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TO THE CHIEF EXECUTIVE OFFICER OF THE CREDIT UNION ADDRESSED:
On October 9, 2014, Bill H. 3954 was signed into law by Governor Deval Patrick as Chapter
343 of the Acts of 2014 (Chapter 343). Chapter 343 amends several sections of the Massachusetts
General Laws as it pertains to the Legal List of Investments (Legal List). Chapter 343 goes into effect
on January 9, 2015.
The new law can be found here. Each credit union is encouraged to read Chapter 343 in its
entirety to gain a better understanding of how these changes affect your institution’s investment
strategies. However, there are some significant changes that you should be aware of, particularly those
that concern applying to the Commissioner of Banks for investment authority. The two more significant
changes pertain to Chapter 167, §15B (c), relating to petitioning the Commissioner to invest in stocks,
and Chapter 171, § 67B, relating to the prudent person investment authority.
Additionally, Chapter 343 includes a revision to the amount that a credit union may invest in the
obligations of the Legal List. Prior to these changes, credit unions were limited to investing 10% of
shares and deposits in Legal List investments. Chapter 343 changes that limit to 10% of assets (Chapter
167, §15B (g)).
Adding Investments to the Legal List
Prior to the enactment of Chapter 343, Chapter 167 § 15B (c) required that ten credit unions with
assets over $10 million petition both the Division of Banks and the Massachusetts Credit Union Share
Insurance Corporation to add an individual investment to the Legal List to make it a legal investment for
state-chartered credit unions. Chapter 343 amends this section to allow three state-chartered credit unions
to petition the Commissioner directly to include an investment on the Legal List in one of the following
categories:
1. Interest-bearing obligations of any state, county, city, town or district or any subdivision or
instrumentality thereof and any authority established under the laws of the United States or any
state, county, town or district, including obligations of any of the foregoing payable from
specified revenues;
2. Interest- bearing obligations of any corporation organized under the laws of the United States or
any state and of any association, the business of which is conducted or transacted by trustees
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