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What Is a Residential Exemption?

Communities have several options that
allow local officials to shift some of the
tax burden from one group of taxpay-
ers to another when setting their tax
rates. Although to date it has not often
been used, the Residential Exemption
option seems to be generating a good
deal of recent interest.* The Residential
Exemption applies a discount to the as-
sessed value of every residential prop-
erty that is the principal residence of a
taxpayer. It does not apply to accessory
land incidental to a residential use, sum-
mer homes, or residential property not
occupied by its owner. It effectively shifts
some of the tax burden from residential
properties worth less than the average,
to more expensive residential properties
and/or those owned by nonresidents.

Generally two types of communities
adopt the residential exemption: com-
munities with a number of apartment
buildings, and resort communities with
expensive property owned by seasonal
residents. Since apartments are as-
sessed as one parcel in the residential
class, a community with a large number
of apartment buildings would have a
high average assessed value in that
class. The residential exemption would
not apply to the apartment buildings
since they are seldom owner-occupied.
In communities with valuable property
owned by summer residents, the resi-
dential exemption applies only to owner-
occupied property, having the effect of
charging the summer residents more
while year round residents pay less.

The decision to apply a Residential Ex-
emption is made annually during the
annual classification hearing. After the
assessors present information on the
impact of choosing various options,
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the board of selectmen in towns, or the
city council and the mayor in cities,
can choose to adopt the Residential Ex-
emption and decide the amount of dis-
count for owner-occupied properties.
The discount can be up to 20 percent
of the average assessed value in the
residential class of property. Since the
residential class of property still has to
raise the same amount as it would have
raised without the shift, the result is a
higher residential tax rate. Properties
worth less than the average assessed
value pay lower taxes, but properties
above the average pay more in taxes
than they would otherwise have paid.

To apply the discount, communities de-
termine the average assessed value in
the residential class and multiply it by
the discount adopted. Each tax bill of
an eligible owner then shows the as-
sessed value of the property with the
dollar amount of the residential exemp-
tion shown separately. The tax bill is de-
rived by subtracting the residential ex-
emption from the assessed value before
applying the tax rate. For example, if the
average assessed value in the com-
munity is $150,000 and the community
adopts a residential exemption of 20
percent, the residential exemption
would be $30,000. An owner occupied
house assessed for $100,000 would
receive the residential exemption of
$30,000 reducing its assessed value to
$70,000. If the residential class must
raise $3,000,000 and the total as-
sessed value in the residential class is
$150,000,000, the tax rate without a
residential exemption would be $20
(3,000,000 + 150,000,000). When the
residential exemption is applied, it re-
duces the total assessed value in the
residential class. With 500 taxpayers
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eligible to each receive a discount of
$30,000, the total assessed value would
be only $135,000,000. (500 x $30,000
= $15,000,000. $150,000,000 -
$15,000,000 = $135,000,000.) The new
tax rate would be $22.22 (3,000,000 +
135,000,000). The house assessed for
$100,000 would have paid $2,000 in
taxes without the residential exemp-
tion. With the exemption, it would pay
$1,555.40 ($100,000 — $30,000 + 1,000
x $22.22). On the other hand, a house
assessed for $500,000 would pay
$10,000 in real estate taxes without a
residential exemption ($500,000 +
1,000 x $20). Even if owner-occupied,
the residential exemption would raise
the tax bill to $10,443.40 ($500,000 —
30,000 + 1,000 x $22.22).

There are 11 communities in Mass-
achusetts that currently have Residen-
tial Exemptions: Boston, Brookline,
Cambridge, Chelsea, Marlborough,
Nantucket, Somerset, Somerville, Tis-
bury, Waltham and Watertown. m

1. M.G.L. Ch. 59 Sec. 5C.
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[ EGAL

in Our Opinion

Foreclosure and the
Due Process Clause

Two and a half years after the Land
Court had issued a tax title foreclosure
decree, the taxpayer filed a motion in
Land Court to vacate the decree. When
the Land Court judge refused to grant
the motion, the taxpayer appealed. The
Appeals Court ruled that the taxpayer’s
due process rights had been violated
because the town, since it knew the
taxpayer’s address, was required to
give actual notice to the taxpayer of
the foreclosure action. The decision is
Town of Andover v. State Financial
Services, Inc.t

In October 1990, State Financial Serv-
ices, Inc. (Financial) acquired a small
island in Foster’s Pond in Andover
through a mortgage foreclosure. At that
time, taxes for fiscal years 1989 and
1990 were unpaid. The Andover tax
collector later advertised a tax taking
and listed Financial as the subsequent
owner. The taking was recorded in Sep-
tember 1991. When the Andover town
treasurer filed a petition to foreclose in
September 1994, a Land Court judge
issued a citation with notice of the fore-
closure petition. The town treasurer at-
tempted to serve notice by certified
mail, return receipt requested, at Finan-
cial’s office on Friend Street in Boston.?
Access to the mailboxes on the build-
ing’s first floor was denied, however,
because substantial repairs to the
building were underway. A construction
worker signed for the letter but never
delivered it to Financial. Relying on the
signed return receipt, however, the town
treasurer filed a motion for foreclosure.
When Financial did not oppose this ac-
tion, the Land Court issued a decree of
foreclosure in December 1994.

Even after the foreclosure decree the
town continued to tax the parcel, and
Financial paid the taxes for fiscal years

1995 and 1996. In 1996 Financial
learned that there had been a foreclo-
sure and the town of Andover planned
to sell the subject parcel. When Finan-
cial’s attorney wrote to the Andover tax
collector, the collector ignored the tax-
payer’s offer to redeem the property. In
June 1997, Financial filed a petition in
Land Court to vacate the 1994 foreclo-
sure decree. The Land Court judge de-
nied the requested relief. The judge
ruled that M.G.L. Ch. 60 Sec. 69A sets
a one-year time limit on any challenge
to a foreclosure decree. Relying on ear-
lier court decisions, the judge held that
the statutory purpose was to limit the
taxpayer’s remedy. In light of the signed
return receipt, the Land Court judge
held that the state statutory and federal
constitutional notice requirements had
been satisfied. Citing the U.S. Supreme
Court decision of Mullane v. Central
Hanover Bank & Trust Company, the
Land Court judge found that due proc-
ess only required that notice be rea-
sonably calculated to inform interested
parties of the litigation.®

On appeal, Financial argued that there
was a denial of due process. Secondly,
there were certain equitable grounds on
which the Land Court judge should
have vacated the decree. The Appeals
Court wrote that due process requires
notice and an opportunity to be heard.
Earlier court decisions had held that
where it was impossible to provide ac-
tual notice to interested parties because
of unknown identities or addresses, then
notice by publication was constitutional
even if the attempt would probably be
unsuccessful. Where, however, the
identities and addresses were known or
readily ascertainable, there must be
actual notice in order to satisfy the due
process clause of the 14th Amendment
of the U.S. Constitution.

The Appeals Court dismissed the
town’s argument that Financial was a

sophisticated taxpayer that should have
known the consequences of failure to
pay real estate taxes. In the court’s view,
knowledge of a tax delinquency was
not the same as notice of a pending
tax foreclosure. Under the due process
clause, the town was required to pro-
vide actual notice of the foreclosure
petition to Financial. Such action was not
taken. According to the court, the one-
year time limit set forth in the law did
not apply since there was a denial of
due process.* The two and a half year
delay in filing the petition in Land Court
did not bar the taxpayer from having
the decree vacated.

The Appeals Court also cited several
considerations which favored the tax-
payer: Financial’s tenancy in a building
undergoing rehabilitation with no con-
trol over mail deliveries; the town’s tax-
ation of the property after the foreclo-
sure; and Financial’s filing of the Land
Court petition within one year after ac-
tual notice of the foreclosure decree. In
the court’s view, the town’s legitimate in-
terest in seeking any foreclosure is to
collect the taxes and not to own the real
estate. In addition to the equitable fac-
tors presented, the Appeals Court wrote
that M.G.L. Ch. 60 Sec. 69A, although
generally valid, had operated, in this
instance, to deprive the taxpayer of the
protected right of notice.

The town argued that permitting a tax-
payer to challenge a foreclosure de-
cree years later would cast doubt on
every foreclosure. The Appeals Court
reasoned, however, that there would be
little litigation on this issue due to the
signed return receipt delivery require-
ment.® Furthermore, any attempt by a
taxpayer to argue non-delivery of the
notice could be met by evidence that
possession or control of the mail had
passed to the taxpayer.

continued on page eight O
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FOCUS

on Municipal Finance

What's Happening
with Charter Schools?

Charter schools were established in
Massachusetts as part of the Educa-
tion Reform Act of 1993. As an alterna-
tive form of public education, charter
schools provide parents and students
with greater options when choosing
schools to attend. A primary goal of
the charter school initiative is to stimu-
late the development of innovative pro-
grams within public education that can
be replicated in other public schools.
The program provides teachers with
the opportunity to develop new educa-
tional methods within a more flexible
school structure and management.

There are two types of charter schools:
Horace Mann and Commonwealth
Charter Schools. Horace Mann Charter
Schools are public schools operating
under a five-year charter approved by
the local school committee and collec-
tive bargaining agent and granted by
the Board of Education. Horace Mann
Charter Schools must submit annual
budget proposals to the local school
committee. The schools receive their
funding directly from the local school

committee based on the annual budget
submission and do not receive funding
from the Commonwealth. Currently there
are five Horace Mann Charter Schools
operating in the state, with 1,158 stu-
dents enrolled.

Commonwealth Charter Schools are
public schools granted a five-year char-
ter by the Board of Education. When
the number of applicants exceeds the
available spaces, the schools hold a
lottery to determine who gets accepted.
Commonwealth Charter Schools re-
ceive tuition funding in two forms. The
first is from assessments to sending
school districts for students attending
a Commonwealth Charter School. The
second source of funding, for students
that were previously educated at home
or in private schools, comes from the
state. This payment applies only to the
first year the student is enrolled in
the charter school.

Tuition assessments for districts that
are below the state mandated founda-
tion budget imposed by Education Re-
form are based on average per pupil
costs of the sending district. For dis-
tricts with no foundation gap, the tuition
assessment is based on the lesser of

Figure 1
Local Charter School Tuition
FY1996-FY2000
Full-time Total tuition Percent increase
equivalent students assessment from prior year

FY1996 2,561 $15,910,700
FY1997 5,280 35,058,912 120.35%
FY1998 6,590 43,668,916 24.56
FY1999 9,412 62,799,364 43.81
FY2000* 11,283 81,293,144 29.45

*Estimated based on October 1 enroliment data. Final data will be available for the June

local aid distribution.

the sending district’s average per pupil
cost or the average per pupil cost of the
district in which the charter school is
located. To calculate the average cost
per pupil, the Department of Education
(DOE) generates a charter school tui-
tion rate for each district based upon an
estimate of current year operating costs
and enrollment. Tuition assessments for
sending districts are deducted from
the last three quarterly local aid distrib-
utions and paid directly to the charter
school. Charter schools receive four
quarterly payments. The September and
December payments are based on the
charter school’s pre-enrollment report,
filed with the Board of Education by
April 1 of the previous fiscal year. The
final two quarters, March and June, are
based on actual enrollment reports as
of October 1 and February 15 filed with
DOE. Deductions from sending dis-
tricts are made in December, March
and June.

When charter schools first opened their
doors in FY1996, there were 15 ap-
proved charter schools receiving 2,561
students from 72 communities and 12
regional school districts. Total tuition
assessments were $15.9 million. In
FY2000, there are 34 Commonwealth
Charter Schools, receiving 11,238 stu-
dents from 161 communities and 35 re-
gional school districts. Preliminary
FY2000 local tuition assessments are
$81.3 million, representing a $65.4 mil-
lion increase in tuition from FY1996.
Early estimates from DOE indicate
FY2001 charter school tuition costs to
be $103 million, increasing 26.7 percent
or $21.7 million from the FY2000 cost.
These dramatic increases in numbers
of students and tuition costs are
demonstrated in Figure 1.

In Table 1, we list the Charter School
FY2000 preliminary assessment by
sending district, FY2000 budgeted net

continued on page six [




City & Town June 2000

Ices

f Local Servi

ivision o

4 D

0 00 ¥6£209'8 0 ybnoioquinog £29'Ge 90 687'82€9} 89076 Kempapy GE0'9v6 0y 1/6'9/0'68 622°109°'€ J8AlY B4
0 00 8€.°29k'e 0 uojdweyinog ¥22'06. G'e vLY'SLE'SY 812'L€S't plojpsiy 0vy'Ovy L'} 968'767 7€ £GE'Y8S Haleng
88/°8¢ L0 607'G9E'SH 288'V0} folpeH 'S 092'8 3] LEV'E9T'GH 0160k PIalpaN 0 00 017'88Y'€ 0 X8ss3
G61'969 09 191161 LS 0./8'62v'€ ElIEETI 66.v 20 6G8°L50} Lev'6lL preufepy L0g'8 90 GY8'¥€0°C 0062k Buing
17G'8C €0 9/8°292°6} [4244] 18s18u0s 601°L1 20 Y8E'V66'CH ¥95°Ge aadysepy (kAL ] 09 828'9/6'¢ £61°6€C umoyetp3
Gev'LEl 90 099'9/9'82 9€€'89}4 fingsmaiys SEL'EHE L0 795°55%'92 26v°28t Playysiep [44%43 20 60€°CH9'02 vee vy uojse
88€°ce 80 89€'G95'S L1V fRapys 0 00 720'566'v€ 0 ybnosogyep 859'6€ L0 evy'8Ly'el 9£2'68 uojduweyises
G01°28 G0 £88°0€9'1C 0LL'8HE uoseys 612002 (87 v€8°1£9'02 6 0r8 pesys|qejy 0 00 8v1'52L'e 0 ueyjseg
108 90 999'90G°8} G88'€0} ajen}og 86118 1T 082'28€'S2 vLLGL9 pausuepy 2ee'e 4 909'826'9} 052'2€ mopeawbuo g
0 00 106°662 0 fKoneg 0 00 128'06€9 0 181s8ouB 062+ 00 v02'0v8'v} 0 Jayemabpug
vOv'8k 10 26562 12 G/E'8k snfineg 6.5 LI’ €6 61G°558'EY [AYAVkA ¥ usplepy 669'9 00 vyL'.5E'6) 659°9 fingxng
2ee'ys ¥0 991112 G818 yaimpues 0 00 L.'v90'et 0 pianyuuAl 1er'99 0 85€'€02 ¢ GrL'/8 noeiq
0 00 000'G 0 playsipues 00£'v22 gl 61012920} 2865 | uuky 0 00 2€2'20€'L 0 se|bnog
8v2'8s L0 LLY'6V8°9€ Gyy'85¢C waleg 169'S8 8t 0/2°€8E0} LGY'e8t Banquaun 996°¢ 20 y81°€€9°C eer'9 plaieaq
0 00 2€8°288 0 amoy 6ELY 00 £7.'661'6} 0St'9 mojpn ove's (3] Gel'ses'2e 9L kL yinowyeq
0 00 ¥20°298'9 0 Hodxooy 665782 60 116818811 689710+ I[8Mmo7] 0 00 6¥9'795'G2 0 slanueq
0 20 8£0°980°8} 668°9¢ puepooy 1€0°9 00 906°08%'+2 G60°2 Mmopeswbuo G696} x4 110202+ 286°2e femuo9
0 00 L05'6/8°F 0 puowyary WL'LS €c 8€€'/66'8 027802 uolen 165G 00 £€26'9529} 185G pi0du0g
62695} L0 892°612'6€ 220'v/2 alansy 0 00 €G1°160°9 0 ujooury 0 20 08.'728'6 65699 188seY0)
€62°CHL S0 869'905°22 62v'SyL ydjopuey €8 00 68€°€.6'6Y 4] uoybuixa 66525 0 yig'GI8'eL 12565 uo
Geg'ey 10 216'2L6°19 S0v's8 fouing G182 10 1€8'S0° LY €60 Jaisuioa 0 00 LIy'ovL'L 0 Bangsyielg
1878 60 1€8°689°¢ 9G1'ce UMOI8IUIAOI 0 00 2950289 0 xousT £v0'6Y 10 66.'202'€S v9L'€L 8adoa|yg
[ 0l 116°888'} vLESE uoduwiAld 891'v¢ ¢0 yG1950°CH 090°0€ 18580197 850°6Y 20 G88'8¥9'2h 8/1°G6 B8s|3y)
LEL'CIB [ 1€6°0€€E" 19 €90°1ee'} yinowA|d 0 00 8€8'6€€9 0 897 0 8t 992'029'9¢ 612799 plojswiayy
179°68 (44 A48 9G8°CLI a|liAureld GLLI8Y'L TS 716'280'G6 912256y 80uaime’] °6L°1E 0 €02 12H9 GGGy weyreyy
166°€ 00 826865 'Sy 6v9'9 piaysnid 0 00 650°596' 0 ybnologsaue] 1G0°kS 0] L97'vieyh ¥80°cL Janied
0 00 2L2'9r8 0 weysisled 0 00 G66'9LL'E 0 8||1naxe 088°I¢ 4 602'959'02 [4:1%44 uojuey
169'G 10 909°0/8°0+ ver'ok 8j01quisd 189°C 00 181'62€9 0 uojsfury 159°069 9¢ 609'9}1'86 121985 abplque)
£ee'0L 10 18E'V6E LY 67022 Apogead 962°¢ 00 LEV'0LLCL 0 yoimsdi 290°G 1 N1] 09¥'vev'L2 290°GH uoibuing
891'9 00 (AL LV 891'9 Jawed Gle'ogtk 86 12L'9Le Lk 866601t 1INH 1867 00 GL0'8¥8'vS 0 auipoolg
€0L'vgk [ 1120582k laad ploxQ 0 00 612159'L} 0 uospny 0 00 169°0¥2'2 0 pisioolg
0 00 102'8¥5°C 0 suesliQ 92, 10 LE0'GLY'9L 066°L+ uobupydoy 9Le'eLL c0 G0E'€90°GLL 009°2.2 uopdo.g
0 00 26e'L19'S 0 abueig 609°9 €0 1126189 150'8L 8lepadoy 0 00 96€'082'C 0 playwig
2r0°86 584 leLors'e ry'99k synig xeo £2€°L1 00 050°160°€9 £2°L1 aYofjoH 0 00 9/€'6/8'y 0 laismaig
6G€°204 90 1/6°2€0'92 912’05+ poomioN 2001 20 828'081'6} 88.'cy uojsljio4 Gel'8 10 G€6'CLL'2E 12881 8aujurelg
1168t 20 8G6°C0L'€H 9EY've l18mIoN 0 00 £Y6'Gr9’L 0 puejjo4 168y 00 961°280°¢ 0 ybnoiogxog
178'8E} Lt 61G'8EL 91 AL AT uopon v8C't 00 +29'L9Y'6 82l 00.qjoH Sey'Ly €0 928°CHL 'Y} Sey'Ly suinog
0 00 616°€5L V1 0 abpLquHoN 0 ] 807'S91'€2 622601 weyBuiy y09'0GE'S L€ €61'812'956 8E2'9GY' L} uoisog
0 00 L0L°125°CH 0 ybnooquuoN 8/6'S 00 £G7'889'€S 8/6'G 1419ney 262'Ey 20 9790168 6£€°26 BOLI3||Ig
£rp'Gee 9¢ 82.'€60°€2 ¥610L9 uoyduieypoN 606°GE €c 186'98¢'€ GG.'9/L praieH 0 00 992'716'2¢ 0 fsanag
0 00 ¥6E'vSS'S 0 prauooig ‘N 216°0¢C 80 252299 29.'¢6 yomuey oLe'yh 60 9€8'28G' | oLeyh uiieg
182°cee gt 8LE9rT' LT 09€'LLy ybnoiogemy ‘N 9LL'te [ LL0'16G°L 006°19+ pieaey 0 10 6211209 91L's Kapiag
700'6 10 006°19}'S2 106°€C Janopuy ‘N [5x4 00 6¢1182°9} 90°L Janouey 9/1'9 00 [ A7 0 juowjag
928'c 00 preeSt vl 0 Swepy ‘N 0 00 1€6°269 0 %900uBH 6¢¢'9 10 101'868'G} G969} weybuljag
GLE'6Y MY 886°26.°9 G66°CL AI0HON 9€5'S [30] 205°€E0'Y 02LYy Xejlleq G509l €0 922'965°€} 80607 umoynayajag
288’y 00 SYy'eeL'00} 0€0'8} uomaN 182°Ly €c 76992y 60€°26 falpey 020°CH ¢0 v.9'vv9'8} [k piojpag
L0v'9ry 9¢ G/9'802' L} L0v'9vy uodAingman 19692 ¥'0 €12'996'9} €92°/9 piajusalg 0 00 269°07 0 194088
€19'G 00 GLL'ELE'66 0 piojpag maN 0 00 €0E°218'} 0 uely 16'€8€ e 266°LIETY 2.9°29§ a|qelsu.eg
0 00 182891 0 piojysy maN 858°L 0 2L0'0LL'S 9G1'Ie Aquery 98y'y. 4 £68'122'6 GGGV 1aky
0 00 £/2°98Y'IE 0 Honen 8vy'Sy ¥0 Gv6'8v.Ch GLL0S uoyein 195'82 80 219'GE8'y 696'8¢ uony
or9'y €0 69G°G2L'C Gev'L eyeN 0 00 676'859'2 0 181880n019 9.¥'/94 9 291'590°GH 290'7ve uingny
661 10 218'vee’s GE9's UOSuoy 0 00 €81°/62'8 0 umojafiosy €51'8ve 60 216'922'6¢ G/6'V9¢ 0Jogauy
0 00 vov'Lek 0 80Juoly 0 00 L6118k 0 Jaupley 0 00 9/8'09¢'G} 0 puejysy
2€6'0¢C 10 G8.°8Y5'vC 2€6'0C 1v8 20 26.°018°E €629 Umoyealy 2189 20 6020282 vre'6y uojbulpy
eLY'LS " 962'9v8°L 019'G8 691°209 Ly 108'889'9¢ v19'90L°} uipjues4 w6t 00 6/£'€¥9'6€ 998y Jsnopuy
G06'v.L ¥e 1GTLSL L 092'99¢ 9/g'elL 00 8G6'8/G'99 9/€'¢l weybujwel4 €le'e 00 82v'25e vl 0 1slsyuy
'L 00 +00°610°82 v06°CH plo4IN £98°G6Y A7 €€1°202'02 2.8°058 ybnoiogxo4 (1245 0 v.v'069'8} Ory'e6h Aingsawy
€01'L 10 0€0°0L9°}C 8EC Lk ybnoioga|ppIN 0 00 ¥09°220’} 0 epuol4 915've 10 66¢'€SY' L2 0v8'ge wemeby
Lye'SE 10 960°195°0% 61875 usnuys iy 220°0¢ 10 +78'06€'6€ 910§ Bunquony 0 00 182°080'v} 0 uojy
119°80Y x4 169°€00'v2 860°0€S 9S0JI8IN 690°2S ¢0 GE9'8lELE GYb'6S yinowped4 44 00 CLL'Y.8'EL 008‘S uoybuiqy
“quial (SSN (SSN) sjuawssasse ‘quial (SSN (SSN) sjuawissasse ‘quial (SSN (SSN) sjuawissasse S|00Yas [e207]
uomny Jo "jod) fuipuads |ooyas uomny Jo jod) fuipuads |ooyas uomn} Jo jad) fuipuads |ooyas

J00y3s sjuaw |00yas lapeys |ooyas sjuaw 100yas 13peyy |ooyas sjuaw 100yas 13peyy

Jayeyy  -ssassy 18N layeyy  -ssassy 18N lapeyy  -ssassy 18N

| 8jqel s10111s1g Bulpuas AQ S1UBWISSasSY |00YaS Jareyd




ices 5

f Local Servi

vision O

D

City & Town June 2000

"SIg|jop JO

Suol||iw Ul 8le S1uapnis JusjeAinba awil-||n4,, Ul umoys asouy} 1daaxa sainbiy ||y 810N

v6y°e8
99/°¢
248
¥52'e
6€'S
G18'y
989
vyl
vv0°k
006'6
L28°L
802°C
eLe'l
902y
[T
9/2't
82G°t
€L
9€2'c
Ga8
802
68€°L
0Lr'e
06.'¢
6.7y
L86°}
120'8
86.°L
005
£68°L
682'L
£8¢°1
yak
12€'e
1G9°L
sjuawAed
uominy

lejoL pred ajels

102°2
€l
Lok
0¢
(13

9
8.
Le
14%
444

86
9¢
6¢
Ge
144

L
14
€l
8
G8

0
98¢
9
8l
65

vl
9t
Gl
92
06

16

0

0

A4

201
ajeaud
Jawoy

€62°18
€5.'e
502+
€€2C
6LL'S
808'y
809
Iyt
0€8
1196
62t

1218
0/2'¢
Gys't
wawfed
|eao

00°€82LL

09'9%S
80°¢0¢
y¥'L6€
¢9°069

0£°099
66'82
picp 44
868G}
LEOYLL

96'¢9¢
00'9v¢
00¢8t
8.°099
00 Iyt

G6'GLL
18'8¢¢
0000+
cLyey
00'kek

0060+
0009+
LL'19€
06'029
9L'0v9

806L}
9rvELL
00°0¥¢
65/9
16’702
10861
0002}
88'€C
ve'vIE
66781
sjuapnjs

juajeninba
awn-|in4

|ejo} ajejs

shuepy

sibing

a10ys uInos

[BUOIRUIB}U| B][IAIBWOS

IH UdASS

fioresedaid ab3)j09 Aingxoy
ap1] bul

Kajlep Jany

90UeSSIBUAY

£a|[e)\ J93u0ld

19%/ed "M S1ouelq

Awapeay Je1g yuoN
paoueApy Aajiep onsA
paefaulp S.eULe
Munwwog peays|qlepy
Munwwoy uuky

Awapeay xasa|ppIAl [1aMoT]
uawdolansq Ajiweq 8ouaime
Awapeay saybnH "|y Hagoy
aAIjeladoo) UMoy|iH
Awapeay J0qJey uoisog ynos
[BOISSE| UIPUBIS UILUE(udg
0104X04 SIqes

Jajso4 A8y Agay

asnoH pooyloqybian
[eUOlBUIB}U| SIQeS

aseq Aeq Ayunwwon

qe Ai0jensasuo)

H e uo AN
J1auBy) plojswiayg
asnoyiybI po9 aden
[erUapIsay ANsiaAun uolsog
layauueg ulweluag

Wiy 914198 8y} Jo Awapeay
s|jooyos

J81eyd
yijeamuowwo)d

c @lqe| S|00yos Jaueyd
panoiddy 1o} uolnL 000ZAL
2262808 €1 evp'2es06v'9  vrL'e6eL8 1810} 8jeis
6Le'vS9‘'L 90 v69°cey’ 198 €€L°90L°S Iejo} Jeuoifay
0 00 G66'G09°0+ 0 J3IIYM
29511 00 189'9€9°92 018°9L uasueH uewiym
0L9'Ly 10 2202y €0L'1G nasnyoem
G62'9L 10 G9L'vSL'Y 89€'8eY puesidn
18¥'v2l ¢6 erieeree 18¥'v2l uoy
0 90 96G°/18°0k enbsejue|
orsor €0 €9/°2.9'71 LIE'vY MopeawbuoT jseg Jaousds
“quiad (SSN (SSN) SJu3WSsasse
uomin} Jo "jod) Buipuads |100yas
Jo0yas sjuaw |00yas lapeyg
layey)  -ssassy 18N

8yy'LL
0
vhL'8

0
119291
1119
€1G°601
0

£00°€E
0r9's
0
+79°06
0

881'C
1811
0
Le8'ch
662181
0
15901
“quisal
uomn}
|00yas
Japey)

A
(SSN
40 "jad)
sjuaw
-SS3ssy

ySe'8y6'0 4
G88'09v'8
GEET8I0C
6.G'9ve'e}
189'208°9
9/1'596'6
£0€'62€'6+
18Y'925'L
118'82€'6}
611'V61'G
19v'6L9'8
80€'vey'eh
181'8¢1'8
168°052'G
172'09¢'62
281'66€"+
£65'€02Y 1
2€9'265'G
6€2'6.8'02
9/6'6€5'6
8ev'1L0'9
9.€'695°0+
61679L Lt
£E1'6Y5'04
G8e'02y’ L1

9€9'606' -
£09'606'Z

1917802}
Lo0'zHECH
166°05}}

026'SvL'S

685'811'22
£92'10€'GH
81€'092'GH
0.6'20v'02

02t'908'9}
£v0'9rL'0t
122'156'H}
ver'9Le’s
690'610'}}
Sv2'192's
Y0S'v¥2'e
8EL'GI0'L
655'758'8
66268}
901°2£9'62
829'19.°04
e6e'Leh'}
628'769'GH
706'€68'€€

Ler'erlvE
8V2'LIV'E
1692262}
¥S°095°GL
8/€"15v'8
299'609'G}
G29'v/6'9}
G8€'Ges2h
8Gy'v0L 9}
(SSN)
Buipuads
Jo0yas
18N

618°67
82v'0¢
0

68029

e
+9v'59

cooco

G28'92¢

0

€92 vt
0

9/1'gel
166°G

0

0

621191
0

018°04

0
96169
Sv9'0t
020°'z€}
0

0666
0v9's

0
059°0ry
0

0

L81°L

0

1282k

£9€°06€

0

LYE'E6L

SjuaLWSsasse

100yas
13pey)

puejioL yamyinos
allysieg uIsyinos
e oIS

Ka|eA\ usaUSMBYS
Jeuep ' ydiey
feogenp

uiqqenp

J193uU01d

1949njuad
Japutiyied
18)$9490Y |0
ueyjodoJia|y 1SeayUoN
010qyInN0S 0J0qUHON
810ys yuon
X8s3|ppIiAl YHON
[9PUB/N B[RS MaN
19sneN

£a|lep eqoysen
BgOySeN
nasuebeliey
¥90]A819) Junopy
119SNYIBIUO|

|1ed| Ymeyop
UBWAINUI

uoydn uopuapy

1aWou0dse\
pJefsuIp s.eyMep
Aingpns ujoour
dijiyd Bury
juowsa|mey

alysdwey
weyelqjip uapdwey
WEBYUIA\ UOYILEH
a|qeisunq uoyo.l9
11307 J81esIn

90UaIMET J3)eals)
anbejuop 19

Kemayen

Januol4

3||IAaXe UMO}38I4
funog uipjuelq

191y uoyBujwieq
uoyeyg Asipng
u10gJays Janoq
Lpogoyay uojbig
UinowLeA siuuaq
3|SIliB) PI02U0Y
usysoy piaiyielsayy
allysiiag [B1Ua)
weyufey Jaremadpug
B||IAJ|I|\l SUOlSHaBlg
uois|fog uijlag

S|IIH 8.1ysxlag
uoisiefoy joury

Aa||ep 18qeSSY
J2)SUILISAM WeyUINgysy
wey|ad islaywy
allysay) swepy
yBnoiogxog uoldy
s|ooyas [euoibay

€0e'eLL'62 V'L

8GY'79 8l
918°16L'Cc ¢V
28'9e L0
LEV'S 00
16€ 00
0.8'G 00
788°01 L0
0 00
9568} vy
0 00
288'9L 20
162y 00
902 ¢0
0L0°G} 61
2699 L0
20002 10
209} 10
€0 00
1812 ¥0
evr'e 10
0 00
0 00
810°LY ¥0
0 00
022’6 10
r19'e 00
0 00
18€'6 00
yrevEl 60
0 00
719°201 G0
0 00
0 00
0St'Lt 10
81L'G €¢
0 00
8..'91 'S
661Gl L0
96'e 00
£05°02 €0
0 €0
6v0°CH 10
Se't 00
0 00
0 00
289'1el L0
EHy'8L G0
SeeerEy  0°G
0

00
“quial (SSN
uomny  jo jad)
|ooyas sjuaw
layey) -SSassy

Lv1'860°629°G
080°¢189
vLL'YL0'06}
geL'rhL'ee
799°'0r9'c}

108'926'2
050'H16'}H}
0.2'8.€'2e
609'205°¢
1G1'0SL}
682'026
v2e'604'sh
vLL'YOY'1E
LeL'elo’ol
862266

108'9¢ 172
€86°CEL Iy
6€1'/82'72
G6Y'SEL'GT
v0€'L6}'L

002'8€59

vie'ees't

610'821'2€
2€1'0652H
€L6°ThY'Ie

86/'G0€'Ge
62€'91.'22
16€'G60°6
002'98L'+S
£81'680'2¢
026y}
v69'vEY' v
6.€'969'C}
£19'928
909'720°2H
120'1€5°C
GLE'8CHY
¥22'e€5'e
v11'268'Ge
60.'942°05

£.7'689'¢l
8//'989'G}
26€'908'8
6£9'699'}
0121981
928'99/'S
198'/60'L2
€1G°/8v'8}
GGE' 16V 102
862010}
(SSN)
Buipuads
J00yas
18N

H'981°9L

60v°2el
¥8.°€90'8
Sv6'cy

0

00€°2
0.6°G
V8L L

0

892'LL

0

26L'€C
0LFyy
G162
5059
821'8¢
2€9'G
0

0
+2'sS
0

18V°L}
066G

0

1866
§9.°602
0
96’k
0

0
0St'Ht

£20'85
0
12.'002
GLv'6C
LH9
9€1'8e
968°€S
Py L
0

0

0

026'€6}
08226
298°€00°0+
0

sjuawissasse

100yas
Iapey)

|e10} [edigunpy

WEYUAIM
19159910/\\
uIngom
doaypuim
191S8YaUIM
UOPUAYIUIA
uoyBuIwIpm
UMOISLIBI||I
Bangswelipm

Alareum
yinowAam
POOMISBM

yodisam
uojdweyissm

plojIsam
Piatisam
ybnoloqisa
praybuLds M
J191eMabpLg M
uois|fog ‘M
189418
FETREIETTY
191509/
puefepm
UMOMBIBM
WeyaIem
I
weyiem
ajodiem
S9[eM
piaiaxem
abpuaxn
weybuA]
ybnologsbuh
oni)
proysdo
Aingsi
Aingsyma
uojune|
BASUBMS
Joasdwemsg
uonng
puepiapung
fingpng
abpuaIms
uoybnoig
Weyauolg
playbunds
abplquinos




6 Division of Local Services

City & Town June 2000

Charter Schools
O continued from page three

school spending amount, and the char-
ter tuition assessment as a percentage
of net school spending. Under the pro-
visions of M.G.L. Ch. 71 Sec. 89, no
school district can be assessed more
than six percent of the district’s net
school spending amount for charter
school tuition. Calculated annually by
DOE as part of the Education Reform
Act of 1993, the net school spending
amount for each district is the budgeted
operating cost, excluding transportation
and capital costs. Preliminary estimates
for FY2000 indicate two districts (Edgar-
town and Somerville) are above six per-
cent of net school spending. Therefore,
the tuition for these two districts has
been capped at six percent. There is a
provision in the law which authorizes
any school district that had a tuition as-
sessment of five percent or more in
FY1997 to be capped at an amount
equal to the tuition percentage of net
school spending in FY1997 plus three
percent.! In FY2000, there are three
school districts capped by this legisla-
tion. They are Hull, 13.28 percent; Up-
Island (regional school district), 11.12
percent; and Nauset (regional school
district), 11.8 percent. Currently, 14 dis-
tricts are between four and six percent
of net school spending, and 17 districts
are between two and four percent. The
remaining 160 districts are below two
percent of net school spending.

In addition to the cap on tuition assess-
ments, there is a limit on the total num-
ber of students enrolled in Common-
wealth Charter Schools of two percent
of the total statewide enrollment.
FY2000 Charter School enrollment is
11,238 while statewide enroliment is
951,870. This means that 1.2 percent
of all students enrolled statewide attend
charter schools. With FY2001 charter
enrollment projected at 13,250 it ap-
pears that 1.4 percent of total enroll-

ment will be attending charter schools.
At this rate of increase the total number
of pupils in charter schools could con-
ceivably reach the cap in the next cou-
ple of years. In Table 2 (on page 5), we
list the FY2000 approved Charter
Schools, their preliminary FY2000 tui-
tion from sending districts, tuition for
private/home educated students, and
total tuition.

In anticipation of the impact on munici-
pal and school district budgets the
charter school legislation provides a re-
imbursement to offset the loss in state
aid. The original legislation provided a
reimbursement to above foundation
districts. For charter schools that were
established before July 1, 1998, the re-
imbursement rates are 50 percent in
the first year of the charter school’s op-
eration, 40 percent in the second year,
and 30 percent in the third year.
FY2000 is the last year that districts will
receive above foundation reimburse-
ments. Chapter 46 Sec. 2 of the Acts of
1997, added a second level of reim-
bursement. This section provides for re-
imbursement to any district whose total
charter tuition is higher than the previ-
ous year’s tuition. The reimbursement
rate is 100 percent in the first year of the
increase, 60 percent in the second
year, and 40 percent in the third.

Communities and school districts
should consider the potential bud-
getary impact of charter school tuition
assessments. Since tuition is assessed
from the quarterly local aid distributions
in December, March and June, the re-
sulting loss may cause a revenue
deficit that the community or district will
have to raise in the following year. Pru-
dent budget officers include estimates
of the upcoming year’s tuition assess-
ments when developing their budgets.

The Governor's FY2001 Budget pro-
posal (H1A) proposes three amend-
ments to the current charter school
legislation: 1) increase the cap on the
number of charter schools from 13 Ho-
race Mann and 37 Commonwealth
Charter Schools to 48 Horace Mann
and 72 Commonwealth Charter
Schools; 2) repeal a provision of Ch. 71
Sec. 89 prohibiting school building as-
sistance funds from being awarded to
charter schools; and 3) amend the re-
imbursement percentage for increases
in tuition to 50 percent in the year the in-
crease Occurs.

Additional information on the charter
school program can be obtained by
calling Lisa Juszkiewicz of Local Serv-
ices at (617) 626-2386; or Rebecca
Holmes of DOE at (781) 338-6518; or
by visiting the Office of School Fi-
nance’s web site at www.finance1.
doe.mass.edu. m

written by Lisa Juszkiewicz

1. M.G.L. Ch. 71 Sec. 89.

Something in Common

1. Which five communities have a
section called Centerville?

2. Name two communities with an
area called Dublin.

3. In which two towns would you
find a section called “East Village?”

4, Fairlawn is a section of which two

towns? m AINgsmalys pue Aing
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DLS uPDATE

New Farmland
Valuations

The Bureau of Local Assessment re-
cently sent a letter to local boards of
assessors advising them of the ranges
of value developed by the Farmland
Valuation Advisory Commission (FVAC)
for fiscal year 2001. These values are
used only for the various categories of
land classified under Chapter 61A as
agricultural or horticultural land. Boards
of assessors must consider only those
indices of value that such land has for
agricultural or horticultural uses. The
ranges of value are used in conjunction
with the assessors’ personal knowl-
edge, judgment and experience as to
agricultural or horticultural land values.
Values adopted outside the range must
be supported by a comprehensive
study of local factors influencing value.

The FVAC consists of one representa-
tive each from the school of agriculture
at the University of Massachusetts at
Amherst, the Massachusetts Associa-
tion of Assessing Officers, the Depart-
ment of Food and Agriculture, the De-
partment of Housing and Community
Development and the Department of
Revenue. The representative from the
Department of Revenue, usually the
Chief of the Bureau of Local Assess-
ment, serves as chairman of the Com-
mission. A Farmland Valuation Techni-
cal Subcommittee researches values
and prepares recommendations for the
FVAC to adopt.

The FVAC uses a capitalization of
ground rent model for all classes of land
use except cranberry bogs. For cran-
berry bogs, ground rent data was de-
termined to be less reliable, but sup-
portive of yield/price figures. Therefore,
for this crop the FVAC adopted values
using the capitalization of production in-
come attributable to the land. Questions

may be directed to the Bureau of Local
Assessment, Grace Sandell, Program
Coordinator, at (617) 626-2322. FVAC
values are available on the DLS website
(see page 8 for the address.)

Proposed 2000
Equalized Valuations

The Bureau of Local Assessment (BLA)
mailed proposed 2000 Equalized Valu-
ations (EQVs) to cities and towns on
May 30, 2000. The statewide total is
$483 billion. These values estimate the
full and fair cash value of all taxable
property in each municipality as of Jan-
uary 2000. BLA requested calendar
year 1998 sales reports reflecting as-
sessed values as of January 1, 1999,
from each community. If a community’s
values had been certified by BLA in
FY2000, BLA used the sales reports
submitted for that purpose. The Total
Assessed Value as of January 1, 1999,
submitted as part of the FY2000 tax rate
setting process, were also used. BLA
supplemented that information with ap-
praisals of certain commercial and in-
dustrial properties. Through statistical
analysis, BLA determined levels of as-
sessment for each of the major classes
of property and then estimated full and
fair cash values using those ratios.
They projected new construction value
for 2000 by reviewing the past four
years’ new growth, and then added it
to the full and fair cash values.

EQVs are used in a number of local aid
calculations including the lottery, State
Owned Land, aid to Public Libraries
and the annual Ed Reform’s Overbur-
den Aid percentages. The Cherry Sheet
charges that use EQV are County Tax,
Boston Metropolitan Transit District,
Mosquito Control Projects and Air Pollu-
tion Control Districts. EQV is also used
in calculating a community’s debt limits.

From June 1-7, 2000, DLS was avail-
able for hearings in the Boston, Wor-
cester and Springfield offices to allow
Boards of Assessors to meet with BLA
staff to present documentation support-
ing different values or to express con-
cerns. Subsequently, assessors can ap-
peal to the Appellate Tax Board if they
are dissatisfied with their EQVs. Once
the values are finalized, they are
adopted by the Legislature and used as
a basis of comparison in calculating
the allocation of certain local aid for fis-
cal years 2002 and 2003.

DLS Team Honored

Rick Kingsley, Mindy Ordway, Joan
Grourke and Joe Markarian of the Mu-
nicipal Data Management/Technical
Assistance Bureau (MDM/TAB) have
been awarded a Governor’s Pride in
Performance Award for 2000.

In addition to maintaining a wealth of
financial information in its databank,
MDM/TAB provides assistance to local
communities addressing difficult finan-
cial management issues and/or coping
with specific fiscal problems. The group
received the award for over 200 proj-
ects through which they provided tech-
nical assistance to various cities and
towns. The projects culminate in com-
prehensive, written reports with results-
oriented and practical recommen-
dations — one of the most popular
services DLS provides for local commu-
nities. MDM/TAB draws on the exper-
tise of other Bureaus in DLS as needed.
The entire Division of Local Services
was also mentioned in the award for
providing support for the program.

The Pride in Performance Award is
given annually to public employees who
make meaningful contributions that
distinguish them from their peers. m
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Municipal Fiscal Calendar

June 30

State Treasurer: Notification of quarterly local aid payments before June 30.
Assessors: Overlay surplus closes to surplus revenue.

Assessors: Physical inventory of all parcels for communities that accepted
M.G.L. Ch. 59 Sec. 2A(a).

Assessors: Submit annual report of omitted or revised assessments.
Assessors: Last day to submit requests for current fiscal year reimbursements
of exemptions granted under the various clauses of Ch. 59 Sec. 5.

July 1

Collector: Mail preliminary quarterly tax bill.

June 15

Accountant: Certification date for free cash: anytime after books are closed.
Assessaors: Deadline for appealing commissioner’s pipeline valuations to ATB

July 31
Treasurer: File IRS Form 5500 (report of employee benefit plan).

Mark Your Calendars — Opportunities for Training

Course 101, Assessment Administration: Law, Procedures, Valuation will be
given at the University of Massachusetts in Amherst, August 7-11, 2000, from
8:30 a.m. to 4:00 p.m.

A Classification Training Workshop will be given on Wednesday, August 9, 2000,
at the Campus Center, University of Massachusetts, Amherst at 10:00 a.m.

Contact Barbara LaVertue, Coordinator of Training, at (617) 626-2340 for further
information.

Foreclosure
O continued from page two

Ruling in favor of the taxpayer, the Ap-
peals Court held that a substantiated
due process claim could be made be-
yond the one-year period where title re-
mains in the municipality. The Appeals
Court declined to decide, however,
what the decision would be if the town
had sold the subject property to an in-
nocent purchaser without notice of Fi-
nancial’s due process claim. m

written by James Crowley

1. 48 Mass. App. 536 (2000).

2. MGL Ch. 60 Sec. 66 and Ch. 4 Sec. 7 Cl. 44.
3. 339 U.S. 306 (1950).

4. MGL Ch. 60 Sec. 69A.

5. MGL Ch. 60 Sec. 66.

City & Town

City & Town is published by the Massachusetts
Department of Revenue’s Division of Local Serv-
ices (DLS) and is designed to address matters
of interest to local officials. DLS offers numerous
publications on municipal law and finance, avail-
able by calling (617) 626-2300, or through the
DLS website at www.state.ma.us/dls or by
writing to PO Box 9490, Boston, MA 02205-9490.

Marilyn H. Browne, Managing Editor

Jean M. McCarthy, Editor
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