

[image: mhlogo2]	
Fact Sheet: MassHealth’s Requested 1115 Demonstration Amendment 
Supports Health Equity and Universal Coverage   
October 2023
On October 16, 2023, the Healey-Driscoll Administration submitted a proposal to CMS to amend Massachusetts’ Section 1115 Demonstration (“1115 Demonstration”). The amendment proposes additional innovative flexibilities under the 1115 Demonstration that was approved on September 28, 2022.

The Massachusetts 1115 Demonstration, currently approved through December 31, 2027, has long supported the Commonwealth’s commitment to universal health care coverage and has provided federal authority to test innovations in payment and care delivery. The posted amendment aims to advance health equity by expanding coverage and further addressing members’ health-related social needs.

MassHealth has requested authority through this amendment to implement the following changes:  

1. Provide Pre-Release MassHealth Services to Individuals in Certain Public Institutions
· To address health inequities experienced by justice-involved populations, MassHealth is proposing to provide certain MassHealth-covered services to otherwise eligible individuals for up to 90 days prior to release, including justice-involved youth in Department of Youth Services (DYS) facilities. Covered services would include physical and behavioral health clinical consultation services, medications and medication administration, as well as pre-release case management, post-release treatment plan, and discharge planning.
2. Provide 12 Months Continuous Eligibility for Adults and 24 Months’ Continuous Eligibility for Members Experiencing Homelessness Who Are 65 and Over 
· Continuous eligibility means that members will retain coverage for the appointed period even if they experience changes in their circumstances that would otherwise affect eligibility. 
· MassHealth is proposing to extend 12 months of continuous eligibility to all adults age 19 and over.  Continuous eligibility for children under age 19 is already slated to begin in January of 2024, so this amendment would extend 12 months of continuous eligibility to all MassHealth members.  
· The amendment would also extend the 24 months of continuous eligibility for members under age 65 experiencing homelessness to those age 65 and over.
3. Implement Three Months Retroactive Eligibility 
· MassHealth is seeking to implement three months of retroactive coverage from the day of application for all members, if any medical services were received during that time period. This means that if a member joins MassHealth in July, MassHealth will be able to cover eligible services received for the prior three-month period (April-June).
4. [bookmark: _Hlk141698983]Expand Marketplace (Health Connector) Subsidies to Additional Individuals 
· [bookmark: _Hlk141192559]The Commonwealth is requesting an expansion of its existing 1115 Demonstration expenditure authority for marketplace subsidies for ConnectorCare premiums to include eligible individuals up to 500% of the Federal Poverty Level (FPL), consistent with recent changes to state law. Currently, marketplace subsidies are only available to individuals with incomes up to 300% FPL.
5. Include Short-Term Post Hospitalization Housing (STPHH) and Temporary Housing Assistance for Pregnant Members and Families as Allowable Health Related Social Needs Services 
· The proposed amendment would permit MassHealth to cover up to six months of Short-Term Post-Hospitalization Housing (also known as medical respite) as a heath-related social needs service.  STPHH will include certain medical services such as monitoring of vital signs, assessments, wound care, medication monitoring, and 24-hour on-call medical support, as well as housing navigation and support services, for MassHealth members who meet certain risk-based and clinical criteria. Through this amendment, MassHealth seeks to ensure that MassHealth members experiencing homelessness are discharged from hospitals to a safe space and, by doing so, avert further intensive medical interventions and reduce the total cost of care. 

· The amendment also proposes to provide temporary housing assistance and supportive services for families and pregnant individuals, including newly arrived immigrants, who are enrolled as MassHealth members. Through this amendment, the Commonwealth would provide costs for shelter,  as well as supportive services to address members’ health related social needs including housing search, case management, referrals to health care, social, educational, and vocational services, and assistance completing state and federal benefit applications (e.g., SNAP, WIC, and work authorization applications).

6. Increase the Expenditure Authority for the Health-Related Social Needs Integration Fund 
· MassHealth’s current 1115 Demonstration includes authority for $8M of infrastructure investments for organizations providing health-related social needs supports to MassHealth members. Upon approval, this expanded authority will allow MassHealth to allocate additional funding up to $25M for infrastructure investment.  
7. Increase the Income Limit for Medicare Savings Program (MSP) Benefits for Members on MassHealth Standard to the State Statutory Limit  
· The amendment further seeks to extend the Medicare Savings Program by tying federal eligibility to the income limit in state law. Additionally, the Commonwealth requests expenditure authority to provide MSP benefits up to the statutory income limits for those members enrolled in CommonHealth. Upon approval, this amendment would lead to more low-income individuals qualifying for assistance in paying for their Medicare premiums.

8. Preserve CommonHealth Members’ Ability to Enroll in One Care Plans 
· MassHealth is seeking to clarify demonstration authority to continue to allow, post 1/1/26, CommonHealth members to be enrolled in One Care as their delivery system for Medicaid coverage. 

Federal Public Comment Period and CMS Determination
Upon receipt of the amendment request, CMS will hold a 30-day federal public comment period on the proposed amendment. Following federal public comment, CMS will work closely with the Commonwealth to negotiate the requests included in the proposed amendment. MassHealth anticipates determination of these proposals by CMS in 2024.  
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