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I.  Introduction
Massachusetts legislation enacted in 2010 requires agencies that administer refundable and transferable tax credit programs to submit an annual public report, by May 15 of each year, to the Department of Revenue with respect to such credits awarded or issued for the previous calendar year. See St. 2010, c. 131, §§ 37, 38, 39 and 47, amending G.L. c. 62C, § 1, and adding a new § 89; St. 2010, c. 240, § 118, further amending G.L. c. 62C, § 1. For more information regarding this legislation, see Technical Information Release (“TIR”) 10-11 and TIR 10-15.
The reporting requirements are effective for credits awarded or issued beginning January 1, 2011[footnoteRef:2]. Transfers of credits by the original recipients are not subject to the reporting requirements. Some credits may have pending applications that have not been processed by the time this annual report is issued. If any pending applications are eventually approved, the report to which the pending credit applications relate will be updated during the following reporting years. It is possible that some credits may be decertified or terminated voluntarily after an award has been reported. Readers may refer to the administering agencies’ websites for further information on decertification or voluntary termination. [2:  The legislation establishing these reporting requirements provides that these requirements should not encompass credits that were either awarded or issued prior to 2011. ] 

The following refundable or transferable tax credits are subject to the reporting requirements for the 2024 calendar year:
1. Film Tax Credit (90% refundable or transferable at the election of applicant). See G.L. c. 62, § 6(l) and c. 63, § 38X.
2. Historic Rehabilitation Tax Credit (transferable). See G.L. c. 62, § 6J and c. 63, § 38R.
3. Low-Income Housing Tax Credit (transferable). See G.L. c. 62, § 6I and c. 63, § 31H.
4. Brownfields Tax Credit (transferable). See G.L. c. 62, § 6(j) and c. 63, § 38Q.
5. Dairy Farmer Tax Credit (refundable). See G.L. c. 62, § 6(o) and c. 63, § 38Z.
6. Life Sciences Tax Incentive Program – Investment Tax Credit (90% refundable). See G.L. c. 62, § 6(m) and c. 63, § 38U.
7. Life Sciences Tax Incentive Program – User Fees Credit (90% refundable). See G.L. c. 62, § 6(n) and c. 63, § 31M.
8. Life Sciences Tax Incentive Program – Research Credit (90% refundable). See G.L. c. 63, § 38M(k).
9. Life Sciences Tax Incentive Program – Jobs Credit (90% refundable). See G.L. c. 62, § 6(r) and c. 63, § 38CC.
10. Economic Development Incentive Program Credit (refundable or transferable). See G.L. c. 23A § 3D, c. 62, § 6(g), and c. 63, § 38N.
11. Certified Housing Development Tax Credit (transferable). See G.L. c. 62, § 6(q) and c.63, § 38BB.
12. Conservation Land Tax Credit (refundable). See G.L. c. 62, § 6(p) and c. 63, § 38AA.
13. Community Investment Tax Credit (refundable). See G.L. c. 62, § 6M and c. 63, § 38EE.
14. Registered Apprentice Tax Credit (refundable). See G.L. c. 62, § 6(v) and G.L. c. 63, § 38HH.
15. [bookmark: _Hlk145509702]Cranberry Bog Renovation Tax Credit (refundable). See G.L. c. 62, § 6(w) and G.L. c. 63, § 38II.
16. Disability Employment Credit (refundable). See G.L. c. 62, § 6(z) and G.L. c. 63, § 38JJ (effective for tax years beginning on or after January 1, 2023)
17. Wind Power Tax Incentive Program – Jobs Credit (refundable). See G.L. c. 62, § 6(bb) and G.L. c. 63, § 38LL (effective for tax years beginning on or after January 1, 2023)
18. Wind Power Tax Incentive Program – Investment Credit (refundable). See G.L. c. 62, § 6(cc) and G.L. c. 63, § 38MM (effective for tax years beginning on or after January 1, 2023)
19. Climatetech Tax Incentive Program – Jobs Credit (90% refundable). See G.L. c. 62 § 6(hh) and G.L. c. 63 § 38TT
20. Climatetech Tax Incentive Program – Capital Investment Credit (refundable). See G.L. c. 62 § 6(gg) and G.L. c. 63 § 38RR
21. Climatetech Tax Incentive Program - Research Credit (90% refundable). See G.L. c. 63, § 38M(k).

II. Awarded v. Issued – Three Categories of Credits
The transferable and refundable tax credit programs have varying processes in awarding or issuing the credits. Generally, an award of a credit is a formal acknowledgement that a particular taxpayer will be entitled to claim a tax credit upon completing certain tasks, whereas the issuance of a credit occurs when the taxpayer receives a usable credit. Credit programs that have an annual cap (a limited amount of funds to be disbursed) generally require taxpayers to participate in an award process that involves the submission of an application to the administering agency. After the administering agency determines how the cap is to be allocated, notices are sent to those taxpayers informing them that they have been awarded a credit.
Some tax credit programs have an award process but no issuance process, and others have a process for issuing credits but no award process. Generally, the programs fall into three categories:
1. Credits That Require an Award and an Issuance
The Low-Income Housing, Certified Housing Development, and Historic Rehabilitation tax credits have both an award process and an issuance process. After receiving an award and completing the Low-Income Housing, Certified Housing Development, or Historic Rehabilitation project, as applicable, the taxpayer must apply to the relevant administering agency for a formal issuance of the credit. After the administering agency issues the credit to the taxpayer, the taxpayer can use the credit either by taking the credit on the taxpayer’s return or transferring the credit. The issuance of the credit occurs when the corresponding project is completed, which can be a year or more after the credit is awarded. 

2. Credits That Are Issued with No Award Process
The Film and Brownfields tax credits do not have an annual cap and do not require an award process. The Community Investment tax credit has an annual cap but does not require an award process. A taxpayer must apply to the administering agency[footnoteRef:3] before the taxpayer can use the credit. After processing the application, the administering agency issues a credit certificate to the taxpayer, allowing the taxpayer to take the credit on the taxpayer’s return or to transfer the credit.  [3:  The Department of Revenue is the administering agency for the Film and Brownfields tax credits and the Executive Office of Housing and Livable Communities is the administering agency for the Community Investment tax credit.] 


3. Credits That Require an Award with No Formal Issuance
The remaining credits subject to the reporting requirement have an annual cap and therefore have an award process that requires a taxpayer to submit an application to the administering agency but have no formal issuance process. Once the administering agency has sent an award notice to the taxpayer, the taxpayer can use the credit by taking the credit on the taxpayer’s return or, in the case of the Economic Development Incentive Program Credit, transfer the credit. 


III. Credit Descriptions

The following general descriptions, including cites to relevant DOR public written statements, provide information on the tax credits subject to the reporting requirement:
Film Tax Credit
Motion picture production companies may claim (i) a credit equal to 25% of the total qualifying aggregate payroll for employing persons within the Commonwealth in connection with filming and production of a motion picture and (ii) a credit equal to 25% of their Massachusetts production expenses. Each credit has its own qualification requirements, and a taxpayer is allowed to qualify for and claim both credits. The production companies must incur a minimum of $50,000 in qualified expenses during a consecutive twelve-month qualification period. The credits are either transferable or 90%-refundable to the motion picture production companies (to the extent that the credits exceed the companies’ Massachusetts tax liability). Transferees do not qualify for the 90%-refundability. The following regulation and public written statements provide additional information and background on the credit:

· Technical Information Release (“TIR”) 06-01: An Act Providing Incentive to the Motion Picture Industry.
· DOR Directive (“DD”) 07-01: Questions concerning the Film Credit; Qualifying Expenses, Transferee Liability and Withholding Procedures (updated and clarified by TIR 07-15).
· TIR 07-15: An Act Providing Incentives to the Motion Picture Industry.
· 830 CMR 62B.2.3, Motion Picture Production Company Withholding.
· TIR 15-4: New Certification Requirements Applicable to State Contracts and Taxpayers Claiming Certain Credits.
· Letter Ruling (“LR”) 06-1: Film Incentive.
· TIR 22-5: Tax Provisions in Recent Massachusetts Legislation.
[bookmark: _Hlk53063386]Historic Rehabilitation Tax Credit
[bookmark: _Hlk208306289][bookmark: _Hlk208312453]For tax years ending on or before December 31, 2030, Massachusetts provides a corporate excise and personal income tax credit for a portion of the expenses incurred to rehabilitate a historic building or structure (a “historic rehabilitation project”) located in Massachusetts. These certified historic rehabilitation projects on income-producing property are eligible to receive up to 20% of the cost of certified rehabilitation expenditures in transferable Historic Rehabilitation Tax Credits. The Massachusetts Historical Commission certifies projects and allocates the available credits through an award process utilizing selection criteria outlined in the regulation and public written statements cited below. For tax years beginning on or before December 31, 2023 the credit was subject to an annual cap of $55 million. Effective for taxable years beginning on or after January 1, 2024, the credit’s annual cap is raised to $110 million. 
· 830 CMR 63.38R.1: Historic Rehabilitation Tax Credit.
· LR 06-02: MHRTC & Internal Revenue Code § 501(c)(3) Organizations.
· TIR 06-16: Effect of Recent Economic Incentive Legislation on the Personal Income Tax, the Corporate Excise, and Tax Administration.
· Department of Revenue Directive (“DD”) 08-9: Historic Rehabilitation Tax Credit Phased-In Projects.
· TIR 10-11: Administrative, Personal Income, Corporate, Tobacco, and Sales Tax Changes Contained in Chapter 131 of the Acts of 2010.
· TIR 14-11: Tax Changes in the Fiscal Year 2015 Budget, Including Tax Administration Changes in G.L. c. 62C Applicable to Corporations Subject to Combined Reporting.
· TIR 14-13: Tax Changes Contained in An Act Promoting Economic Growth Across the Commonwealth.
· TIR 15-6: Historic Rehabilitation Tax Credit –Transferring Awards, Multi-Phased Projects, and Recapture.
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 22-5: Tax Provisions in Recent Massachusetts Legislation.
· TIR 24-16: Tax Credit Provisions in the Affordable Homes Act.
Low-Income Housing Tax Credit
The Executive Office of Housing and Livable Communities (“EOHLC”) awards transferable low-income housing tax credits, subject to an annual cap, to taxpayers that: (i) construct or develop new low-income housing, (ii) preserve and improve existing state or federally-assisted housing, or (iii) donate real or personal property to a tax-exempt nonprofit organization for use in purchasing, constructing, or rehabilitating affordable housing. For taxable years beginning on or after January 1, 2023, the credit is subject to an annual $65 million cap ($60 million for the construction and development of eligible low-income housing projects and an additional $5 million to preserve and improve existing state or federally-assisted housing), plus any unused or returned credits for tax years beginning on or after January 1, 2023. The amount of credit awarded is claimed equally for five years, other than a credit for a qualified donation, which is claimed only for the taxable year in which the donation is made. Only one fifth of the amount of authorized credits for eligible donations counts toward the annual cap. Any unused credit in a given year can be carried over for five years.  
The criteria for eligible low-income housing projects are outlined in the regulation and public written statements cited below. 
· 760 CMR 54.00: Massachusetts Low-Income Housing Tax Credit Program.
· TIR 99-19: Tax Changes in the Fiscal Year 2000 Budget, Other Than the Capital Gains and the repeal of the “Pay to Play” Provisions. 
· TIR 10-15: Certain Local Property Tax, Personal Income Tax, Corporate Excise, and Tax Administration Changes in “An Act Relative to Economic Development Reorganization.”
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 22-5: Tax Provisions in Recent Massachusetts Legislation.
· TIR 24-4: Provisions in the 2023 Tax Relief Legislation.
Brownfields Tax Credit
Taxpayers are allowed a transferable Brownfields credit for incurring eligible costs between August 1, 1998 and January 1, 2029[footnoteRef:4] to remediate a hazardous waste site on property that is (i) owned or leased for business purposes, and (ii) located within an economically distressed area. The tax credit is up to 50% of the “net response and removal costs” as that term is defined in G.L. c. 21E, § 2. The following regulation and public written statements provide additional information and background on the credit: [4:  However, applicants for the credit must commence and diligently pursue credit generating activities (i.e., an environmental response action) before August 5, 2028 in order to meet the deadline.] 

· TIR 99-13: The Tax Credit Provisions of the Brownfields Act.
· TIR 00-9: Tax Changes in the Fiscal Year 2001 Budget.
· TIR 04-07: Changes to the Brownfields Credit and Investment Tax Credit Contained in Chapter 141 of the Acts of 2003.
· [bookmark: ref1]TIR 06-16: Effect of Recent Economic Incentive Legislation on the Personal Income Tax, the Corporate Excise, and Tax Administration.
· TIR 10-15: Certain Local Property Tax, Personal Income Tax, Corporate Excise, and Tax Administration Changes in “An Act Relative to Economic Development Reorganization.”
· LR 10-5: Applicability of Brownfields Tax Credit to Solid Waste Facility.
· LR 12-3: Inapplicability of Brownfields Tax Limitation to Insurance Premium Excise.
· DD 13-4: Guidance with Respect to Brownfields Tax Credit Applications.
· TIR 13-15: Tax Changes in the Fiscal Year 2014 Budget, the Transportation Finance Act, and the Fiscal Year 2013 Supplemental Budget.
· TIR 18-6: Northeastern University v. Commissioner of Revenue – Eligible Costs for Brownfields Tax Credit.
· Administrative Procedure (“AP”) 636: Appeal Process for Denial or Partial Denial of Applications for Massachusetts Brownfields Tax Credit (effective for credit applications received by the Department before July 9, 2021).
· 830 CMR 63.38Q.1, Massachusetts Brownfields Tax Credits.
· TIR 23-12: Provisions in the Fiscal Year 2024 Budget Pertaining to the 4% Surtax and the Extension of the Brownfields Tax Credit.
Dairy Farmer Tax Credit
Taxpayers holding a certificate of registration as dairy farmers pursuant to G.L. c. 94 § 16A are allowed a refundable dairy farmer tax credit, which is calculated based on the total amount of milk that a farmer produces and sells. The dairy farmer tax credit is available to farmers for any taxable year, in which the U.S. Federal Milk Marketing Order price drops below a trigger price at any time. For taxable years beginning on or after January 1, 2023, the cap on the total amount of credits that may be granted annually is $8 million (increased from $6 million annually for prior years). The following regulation and public written statements provide additional information and background on the credit:
· TIR 09-21: Certain Personal Income Tax and Corporate Excise Changes in the Fiscal Year 2010 Budget Legislation.
· 330 CMR 29.00: Dairy Farmer Tax Credit Program.
· TIR 11-6: Tax Changes Contained in the Fiscal Year 2012 Budget.
· TIR 18-13: Tax Provisions in the Fiscal Year 2019 Budget, and An Act Relative to Economic Development in the Commonwealth.
· TIR 24-4: Provisions in the 2023 Tax Relief Legislation.
Life Sciences Tax Incentive Program
The Life Sciences Center administers and awards four tax incentives to life sciences companies that enable companies to obtain tax credits. These credits, which are 90%-refundable, together with other life sciences tax incentives, are subject to an aggregate $30 million annual cap for tax years beginning on or before December 31, 2023, and an aggregate $40 million annual cap for tax years beginning on or after January 1, 2024. The tax incentive program is available to taxpayers for tax years ending prior to January 1, 2029.
· The Life Sciences Investment Tax Credit is equal to 10% of the cost of qualifying property acquired, constructed, reconstructed or erected during the taxable year for life science purposes and used exclusively in Massachusetts. 
· The Life Sciences User Fees Tax Credit is equal to 100% of the user fees paid to the U.S. Food and Drug Administration (U.S.F.D.A.) upon submission of an application to manufacture a human drug in Massachusetts, and may be claimed for the taxable year in which the application for licensure of an establishment to manufacture the drug is approved by the U.S.F.D.A. To be eligible for the credit, more than 50% of the research and development costs for the drug must have been incurred in Massachusetts.
· Taxpayers who commit to creating a minimum of 50 net new permanent full-time jobs in Massachusetts may claim the Life Sciences Jobs Tax Credit. The amount of the credit is determined by the Life Sciences Center. 
· The Life Sciences Center may authorize a life sciences company to obtain refunds of existing Research Credits. Generally, the amount of the Research Credit for research expenses incurred in Massachusetts is based on a formula that measures taxpayers’ year-to-year increases in Massachusetts research expenses. 
See the regulation and public written statements cited below for a more detailed description of the various life science tax credits and incentives.
· TIR 08-23, Life Sciences Tax Incentive Program under St. 2008, c. 130.
· TIR 10-1: Economic Development Incentive Program Credit.
· TIR 11-6: Tax Changes Contained in the Fiscal Year 2012 Budget.
· TIR 13-6: Calculation and Recapture of Certain Tax Incentives from Decertified Life Sciences Companies.
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
· 830 CMR 38M.1: Massachusetts Research Credit.
Economic Development Incentive Program
Under the Economic Development Incentive Program (EDIP), the Economic Assistance Coordinating Council (EACC) may award tax credits to taxpayers that participate in a certified project as defined in G.L. c. 23A, §§ 3A and 3F. The amount of credit allowed in each case is determined by the EACC and based on numerous factors set forth in G.L. c. 23A, § 3D. The EACC, in its discretion, may designate the credit as refundable for any certified project. The EACC is authorized to specify the timing of the refund. If a certified project is sold or otherwise disposed of, the credit allowed may be transferred to the purchaser of the certified project, provided that the EDIP contract is assigned to and assumed by the purchaser and approved in writing by the EACC. The credits authorized by the EACC are subject to an annual cap of $30 million. The following regulation and public written statements provide additional information and background on the credit:

· 830 CMR 63.38N.1: Economic Opportunity Area Credit.
· LR 99-7: Application of Economic Opportunity Area Credit under St. 1998, c. 286.
· DD 09-4: Effect that the Expiration of a Project’s Certification Has on the Economic Opportunity Area Credit.
· TIR 10-1: Economic Development Incentive Program Credit.
· TIR 10-14: Certified Housing Development Tax Credit.
· TIR 10-15: Certain Local Property Tax, Personal Income Tax, Corporate Excise, and Tax Administration Changes in "An Act Relative to Economic Development Reorganization.”
· TIR 14-13: Tax Changes Contained in An Act Promoting Economic Growth Across the Commonwealth.
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 18-13: Tax Provisions in the Fiscal Year 2019 Budget, and An Act Relative to Economic Development in the Commonwealth.
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
Certified Housing Development Tax Credit
[bookmark: _Hlk145509953]EOHLC may award transferable Certified Housing Development Tax Credits to taxpayers for certain qualified housing development project expenditures made with respect to a certified housing development. EOHLC is authorized to award a credit of up to 25% of the costs of the qualified project, as defined in G.L. c. 40V, § 1. Unused credits may be carried forward for 10 years. For taxable years beginning on or after January 1, 2024, the annual cap is $30 million (in addition to authorized, but unused credits from the prior calendar year). The following public written statements provide additional information and background on the credit:
· TIR 10-14: Certified Housing Development Tax Credit.
· TIR 10-15: Certain Local Property Tax, Personal Income Tax, Corporate Excise, and Tax Administration Changes in "An Act Relative to Economic Development Reorganization.”
· TIR 14-13: Tax Changes Contained in An Act Promoting Economic Growth Across the Commonwealth.
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 24-4: Provisions in the 2023 Tax Relief Legislation.
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
Conservation Land Tax Credit
Taxpayers are allowed a refundable conservation land tax credit for qualified donations of certified land to a public or private conservation agency. The credit is subject to an annual $2 million cap and is equal to 50% of the fair market value of the qualified donation up to a maximum credit of $50,000 for each qualified donation made prior to August 13, 2014, and $75,000 for each qualified donation made on or after that date. The certification process is conducted by the Executive Office of Energy and Environmental Affairs (“EOEEA”) and outlined in the following regulations:
· 830 CMR 62.6.4, Conservation Land Tax Credit.
· 301 CMR 14.00, Conservation Land Tax Credit.
Community Investment Tax Credit
The Community Investment Tax Credit is designed to enable community residents and stakeholders to work with and through community development corporations to partner with nonprofit, public, and private entities to improve economic opportunities for low- and moderate-income households and other residents in urban, rural, and suburban communities across the Commonwealth. EOHLC is the administering agency for the credit. The credit is equal to 50% of the total qualified investment made by a taxpayer. No credit is allowed to a taxpayer that makes a qualified investment of less than $1,000. In any one tax year, the total amount of the credit that may be claimed by a taxpayer that makes qualified investments shall not exceed $1 million. The total amount of the credit was subject to a $12 million annual cap in 2023 and 2024, and a $15 million annual cap for 2025 and thereafter. The credit is refundable but not transferable. The following regulations and public written statements provide additional information and background on the credit:
· 830 CMR 62.6M.1: Community Investment Tax Credit.
· 760 CMR 68.00: Community Investment Grant and Tax Credit Program.
· TIR 16-15: Tax Provisions Included in An Act Relative to Job Creation and Workforce Development.
· TIR 13-15: Tax Changes in the Fiscal Year 2014 Budget, the Transportation Finance Act, and the Fiscal Year 2013 Supplemental Budget.
· TIR 12-10: Effect of Recent Legislation on the Personal Income Tax, the Corporate Excise, and Tax Administration.
· TIR 24-16: Tax Credit Provisions in the Affordable Homes Act
Registered Apprentice Tax Credit
The Registered Apprentice Tax Credit is a nontransferable, refundable credit equal to the lesser of $4,800 or 50% of the wages paid by certain employers to qualified apprentices. The credit is available to any employer provided that: (i) the primary place of employment of the apprentice is in Massachusetts; (ii) the employer is both registered with the Division of Apprentice Standards as an apprenticeship program sponsor, and has an apprenticeship agreement with each apprentice for whom the credit is claimed; and (iii) the apprentice is employed as an apprentice by the employer for at least 180 calendar days in the taxable year in which the credit is claimed. Furthermore, the apprentice must be hired and trained in certain statutorily defined occupations, which generally fall within the technology and healthcare industries, or other expansion industries that the Secretary of the Massachusetts Executive Office of Labor and Workforce Development identifies as critical to a regional labor market economy. 
Employers that claim the credit in a taxable year are eligible for an additional credit in the subsequent taxable year for the same apprentice, provided that the Division of Apprentice Standards certifies that the apprentice for whom the prior year’s credit was claimed remains employed as an apprentice during the subsequent taxable year.
The credit is available for tax years beginning on or after January 1, 2019, and is subject to a $2.5 million annual cap. The following regulation and public written statements provide additional information and background on the credit:
· 830 CMR 63.38HH.1: Apprentice Tax Credit. 
· TIR 18-13: Tax Provisions in the Fiscal Year 2019 Budget, and An Act Relative to Economic Development in the Commonwealth.
· TIR 24-4: Provisions in the 2023 Tax Relief Legislation.
Cranberry Bog Renovation Tax Credit 
[bookmark: _Hlk104205318][bookmark: _Hlk104205278]For tax years ending on or before December 31, 2030, taxpayers primarily engaged in cranberry production may claim a nontransferable, refundable credit equal to 25% of expenses incurred in the renovation, repair, replacement, regrading or restoration of a cranberry bog for the cultivation, harvesting or production of cranberries. The Secretary for Energy and Environmental Affairs determines eligible costs and the amount of the credit. The amount of credit that can be claimed by a taxpayer for a taxable year cannot exceed $100,000. The credit program is subject to a $2 million annual cap. The following regulation and public written statements provide additional information and background on the credit:
· TIR 22-5, Tax Provisions in Recent Massachusetts Legislation.
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
· 830 CMR 62.6W.1, Cranberry Bog Renovation Credit.
Disability Employment Credit 
The Disability Employment Tax Credit is a nontransferable, refundable credit equal to the lesser of (i) $5,000 or 30% of the wages paid by employers engaged in business in the Commonwealth to each qualified employee with a disability (“Qualified Employee”) in the first taxable year of employment and (ii) $2,000 or 30% of the wages paid to each Qualified Employee in each subsequent taxable year of employment. The credit is available to any employer provided that: (i) the primary places of employment and residence of the Qualified Employee are in Massachusetts; (ii) the employer receives certification from the Massachusetts rehabilitation commission that the employee qualifies as an individual with a disability prior to the employee’s employment start date (with certain exceptions) and (iii) the Qualified Employee is employed by the employer for a period of at least 12 consecutive months prior to and in the taxable year in which the credit is claimed. 
The credit is available for tax years beginning on or after January 1, 2023, and is subject to a $2.5 million annual cap. The following regulation and public written statement provides additional information and background on the credit:
· TIR 22-5: Tax Provisions in Recent Massachusetts Legislation.
· 830 CMR 63.38JJ.1: Disability Employment Tax Credit

Data on the Disability Employment Credit awarded in calendar year 2024 is not yet available.

Offshore Wind Tax Incentive Program
The Massachusetts Clean Energy Technology Center (“CEC”), in conjunction with the Department of Revenue, administers and awards an Offshore Wind Investment Tax Credit and an Offshore Wind Jobs Tax Credit to offshore wind companies that are certified by the CEC. The Offshore Wind Investment Tax Credit is fully refundable, and the Offshore Wind Jobs Tax Credit is 90% refundable. Both credits are subject to an aggregate $35 million annual cap and are awarded at the discretion of the CEC. 
The Offshore Wind Investment Tax Credit is a credit of up to 50% of a certified offshore wind company’s total capital investment in an offshore wind facility. The total amount of the credit awarded is distributed in equal parts over five taxable years corresponding to the period for which the offshore wind company is certified. Generally, in order to be eligible for the credit, the certified offshore wind company must demonstrate to the CEC that (i) it has a total capital investment in an offshore wind facility that equals not less than $35,000,000; and (ii) that the offshore wind facility will employ not less than 50 new full-time employees by the fifth year of the company’s certification. Where the certified offshore wind company is a tenant of an offshore facility, the certified offshore wind company must also demonstrate that it occupies a leased area of the offshore wind facility that represents at least 25% of the total leasable square footage of the facility.
The Offshore Wind Jobs Tax Credit is a credit for certified offshore wind companies that commit to the creation of a minimum of 10 net new permanent full-time employees in Massachusetts. The amount of the credit awarded is determined by the CEC, in consultation with the Commissioner of Revenue. 
The Offshore Wind Jobs and Investment Credits are available for certified offshore wind companies for taxable years beginning on or after January 1, 2023, and ending before January 1, 2033. The following public written statements provide additional information and background on the credits:
· TIR 23-6: Tax Provisions in Certain Massachusetts Legislation Enacted in 2022.
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
Data on the Offshore Wind Jobs and Investment Credits awarded in calendar year 2024 is not yet available.
Climatetech Tax Incentive Program 
The Massachusetts Clean Energy Technology Center (“CEC”) administers the Climatetech tax incentive program, which includes several tax credits. These credits, together with other Climatetech tax incentives, are subject to an aggregate $30 million annual cap, and are available only to entities certified by the CEC. The credits are available for tax years beginning on or after January 1, 2024. 
Jobs Credit 
Climatetech companies subject to tax under G.L. c. 62 or G.L. c. 63 that have been certified by the CEC are eligible to claim a Climatetech Incentive Jobs Credit. The CEC has the discretion as to whether to award the credit to a Climatetech company pursuant to the Climatetech Tax Incentive Program and, in consultation with the Commissioner, determines the amount of such credit.  A certified Climatetech company that seeks the credit must commit to the creation of a minimum of 5 net new permanent full-time employees in Massachusetts. If the credit exceeds the company’s corporate excise liability, 90% of the excess credit is refundable. Unused credits cannot be carried forward. The credit is not transferable.
Capital Investment Credit 
Climatetech companies subject to tax under G.L. c. 62 or G.L. c. 63 that have been certified by the CEC may be awarded a refundable credit for capital investment in a Climatetech facility in an amount up to 50% of such investment. The company must demonstrate that it has met certain eligibility requirements, which vary depending on whether the certified Climatetech company owns or leases the Climatetech facility. The credit awarded is distributed in equal parts over five taxable years. 
Refundable research credit 
If the credit claimed by a certified Climatetech company under G.L. c. 63, §38M exceeds the amount otherwise allowed under that section, 90% of the balance of the credit may, to the extent authorized by the CEC, be refunded to the company.
The following public written statement provides additional information and background on the credits:
· TIR 25-5: Tax Provisions in Certain Massachusetts Legislation Enacted in 2024
Data on the Climatetech Tax Incentive Program credits awarded in calendar year 2024 is not yet available.
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