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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The State of the State Economy

Michael D. Goodman, Ph.D.
Professor of Public Policy 

Senior Advisor to the Chancellor 
University of Massachusetts Dartmouth

Co-Editor, MassBenchmarks 

Public Employee Retirement Administration Commission (PERAC)
September 15, 2022

Holy Cross College, Worcester, MA

The following reflects my personal and professional assessment of the available evidence. 
It does not necessarily represent the views of my employer. 
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

It has been an uneven recovery
Since the employment trough in April 2020 through July 2022, 

Massachusetts has gained over 629,000 jobs (or 91% of those lost during the pandemic)

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Some serious headwinds have significantly slowed 
economic growth in 2022
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Labor force participation remains below 
pre-pandemic levels

Q2 - 7.6

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Main Street businesses that require face to face 
interactions continue to cope with reduced demand

Source: https://tracktherecovery.org
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Wage growth has been widespread, 
but in many cases is not keeping pace with inflation

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

In July there were roughly 52 unemployed 
workers for every 100 job openings 
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

… and lower wage workers

Source: Council of Economic Advisors

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Wages are rising fastest for job switchers…
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Cost of living challenges have 
exacerbated the labor supply crunch

Sources: Economic Policy Institute, Indeed

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Incomes are not keeping up with living expenses for 
many of our neighbors

Source: MIT Living Wage Calculator

Living Wage Calculation for Massachusetts
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

State demographic trends are not encouraging

Source: MassBenchmarks, UMass Donahue Institute

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The aging of the workforce helps to explain 
the labor supply crunch

Source: Pew Research Center
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Supply constraints have fueled a rapid rise in inflation

Source: Bureau of Labor Statistics, Washington Post

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Inflation has reached a 40-year high
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

"Reducing inflation is 
likely to require a 
sustained period of 
below-trend growth. 
While higher interest 
rates, slower growth, 
and softer labor market 
conditions will bring 
down inflation, they will 
also bring some pain to 
households and 
businesses. These are 
the unfortunate costs of 
reducing inflation. But a 
failure to restore price 
stability would mean far 
greater pain.”  

-- Jay Powell, 
Chair of the Federal   
Reserve Board

Interest rate hikes can be expected to continue

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Gasoline prices have been steadily declining of late
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Engineering a “soft landing” is going to be very tricky

Steven Day/AP

A soft landing is really just 
getting back to 2 percent 
inflation while keeping the 
labor market strong. And it’s 
quite challenging to 
accomplish that right now. 
Nonetheless, we think there 
are pathways for us to get 
there.  -- Jerome Powell, 
Chair, Federal Reserve Board

The painful fact, though, is 
that historically when we’ve 
had inflation above 4 percent 
and we’ve had unemployment 
below 4 percent, essentially 
always, since World War II, 
that’s been followed by a 
recession within the next two 
years.  -- Larry Summers

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The ongoing war in Ukraine is disrupting 
global food and energy supplies and fueling inflation 
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

If you don’t build it, they can’t come
Inadequate housing production exacerbates serious affordability problems

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Source: Redfin, MassBenchmarks

Rising interest rates have begun 
to cool the red-hot housing market
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The state’s “rainy day fund” is at a record high

Office of the Comptroller, Commonwealth of Massachusetts

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The Commonwealth is in an extremely strong 
financial position

Source: MassBudget
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UNIVERSITY OF MASSACHUSETTS DARTMOUTH

The global outlook is for moderating growth, 
but risks to the downside abound

UNIVERSITY OF MASSACHUSETTS DARTMOUTH

Private forecasters are increasingly less sanguine 
about the economic outlook

The outlook for the rest of the year is 
for slow growth, but the level of 
uncertainty remains high. 
MassBenchmarks estimates the 
annualized rate of real GDP growth 
for Massachusetts will be 1.0 percent 
in the third quarter and 2.0 percent in 
the fourth quarter... and most analysts 
see risks to growth as skewed 
towards the downside.        

-- MassBenchmarks, July 2022
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