 1�$ ����������       �������           ��                        ����������      
%XLOGLQJ ����� ���������� ���������� � ����������     
%XLOGLQJV�ODQG�WHQDQW LPSURYHPHQWV ���� ��������� ������ � ���������       
,QIUDVWUXFWXUH ���� ����������� ��������� � �����������   
(TXLSPHQW ���� ��������� ������� ��������� ���������       
2IILFH HTXLSPHQW ��� ��������� ������� � ���������       
&RQVWUXFWLRQ LQ SURJUHVV � ��������� � ���������       
$VVHWV KHOG IRU VDOH ��������� ������� ����������� ���������       
6XEWRWDO ����������� ���������� ����������� �����������

/HVV�  DFFXPXODWHG GHSUHFLDWLRQ
%XLOGLQJ ������������ ����������� � ������������
%XLOGLQJV�ODQG�WHQDQW LPSURYHPHQWV ����������� ��������� � �����������
,QIUDVWUXFWXUH ������������ ����������� � ������������
(TXLSPHQW ����������� ��������� ������� �����������
2IILFH HTXLSPHQW ����������� ��������� � �����������

������������� ����������� ������� �������������
7RWDO ������������  �����������   ������������       ������������ 

Useful
/ife

5ange Additions� Disposals�
in Years June 30, 201� (7ransfers) 7ransfers June 30, 2016

&DSLWDO�
/DQG 1�$ ����������       ��                    ���������             ����������      
%XLOGLQJ ����� ���������� ��������� ��������� ����������     
%XLOGLQJV�ODQG�WHQDQW LPSURYHPHQWV ���� ��������� ������� ������� ���������       
,QIUDVWUXFWXUH ���� ����������� ��������� ��������� �����������   
(TXLSPHQW ���� ��������� ������� ��������� ���������       
2IILFH HTXLSPHQW ��� ��������� ������� �������� ���������       
&RQVWUXFWLRQ LQ SURJUHVV ������� ��������� � �                     
$VVHWV KHOG IRU VDOH ��������� ��������� ����������� ���������       
6XEWRWDO ����������� ���������� ����������� �����������

/HVV�  DFFXPXODWHG GHSUHFLDWLRQ
%XLOGLQJ ������������ ����������� ������ ������������
%XLOGLQJV�ODQG�WHQDQW LPSURYHPHQWV ����������� ��������� ����� �����������
,QIUDVWUXFWXUH ������������ ����������� ����� ������������
(TXLSPHQW ����������� ��������� ������� �����������
2IILFH HTXLSPHQW ����������� ��������� ������ �����������

������������ ����������� ������� �������������
������������  ����������     ������������       ������������ 
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Devens 
$V RI -XQH ��� ���� DQG ����� WKH $JHQF\ KDG FXPXODWLYH QHW FRVWV DVVRFLDWHG ZLWK WKH 
GHYHORSPHQW RI 'HYHQV� LQFOXGLQJ XWLOLWLHV� RI DSSUR[LPDWHO\ ����� PLOOLRQ DQG ����� PLOOLRQ� 
UHVSHFWLYHO\� ZKLFK DUH LQFOXGHG LQ FDSLWDO DVVHWV�  7KH UHODWHG GHSUHFLDWLRQ H[SHQVH IRU WKH \HDUV 
HQGHG -XQH ��� ���� DQG ���� ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\� 
 
7KHUH ZHUH QR ORW VDOHV DW 'HYHQV GXULQJ ILVFDO \HDU �����  *DLQV RQ VDOH WRWDOLQJ ���� PLOOLRQ 
IURP SULRU ILVFDO \HDU VDOHV ZHUH UHFRJQL]HG GXULQJ ILVFDO \HDU ���� DV WKH FRQGLWLRQV LQ WKH 
UHSXUFKDVH FODXVHV KDG EHHQ VDWLVILHG� 
 
7KH $JHQF\ KDG RQH ORW VDOH DW 'HYHQV LQ ILVFDO \HDU ���� UHVXOWLQJ LQ JURVV VDOHV SURFHHGV RI 
�������� DQG D QHW ORVV RI ������� ZKLFK ZDV UHFRJQL]HG GXULQJ WKH ILVFDO \HDU GXH WR WKH ORVV 
RQ VDOH�  7KHUH ZHUH WKUHH RWKHU ORW VDOHV DW 'HYHQV GXULQJ WKH ILVFDO \HDU UHVXOWLQJ LQ JURVV VDOHV 
SURFHHGV RI ���� PLOOLRQ DQG QHW JDLQV RI ���� PLOOLRQ ZKLFK ZHUH GHIHUUHG GXH WR UHSXUFKDVH 
FODXVHV LQ WKH SXUFKDVH DQG VDOH DJUHHPHQWV�  7KH JDLQV RQ WKH VDOH ZHUH EHLQJ UHSRUWHG DV RWKHU 
OLDELOLWLHV DW -XQH ��� ���� DV WKH FRQGLWLRQV LQ WKH UHSXUFKDVH FODXVHV KDG QRW EHHQ VDWLVILHG DW 
\HDU HQG�   
 
%oston 
7KH $JHQF\ SXUFKDVHG WZR EXLOGLQJV LQ %RVWRQ� 0$ LQ 'HFHPEHU ���� IRU D SXUFKDVH SULFH RI 
����� PLOOLRQ�  7KH EXLOGLQJV ZLOO EH UHGHYHORSHG DQG *( ZLOO UHORFDWH LWV KHDGTXDUWHUV DQG UHQW 
WKH EXLOGLQJV XQGHU D WZHQW\ \HDU OHDVH�  7KH $JHQF\ KDV FXPXODWLYH QHW FRVWV DVVRFLDWHG ZLWK 
WKHVH EXLOGLQJV RI DSSUR[LPDWHO\ ����� PLOOLRQ DV RI -XQH ��� ����� ZKLFK DUH LQFOXGHG LQ FDSLWDO 
DVVHWV�  7KH UHODWHG GHSUHFLDWLRQ H[SHQVH IRU WKH \HDU HQGHG -XQH ��� ���� ZDV DSSUR[LPDWHO\ 
���� PLOOLRQ�  7KH $JHQF\ UHFHLYHG ������ PLOOLRQ IURP WZR 0DVVZRUNV JUDQW FRPPLWPHQWV 
IURP WKH &RPPRQZHDOWK LQ VXSSRUW RI WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WKH EXLOGLQJV�  
$SSUR[LPDWHO\ ����� PLOOLRQ LQ JUDQW LQFRPH ZDV UHFRJQL]HG GXULQJ WKH ILVFDO \HDU LQ UHODWLRQ WR 
WKH UHGHYHORSPHQW� 
 
Springfield 
7KH $JHQF\ SXUFKDVHG D EXLOGLQJ DW ���� 0DLQ 6WUHHW LQ 6SULQJILHOG� 0DVVDFKXVHWWV LQ 
6HSWHPEHU ���� IRU D SXUFKDVH SULFH RI ���� PLOOLRQ�  7KH $JHQF\ KDV FXPXODWLYH QHW FRVWV 
DVVRFLDWHG ZLWK ���� 0DLQ 6WUHHW RI DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ DV RI -XQH ��� 
���� DQG ����� UHVSHFWLYHO\� ZKLFK LV LQFOXGHG LQ FDSLWDO DVVHWV�  7KH UHODWHG GHSUHFLDWLRQ 
H[SHQVH IRU WKH \HDUV HQGHG -XQH ��� ���� DQG ���� ZDV DSSUR[LPDWHO\ �������� DQG ��������� 
UHVSHFWLYHO\� 
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7aunton 
,Q -DQXDU\ ����� WKH $JHQF\� LQ SDUWQHUVKLS ZLWK 7'&� SXUFKDVHG IURP WKH &RPPRQZHDOWK WKH 
IRUPHU 'HYHU 6WDWH 6FKRRO FRUH FDPSXV LQ 7DXQWRQ� 0$� 7KH SURSHUW\ FRQVLVWHG RI 
DSSUR[LPDWHO\ ��� DFUHV ZLWK DSSUR[LPDWHO\ �� GLODSLGDWHG EXLOGLQJV DQG XQGHUJURXQG WXQQHOV�  
$ QHZ QRQ�SURILW FRUSRUDWLRQ FDOOHG 7'0'& ZDV IRUPHG WR RZQ DQG UHGHYHORS WKH SURSHUW\�  
7KH $JHQF\ KDV FXPXODWLYH QHW UHGHYHORSPHQW ZRUN RQ WKH SURSHUW\ RI DSSUR[LPDWHO\ ���� 
PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\� DV RI -XQH ��� ���� DQG ����� ZKLFK DUH LQFOXGHG LQ DVVHWV 
KHOG IRU VDOH�  $SSUR[LPDWHO\ ������� DQG ���� PLOOLRQ LQ JUDQW LQFRPH ZDV UHFRJQL]HG GXULQJ 
ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\ LQ UHODWLRQ WR WKH UHGHYHORSPHQW� 
 
'XULQJ ILVFDO \HDU ����� WKH $JHQF\ KDG RQH ORW VDOH RI DSSUR[LPDWHO\ ���� DFUHV DW WKH 7DXQWRQ 
SURSHUW\ ZLWK JURVV SURFHHGV RI �������� DQG D QHW ORVV RI �������� DV RI -XQH ��� ���� ZKLFK 
ZDV UHFRJQL]HG GXULQJ WKH ILVFDO \HDU� 
 
'XULQJ ILVFDO \HDU ����� WKH $JHQF\ KDG WZR ORW VDOHV RI DSSUR[LPDWHO\ �� DFUHV DW WKH 7DXQWRQ 
SURSHUW\ ZLWK JURVV SURFHHGV RI ���������� DQG D QHW ORVV RI ������ DV RI -XQH ��� ���� ZKLFK 
ZHUH UHFRJQL]HG GXULQJ WKH ILVFDO \HDU�  $ �������� ORVV RQ WKH VDOH RI DSSUR[LPDWHO\ ��� DFUHV 
IURP WKH SULRU ILVFDO \HDU ZDV UHFRJQL]HG GXULQJ ILVFDO \HDU ���� DV SRVW FORVLQJ GHPROLWLRQ ZRUN 
FUHDWHG D ORVV RQ VDOH WKDW FDXVHG LPPHGLDWH UHFRJQLWLRQ RI WKH ORVV� 
 
/eases 
7KH $JHQF\ OHDVHV �OHDVHG� RIILFH� FRPPHUFLDO� DQG UHWDLO VSDFH DW 6SULQJILHOG� 'HYHQV DQG 
7DXQWRQ� $W -XQH ��� ����� WKH $JHQF\ KDG PLQLPXP IXWXUH UHQWDO LQFRPH� XQGHU ORQJ�WHUP QRQ�
FDQFHODEOH RSHUDWLQJ OHDVHV ZLWK YDULRXV H[SLUDWLRQ GDWHV WKURXJK ILVFDO \HDU ����� IRU IDFLOLWLHV 
RYHU WKH QH[W ILYH \HDUV DV IROORZV� 
 
 

    
  

Fiscal Year 5ental ,ncome
���� ����������        
���� ���������          
���� ���������          
���� �������             
���� �������             
7RWDO ����������        

2perating /eases
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10� 2utstanding /oans, Commitments and 5evenue %onds ,ssued 
 

7KH $JHQF\ LVVXHG ORDQV XQGHU LWV HFRQRPLF GHYHORSPHQW SURJUDPV DJJUHJDWLQJ ����� PLOOLRQ 
DQG ����� PLOOLRQ GXULQJ ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\� DQG KDV FRPPLWWHG WR LVVXLQJ 
DQ DGGLWLRQDO ����� PLOOLRQ DQG ���� PLOOLRQ RI ORDQV DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�   

 
/eases 
$W -XQH ��� ����� WKH $JHQF\ KDG PLQLPXP IXWXUH UHQWDO FRPPLWPHQWV XQGHU ORQJ�WHUP QRQ�
FDQFHODEOH RSHUDWLQJ OHDVHV IRU IDFLOLWLHV DV IROORZV� 
 

     
  

5HQW H[SHQVH LQFOXGHG LQ WKH DFFRPSDQ\LQJ VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW 
SRVLWLRQ ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ IRU ILVFDO \HDUV ���� DQG ����� 
UHVSHFWLYHO\� 
 
7KH $JHQF\ DOVR OHDVHV RIILFH VSDFH LQ %RVWRQ DQG 'HYHQV� 0DVVDFKXVHWWV DQG YDULRXV RWKHU 
FLWLHV IRU UHJLRQDO RIILFHV WKURXJKRXW 0DVVDFKXVHWWV�  5HQW H[SHQVH IRU WKH \HDUV HQGHG -XQH ��� 
���� DQG ���� IRU WKH %RVWRQ RIILFH VSDFH ZDV DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ� 
UHVSHFWLYHO\�  5HQW H[SHQVH IRU WKH \HDUV HQGHG -XQH ��� ���� DQG ���� IRU WKH 'HYHQV RIILFH 
VSDFH ZDV DSSUR[LPDWHO\ �������� LQ HDFK \HDU� 7KHVH DPRXQWV DUH LQFOXGHG LQ WKH ���� PLOOLRQ 
DQG ���� PLOOLRQ QRWHG DERYH�           

7KH $JHQF\¶V %RQG ,VVXDQFH 3URJUDP DVVLVWHG LQ WKH LVVXDQFH RI WD[DEOH DQG WD[�H[HPSW ERQGV 
DQG OHDVH WUDQVDFWLRQV RQ EHKDOI RI FOLHQW LQVWLWXWLRQV WKURXJK LWV ERQG ILQDQFLQJ SURJUDP RQ �� 
SURMHFWV DJJUHJDWLQJ ���� ELOOLRQ GXULQJ ILVFDO \HDU ���� DQG ��� SURMHFWV DJJUHJDWLQJ ���� 
ELOOLRQ GXULQJ ILVFDO \HDU �����  7KHVH GHEW REOLJDWLRQV DUH FRQGXLW WUDQVDFWLRQV DQG GR QRW 
FRQVWLWXWH D GHEW RU OLDELOLW\ RI WKH $JHQF\� WKHUHIRUH� WKHVH ILQDQFLQJ WUDQVDFWLRQV DUH QRW 
LQFOXGHG LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�  7KH $JHQF\ KDV HDUQHG ERQG 
LVVXDQFH IHH UHYHQXHV UHODWHG WR WKHVH ILQDQFLQJV RI DSSUR[LPDWHO\ ���� PLOOLRQ DQG ����� PLOOLRQ 
LQ ILVFDO \HDUV ���� DQG ����� UHVSHFWLYHO\� DQG DUH LQFOXGHG DV D FRPSRQHQW RI ERQG LVVXDQFH 
DQG QHZ PDUNHWV WD[ FUHGLW IHHV LQ WKH VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW 
SRVLWLRQ� 

  

Fiscal Year 5ent E[pense

���� ����������       
���� ���������
���� ���������
���� ���������
���� ���������
��������� ���������
     7RWDO �����������     
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7KH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ XVHV 0DVWHU 3RZHU 6XSSO\ $JUHHPHQWV WR SURFXUH 
QHFHVVDU\ SRZHU VXSSO\ UHTXLUHPHQWV IURP WLPH WR WLPH DV PDUNHW DQG ORDG JURZWK FRQGLWLRQV 
GLFWDWH�  &XUUHQWO\� WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ KDV D FRQILUPDWLRQ LQ SODFH WR VHFXUH 
EHWZHHQ ��� � ��� RI WKH ORDG UHTXLUHPHQWV WKURXJK ���� ZLWK ([HORQ *HQHUDWLRQ &RPSDQ\� 
//&�  7KHUH LV DQ DGGLWLRQDO FRQILUPDWLRQ LQ SODFH ZLWK 6KHOO (QHUJ\ WR SURYLGH YDU\LQJ 
TXDQWLWLHV RI RQ SHDN DQG RII SHDN EORFNV RI SRZHU WKURXJK ����� 7KHUH LV DOVR D WKLUG 
FRQILUPDWLRQ LQ SODFH ZLWK 1H[W(UD IRU YDU\LQJ TXDQWLWLHV RI RQ SHDN DQG RII SHDN EORFNV RI 
SRZHU WKURXJK �����  )LQDOO\� D IRXUWK FRQILUPDWLRQ LV LQ SODFH ZLWK %3 (QHUJ\ IRU ������� RI 
WKH VXSSO\ QHHGV WKURXJK �����  7KH QHW HIIHFW LV WR FRYHU DSSUR[LPDWHO\ ��� ± ��� RI WKH 
H[SHFWHG ORDG SURILOH WKURXJK ���� ZLWK D GLYHUVLILHG SRUWIROLR RI TXDOLILHG VXSSOLHUV�  7KH 
EDODQFH RI QHHGV LV SXUFKDVHG LQ WKH ,62 1HZ (QJODQG PDQDJHG PDUNHW DW WKH UHDO WLPH PDUNHW 
SULFH� 
 
7KH $JHQF\ KDV FRQFOXGHG WKDW WKH FRQWUDFWV QRWHG DERYH DUH QRW VXEMHFW WR *$6% ��� 
Accounting and Financial Reporting for Derivative Instruments�  7KH KHGJLQJ FRQWUDFWV QRWHG 
DERYH HQWHUHG LQWR E\ WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ DUH FRQVLGHUHG QRUPDO SXUFKDVHV DQG 
VDOHV FRQWUDFWV IRU XWLOLWLHV DV SDUW RI WKH RQJRLQJ RSHUDWLRQV RI WKH 'HYHQV (OHFWULF 8WLOLW\ 
'LYLVLRQ�  7KHVH DFWLYLWLHV DUH VXEMHFW WR WKH QRUPDO XVH H[FOXVLRQ SURYLGHG IRU LQ *$6% �� DQG 
DUH QRW UHTXLUHG WR EH UHSRUWHG DV GHULYDWLYH LQVWUXPHQWV� 

7KH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ KDV DOVR HQWHUHG LQWR DQ 2SHUDWLRQ DQG 0DLQWHQDQFH 
$JUHHPHQW ZLWK WKH WRZQ RI :HOOHVOH\� 0$ IRU WKH PDQDJHPHQW DQG RSHUDWLRQ RI WKH (OHFWULF 
6\VWHP�  7KH FXUUHQW DJUHHPHQW H[SLUHV 0DUFK ��� ����� 
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11� %onds 3ayaEle 

7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V ERQGV SD\DEOH DFWLYLW\ IRU WKH \HDUV HQGHG -XQH ��� 
 

 
 
Electric System Utility %ond 
'XULQJ ILVFDO ����� WKH $JHQF\ LVVXHG (OHFWULF 6\VWHP 5HYHQXH %RQGV� 6HULHV ���� IRU WKH 
'HYHQV SURMHFW ZKLFK WRWDOHG DSSUR[LPDWHO\ ����� PLOOLRQ�  7KH 6HULHV ���� %RQGV ZHUH XVHG WR 
ILQDQFH WKH GHVLJQ� FRQVWUXFWLRQ� LQVWDOODWLRQ DQG DVVRFLDWHG FRVWV RI FHUWDLQ FDSLWDO LPSURYHPHQWV 
WR WKH (OHFWULF 6\VWHP DW 'HYHQV�   
 
,Q DQ HIIRUW WR ORZHU WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKH ERQGV� WKH $JHQF\ UHIXQGHG WKH 
ERQGV LQ 'HFHPEHU ���� DQG LVVXHG 'HYHQV (OHFWULF 6\VWHP 5HIXQGLQJ 5HYHQXH %RQGV� 6HULHV 
���� �³6HULHV ���� %RQGV´��  3ULQFLSDO RI ���������� ZDV UHSDLG LQ UHODWLRQ WR WKH 6HULHV ���� 
%RQGV DQG QHZ SULQFLSDO RI ���������� ZDV LVVXHG�   
 
7KH 6HULHV ���� %RQGV DUH FROODWHUDOL]HG E\ D SOHGJH RI WKH (OHFWULF 6\VWHP
V UHYHQXHV DQG 
FHUWDLQ IXQGV DQG DFFRXQWV HVWDEOLVKHG XQGHU WKH ERQG�  7KH 6HULHV ���� %RQGV FDUU\ D ORQJ�WHUP 
6WDQGDUG 	 3RRU¶V UDWLQJ RI $�  7KH FUHGLW UDWLQJ ZDV XSJUDGHG IURP $� WR $ DV SDUW RI WKH 
LVVXDQFH RI WKH ERQGV GXULQJ ILVFDO \HDU �����  7RWDO SULQFLSDO DQG LQWHUHVW UHPDLQLQJ RQ WKH 
ERQGV LV DSSUR[LPDWHO\ ����������� SD\DEOH WKURXJK -XQH ��� �����  )RU WKH FXUUHQW ILVFDO \HDU� 
SULQFLSDO DQG LQWHUHVW SDLG ZDV �������� DQG WRWDO IXQGV DQG GHEW VHUYLFH UHODWHG DFFRXQWV RI WKH 
'HYHQV (OHFWULF 8WLOLW\ 6\VWHP ZHUH �����������  7RWDO UHYHQXHV RI WKH 'HYHQV (OHFWULF 8WLOLW\ 
6\VWHP ZHUH ����������� IRU WKH FXUUHQW ILVFDO \HDU� 

:eighted
Average

,nterest 5ate 3rincipal
at June 30, 3ayments� Current

2017 June 30, 2016 Additions Amorti]ation June 30, 2017 3ortion

'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQG ����� ����������    ��            ����������           ����������      ��������      
3OXV
   3UHPLXP ����� � ������� ����� �
/HVV
   'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQGV 'LVFRXQW �������� � ����� ������� �

����������      ��                 ����������            ����������       ��������        

:eighted
Average

,nterest 5ate 3rincipal
at June 30, 3ayments� Current

2016 June 30, 201� Additions Amorti]ation June 30, 2016 3ortion

'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQG ����� ����������    ��            ����������           ����������      ��������      
3OXV
   3UHPLXP ������ � ������� ����� �
/HVV
   'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQGV 'LVFRXQW �������� � ����� �������� �

����������      ��                 ����������            ����������       ��������        
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7KH ERQG GRFXPHQWV UHTXLUH WKH PDLQWHQDQFH RI FHUWDLQ IXQGV RI WKH 3URMHFW�  %HORZ DUH FHUWDLQ 
IXQGV EDODQFHV DV RI -XQH ��� ���� DQG ����� 
 

x 7KH 5HYHQXH )XQG KDG EDODQFHV RI ���������� DQG ����������� UHVSHFWLYHO\�  $OO 
UHYHQXHV JHQHUDWHG E\ WKH (OHFWULF 6\VWHP� H[FOXVLYH RI LQWHUHVW LQFRPH� DUH 
GHSRVLWHG LQWR WKH 5HYHQXH )XQG�  )XQGV DUH WUDQVIHUUHG IURP WKH 5HYHQXH )XQG WR 
RWKHU IXQGV RI WKH (OHFWULF 6\VWHP DFFRUGLQJ WR WKH ERQG UHVROXWLRQ DJUHHPHQW�   

x 7KH &DSLWDO 8SJUDGH 5HVHUYH )XQG KDG EDODQFHV RI ���������� DQG ����������� 
UHVSHFWLYHO\�  7KH &DSLWDO 8SJUDGH 5HVHUYH )XQG PD\ EH XVHG WR IXQG FDSLWDO 
LPSURYHPHQWV WR WKH (OHFWULF 6\VWHP�    ,I H[FHVV IXQGV H[LVW LQ WKH &DSLWDO 8SJUDGH 
5HVHUYH )XQG WKHVH H[FHVV IXQGV PD\ EH XVHG WR FRYHU DQ\ RSHUDWLQJ VKRUWIDOOV�  
7KHUH ZHUH QR WUDQVIHUV GXULQJ ILVFDO \HDU �����  ,Q ILVFDO \HDU ����� �������� DQG 
�������� ZDV WUDQVIHUUHG LQWR WKH &DSLWDO 8SJUDGH 5HVHUYH )XQG IURP WKH 5HYHQXH 
)XQG DQG 2SHUDWLQJ 5HVHUYH )XQG� UHVSHFWLYHO\� IRU IXWXUH FDSLWDO LPSURYHPHQWV�  
7KH &DSLWDO 8SJUDGH 5HVHUYH )XQG ZDV GHFUHDVHG E\ �������� IRU SD\PHQW RI 
LQIUDVWUXFWXUH LPSURYHPHQWV�   

x 7KH 2SHUDWLQJ�5DWH 6WDELOL]DWLRQ 5HVHUYH )XQG KDG EDODQFHV RI ���������� DQG 
����������� UHVSHFWLYHO\�  7KHUH ZHUH QR WUDQVIHUV GXULQJ ILVFDO \HDU �����  ,Q ILVFDO 
\HDU ����� �������� ZDV WUDQVIHUUHG LQWR WKH &DSLWDO 8SJUDGH 5HVHUYH )XQG� DV QRWHG 
DERYH�  7KH 2SHUDWLQJ�5DWH 6WDELOL]DWLRQ 5HVHUYH )XQG PD\ EH XVHG WR IXQG 
RSHUDWLQJ H[SHQVHV RI WKH (OHFWULF 6\VWHP ZKHQ WKHUH DUH QRW VXIILFLHQW IXQGV 
DYDLODEOH IURP RSHUDWLRQV�  1R IXQGV ZHUH XVHG LQ ILVFDO \HDUV ���� DQG ���� IRU WKLV 
SXUSRVH�  

([FHVV EDODQFHV LQ WKH 5HYHQXH )XQG PD\ EH WUDQVIHUUHG WR WKH $JHQF\� IUHH DQG FOHDU RI WKH OLHQ 
RI WKH ERQG UHVROXWLRQ� LI DOO IXQGLQJ UHTXLUHPHQWV DUH PHW DQG WKH GHEW VHUYLFH FRYHUDJH 
UHTXLUHPHQW RI ��� KDV EHHQ PHW� FXPXODWLYHO\� GXULQJ WKH WZHOYH FRQVHFXWLYH PRQWKV SULRU WR WKH 
WUDQVIHU GDWH�   

3ULQFLSDO SD\PHQWV DUH GXH DQQXDOO\ WKURXJK �����  ,QWHUHVW H[SHQVH UHODWHG WR WKLV ERQG ZDV 
�������� DQG �������� IRU WKH \HDUV HQGHG -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 
 
7KH 'HYHQV (OHFWULF 6\VWHP 8WLOLW\ %RQG DJUHHPHQW UHTXLUHV WKH PDLQWHQDQFH RI D PLQLPXP 
GHEW VHUYLFH FRYHUDJH UDWLR�  )DLOXUH WR FRPSO\ ZLWK WKH PLQLPXP GHEW VHUYLFH FRYHQDQW GRHV QRW 
FRQVWLWXWH D GHIDXOW� DV ORQJ DV WKH $JHQF\ FRPSOLHV ZLWK VSHFLILF UHTXLUHPHQWV LQFOXGHG LQ WKH 
DJUHHPHQW�  $V RI -XQH ��� ���� DQG ����� WKH QHFHVVDU\ GHEW VHUYLFH FRYHUDJH ZDV PHW� 
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6FKHGXOHG SULQFLSDO �H[FOXGLQJ GLVFRXQWV DQG SUHPLXPV� DQG HVWLPDWHG LQWHUHVW SD\PHQWV RQ DOO 
WKH ERQGV SD\DEOH DUH VKRZQ EHORZ�   
 

  
 

12� /oans 3ayaEle 

7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V ORDQV SD\DEOH DFWLYLW\ IRU WKH \HDUV HQGHG -XQH ��� 
 

 

2Q 'HFHPEHU ��� ����� &LWL]HQV LVVXHG D ����� PLOOLRQ FRQVWUXFWLRQ PRUWJDJH FRPPLWPHQW WR 
WKH $JHQF\ IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WZR EXLOGLQJV LQ %RVWRQ� 0$ LQ ZKLFK *( 
ZLOO UHORFDWH LWV KHDGTXDUWHUV DQG UHQW WKH EXLOGLQJV XQGHU D WZHQW\ \HDU OHDVH�  7KH $JHQF\ DOVR 
UHFHLYHG ������ PLOOLRQ IURP WZR 0DVVZRUNV JUDQW FRPPLWPHQW IURP WKH &RPPRQZHDOWK LQ 
VXSSRUW RI WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI WKH EXLOGLQJV ZKLFK ZLOO EH XVHG WR UHSD\ WKH 
ORDQ� 7KH ORDQ LV FRQVLGHUHG D /,%25 UDWH ORDQ ZLWK LQWHUHVW FDOFXODWHG EDVHG RQ WKH /,%25 
ERUURZLQJ UDWH IRU HDFK PRQWKO\ LQWHUHVW SHULRG SOXV �� EDVLV SRLQWV ��������� DV RI -XQH ��� 
������  7KLV� FRPELQHG ZLWK WKH LQWHUHVW UDWH VZDS �VHH 1RWH ���� WKH ORDQ LV VHW DW D IL[HG UDWH RI 
������  7KH ORDQ LV FROODWHUDOL]HG E\ WKH ILUVW PRUWJDJH RQ WKH EXLOGLQJV� DQ DVVLJQPHQW RI WKH 
OHDVH RI WKH EXLOGLQJ WR *( DQG DQ DVVLJQPHQW RI WKH ULJKWV WR WKH SURFHHGV RI WKH JUDQW 
FRPPLWPHQW�  7KH ORDQ PDWXUHV RQ $XJXVW �� ����� 

  

7otal
Fiscal Year 3rincipal ,nterest DeEt Service

���� ��������         ��������        ��������         
���� ������� ������� �������
���� ������� ������� �������
���� ������� ������� �������
���� ������� ������� �������

��������� ��������� ������� ���������
��������� ��������� ������� ���������

����������      ����������     ����������      

Current
2016 Advances 5epayments 2017 3ortion

%XLOGLQJV DFTXLVLWLRQ DQG FRQVWUXFWLRQ ORDQ ��               �����������      ������������� �����������  ����������   
7DXQWRQ 'HYHORSPHQW &RUSRUDWLRQ ������           �                    �                 ������           �               

�������         �����������      ������������� �����������  ����������   
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7KH ORDQ KDV VFKHGXOHG PDQGDWRU\ SD\PHQW GDWHV DV IROORZV� 
 

 
 

,QWHUHVW H[SHQVH UHODWHG WR WKLV ORDQ ZDV �������� IRU WKH \HDU HQGHG -XQH ��� �����  7KH $JHQF\ 
DOVR SD\V DQ XQXVHG FRPPLWPHQW IHH LQ DQ DPRXQW HTXDO WR ����� RI WKH XQXVHG FRPPLWWHG 
DPRXQW RI WKH ORDQ�  7KH XQXVHG FRPPLWPHQW IHH SDLG ZDV ������� IRU WKH \HDU HQGHG -XQH ��� 
���� DQG LV LQFOXGHG DV SDUW RI ILQDQFLQJ FRVWV LQ WKH VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG 
FKDQJHV LQ QHW SRVLWLRQ� 
 
7KH ORDQ FUHGLW DJUHHPHQW UHTXLUHV WKH PDLQWHQDQFH RI D PLQLPXP FDVK OLTXLGLW\ DPRXQW DV RI 
-XQH �� DQG 'HFHPEHU �� WKURXJK -XQH ��� �����  $V RI -XQH ��� ����� WKH QHFHVVDU\ PLQLPXP 
FDVK OLTXLGLW\ ZDV PHW� 

 
13� ,nterest 5ate Swap 
 

,Q 'HFHPEHU ����� WKH $JHQF\ HQWHUHG LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW �³6ZDS´� ZLWK 
&LWL]HQV �WKH ³&RXQWHUSDUW\´�� LQ FRQQHFWLRQ ZLWK WKH ����� PLOOLRQ FRQVWUXFWLRQ PRUWJDJH 
FRPPLWPHQW DOVR SURYLGHG E\ &LWL]HQV�  7KH LQWHQWLRQ RI WKH 6ZDS ZDV WR HIIHFWLYHO\ IL[ WKH 
$JHQF\¶V YDULDEOH LQWHUHVW UDWH RQ WKH ORDQ�   
 
8QGHU WKH 6ZDS� WKH $JHQF\ SD\V &LWL]HQV DQ DQQXDO IL[HG LQWHUHVW UDWH RI �������� DQG UHFHLYHV 
YDULDEOH UDWH SD\PHQWV EDVHG XSRQ /,%25 �������� DV RI -XQH ��� ������ $W LQFHSWLRQ� WKH 6ZDS 
KDG D QRWLRQDO DPRXQW RI ����� PLOOLRQ DQG WKH DVVRFLDWHG ORDQ KDG D ����� PLOOLRQ SULQFLSDO 
DPRXQW�  
 
7KH ORDQ PDWXUHV RQ $XJXVW �� ���� DQG WKH UHODWHG LQWHUHVW UDWH 6ZDS WHUPLQDWHV RQ $XJXVW �� 
����� 
 
7KH IDLU YDOXH RI WKH 6ZDS KDG DQ XQUHDOL]HG QHJDWLYH IDLU YDOXH RI ������� DV RI -XQH ��� �����  
,Q DFFRUGDQFH ZLWK *$6% ��� Accounting and Financial Reporting for Derivative Instruments, WKH 
������� GHIHUUDO RI SRVVLEOH IXWXUH SD\PHQWV UHODWLQJ WR WKH XQUHDOL]HG QHJDWLYH IDLU YDOXH LV VKRZQ 
DV D GHIHUUHG RXWIORZ LQWHUHVW UDWH VZDS DVVHW LQ WKH $JHQF\¶V VWDWHPHQW RI QHW SRVLWLRQ DV RI 
-XQH ��� �����  7KH RIIVHWWLQJ� ������� XQUHDOL]HG QHJDWLYH IDLU YDOXH RI WKH 6ZDS LV VKRZQ DV DQ 
LQWHUHVW UDWH VZDS OLDELOLW\ LQ WKH $JHQF\¶V VWDWHPHQW RI QHW SRVLWLRQ DV RI -XQH ��� ����� 

  

$XJXVW �� ���� �����������   
$XJXVW �� ���� �����������   
$XJXVW �� ���� �����������   
$XJXVW �� ���� �����������   

 7KH $JHQF\ SUHSDLG ����������� LQ -XQH ����
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1�� Advances from the Commonwealth  

7KH IROORZLQJ LV D VXPPDU\ RI WKH $JHQF\¶V $GYDQFHV IURP WKH &RPPRQZHDOWK DV RI -XQH ��� 

 

 
 
'XULQJ WKH \HDU HQGHG -XQH ��� ����� WKH '(3 DSSURYHG ORDQV WR WKH $JHQF\�  ,Q DGGLWLRQ� 7KH 
0DVVDFKXVHWWV :DWHU $EDWHPHQW 7UXVW �³0:$7´� LVVXHG ORDQV WR WKH $JHQF\� &ROOHFWLYHO\� 
WKHVH ORDQV ZHUH DGYDQFHG WR FRQVWUXFW D ZDVWHZDWHU WUHDWPHQW IDFLOLW\ DW 'HYHQV�  7KHVH ORDQV 
DUH EHLQJ SDLG EDFN WR WKH WUXVW WKURXJK UHYHQXHV JHQHUDWHG IURP ZDVWHZDWHU XVDJH DW 'HYHQV 
DQG VXUURXQGLQJ FRPPXQLWLHV�  7KHVH ORDQV DUH SDUW RI D SRROHG ORDQ SURJUDP ERQG ZLWKLQ WKH 
0:$7�  7KH $JHQF\ DQG WKH &RPPRQZHDOWK KDYH HQWHUHG LQWR D FRQWUDFW SURYLGLQJ WKDW WKH 
&RPPRQZHDOWK VKDOO SD\ FRQWUDFW DVVLVWDQFH RQ EHKDOI RI WKH $JHQF\ ZLWK UHVSHFW WR SDUWLDO GHEW 
VHUYLFH RQ WKHVH ORDQV�  5HSD\PHQW RI WKH ORDQV EHJDQ RQ )HEUXDU\ �� �����   
 
7KH ORDQV PDWXUH LQ $XJXVW ���� DQG )HEUXDU\ ����� ,QWHUHVW H[SHQVH UHODWHG WR WKHVH ORDQV ZDV 
�������� DQG �������� IRU WKH \HDUV HQGHG -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 
 
7KH 0:$7 ORDQ DJUHHPHQW UHTXLUHV WKH PDLQWHQDQFH RI DQ DGHTXDWH DQQXDO GHEW VHUYLFH 
FRYHUDJH UDWLR�  $V RI -XQH ��� ���� DQG ����� WKH QHFHVVDU\ GHEW VHUYLFH FRYHUDJH ZDV PHW�   
 
7KH VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWV RQ WKH '(3 ORDQV DW -XQH ��� ����� DUH DV IROORZV� 
 

  
 

  

Current
2016 5epayments 2017 3ortion

0DVVDFKXVHWWV 'HSW� RI (QYLURQPHQWDO 3URWHFWLRQ ����������      ����������     ����������       ��������   

7otal
Fiscal Year 3rincipal ,nterest DeEt Service

���� ��������        ��������        ��������             
���� ������� �������          �������               
���� ������� �������          �������               
���� ������� �������          �������               
���� ������� �������          �������               

��������� ��������� �������          ���������            
��������� ��������� �������          ���������            

����������     ����������     �����������        



Massachusetts Development Finance Agency 
(A Component Unit of the Commonwealth of Massachusetts) 
1otes to Financial Statements 

55 

1�� 7a[ ,ncremental Financing Agreements�Special 7a[ Assessments 
 
7KH $JHQF\ LV FRPPLWWHG WR SURYLGLQJ D VXSSRUWLYH HQYLURQPHQW IRU EXVLQHVV DQG HFRQRPLF 
GHYHORSPHQW LQ WKH 'HYHQV 5HJLRQDO (QWHUSULVH =RQH HVWDEOLVKHG E\ &KDSWHU ��� RI WKH 
0DVVDFKXVHWWV $FWV RI ����� DV DPHQGHG�  7KH $JHQF\ PD\ DJUHH WR WHPSRUDU\ H[HPSWLRQV RI 
LQFUHPHQWDO SURSHUW\ WD[HV �³7,)´� RU VSHFLDO WD[ DVVHVVPHQWV �³67$´� ZLWK EXVLQHVVHV ZKLFK 
DJUHH WR ORFDWH RU H[SDQG LQ 'HYHQV�  7KH $JHQF\ KDV WZR 7,) DJUHHPHQWV DQG RQH 67$ 
DJUHHPHQW RXWVWDQGLQJ DV RI -XQH ��� ����� 
 

 
 

(DFK 7,) DJUHHPHQW ZDV QHJRWLDWHG XQGHU SURYLVLRQV RI 0*/ &KDSWHU ��� VHFWLRQ �� FODXVH �� 
DQG 0*/ &KDSWHU ��� VHFWLRQ �� DOORZLQJ WKH $JHQF\ WR JUDQW WHPSRUDU\ LQFUHPHQWDO SURSHUW\ 
WD[ H[HPSWLRQV�  7KH 67$ ZDV JUDQWHG LQ DFFRUGDQFH ZLWK &KDSWHU ��$� 6HFWLRQ �( RI WKH 0*/� 
DOORZLQJ WKH $JHQF\ WR JUDQW VSHFLDO WD[ DVVHVVPHQWV� 
 
7KH $JHQF\ XVHV WKH 7,) DQG 67$ DJUHHPHQWV DV DQ HFRQRPLF GHYHORSPHQW LQFHQWLYH DW 'HYHQV�  
7KH H[HFXWLRQ RI VXFK DJUHHPHQWV LV LQWHQGHG WR SURPRWH WKH FUHDWLRQ RU UHWHQWLRQ RI IXOO�WLPH 
MREV LQ 'HYHQV� LQFUHDVH WKH 'HYHQV WD[ DQG UHYHQXH EDVH DQG HQKDQFH WKH RYHUDOO TXDOLW\ RI OLIH 
LQ 'HYHQV�  $OO DJUHHPHQWV FRQWDLQ DQQXDO UHSRUWLQJ UHTXLUHPHQWV WR WKH $JHQF\ RQ HPSOR\PHQW 
OHYHOV�  ,I D EXVLQHVV IDLOV WR FRPSO\ ZLWK LWV REOLJDWLRQV XQGHU DQ DJUHHPHQW� WKH $JHQF\ ZLOO 
JLYH ZULWWHQ QRWLFH RI VXFK IDLOXUH DQG SURYLGH DQ RSSRUWXQLW\ WR PHHW ZLWK WKH $JHQF\ WR GLVFXVV 
VXFK IDLOXUH�  &RQWLQXHG IDLOXUH WR FRPSO\ ZLWK REOLJDWLRQV FRXOG UHVXOW LQ WKH UHYRFDWLRQ RI WKH 
UHODWHG DJUHHPHQW� 

  

3ercentage of 
3urpose 7a[ 5eduction 9alue

7a[ ,ncremental Financing�
   %LRSKDUPDFHXWLFDO FRPSDQ\ WR FRQVWUXFW DQG RSHUDWH ODUJH VFDOH FHOO FXOWXUH IDFLOLW\ ��� ����������      

   5HQRYDWH RIILFH� PDQXIDFWXULQJ� UHVHDUFK DQG GHYHORSPHQW IDFLOLW\ ����  ������             

Special 7a[ Assessment�
   &RQVWUXFW DQG RSHUDWH DQ DXWR SDUWV GLVWULEXWLRQ FHQWHU �������  �������           

����������      

      7,) SHUFHQWDJH LV EDVHG RQ TXDOLI\LQJ SURMHFW LQFUHPHQWDO YDOXH IRU WKH ILVFDO \HDU �FKDQJH LQ YDOXH HDFK ILVFDO \HDU RQO\�
       67$ SHUFHQWDJH ZDV ��� IRU ILUVW TXDUWHU )<���� DQG WKHQ ��� IRU VHFRQG�IRXUWK TXDUWHUV )<����
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16� 2ther 5elated 3arty 7ransactions 
 

7KH IROORZLQJ UHODWHG SDUW\ WUDQVDFWLRQV DUH QRW UHIOHFWLYH RI FRQVLGHUDWLRQ RI ZKDW WKHVH 
DUUDQJHPHQWV PLJKW KDYH EHHQ LI WKH\ RFFXUUHG LQ DQ DUPV�OHQJWK WUDQVDFWLRQ� 
 
7KH $JHQF\ RYHUVHHV WKH PDQDJHPHQW DQG GHYHORSPHQW RI WKH 6WDWH )LVK 3LHU �WKH ³3LHU´� 
IDFLOLWLHV� ZKLFK DUH OHDVHG WR WKH $JHQF\ E\ WKH 'HSDUWPHQW RI &RQVHUYDWLRQ DQG 5HFUHDWLRQ 
�UHSUHVHQWLQJ WKH &RPPRQZHDOWK�� 7KH 3LHU UHLPEXUVHV WKH $JHQF\ IRU VDODULHV DQG RWKHU GLUHFW 
FRVWV SDLG E\ WKH $JHQF\� ZKLFK DPRXQWHG WR �������� DQG �������� IRU WKH \HDUV HQGHG -XQH 
��� ���� DQG ����� UHVSHFWLYHO\�  7KH $JHQF\ LQFXUUHG ������� DQG ������� IRU WKH \HDUV HQGHG 
-XQH ��� ���� DQG ����� UHVSHFWLYHO\� RI VWDII WLPH IRU ZKLFK WKH $JHQF\ ELOOHG WKH 3LHU�   
 
7KH $JHQF\ DOVR RYHUVHHV PDQDJHPHQW VHUYLFHV IRU &DSH $QQ )LVKHULHV 'HYHORSPHQW 
&RUSRUDWLRQ �³&DSH $QQ´�� D QRQ�SURILW FRUSRUDWLRQ IRUPHG IRU FRQVWUXFWLRQ DQG PDQDJHPHQW RI 
D PXOWL�WHQDQW VHDIRRG SURFHVVLQJ IDFLOLW\ DW WKH 6WDWH )LVK 3LHU LQ *ORXFHVWHU�  ,Q ILVFDO \HDU 
����� WKH $JHQF\ SURYLGHG WZR ORDQV WR &DSH $QQ LQ WKH DPRXQWV RI ���� PLOOLRQ DQG �������� 
IRU FRQVWUXFWLRQ H[SHQVHV DQG UHPHGLDWLRQ RI HQYLURQPHQWDO FRQGLWLRQV DW WKH VHDIRRG SURFHVVLQJ 
IDFLOLW\�  ,Q ILVFDO \HDU ���� WKHVH ORDQV ZHUH UHILQDQFHG LQWR IRXU VHSDUDWH QRWHV �1RWHV $ DQG % 
IRU HDFK ORDQ��  7KH EDODQFH RQ WKH 1RWHV $ ORDQV UHFHLYDEOH� QHW RI DOORZDQFH IRU ORDQ ORVV� DV RI  
-XQH ��� ���� DQG ���� ZDV �������� DQG �������� DQG �������� DQG ��������� UHVSHFWLYHO\�  
7KH $JHQF\ ZURWH RII ERWK 1RWHV % GXULQJ ILVFDO \HDU ���� DV WKH\ ZHUH GHHPHG XQFROOHFWLEOH�   
 
,Q 6HSWHPEHU ����� WKH $JHQF\ UHILQDQFHG DQRWKHU &DSH $QQ ORDQ LQ WKH DPRXQW RI ���� PLOOLRQ�  
,Q ILVFDO \HDU ���� WKLV ORDQ ZDV UHILQDQFHG LQWR WZR VHSDUDWH QRWHV �1RWHV $ DQG %��  7KH 
EDODQFH RQ WKH 1RWH $ ORDQ UHFHLYDEOH� QHW RI DOORZDQFH IRU ORDQ ORVV� ZDV �������� DQG 
�������� DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\�  7KH $JHQF\ ZURWH RII 1RWH % GXULQJ 
ILVFDO \HDU ���� DV LW ZDV GHHPHG XQFROOHFWLEOH� 
 
7KH $JHQF\ GRQDWHG DSSUR[LPDWHO\ ������� DQG ������� RI $JHQF\ VWDII WLPH DQG ������� DQG 
������� RI 3LHU VWDII WLPH DQG GLUHFW FRVWV WR &DSH $QQ GXULQJ ILVFDO \HDUV ���� DQG ����� 
UHVSHFWLYHO\�  7KHVH GRQDWHG FRVWV FRYHUHG PDQDJHPHQW VHUYLFHV SURYLGHG WR &DSH $QQ GXULQJ 
WKH ILVFDO \HDU� 
 
7KH $JHQF\ LV HOLJLEOH WR UHFHLYH DQ DGPLQLVWUDWLYH IHH RI XS WR ����� RI WKH DYHUDJH GDLO\ DVVHWV 
RI WKH 67$5 )XQG�  7KH $JHQF\¶V 6WDU )XQG KROGLQJV KHOG RQ LWV RZQ DFFRXQW DV RI -XQH ��� 
���� DQG ����� ZHUH DSSUR[LPDWHO\ ����� PLOOLRQ DQG ���� PLOOLRQ� UHVSHFWLYHO\� DQG DUH 
LQFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWV LQ WKH VWDWHPHQWV RI QHW SRVLWLRQ�  7KH $JHQF\ WUDQVIHUUHG 
IXQGV IURP PRQH\ PDUNHW IXQGV WR WKH 67$5 )XQG GXULQJ WKH ILVFDO \HDU LQ RUGHU WR REWDLQ D 
KLJKHU UDWH RI UHWXUQ RQ WKH IXQGV�  'XULQJ WKH \HDUV HQGHG -XQH ��� ���� DQG ����� WKH $JHQF\ 
UHFHLYHG DGPLQLVWUDWLYH IHHV RI �������� DQG ��������� UHVSHFWLYHO\� IURP WKH 67$5 )XQG�  7KH 
DGPLQLVWUDWLYH IHHV DUH UHSRUWHG LQ ERQG LVVXDQFH DQG QHZ PDUNHWV WD[ FUHGLW IHHV LQ WKH 
VWDWHPHQWV RI UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW DVVHWV� 
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17� %enefit 3lans 
 

7KH $JHQF\ FRQWULEXWHG DSSUR[LPDWHO\ ���� PLOOLRQ DQG ���� PLOOLRQ WR HPSOR\HH EHQHILW SODQV 
GHVFULEHG EHORZ GXULQJ WKH \HDUV HQGHG -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 

 
Deferred Compensation 3lan 
7KH $JHQF\ RIIHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLRQ SODQ FUHDWHG LQ DFFRUGDQFH ZLWK 
,QWHUQDO 5HYHQXH &RGH �³,5&´� 6HFWLRQ ����  7KH SODQ� DYDLODEOH WR DOO HPSOR\HHV RI WKH 
$JHQF\� SHUPLWV HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU VDODULHV�  7KH $JHQF\ PDWFKHV HPSOR\HHV¶  
GHIHUUDOV XS WR �� RI WKH SDUWLFLSDQWV¶ VDODU\� ZKLFK DUH FRQWULEXWHG WR WKH ����D� GHILQHG 
FRQWULEXWLRQ SODQ�  7KH SDUWLFLSDQWV¶ ULJKWV WR WKH $JHQF\ FRQWULEXWLRQV YHVW LPPHGLDWHO\�  7KH 
GHIHUUHG FRPSHQVDWLRQ LV QRW DYDLODEOH WR HPSOR\HHV XQWLO WHUPLQDWLRQ� UHWLUHPHQW� GHDWK RU 
XQIRUHVHHDEOH HPHUJHQF\�  $OO FRQWULEXWLRQV PDGH XQGHU WKH SODQ� DOO SURSHUW\ DQG ULJKWV 
SXUFKDVHG ZLWK WKRVH DPRXQWV� DQG DOO LQFRPH DWWULEXWDEOH WR WKRVH DPRXQWV� SURSHUW\ RU ULJKWV 
DUH KHOG LQ WUXVW IRU WKH H[FOXVLYH EHQHILW RI WKH SDUWLFLSDQWV DQG WKHLU EHQHILFLDULHV�   
 
(IIHFWLYH 'HFHPEHU ��� ����� 6HFWLRQ ����D� RI WKH ,5& ZDV DPHQGHG E\ 6HFWLRQ ���� RI WKH 
6PDOO %XVLQHVV -RE SURWHFWLRQ $FW RI ���� ZKLFK SURYLGHV WKDW JRYHUQPHQWDO GHIHUUHG 
FRPSHQVDWLRQ SODQV PXVW KROG DOO DVVHWV DQG LQFRPH RI WKH SODQ LQ WUXVW IRU WKH H[FOXVLYH EHQHILW 
RI SDUWLFLSDQWV DQG WKHLU EHQHILFLDULHV�  ,Q DFFRUGDQFH ZLWK WKH OHJLVODWLRQ GHVFULEHG DERYH� WKH 
YHVWHG DVVHWV DQG DVVRFLDWHG OLDELOLW\ RI WKH GHIHUUHG FRPSHQVDWLRQ SODQ DVVHWV DUH QRW LQFOXGHG LQ 
WKH VWDWHPHQWV RI QHW SRVLWLRQ� 
 
�01(a) Defined ContriEution 3lan 
7KH $JHQF\ SURYLGHV IRU UHWLUHPHQW WKURXJK D FRQWULEXWLRQ WR D ����D� SODQ IRU HOLJLEOH 
HPSOR\HHV�  7KH FRQWULEXWLRQ LV HTXDO WR D SHUFHQWDJH RI WKH HPSOR\HH¶V JURVV FRPSHQVDWLRQ 
HDUQHG HDFK SD\ SHULRG�  &XUUHQWO\� WKH $JHQF\¶V FRQWULEXWLRQ LV ���� RI WKH HPSOR\HH¶V JURVV 
FRPSHQVDWLRQ�  (PSOR\HHV ZKR EHJDQ HPSOR\PHQW ZLWK WKH $JHQF\ RQ RU DIWHU -DQXDU\ �� ���� 
DUH VXEMHFW WR D WKUHH�\HDU YHVWLQJ VFKHGXOH�  &HUWDLQ HPSOR\HHV RI WKH $JHQF\ DUH HOLJLEOH WR 
SDUWLFLSDWH LQ WKH &RPPRQZHDOWK 6WDWH 5HWLUHPHQW 6\VWHPV 3HQVLRQ 3ODQ �WKH ³6WDWH 3ODQ´� 
XQGHU D VSHFLDO IXQGLQJ VLWXDWLRQ ZKHUH WKH &RPPRQZHDOWK LV WKH QRQ�HPSOR\HU VROH FRQWULEXWRU 
XQGHU *$6% 6WDWHPHQW ��� $Q $FWXDULDO YDOXDWLRQ KDV EHHQ SHUIRUPHG IRU WKH 6WDWH 3ODQ� 7KH 
$JHQF\¶V HPSOR\HHV ZHUH LQFOXGHG LQ WKH DFWXDULDO DQDO\VLV DQG D QHW SHQVLRQ OLDELOLW\ RI 
���������� DQG ����������� DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� LV RZHG E\ WKH 
&RPPRQZHDOWK DQG QRWHG DV SDUW RI WKH WRWDO 6WDWH 3ODQ¶V QHW SHQVLRQ OLDELOLW\� 7KH 6WDWH 3ODQ¶V 
QHW SHQVLRQ OLDELOLW\ DQG WKH 6WDWH 3ODQ¶V QHW SRVLWLRQ DUH GLVFORVHG LQ WKH IRRWQRWHV DQG RWKHU 
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ RI WKH &RPSUHKHQVLYH $QQXDO )LQDQFLDO 5HSRUW RI WKH 
&RPPRQZHDOWK DV WKHUH DUH QR OLDELOLWLHV WR EH UHFRUGHG LQ WKH $JHQF\
V VWDWHPHQWV� 7KH $JHQF\ 
KDV QRW LQFOXGHG DOO UHTXLUHG *$6% 6WDWHPHQW �� GLVFORVXUHV DV *$6% 6WDWHPHQW �� LV GHHPHG 
LPPDWHULDO WR WKH $JHQF\�  (PSOR\HHV SDUWLFLSDWLQJ LQ WKH 6WDWH 3ODQ DUH QRW HOLJLEOH IRU WKH 
FRQWULEXWLRQ WR WKH ����D� SODQ�   
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(PSOR\HHV PD\ ERUURZ XS WR ��� RI WKHLU YHVWHG DFFUXHG EDODQFH LQ WKH ����D� DFFRXQW�  
2WKHUZLVH� WKH YHVWHG EDODQFH LV QRW DYDLODEOH WR HPSOR\HHV XQWLO WHUPLQDWLRQ� UHWLUHPHQW� 
SHUPDQHQW GLVDELOLW\� RU GHDWK�   
 
7KH XQYHVWHG SRUWLRQ RI WKH ����D� SODQ LV UHFRUGHG DV DQ DVVHW RQ WKH VWDWHPHQWV RI QHW SRVLWLRQ�  
7KH WRWDO XQYHVWHG SRUWLRQ RI WKH ����D� SODQ DV RI -XQH ��� ���� DQG ���� ZDV DSSUR[LPDWHO\ 
�������� DQG ��������� UHVSHFWLYHO\� 
 
$V GLVFXVVHG LQ 1RWH �� LQ ����� /DQG %DQN DQG 0,)$ PHUJHG WR FUHDWH WKH $JHQF\�  3ULRU WR 
WKLV PHUJHU� DOO /DQG %DQN HPSOR\HHV ZHUH SDUWLFLSDQWV LQ WKH 6WDWH 3ODQ� 0,)$ HPSOR\HHV ZHUH 
QRW�  $OO IRUPHU /DQG %DQN HPSOR\HHV ZHUH JLYHQ WKH RSWLRQ WR VWD\ LQ WKH 6WDWH 3ODQ RU WDNH SDUW 
LQ WKH UHWLUHPHQW SODQV EHLQJ RIIHUHG E\ WKH $JHQF\�   $Q\ QHZ HPSOR\HHV KLUHG DIWHU WKH PHUJHU 
ZHUH QRW HOLJLEOH WR SDUWLFLSDWH LQ WKH 6WDWH 3ODQ� H[FHSW IRU WKH XQLRQ ILUHILJKWHUV DW 'HYHQV�  7KH 
6WDWH 3ODQ SURYLGHV EHQHILWV LQFOXGLQJ UHWLUHH KHDOWK EHQHILWV WR TXDOLI\LQJ UHWLUHHV�  7KH SURJUDPV 
DUH FDUULHG RXW E\ WKH &RPPRQZHDOWK�  7KHUH DUH FXUUHQWO\ �� HPSOR\HHV LQ WKH 6WDWH 3ODQ�  
1HLWKHU WKH /DQG %DQN QRU WKH $JHQF\ KDYH HYHU EHHQ FKDUJHG IRU SRVW�UHWLUHPHQW EHQHILWV IRU 
LWV FXUUHQW HPSOR\HHV RU LWV UHWLUHHV IURP WKH &RPPRQZHDOWK *URXS ,QVXUDQFH &RPPLVVLRQ�   
7KH $JHQF\¶V PDQDJHPHQW KDV UHYLHZHG WKH UHTXLUHPHQWV RI *$6% �� Accounting and 
Financial Reporting by Employers for Postretirement Benefits Other Than Pensions (“OPEB”)� 
DQG EHOLHYHV WKH $JHQF\ LV QRW OLDEOH IRU 23(% FRVWV IRU FXUUHQW DFWLYH RU UHWLUHG HPSOR\HHV GXH 
WR WKH IROORZLQJ� WKHUH LV QR VWDWXWRU\ UHTXLUHPHQW KROGLQJ WKH $JHQF\ OLDEOH IRU 23(% FRVWV� WKH 
$JHQF\ KDV QHYHU EHHQ ELOOHG E\ WKH *URXS ,QVXUDQFH &RPPLVVLRQ IRU DQ\ 23(% FRVWV� DQG LW LV 
WKH OHJDO RSLQLRQ RI WKH $JHQF\¶V RXWVLGH DWWRUQH\ WKDW QR HYLGHQFH H[LVWV WKDW LQGLFDWHV WKDW WKH 
$JHQF\ LV OLDEOH IRU WKHVH FRVWV� 

1�� Segment 5eporting 

Devens Electric Utility Division 

$ VHSDUDWH ILQDQFLDO VWDWHPHQW IRU WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ LV SXEOLVKHG DQG LV 
DYDLODEOH XSRQ UHTXHVW�   
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6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH 'HYHQV (OHFWULF 8WLOLW\ 'LYLVLRQ LV SUHVHQWHG EHORZ� 

Statements of 1et 3osition as of June 30� 

 

 

Condensed Statements of 5evenues, E[penses and Changes in 1et 3osition for the years 
ended June 30� 

 

 

  

2017 2016

Assets
&XUUHQW DVVHWV ����������    ����������    
1RQFXUUHQW DVVHWV ���������     ���������     
&DSLWDO DVVHWV� QHW ���������� ����������

7RWDO DVVHWV ����������   ����������   
/iaEilities and 1et 3osition
&XUUHQW OLDELOLWLHV ���������     ���������     
'XH WR 0DVVDFKXVHWWV 'HYHORSPHQW )LQDQFH $JHQF\ �������        �������        
1RQFXUUHQW OLDELOLWLHV ��������� ���������

7RWDO OLDELOLWLHV ��������� ���������
1et position
1HW LQYHVWPHQW LQ FDSLWDO DVVHWV ���������     ���������     
5HVWULFWHG ����������   ����������   

7RWDO QHW SRVLWLRQ ����������   ����������   

7RWDO OLDELOLWLHV DQG QHW SRVLWLRQ �����������  �����������  

2017 2016

2SHUDWLQJ UHYHQXHV �����������    �����������    
2SHUDWLQJ H[SHQVHV ���������� ����������
'HSUHFLDWLRQ ��������� ���������

2SHUDWLQJ LQFRPH ��������� ���������

1RQRSHUDWLQJ H[SHQVHV� QHW ��������� ���������
,QWHUIXQG WUDQVIHU WR 'HYHQV :DVWHZDWHU 8WLOLW\ 'LYLVLRQ � ���������

,QFUHDVH LQ QHW SRVLWLRQ ������� �������
1HW SRVLWLRQ DW EHJLQQLQJ RI \HDU ���������� ����������

1HW SRVLWLRQ DW HQG RI \HDU �����������    �����������    
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Condensed Statements of Cash Flows for the years ended June 30� 
 
 

  
 

1�� 1ew MarNets 7a[ Credit 3rogram 
 
7KH $JHQF\ KDV DFFRXQWHG IRU LWV ����� WR ����� RZQHUVKLS LQWHUHVWV LQ WKH 107& HQWLWLHV 
XVLQJ WKH HTXLW\ PHWKRG RI DFFRXQWLQJ�  7KH WRWDO DPRXQW LQYHVWHG LQ WKHVH 107& HQWLWLHV ZDV 
������� DQG ������� DV RI -XQH ��� ���� DQG ����� UHVSHFWLYHO\� 

 
$V SDUW RI WKH FORVLQJ RI WKH 107& HQWLWLHV� WKH $JHQF\ UHFHLYHV VXE�DOORFDWLRQ IHHV IURP WKH 
FDSLWDOL]HG IXQGV DQG VXFK IHHV DUH LQFOXGHG LQ ERQG LVVXDQFH DQG 107& IHHV LQ WKH VWDWHPHQW RI 
UHYHQXHV� H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ DV RI -XQH ��� ���� DQG �����  7KH $JHQF\ 
UHFHLYHV VXFK IHHV DV RUJDQL]DWLRQDO IHHV IRU VWUXFWXULQJ DQG RUJDQL]LQJ WKH VXE�DOORFDWLRQ RI WKH 
QHZ PDUNHWV WD[ FUHGLWV RI WKH 107& HQWLWLHV�  7KH VXE�DOORFDWLRQ IHHV UHFRJQL]HG GXULQJ ILVFDO 
\HDUV ���� DQG ���� ZHUH ���������� DQG ����������� UHVSHFWLYHO\� 
 
7KH $JHQF\ UHFHLYHV DQ DQQXDO PDQDJHPHQW IHH IRU VHUYLFHV UHODWHG WR PDQDJLQJ WKH RSHUDWLRQV 
RI WKH 107& HQWLWLHV� LQFOXGLQJ DFFRXQWLQJ� OHJDO� PDQDJHPHQW� WHFKQLFDO DQG RWKHU VHUYLFHV� DV 
QHHGHG E\ WKH 107& HQWLWLHV�  7RWDO PDQDJHPHQW IHHV HDUQHG IRU ILVFDO \HDUV ���� DQG ���� 
ZHUH �������� DQG ����������� UHVSHFWLYHO\�  $V RI -XQH ��� ���� DQG ����� PDQDJHPHQW IHHV RI 
�������� DQG ����������� UHVSHFWLYHO\� UHPDLQ XQSDLG WR WKH $JHQF\� DQG DUH LQFOXGHG LQ 
DFFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV RQ WKH VWDWHPHQWV RI QHW SRVLWLRQ� 
 
7KH $JHQF\ DOVR UHFHLYHV ORDQ VHUYLFLQJ IHHV IURP 0DVV'HYHORSPHQW 1HZ 0DUNHWV &'( ��� 
//& �³&'(��´� IRU ORDQ SURFHVVLQJ VHUYLFHV WKH $JHQF\ SURYLGHV WR &'( ���  ,Q ILVFDO \HDUV 
���� DQG ����� WKH $JHQF\ HDUQHG ������� DQG �������� UHVSHFWLYHO\ IRU WKHVH VHUYLFHV�  $OO 
DPRXQWV ZHUH SDLG WR WKH $JHQF\ DV RI -XQH ��� ���� DQG ����� 

 
7KH $JHQF\ PD\� IURP WLPH WR WLPH� ORDQ RSHUDWLQJ FDVK WR WKH 107& HQWLWLHV IRU SURIHVVLRQDO 
VHUYLFHV DQG EH UHLPEXUVHG DW D ODWHU GDWH�  $V RI -XQH ��� ���� DQG ����� �������� DQG 
��������� UHVSHFWLYHO\� UHPDLQV XQSDLG WR WKH $JHQF\�  7KUHH 107& HQWLWLHV DOVR KROG �������� 
LQ DQ HVFURZ DFFRXQW DV VHFXULW\ IRU WKH $JHQF\¶V REOLJDWLRQV DV PDQDJHU RI WKH HQWLWLHV�  7KHVH 
DPRXQWV DUH LQFOXGHG LQ DFFRXQWV UHFHLYDEOH DQG RWKHU DVVHWV RQ WKH VWDWHPHQWV RI QHW SRVLWLRQ� 

  

2017 2016

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ����������    ����������    
1HW FDVK XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV ��������� �����������
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV ������ ������

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV ��������� ���������
&DVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU ���������� ���������
&DVK DQG FDVK HTXLYDOHQWV DW HQG RI \HDU �����������  �����������  
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20� /egal Matters 
 
7KH $JHQF\ LV VXEMHFW WR YDULRXV OHJDO SURFHHGLQJV DQG FODLPV WKDW DULVH LQ WKH RUGLQDU\ FRXUVH RI 
EXVLQHVV�  0DQDJHPHQW EHOLHYHV WKDW WKH ILQDO RXWFRPH RI VXFK PDWWHUV ZLOO QRW KDYH D PDWHULDO 
DGYHUVH HIIHFW RQ WKH ILQDQFLDO SRVLWLRQ� UHVXOWV RI RSHUDWLRQV RU OLTXLGLW\ RI WKH $JHQF\�   
 

21� SuEseTuent Events 
 
0DQDJHPHQW KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK 1RYHPEHU ��� ����� WKH GDWH WKH ILQDQFLDO 
VWDWHPHQWV ZHUH DYDLODEOH IRU LVVXDQFH� QRWLQJ QR DGGLWLRQDO PDWHULDO HYHQWV WR GLVFORVH� 
 
 
 
 
 



Charitable Transformative Devens Gas,
Brownfield Emerging Cultural Mortgage Institutional Charter School Advanced Development Devens Electric Water, Wastewater

General Operations Redevelopment Technology Facilities Insurance Trust Facilities Manufacturing Initiative Devens Utility Division Utility Divisions Other Taunton Corp. Eliminations Total

Assets
Current assets 52,305,735$               12,742,716$         35,651,622$     11,709,250$    12,905,168$  1,458,192$      21,467,641$      4,136,655$        12,493,000$       19,223,501$     7,908,033$          4,026,173$               6,789,618$         4,285,857$         ( 9,116,371 )$      197,986,790$      
Noncurrent assets 141,324,402               2,855,405             6,821,037         -                  ( 326,839 )     8,403,441        ( 379,503 )         -                    -                     8,983,669         6,755,628            5,416,180                 1,012,184           -                     ( 9,961,464 )        170,904,140       
Capital assets, net 66,979,229                 -                       -                   -                  -                -                  -                    -                    3,229,591           44,916,897       14,088,033          29,637,553               -                     8,017,115           -                     166,868,418       

Total assets 260,609,366               15,598,121           42,472,659       11,709,250      12,578,329   9,861,633        21,088,138        4,136,655          15,722,591         73,124,067       28,751,694          39,079,906               7,801,802           12,302,972         ( 19,077,835 )      535,759,348       

Deferred outflows of resources
Interest rate swap 14,929                        -                       -                   -                  -                -                  -                    -                    -                     -                   -                      -                           -                     -                     -                     14,929                

Total assets 260,624,295$             15,598,121$         42,472,659$     11,709,250$    12,578,329$  9,861,633$      21,088,138$      4,136,655$        15,722,591$       73,124,067$     28,751,694$        39,079,906$             7,801,802$         12,302,972$       (19,077,835)$      535,774,277$      

Liabilities
Current liabilities 13,544,420$               842,346$              2,129$              8,793,595$      59$               3,949$            -$                  159$                 236,968$            985,608$          2,776,277$          (110,871)$                278,308$            83,246$              (9,116,371)$        18,319,822$       

Noncurrent liabilities 24,534,659                 27,172                 431,824            -                  188,285        -                  64,323               -                    -                     1,991,287         6,015,764            17,250,113               6,910                  50,000                ( 9,961,464 )        40,598,873         
Total liabilities 38,079,079                 869,518               433,953            8,793,595        188,344        3,949              64,323               159                   236,968              2,976,895         8,792,041            17,139,242               285,218              133,246              ( 19,077,835 )      58,918,695         

Net position
Net investment in capital assets 38,887,709                 -                       -                   -                  -                -                  -                    -                    3,229,591           44,916,897       7,719,988            20,367,406               -                     7,962,953           27,004                123,111,548       
Restricted 315,180                      14,728,603           42,038,706       2,915,655        12,389,985   9,857,684        21,023,815        4,136,496          12,256,032         25,230,275       12,239,665          1,573,258                 7,124,329           4,206,773           10,876,018         180,912,474       
Unrestricted 183,342,327               -                       -                   -                  -                -                  -                    -                    -                     -                   -                      -                           392,255              -                     ( 10,903,022 )      172,831,560       

Total net position 222,545,216               14,728,603           42,038,706       2,915,655        12,389,985   9,857,684        21,023,815        4,136,496          15,485,623         70,147,172       19,959,653          21,940,664               7,516,584           12,169,726         -                     476,855,582       

Total liabilities and net position 260,624,295$             15,598,121$         42,472,659$     11,709,250$    12,578,329$  9,861,633$      21,088,138$      4,136,655$        15,722,591$       73,124,067$     28,751,694$        39,079,906$             7,801,802$         12,302,972$       ( 19,077,835 )$    535,774,277$      

Charitable Transformative Devens Gas,
Brownfield Emerging Cultural Mortgage Institutional Charter School Advanced Development Devens Electric Water, Wastewater

General Operations Redevelopment Technology Facilities Insurance Trust Facilities Manufacturing Initiative Devens Utility Division Utility Divisions Other Taunton Corp. Eliminations Total

Operating revenues 30,443,730$               254,105$              1,720,103$       -$                 359,520$      3,145$            102,561$           1,272,230$        7,003,650$         11,830,217$     17,276,029$        11,020,432$             121,164$            ( 399,007 )$         ( 20,216,881 )$    60,790,998         
Operating expenses ( 23,478,804 )              ( 4,535,868 )         506,444            ( 595,919 )        ( 261,226 )     ( 67,782 )         ( 233,235 )         ( 515,577 )         ( 3,105,288 )        ( 13,644,634 )    ( 16,200,075 )       ( 11,407,223 )           ( 2,429,234 )        ( 106,466 )           1,120,780           (74,954,107)        

Operating income (loss) 6,964,926                   ( 4,281,763 )         2,226,547         ( 595,919 )        98,294          ( 64,637 )         ( 130,674 )         756,653             3,898,362           ( 1,814,417 )      1,075,954            ( 386,791 )                ( 2,308,070 )        ( 505,473 )           ( 19,096,101 )      ( 14,163,109 )      

Nonoperating revenues (expenses) ( 340,280 )                  104,572               4,714,135         17,728             24,387          37,143            85,900               28,421               68,680                129,924            ( 188,161 )           ( 80,524 )                  23,231                ( 2,155 )              60,224                4,683,225           
Capital contributions (distributions) ( 4,522,214 )               ( 55,191 )              -                   852,056           ( 24,387 )       ( 496,603 )       2,610,040          ( 991,336 )         1,572,327           511,577            2,653,353           68,252                19,035,877         21,213,751         

Increase (decrease) in net position 2,102,432                   ( 4,232,382 )         6,940,682         273,865           98,294          ( 524,097 )       2,565,266          ( 206,262 )         5,539,369           ( 1,172,916 )      887,793               ( 467,315 )                368,514              ( 439,376 )           -                     11,733,867         

Net position-beginning of year 220,442,784               18,960,985           35,098,024       2,641,790        12,291,691   10,381,781      18,458,549        4,342,758          9,946,254           71,320,088       19,071,860          22,407,979               7,148,070           12,609,102         -                     465,121,715       
Net position-end of year 222,545,216$             14,728,603$         42,038,706$     2,915,655$      12,389,985$  9,857,684$      21,023,815$      4,136,496$        15,485,623$       70,147,172$     19,959,653$        21,940,664$             7,516,584$         12,169,726$       -$                   476,855,582$      
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Charitable Military Bond Transformative Devens Gas,
Brownfield Emerging Cultural Mortgage Institutional Charter School Advanced Bill Capital Development Devens Electric Water, Wastewater

General Operations Redevelopment Technology Facilities Insurance Trust Facilities Manufacturing Projects Initiative Devens Utility Division Utility Divisions Other Taunton Corp. Eliminations Total

Assets
Current assets 83,965,778$                16,752,606$         30,340,131$     3,452,356$      12,710,230$ 2,272,740$      21,436,018$      4,349,098$        66,561$            9,167,229$         21,514,370$     5,870,170$          4,692,659$               6,681,223$         5,019,500$         ( 1,722,569 )$      226,568,100$     
Noncurrent assets 137,062,108                2,643,761             6,293,570         -                    ( 286,132 )     8,113,063        ( 324,745 )          -                     -                    -                       9,538,360          6,890,275            5,817,873                  599,101               -                       ( 10,786,942 )      165,560,292        
Capital assets, net 6,552,722                    -                        -                    -                 -                   -                     -                     -                    779,070               45,593,475       15,097,878          31,833,651               -                       8,373,698           -                       108,230,494        

Total assets 227,580,608$             19,396,367$         36,633,701$     3,452,356$      12,424,098$ 10,385,803$    21,111,273$      4,349,098$        66,561$            9,946,299$         76,646,205$     27,858,323$        42,344,183$             7,280,324$         13,393,198$       (12,509,511)$      500,358,886$     

Liabilities
Current liabilities 5,424,815$                  850$                     732$                 810,566$         182$              4,022$             132$                  90$                    66,561$            45$                      1,329,382$       2,402,261$          1,692,914$               123,486$            734,096$            (1,314,856)$        11,275,278$        

Noncurrent liabilities 1,713,009                    434,532                1,534,945         -                    132,225         -                   42,550               6,250                 -                    -                       3,996,735          6,384,202            18,243,290               8,768                   50,000                 ( 11,194,655 )      21,351,851          
Total liabilities 7,137,824                    435,382                1,535,677         810,566            132,407         4,022               42,682               6,340                 66,561              45                        5,326,117          8,786,463            19,936,204               132,254               784,096               ( 12,509,511 )      32,627,129          

Deferred inflows of resources
Charter School Facilities guarantee awards -                               -                        -                    -                    -                 -                   2,610,042          -                     -                    -                       -                     -                       -                             -                       -                       -                       2,610,042            

Net position
Net investment in capital assets 6,552,722                    -                        -                    -                    -                 -                   -                     -                     -                    779,070               45,593,475       8,371,350            22,045,032               -                       8,321,691           25,926                 91,689,266          
Restricted 235,588                       18,960,985           35,098,024       2,641,790        12,291,691   10,381,781      18,458,549        4,342,758          -                    9,167,184           25,726,613       10,700,510          362,947                     6,756,062           4,287,411           2,739,677           162,151,570        
Unrestricted 213,654,474                -                        -                    -                    -                 -                   -                     -                     -                    -                       -                     -                       -                             392,008               -                       ( 2,765,603 )        211,280,879        

Total net position 220,442,784                18,960,985           35,098,024       2,641,790        12,291,691   10,381,781      18,458,549        4,342,758          -                    9,946,254           71,320,088       19,071,860          22,407,979               7,148,070           12,609,102         -                       465,121,715        

Total liabilities and net position 227,580,608$             19,396,367$         36,633,701$     3,452,356$      12,424,098$ 10,385,803$    21,111,273$      4,349,098$        66,561$            9,946,299$         76,646,205$     27,858,323$        42,344,183$             7,280,324$         13,393,198$       ( 12,509,511 )$    500,358,886$     

Charitable Military Bond Transformative Devens Gas,
Brownfield Emerging Cultural Mortgage Institutional Charter School Advanced Bill Capital Development Devens Electric Water, Wastewater

General Operations Redevelopment Technology Facilities Insurance Trust Facilities Manufacturing Projects Initiative Devens Utility Division Utility Divisions Other Taunton Corp. Eliminations Total

Operating revenues 22,204,726$                377,606$              1,280,205$       -$                 5,337,231$   6,024$             95,343$             41,216$             -$                  13,145,000$       9,139,995$       16,019,938$        13,361,447$             ( 185,541 )$         ( 165,908 )$         ( 20,677,644 )$    59,979,638          
Operating expenses ( 23,372,744 )              ( 2,334,031 )          2,826,318         ( 664,508 )        ( 185,582 )     ( 58,674 )          ( 218,777 )          ( 399,117 )          -                    ( 2,829,732 )        ( 13,526,609 )    ( 14,602,905 )       ( 12,340,926 )            ( 1,531,200 )        ( 140,395 )           3,540,957           (65,837,925)        

Operating income (loss) ( 1,168,018 )                ( 1,956,425 )          4,106,523         ( 664,508 )        5,151,649     ( 52,650 )          ( 123,434 )          ( 357,901 )          -                    10,315,268         ( 4,386,614 )      1,417,033            1,020,521                  ( 1,716,741 )        ( 306,303 )           ( 17,136,687 )      ( 5,858,287 )        

Nonoperating revenues (expenses) 1,679,514                    80,405                  65,999              21,252              12,518           145,113           29,219               21,254               -                    11,943                 73,198               ( 224,164 )            ( 92,697 )                   6,781                   ( 7,333 )               47,585                 1,870,587            
Capital contributions (distributions) ( 23,044,222 )              ( 5,846,348 )          -                    25,687              ( 12,518 )       ( 483,283 )        2,389,958          ( 1,138,725 )       ( 4,913,427 )     548,430               2,983,247          ( 296,000 )            ( 386,043 )                 ( 460,639 )           5,428,082           17,089,101         (8,116,700)          
Special items -                               -                        -                    -                    -                 -                   -                     -                     -                    -                       -                     -                       -                             -                       -                       -                       -                       

Increase (decrease) in net position ( 22,532,726 )              ( 7,722,368 )          4,172,522         ( 617,569 )        5,151,649     ( 390,820 )        2,295,743          ( 1,475,372 )       ( 4,913,427 )     10,875,641         ( 1,330,169 )      896,869               541,781                     ( 2,170,599 )        5,114,446           ( 1 )                       ( 12,104,400 )      

Net position-beginning of year 242,975,510                26,683,353           30,925,502       3,259,359        7,140,042     10,772,601      16,162,806        5,818,130          4,913,427         ( 929,387 )           72,650,257       18,174,991          21,866,198               9,318,669           7,494,656           1                          477,226,115        
Net position-end of year 220,442,784$             18,960,985$         35,098,024$     2,641,790$      12,291,691$ 10,381,781$    18,458,549$      4,342,758$        -$                  9,946,254$         71,320,088$     19,071,860$        22,407,979$             7,148,070$         12,609,102$       -$                    465,121,715$     
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294 PROJECTS FINANCED OR 
MANAGED  

OVER $2.5 BILLION INVESTED  

OVER 106,000 EXISTING JOBS 
IMPACTED BY FINANCING 

NEARLY 13,000 NEW PERMANENT 
& CONSTRUCTION JOBS CREATED 

OVER 2,300 NEW &/OR 
REHABILITATED HOUSING UNITS 

MISSION 
  
MassDevelopment’s mission is to stimulate 
economic development and industrial growth, 
increase employment, build communities, promote 
prosperity and general welfare, and eradicate blight 
across the Commonwealth. 
  

VALUES 
 
In order to serve Massachusetts, its communities, 
businesses, residents, and other customers, we: 
• Manage and accept risks that others won’t or 

can’t. 
• •Are agile, flexible, and innovative so we can 

provide bold and effective solutions. 
• •Possess and share great sophistication and 

knowledge about financing and development. 
• •Have ability to link resources and provide 

interdisciplinary solutions. 
• •Work creatively, diligently, and honestly. 
 

FY 2015 
PERFORMANCE HIGHLIGHTS 
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STRATEGIC THEMES 
 
MassDevelopment’s 3 Strategic Themes articulate clear statements of external program goals and internal 
organizational process improvements that MassDevelopment focuses on to advance its mission. 
 

The interrelationship between the two external facing program themes and the internal theme reflect the 
Agency’s belief that our people and processes are essential to our success at delivering our mission. 
  
 

Theme 1: Support 
Economic Growth 

Theme 3: Strive for 
Organizational 

Excellence 

Theme 2: Build 
Regional 

Competitiveness 
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STRATEGIC THEME 1: SUPPORT ECONOMIC GROWTH 
FOSTER AND CULTIVATE OPPORTUNITIES THAT EQUIP BUSINESSES, NONPROFITS AND COMMUNITIES WITH THE 

TOOLS THEY NEED TO SUSTAIN AND OR EXPAND, CREATING QUALITY JOBS TO MEET THE NEEDS OF THE 
COMMONWEALTH'S ECONOMY 

 

 
 

 
SUPPORT ECONOMIC 

GROWTH 
 

KEY PERFORMANCE 
INDICATORS 

 
• NEW PERMANENT AND 

CONSTRUCTION JOBS 
CREATED 
 

• TOTAL DOLLARS 
PROVIDED IN 
FINANCING 
 

• TOTAL LEVERAGED 
INVESTMENT FROM 
PROGRAMS 
 

• SECTOR SPECIFIC 
OUTCOME INDICATORS 

 
 

Support 
Economic 
Growth 

Provide Access to 
Markets 

Support Job 
Creation 

Strengthen & 
Champion Key 

Economic Sectors 

Increase 
Opportunity in the 

Innovation 
Economy 
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BUILD REGIONAL 
COMPETITIVENESS 

 
KEY PERFORMANCE 

INDICATORS 
 

• NEW & PRESERVED 
HOUSING UNITS 
FINANCED AND/OR 
CONSTRUCTED 
 

• TRANSFORMATIVE 
DEVELOPMENT PROJECT 
OUTCOMES 
 

• REGIONAL KNOWLEDGE 
OUTCOME INDICATORS 
 

• REGIONAL ASSETS 
OUTCOME INDICATORS 

 
 

STRATEGIC THEME 2: BUILD REGIONAL COMPETITIVENESS 
I NCREASE H OUSING S TOCK AND M AKE I NVESTMENT S I N TARGETED C OMMUNITIES ,  
A DD TO THEIR  H OUSING O PTIONS AND C OMMERCIAL  P ROPERTY S TOCK,  REMEDIAT E 

TROUBLED S ITES  AND A PPLY E FFECTIVE R EDEVELOPMENT P RACTICES   
 

 
 

Build Regional 
Competitiveness 

Champion 
Transformative 
Development 

Initiative 

Increase Housing 
Availability  

Build Regional 
Economic 

Development 
Expertise & 
Knowledge 

Support & 
Catalyze Regional 
Economic Assets  
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STRATEGIC THEME 3: STRIVE FOR ORGANIZATIONAL EXCELLENCE 
CREATE A HIGH-PERFORMING ORGANIZATION WITH EFFICIENT, EFFECTIVE AND INTEGRATED DELIVERY OF 

SERVICES TO EXTERNAL AND INTERNAL CUSTOMERS AND A DIVERSE, HIGHLY-QUALIFIED WORKFORCE WITH THE 
RIGHT SKILLS IN THE RIGHT JOBS. 

 
 

 
1 

 
 

STRIVE FOR 
ORGANIZATIONAL 

EXCELLENCE 

 
KEY PERFORMANCE 

INDICATORS 
 

• WORKFORCE CAPACITY 
OUTCOME INDICATORS 
 

• SYSTEMS & 
TECHNOLOGY 
OUTCOME INDICATORS 
 

• STAKEHOLDER 
ENGAGEMENT 
OUTCOME INDICATORS 
 

• PERFORMANCE 
MANAGEMENT 
OUTCOME INDICATORS 
 
 
 
 

 
 
 

Strive for 
Organizational 

Excellence 

Increase 
Workforce 
Capacity 

Improve 
Systems and 
Technology 

Deepen 
Performance 
Management  

Enhance 
Stakeholder 
Engagement  



ANNUAL BUSINESS PLAN GOALS & HOW WE MEASURE IMPACT 
 



THEME 1 - SUPPORT ECONOMIC GROWTH  
PROVIDE ACCESS TO MARKETS 

Provide Bond 
Financing 

• Tax Exempt Bonds Issued 
• Issued Hospital/University Bonds: Volume, number, % to targeted 

sectors/places 
• Issued All Other Bonds: Volume, number, % to targeted sectors/places 

Provide Loan 
Financing 

• General Fund Loans Made 
• % to targeted sectors/places, risk rating, volume targets by program 

• Restricted Fund Loans/Guarantees Made 
• % to targeted sectors/places, risk rating, volume targets by program 

Provide 
Community 

Development 
and Other 
Financing 

• Community Development Investments 
• % by investment type, to targeted sectors/places, volume targets by 

program 
• New Market Tax Credits Investments 
• MDFA Real Estate Investments 

• Major Projects Invested – volume targets by project 
• Funds Invested in Strategic Services (Technical Assistance, Defense Sector 

Initiatives) 

ACTION PERFORMANCE INDICATOR 
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THEME 1 - SUPPORT ECONOMIC GROWTH  
SUPPORT JOB CREATION 

Support Creation of 
New Permanent Jobs 

• New Permanent Jobs Created (projected by borrower at application) 
• By Sector, By Region 
• % change in new permanent job creation (year over year) 

Support Creation of 
Construction Jobs 

• Construction Jobs Created (calculated by staff based on project cost) 
• By Region 
• % change in construction job creation (year over year)  

Support the creation of employment in the Commonwealth with a focus on 
specific economic sector and/or regions. 
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ACTION PERFORMANCE INDICATOR 



THEME 1 - SUPPORT ECONOMIC GROWTH  
STRENGTHEN & CHAMPION KEY ECONOMIC SECTORS 

Implement Advanced 
Manufacturing 

Futures Programs 

• Direct Support To Companies 
• Companies enrolling in energy collaborative/Total Annual Projected 

kWh Savings from projects/Innovation Voucher program results 
• Manufacturing Employment Sustained  

• Manufacturing dollars invested (financing programs) 
• Manufacturing jobs created (financing programs) 

• Manufacturing Sector Opportunities Promoted  
• AmpItUp! events, Dream It Do It events 
• Facilitation of Advanced Manufacturing Collaborative, Develop work 

plan and execute on deliverables  

Promote & Sustain 
Defense Sector & 
Related Industries 

• Operational Costs at Installations Reduced 
• Energy related projects deployed in partnership with DOER 

• Total Annual Projected kWh Savings from projects 
• Military Bond Bill capital projects 

• Companies/Contracting Entities Connected 
• Contractor events held/Companies attending 
• Rate of contracts received as a result of previous year events 
• Deployment of OEA planning grant resources to programs 

ACTION PERFORMANCE INDICATOR 
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THEME 1 - SUPPORT ECONOMIC GROWTH  
INCREASE OPPORTUNITY IN THE INNOVATION ECONOMY  

Facilitate and 
Fund 

Collaborative 
Workspaces 

• Collaborative/Maker Workspaces assisted* 
• Total Investments: by sector, by region 
• Square footage of CoWork facilities improved 
• Membership/attendance baseline at CoWork funded spaces 
• Convenings/webinars to share learning 

Connect 
Entrepreneurs 

to Business 
Opportunity 

and Skill 
Development  

• New Business/Organization Development Supported* 
• New starts 
• Entrepreneurs connected to business growth or skill development events 

and/or resources 
• Total volume in targeted new small business lending tools: by sector, by 

region 

Provide 
Emerging 

Technology 
Fund Loans 

• Emerging Technology Fund Loans Made 
• % to targeted industries in sector, risk rating, % of total volume target 

achieved by program 

ACTION PERFORMANCE INDICATOR 

15 
(*from CoWork/Innovation Infrastructure funded 
spaces) 
 



THEME 2 –  BUILD REGIONAL COMPETITIVENESS 
CHAMPION TRANSFORMATIVE DEVELOPMENT INITIATIVE 

Deploy TDI 
Equity 

Investments 

•Equity Investments 
• Investments identified & completed – Amount, type, region, sector/use, leverage 

Support TDI 
Fellows and 

Technical 
Assistance 

•Fellows Program Implemented 
•Retain 6 Fellows and monitor Fellows’ successes in completing local work plans 

•Technical Assistance Completed 
•Development/Launch of TDI Dashboard to track program performance and data 
•TDI workshops to facilitate knowledge sharing  

Leverage TDI 
Funding 

 
•Leverage Opportunities Identified 

•Targeting Fellows, Equity Investments and Small Business Support Initiatives 
•Develop plan to target investors/funders and complete initial pitches  
•Raise $3M in additional resources to support TDI program 
 
 

ACTION PERFORMANCE INDICATOR 
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THEME 2 –  BUILD REGIONAL COMPETITIVENESS 
INCREASE HOUSING AVAILABILITY 

Support 
Construction 

and/or 
Rehabilitation of 

Housing Units 

• Total Units Built &/or Preserved As Affordable 
• Total Units – New Construction 
• Total Units – Rehab 
• Total Units – by Region 

• Brownfields made ready for housing 
• # of communities by region 

• Units built on brownfields  

Finance Housing 
and Increase 
Leverage of 

Housing 
Programs 

• Housing Bonds Issued  
• Total Volume Issued 

• Housing Loans Made 
• General Fund Loans – Total Closed 
• Restricted Fund Lending/Guarantees – Total Closed 
• Analysis & implementation of Housing Development Incentive Program 

lending tools 

Provide 
Technical 

Assistance and 
Expertise 

• Housing Related Technical Assistance Provided 
• # of communities by region, implementation of planning or other TA 

recommendations 

ACTION PERFORMANCE INDICATOR 
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THEME 2 –  BUILD REGIONAL COMPETITIVENESS 
BUILD REGIONAL KNOWLEDGE AND FACILITATE REGIONALLY BASED ECONOMIC 

GROWTH 

Offer Capacity and 
Knowledge 

Building Events 

• Regional/Statewide Capacity Building Events Held 
• Manufacturing Summit, Developer Tours, Regional Convenings, 

TAConnect Workshops 
• Participation rates at events 
• Customer feedback on event quality 

Deploy Technical 
Support and 
TAConnect 

 
• TAConnect Implemented & Improved 

• Communities accessing the interface, referred to services through portal 
• New Real Estate Service projects generated from TAConnect 

• Real Estate Services Projects Undertaken 
• Projects moved to implementation and results 
 

ACTION PERFORMANCE INDICATOR 
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THEME 2 –  BUILD REGIONAL COMPETITIVENESS 
SUPPORT & CATALYZE REGIONAL ASSETS TO DRIVE EQUITABLE LOCAL ECONOMIC GROWTH 

Catalyze urban economic growth, cultivate emerging small businesses and 
entrepreneurship and redevelop troubled sites in urban communities. 

ACTION PERFORMANCE INDICATOR 

19 

 
Identify, 

Improve & 
Position Local 
Development 

Assets 

• Site Readiness & Real Estate Services Programs Implemented 
• Develop and implement site selection process, investments deployed to 

communities and measure impacts 
• Brownfields Program Implemented  

• Brownfields funds deployed as a leveraged tool to support regional economic 
and job growth priorities  

• Follow On Projects Moved To Redevelopment 

 
Cultivate Small 

Business 
Growth Tools 

• Small Business Direct Support Programs Implemented 
• Direct & indirect small business financing - % of portfolio, % of loans by 

sector/region 
• Small Business Indirect Support Activities Brokered 

• Completed and implemented recommendations from small business 
landscape analysis, Info sessions/workshops on participation rates 

 
Increase 
Devens 

Developability 
& Sustainability 

 
• Devens’ Development Readiness Activities Completed 

• Acres and number of new sites made development ready, land sold/leased, 
housing units built 

• Devens’ Sustainability/Cost Containment Efforts Implemented 
• Tax revenue collected, total assessed valuation % increase, cost of 

services growth management, operational/municipal efficiency/cost 
reduction ideas identified and implemented 
 



THEME 3 –STRIVE FOR ORGANIZATIONAL EXCELLENCE 
BUILD WORKFORCE CAPACITY 

Implement 
Professional Training 

and Development 
Resource Center 

• Identify obstacles to employee use of training programs & 
increase utilization of training by staff 
• Training utilization %, Analysis of Training Impacts 

Measure Impact of 
Training Programs  

• Employees completing training/professional development 
programs 
• % of employees by workforce segment 

• Employees completing workforce satisfaction survey 
• % of employees highly satisfied/satisfied ahead of prior year 

survey 

ACTION PERFORMANCE INDICATOR 
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THEME 3 –STRIVE FOR ORGANIZATIONAL EXCELLENCE 
MODERNIZE SYSTEMS AND TECHNOLOGY 

Develop Online 
Customer Interfaces 

• Records Reform & Technical Support Efforts Completed 
• Full implementation of electronic records 
• Online application implementation for Finance Programs and 

TAConnect 

 
Deploy Technology 

and Systems 
Upgrades 

• Enhancements to CRM capabilities Completed 
• Mobile applications implemented, lead generation and 

sharing, increased leverage of agency resources 

ACTION PERFORMANCE INDICATOR 

21 



THEME 3 –STRIVE FOR ORGANIZATIONAL EXCELLENCE 
DEEPEN PERFORMANCE MANAGEMENT 

Enhance Agency 
Balanced Scorecard 

 
• Quarterly Departmental Scorecard Reviews 

• Results of review pilots, development of knowledge sharing tools 
• Engagement and alignment with EOHED performance management  

 

Implement 
DevensStat 

• DevensStat Further Improvements Implemented 
• Results analysis & recommendation on agency-wide use of “Stat” 

model 

ACTION PERFORMANCE INDICATOR 
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THEME 3 –STRIVE FOR ORGANIZATIONAL EXCELLENCE 
ENHANCE STAKEHOLDER ENGAGEMENT 

 
Increase Public 
Accessibility of  

Program 
Information 

• Timelines on Workplans – Ongoing Improvements to Agency Websites 

 
Improve 

Stakeholder 
Engagement 

Strategies 

• Inter Agency Collaboration Enhanced 
• Cross Departmental teams identified and deployed for key program 

priorities,  increased number of program improvements identified 
and implemented above target 

• External Partner Collaboration Improved 
• Participation with partner agencies on 4 key program and planning 

efforts & number of referrals to partner agency programs/resources 
• Stakeholder Engagement Increased 

• Opportunities provided for public comment on agency program and 
strategy development 

• Increased alignment and effectiveness of agency public affairs 
strategy 

ACTION PERFORMANCE INDICATOR 
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