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Rating Action: Moody's Assigns Aaa Rating To Massachusetts Water Pollution
Abatement Trust State Revolving Fund Bonds, Series 17, Sub Ser 17Aand 17B.
Outlook is Stable.

Global Credit Research - 18 Apr 2013
New York, April 18, 2013 --
Moody's Rating

Issue: State Revolving Fund Bonds, Series 17, Subseries 17A; Rating: Aaa; Sale Amount: $198,195,000; Expected
Sale Date: 05-1-2013; Rating Description: Revenue: Pool

Issue: State Revolving Fund Bonds, Series 17, Subseries 17B (Federally Taxable); Rating: Aaa; Sale Amount:
$16,705,000; Expected Sale Date: 05-1-2013; Rating Description: Revenue: Pool

Opinion

Moody's Investors Service has assigned a Aaa rating to the Massachusetts Water Pollution Abatement Trust's
$214.9 million State Revolving Fund Bonds, Series 17, consisting of $198.195 M Subseries 17Aand $16.705
Subseries 17B. The outlook on the ratings is stable. Moody's is also affirming the Aaa ratings and stable outlooks
on all outstanding Pool Program senior and subordinate lien bonds, all Massachusetts Water Resources Authority
(MWRA) SRF senior and subordinate lien bonds, all New Bedford SRF senior and subordinate lien bonds and all
South Essex Sewerage District (SESD) SRF bonds.

SUMMARY RATING RATIONALE

The assignment of the Aaa ratings is based on the default tolerance of 22.4% for all of Massachusetts Water
Pollution Abatement Trust's indentures combined, additional security from the deficiency fund, and a large, highly
rated pool of borrowers.

STRENGTHS

* The loan pool for all of the Trust's indentures could experience a significant, but highly unlikely, default of
approximately 22.4% of the loan payments securing the bonds through final maturity of the bonds outstanding and
all debt service payments would still be met.

* Additional security provided by the pool program reserve fund and deficiency fund that captures de-allocated
reserves and excess revenues from all series and all Trust programs. The de-allocated reserves may be used to
cure shortfalls in any series and any program.

* Large and diverse pool of underlying borrowers with sound credit characteristics. On a weighted-average basis,
the portfolio's loan pool is rated or has rating characteristics of Aa3 and 42% of the loans outstanding are to
borrowers with loans that compose less than 1% of the pool.

* In the unlikely event of a loan default, the Trust has the right to intercept state aid revenues allocated to borrowers
and direct the payments to the bonds.

* Strong program management and oversight include sound underwriting standards and on-going surveillance of
program borrowers; to-date, no borrower has defaulted on any leveraged loan repayment.

CHALLENGES

*The Trust is exposed to counterparty risk, as its reserve investments are held in guaranteed investment contracts
(GICs). However, funds held with counterparties rated below A1 have been haircut in the program cash flows and
default tolerance.



* The Series 17 bonds have a large exposure to Massachusetts Water Resources Authority (MWRA), as MWRA
provides 28% of all loan repayments to the SRF Pool Program. This is mitigated by the credit strength of MWRA
which is rated Aa2 with a stable outlook (subordinate rating) and the diversity of entities that provide revenue to
MWRA. In total, 61 entities provide revenue streams to MWRAwith a weighted average rating of Aa2. Boston
Water and Sewer provides 31% of MWRA's revenues and is rated Aa1.

Outlook

The stable outlook on the bonds reflects Moody's expectation that the strong credit quality and diversity of the pool
of borrowers will remain relatively stable.

WHAT COULD CHANGE THE RATING - DOWN

Adecrease in the available reserves and default tolerance levels or a material change in the credit quality of the
pool or the investment providers could put downward pressure on the rating.

The principal methodology used in this rating was U.S. State Revolving Fund Debt published in March 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE
BY MOODY'S INANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."
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