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SUPPLEMENTARY INFORMATION 
 

SCHEDULE OF ALLOCATION OF INVESTMENTS OWNED 
 

(percentages by category) 
 

 

 
 

 

For the year ending December 31, 2018, the rate of return for the investments of the Massachusetts 

Housing Finance Agency Employees' Finance Agency Employees’ Retirement System was -3.14%. For 

the five-year period ending December 31, 2018, the rate of return for the investments of the 

Massachusetts Housing Finance Agency Employees' Finance Agency Employees’ Retirement System 

averaged 4.58%. For the 34-year period ending December 31, 2018, since PERAC began evaluating 

the returns of the retirement systems, the rate of return on the investments of the Massachusetts 

Housing Finance Agency Employees' Finance Agency Employees’ Retirement System was 7.26%. 
 

The composite rate of return for all retirement systems for the year ending December 31, 2018 was  

-2.25%. For the five-year period ending December 31, 2018, the composite rate of return for the 

investments of all retirement systems averaged 6.22%. For the 34-year period ending December 31, 

2018, since PERAC began evaluating the returns of the retirement systems, the composite rate of 

return on the investments of all retirement systems averaged 9.00%. 

MARKET VALUE

PERCENTAGE 

OF TOTAL 

ASSETS

Cash $4,899,929 3.4%

Fixed Income Securities 20,147,491 13.8%Pooled Short Term Funds 0 0.0%

Pooled Domestic Equity Funds 42,666,490 29.2%

Pooled Global Equity Funds 16,496,467 11.3%Pooled Global Equity Funds 0 0.0%

Pooled Domestic Fixed Income Funds 17,671,507 12.1%

Pooled International Fixed Income Funds 7,647,241 5.2%

Pooled Alternative Investment Funds 20,099,371 13.7%

Pooled Real Estate Funds 16,593,558 11.3%

Grand Total $146,222,056 100.0%

AS OF DECEMBER 31, 2018
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SUPPLEMENTARY INFORMATION (Continued) 

ADMINISTRATION OF THE SYSTEM  

  

The System is administered by a five-person Board of Retirement consisting of the Massachusetts 

Housing Finance Agency Treasurer who shall be a member ex-officio, a second member appointed by 

the governing authority, a third and fourth member who shall be elected by the members in or retired 

from the service of such system, and a fifth member appointed by the other four board members.  

  

Ex-officio Member: Andris Sillins, Chairman   

Appointed Member: Ping Yin Chai Term Expires          3/14/2023 

Elected Member: Antonio Torres Term Expires:   6/20/2021 

Elected Member: Michael Fitzmaurice Term Expires: 12/10/2022 

Appointed Member: Paul T. Hynes, Esq. Term Expires: 12/31/2020 

  

The Board members are required to meet at least once a month. The Board must keep a record of 

all of its proceedings. The Board must annually submit to the appropriate authority an estimate of the 

expenses of administration and cost of operation of the system. The board must annually file a financial 

statement of condition for the system with the Executive Director of PERAC.  

  

The investment of the system’s funds is the responsibility of the Board. All retirement allowances 

must be approved by the Retirement Board. The PERAC Actuary performs verification prior to 

payment, unless the system has obtained a waiver for superannuation calculations allowing them to 

bypass this requirement. All expenses incurred by the System must be approved by a majority vote 

of the Board. Payments shall be made only upon vouchers signed by two persons designated by the 

Board. 
 

Retirement board members and employees are bonded by an authorized agent representing a 

company licensed to do business in Massachusetts. Fidelity insurance is the only required policy 

coverage under Ch. 32 §21 and §23 as well as 840 CMR 17.01. The policy is designed to cover specific 

intentional acts such as theft, fraud or embezzlement and also specify who commits such acts, most 

commonly employees of the system. This coverage reimburses the system for the losses it suffers as 

a result of its employees’ actions. It does not insure the employees for their illegal acts. Statutorily 

required coverage is provided by the current fidelity insurance policy to a limit of $1,000,000 with a 

$10,000 deductible issued through Travelers Casualty and Surety Company. The system also has 

Fiduciary coverage to a limit of $50,000,000 under a blanket policy issued through the Massachusetts 

Association of Contributory Retirement Systems. 

BOARD REGULATIONS 
 
The Massachusetts Housing Finance Agency Employees' Retirement Board has adopted Supplemental 

Regulations which are available on the PERAC website at https://www.mass.gov/mass-housing-finance-agency-
retirement-board-regulations . 
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SUPPLEMENTARY INFORMATION (Continued) 
 

ACTUARIAL VALUATION AND ASSUMPTIONS  
 

The most recent actuarial valuation of the System was prepared by Stone Consulting. Inc.  as of 

January 1, 2019.  

 

 
 

The normal cost for employees on that date was   9.2% of payroll 

The normal cost for the employer including administrative expenses was  3.7% of payroll 

 

The principal actuarial assumptions used in the valuation are as follows:  

  

Investment Return: 7.25% per annum 

Rate of Salary Increase: Varies by service, 3.75% ultimate rate 

 

SCHEDULE OF FUNDING PROGRESS AS OF JANUARY 1, 2019 

(Dollars in $000’s) 

 

 

The actuaria l liability for active members  was $109,255,076
The actuaria l liability for retired and inactive members  was 87,204,929
The tota l a ctuaria l liability was   $196,460,005
S ys tem as sets  a s  of tha t da te were  (market va lue) 146,119,148
The unfunded actuaria l liability was  $50,340,857

The ra tio of s ys tem’s  a s s ets  to tota l a ctuaria l liability was  74.4%
As  of tha t da te the tota l covered employee payroll was  $33,018,170

Actuaria l 

Va lua tion

Date

Actuaria l

Va lue of

As sets

( a  )

Actuaria l

Accrued

Liability

( b )

Unfunded

AAL

(UAAL)

( b-a  )

F unded

Ratio

( a /b )

Covered

P ayroll

( c )

UAAL as  a

%  of

Cov. P ayroll

( (b-a )/c )

1/1/2019 $146,119 $196,460 $50,341 74.4% $33,018 152.5%

1/1/2017 $128,397 $167,145 $38,749 76.8% $32,022 121.0%

1/1/2015 $113,875 $144,536 $30,661 78.8% $31,240 98.1%

1/1/2013 $94,976 $119,096 $24,120 79.7% $28,044 86.0%

1/1/2011 $79,406 $102,618 $23,213 77.4% $29,744 78.0%

1/1/2009 $53,530 $82,086 $28,556 65.2% $28,475 100.3%
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SUPPLEMENTARY INFORMATION (Continued) 
 

MEMBERSHIP EXHIBIT 
 
 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Retirement in Past Years
Superannuation 1 4 10 9 8 7 10 14 4 14

Ordinary Disability 0 0 0 0 0 0 0 0 0 0

Accidental Disability 0 0 0 0 0 0 0 0 0 0

Total Retirements 1 4 10 9 8 7 10 14 4 14

Total Retirees, Beneficiaries and 
Survivors 96 98 108 116 122 132 139 151 153 164

Total Active Members 357 354 329 328 326 337 342 342 346 324

Pension Payments

Superannuation $2,010,784 $1,955,747 $2,265,808 $2,799,956 $3,049,615 $3,484,702 $3,759,118 $4,176,167 $4,766,031 $5,113,673

Survivor/Beneficiary Payments 124,195 126,218 130,569 130,663 144,361 173,353 170,883 173,345 192,275 199,809

Ordinary Disability 0 0 0 0 0 0 0 0 0 0

Accidental Disability 72,518 73,238 73,958 74,708 75,458 76,268 77,048 77,828 82,605 180,415
Other 41,119 44,540 48,541 50,301 48,657 45,413 61,031 63,201 85,533 98,500

Total Payments for Year $2,248,616 $2,199,743 $2,518,876 $3,055,628 $3,318,091 $3,779,736 $4,068,079 $4,490,541 $5,126,443 $5,592,396
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