MA DHCD 

Neighborhood Stabilization Program 3 (NSP3)

1. NSP3 Grantee Information

	NSP3 Program Administrator Contact Information

	  Name (Last, First)
	Siegenthaler, Mark

	  Email Address
	mark.siegenthaler@state.ma.us

	  Phone Number
	617-573-1426 

	  Mailing Address 
	MA DHCD, 100 Cambridge Street, Suite 300, Boston, MA 02114


2. Areas of Greatest Need  

Map Submission
The map generated at the HUD NSP3 Mapping Tool for Preparing Action Plan website is included as an attachment. 

Data Sources Used to Determine Areas of Greatest Need
	Describe the data sources used to determine the areas of greatest need.  

	Response: 

DHCD anticipates receiving  two allocation amounts of NSP3 funding from HUD.  One allocation of $5 million will serve Massachusetts  communities other than Springfield (receiving $1.2 million directly from HUD) and outside of Worcester County.  Another allocation of $1,191,000 is for communities in Worcester County.  
DHCD's NSP3 program design relies on two basic steps - identification of eligible target areas and solicitation of projects to be conducted in those areas.
NSP3 requires states to target their resources to a very limited number of specific areas of high foreclosure need.  To identify a limited number of eligible target areas, DHCD analyzed the baseline data provided by HUD indicating, by census block group, NSP3 Need, number of housing units, percentage of lmmi and lmi households, HMDA data, foreclosure start estimates and other need indicators.  This census tract/block group data for the State (less the City of Springfield) and for Worcester County was sorted by NSP3 Need score. 
DHCD will solicit proposals for NSP3-funded activities in any of the identified target areas.  Communities, non-profit and for-profit entities may propose to conduct one or more of three NSP3-eligible activities - (A) Financing Mechanisms, (B) Acquisition and Rehabilitation or (E) Redevelopment of demolished or vacant properties as housing - with the following limitations.  (A) Financing Mechanisms will be limited to financing programs or loan loss reserve funds designed to stabilize neighborhoods and only in census tracts selected as the location for Acquisition and Rehabilitation or Redevelopment funded activities.  (B) Acquisition and Rehabilitation projects and Redevelopment activities will be limited to projects preferably with four or more rental units but with a minimum of three units and projects that will be administered by a qualified local government or non-profit entity as a subgrantee or subrecipient to DHCD.  A detailed request for proposals requesting activities and projects and describing specific limitations and selection criteria was issued in  February 2011.  DHCD’s evaluation of proposed activities and projects will rank projects containing rental units over those that are exclusively ownership.  DHCD will ensure that the majority of NSP3 grant awards assist in the development of affordable rental housing to the maximum extent feasible.  
 


Determination of Areas of Greatest Need and Applicable Tiers
	Describe how the areas of greatest need were established and whether a tiered approach is being utilized to determine the distribution of funding.  

	Response:

To identify a limited number of eligible target areas, DHCD analyzed the baseline data provided by HUD indicating, by census block group, NSP3 Need, number of housing units, percentage of lmmi and lmi households, HMDA data, foreclosure start estimates and other need indicators.  This census tract/block group data was sorted by NSP3 Need score.  Census tracts with needs scores of 19 and 20, were selected as eligible target areas.  In addition, census tracts with a score of 18 were also included if they were located in a community not already containing tracts with scores of 19 or 20.

This data sorting resulted in a list of the neediest tracts and block groups for the State program and a separate list specific to the Worcester County set-aside.   Due to funding constraints, DHCD did not include the City of Springfield in its calculations.  Springfield will administer its own alocation of NSP3 funds in accordance with a Plan for the City.   Their NSP3 Amendment and supporting docunments are available at the following link: http://www.springfieldcityhall.com/planning/index.php?id=dept_cd.
The result of DHCD's data analysis is a list of eligible census tracts/block groups in six communities outside Worcester County - Attleboro, Boston, Brockton, Fall River, Lawrence and New Bedford - and four communities in Worcester County - Fitchburg, Southbridge, Webster and Worcester.  The list of eligible areas is contained in Attachment 3 (see attached).
The nine target areas in the six non-Worcester County communities comprise 24 census tracts, 79 block groups, and approximately 33,400 housing units.  The six target areas in Worcester County communties comprise nine census tracts, 32 block groups, and approximately 14,000 housing units.

A detailed request for proposals requesting activities and projects and describing specific limitations and selection criteria was issued in  February 2011.  Responses are due April 15, 2011 with awards expected by June 1, 2011.  A second Amendment with the final Program information will be filed by June 30, 2011.  In addition, DHCD will make administrative funds available to other state and statewide non-profit agencies for staffing and technical assistance designed to leverage other stabilizing activities such as code enforcement and receivership in the identified target areas.




3. Definitions and Descriptions 

Definitions
	Term
	Definition

	Blighted Structure
	Massachusetts General Laws (MGL) 121A and 121B provide guidance regarding the definition of blighted structures.  Consistent with those statutes, DHCD defines blighted structures for purposes of NSP as a building that by reasonable determination displays physical deterioration that renders the building unfit for human habitation, obsolete or in need of major maintenance or repair or lacks ventilation, light or sanitation facilities contributing to a condition that is detrimental to safety, health or morals.   

	Affordable Rents 
	"Affordable” generally means that (1) maximum rents, less an allowance for tenant-paid utilities, will not exceed the lesser of (a)  “High Home Rent”, thirty percent (30%) of the monthly income of a household earning sixty-five percent (65%) of area median income adjusted for the number of bedrooms in the unit, or (b) the HUD Fair Market Rent; (2) selling prices in ownership projects will not exceed the guidelines in effect for DHCD’s Local Initiative Program.   Links to the HOME rent schedule and additional LIP details are: 
HOME rents:

http://www.hud.gov/offices/cpd/affordablehousing/programs/home/limits/rent/
LIP informational links:

http://www.mass.gov/?pageID=ehedterminal&L=3&L0=Home&L1=Community+Development&L2=Chapter+40B+Planning&sid=Ehed&b=terminalcontent&f=dhcd_hd_lip_lip&csid=Ehed
In the case of units serving households at or below 50% of area median income “affordable” means rents or selling prices that do not exceed 30% of 50% of area median income or the applicable targeted income range.  In the case of units serving households at or below 120% of area median income “affordable” means rents or selling prices that do not exceed 30% of 120% of area median income or the applicable targeted income range. 

The Department will continue to work with other housing-related agencies to ensure that the definitions of affordability are consistent with all NSP requirements and provide the maximum flexibility to effectively serve the intended households in light of local and regional housing market conditions. 
 


Descriptions 

	Term
	Definition

	Long-Term Affordability
	NSP-assisted housing must meet the affordability requirements for not less than the applicable period specified in the chart below, beginning upon project completion.  The HOME affordability requirements apply without regard to the term of any loan or mortgage or the transfer of ownership. They must be imposed by deed restrictions, covenants running with the land, or other mechanisms approved by DHCD.

Rental Housing Activity

Minimum period of affordability in years

Rehabilitation or acquisition of existing housing per unit amount of NSP funds:

Under $15,000

5

$15,000 to $40,000

10

Over $40,000 or rehabilitation involving refinancing

15

New Construction or acquisition of newly constructed housing

20

Homeownership assistance NSP amount per-unit

Minimum period of affordability in years
Under $15,000

5

$15,000 to $40,000

10

Over $40,000

15

Recipients of NSP funds must ensure continued affordability as above or recapture all or substantially all of the NSP funds used to assist housing units consistent with the minimum standards contained in the HOME program. 


	Housing Rehabilitation Standards
	All gut rehabilitation or new construction (i.e., general replacement of the interior of a building that may or may not include changes to structural elements such as flooring systems, columns or load bearing interior or exterior walls) of residential buildings up to three stories must be designed to meet the standard for Energy Star Qualified New Homes. 
All gut rehabilitation or new construction of mid -or high-rise multifamily housing must be designed to meet American Society of Heating, Refrigerating, and Air-Conditioning Engineers (ASHRAE) Standard 90.1-2004, Appendix G plus 20 percent (which is the Energy Star standard for multifamily buildings piloted by the Environmental Protection Agency and the Department of Energy). 
Other rehabilitation must meet these standards to the extent applicable to the rehabilitation work undertaken, e.g., replace older obsolete products and appliances (such as windows, doors, lighting, hot water heaters, furnaces, boilers, air conditioning units, refrigerators, clothes washers and dishwashers) with Energy Star-46 labeled products. 
Water efficient toilets, showers, and faucets, such as those with the Water Sense label, must be installed. 
Where relevant, the housing should be improved to mitigate the impact of disasters (e.g., earthquake, hurricane, flooding, and fires).
NSP-funded housing rehabilitation must bring substandard housing units into compliance with Article II of the Massachusetts Sanitary Code, which sets minimum habitability standards for residential dwellings.  



4. Low-Income Targeting
Low-Income Set-Aside Amount

Enter the low-income set-aside percentage in the first field. The field for total funds set aside will populate based on the percentage entered in the first field and the total NSP3 grant.
	Identify the estimated amount of funds appropriated or otherwise made available under the NSP3 to be used to provide housing for individuals or families whose incomes do not exceed 50 percent of area median income. 

	Response: 
       Total low-income set-aside percentage (must be no less than 25 percent): 25.00%
       Total funds set aside for low-income individuals  = $1,547,750


Meeting Low-Income Target

	Provide a summary that describes the manner in which the low-income targeting goals will be met.  

	Response: 

Each recipient of NSP3 funds will be required to assist households at or below 50% of ami with a minimum of 25% of the funds awarded. 



5. Acquisition and Relocation
Demolition or Conversion of LMI Units

	Does the grantee intend to demolish or convert any low- and moderate-income dwelling units (i.e., ≤ 80% of area median income)?    
	 FORMDROPDOWN 



If yes, fill in the table below.   

	Question
	Number of Units 

	The number of low- and moderate-income dwelling units—i.e., ≤ 80% of area median income—reasonably expected to be demolished or converted as a direct result of NSP-assisted activities.
	     

	The number of NSP affordable housing units made available to low- , moderate-, and middle-income households—i.e.,  ≤ 120% of area median income—reasonably expected to be produced by activity and income level as provided for in DRGR, by each NSP activity providing such housing (including a proposed time schedule for commencement and completion).
	     

	The number of dwelling units reasonably expected to be made available for households whose income does not exceed 50 percent of area median income.
	     


6. Public Comment 
Citizen Participation Plan
	Briefly describe how the grantee followed its citizen participation plan regarding this proposed substantial amendment or abbreviated plan.  

	Response:

 The Draft NSP3 Amendment was posted on the Agency's website, and distributed broadly to Massachusetts communities, particularly those with NSP3-eligible geographic areas, nonprofit organizations and agencies.  In addition, DHCD conducted a public comment forum to receive comments from interested parties.                     



Summary of Public Comments Received.  

The summary of public comments received is included as an attachment. 

7. NSP Information by Activity 
Enter each activity name and fill in the corresponding information. If you have fewer than seven activities, please delete any extra activity fields. (For example, if you have three activities, you should delete the tables labeled “Activity Number 4,” “Activity Number 5,” “Activity Number 6,” and “Activity Number 7.” If you are unsure how to delete a table, see the instructions above. 

The field labeled “Total Budget for Activity” will populate based on the figures entered in the fields above it.

Consult the NSP3 Program Design Guidebook for guidance on completing the “Performance Measures” component of the activity tables below. 

	Activity Number 1

	Activity Name
	Financing Mechanisms 

	Uses 
	Select all that apply: 

 FORMCHECKBOX 

Eligible Use A: Financing Mechanisms

 FORMCHECKBOX 

Eligible Use B: Acquisition and Rehabilitation

 FORMCHECKBOX 

Eligible Use C: Land Banking 

 FORMCHECKBOX 

Eligible Use D: Demolition

 FORMCHECKBOX 

Eligible Use E: Redevelopment



	CDBG Activity or Activities
	As part of an activity delivery cost for an eligible activity as defined in 24 CFR 570.206.

24 CFR 570.201(a) Acquisition 

(b) Disposition, 

(i) Relocation, and 

(n) Direct homeownership assistance (as modified below); 

24 CFR 570.202 eligible rehabilitation and preservation activities for homes and other residential properties. 

24 CFR 570.201(a) Acquisition, 

(b) Disposition, 

(c) Public facilities and improvements, 

(e) Public services for housing counseling, but only to the extent that counseling beneficiaries are limited to prospective purchasers or tenants of the redeveloped properties, 

(i) Relocation, and 

(n) Direct homeownership assistance (as modified below). 

24 CFR 570.202 Eligible rehabilitation and preservation activities for demolished or vacant properties. 

24 CFR 570.204 Community based development organizations. 

HUD notes that any of the activities listed above may include required homebuyer counseling as an activity delivery cost.

New construction of housing is eligible as part of the redevelopment of demolished or vacant properties. 


	National Objective 
	 FORMDROPDOWN 


	Activity Description 
	Financing Mechanisms will be limited to proposals designed to address foreclosure impacts and stabilize neighborhoods through financing programs or loan loss reserve funds.
Some assistance may be in the form of grants – with no repayments or interest rates.   In other cases, interest rates may range from 0-6.5%.  Until the Finance Mechanism proposals are received, the detail of their methods for achieving specific goals for tenure of beneficiaries and specific interest rates is unknown.   All activities will comply with the requirements set forth in the NSP3 Notice. 


	Location Description
	Financing Mechanism activities will be funded only in eligible areas in which NSP3 Acquisition and Rehabilitation or Redevelopment activities are funded.

	Budget 
	Source of Funding 
	Dollar Amount 

	
	NSP3 
	$620,000

	
	 (Other funding source) 
	$     

	
	 (Other funding source) 
	$     

	Total Budget for Activity 
	620,000 FORMTEXT 

$620,000.00


	Performance Measures 
	 Households assisted: 12; 50% to serve lmmi, 50% to serve >50% ami 

	Projected Start Date
	 TBD 

	Projected End Date
	 TBD 

	Responsible Organization
	Name
	 TBD 

	
	Location
	 TBD 

	
	Administrator Contact Info
	 TBD   


	Activity Number 2

	Activity Name
	 Acquisition and Rehabilitation  

	Use 
	Select all that apply: 

 FORMCHECKBOX 

Eligible Use A: Financing Mechanisms

 FORMCHECKBOX 

Eligible Use B: Acquisition and Rehabilitation

 FORMCHECKBOX 

Eligible Use C: Land Banking 

 FORMCHECKBOX 

Eligible Use D: Demolition

 FORMCHECKBOX 

Eligible Use E: Redevelopment



	CDBG Activity or Activities
	24 CFR 570.201(a) Acquisition 

(b) Disposition, 

(i) Relocation, and 

(n) Direct homeownership assistance (as modified below); 

24 CFR 570.202 eligible rehabilitation and preservation activities for homes and other residential properties. 

HUD notes that any of the activities listed above may include required homebuyer counseling as an activity delivery cost 


	National Objective 
	 FORMDROPDOWN 


	Activity Description 
	Activities funded under this category will assist in the acquisition and rehabilitation of existing residential properties.  DHCD's solicitation of projects will  have a preference for rental projects in buildings with four or more units.  This preference is in response to the weak ownership market currently in effect in Massachusetts. 

There is no shortage of information regarding the housing market difficulties facing Massacusetts.  The state's 2010-2014 Consolidated Plan indicates continuing issues concerning supply, demand and affordability.  Nonprofit and for-profit organizations report regularly on sales, rental and foreclosure statistics affecting the viability of regional markets in the Commonwealth.  There are opportunities to increase the supply of housing.   For example, a review of the market analyses received under the Commonwealth's Low Income Housing Tax Credit (LIHTC) program, including recent applications for projects in five of the ten communities identified as NSP3-eligible, reinforces the potential of the rental market versus the ownership market.  
Many Massachusets communities experienced recent losses in value for ownership housing stock yet prices remain stubbornly high.  In addition, it appears single family units assisted with NSP1 funds are remaining on the market longer than NSP1-assisted rental units.  These factors reinforce HUD's stated preference for affordable rental housing outcomes under NSP3 and the projects selected are expected to create affordable, rental opportunities for both lmmi and > 50% ami households.

The specific attributes of the projects will not be known until proposals are received and evaluated.  All projects will be required to address the market conditions present in the proposed activity area.  All funded projects will comply with NSP3 requirements for affordability using HOME standards, Section 3 and any local hiring requirements.

Acquisition and rehabilitation activities wil be coupled with finance mechanisms and assistance regarding receivership and code enforcement so that the identified target area receives multiple services in response to existing physical and market conditions. 
Vicinity Hiring and Section 3: 
All DHCD NSP3 grant agreements/contracts will require recipients of NSP3 funds to comply with the Vicinity Hiring and Section 3 provisions of the NSP3 Notice and the Dodd-Frank Wall Street Reform Act of 2010.  This will include a requirement for submission of Vicinity Hiring and Section 3 Plans prior to commencement of grant activities. 



	Location Description
	Location of Acquisition and Rehabilitation activities will be determined through the project solicitation process.  Funded projects must meet the solicitation eligibility requirements and be located in one of the eligible census tracts identified by DHCD. 

	Budget 
	Source of Funding 
	Dollar Amount 

	
	NSP3 
	$2,475,950  

	
	 (Other funding source) 
	$ TBD 

	
	 (Other funding source) 
	$ TBD 

	Total Budget for Activity 
	2,475,950 FORMTEXT 

$2,475,950.00


	Performance Measures 
	 Units acquired or rehabilitated: 50; 75% to serve lmmi, 25% to serve >50% ami 

	Projected Start Date
	 TBD    

	Projected End Date
	 TBD    

	Responsible Organization
	Name
	 TBD 

	
	Location
	 TBD 

	
	Administrator Contact Info
	 TBD 


	Activity Number 3

	Activity Name
	 Redevelopment 

	Use 
	Select all that apply: 

 FORMCHECKBOX 

Eligible Use A: Financing Mechanisms

 FORMCHECKBOX 

Eligible Use B: Acquisition and Rehabilitation

 FORMCHECKBOX 

Eligible Use C: Land Banking 

 FORMCHECKBOX 

Eligible Use D: Demolition

 FORMCHECKBOX 

Eligible Use E: Redevelopment



	CDBG Activity or Activities
	24 CFR 570.201(a) Acquisition, 

(b) Disposition, 

(c) Public facilities and improvements, 

(e) Public services for housing counseling, but only to the extent that counseling beneficiaries are limited to prospective purchasers or tenants of the redeveloped properties, 

(i) Relocation, and 

(n) Direct homeownership assistance (as modified below). 

24 CFR 570.202 Eligible rehabilitation and preservation activities for demolished or vacant properties. 

24 CFR 570.204 Community based development organizations. 

HUD notes that any of the activities listed above may include required homebuyer counseling as an activity delivery cost.

New construction of housing is eligible as part of the redevelopment of demolished or vacant properties. 


	National Objective 
	 FORMDROPDOWN 


	Activity Description 
	Activities funded under this category will assist in the redevelopment of vacant or demolished sites for affordable rental housing.  DHCD's solicitation of projects will  have a preference for rental projects in buildings with four or more units.  This preference is in response to the weak ownership market currently in effect in Massachusetts. 

There is no shortage of information regarding the housing market difficulties facing Massacusetts.  The state's 2010-2014 Consolidated Plan indicates continuing issues concerning supply, demand and affordability.  Nonprofit and for-profit organizations report regularly on sales, rental and foreclosure statistics affecting the viability of regional markets in the Commonwealth.  There are opportunities to increase the supply of housing.   For example, a review of the market analyses received under the Commonwealth's Low Income Housing Tax Credit (LIHTC) program, including recent applications for projects in five of the ten communities identified as NSP3-eligible, reinforces the potential of the rental market versus the ownership market.  

Many Massachusets communities experienced recent losses in value for ownership housing stock yet prices remain stubbornly high.  In addition, it appears single family units assisted with NSP1 funds are remaining on the market longer than NSP1-assisted rental units.  These factors reinforce HUD's stated preference for affordable rental housing outcomes under NSP3 and the projects selected are expected to create affordable, rental opportunities for both lmmi and > 50% ami households.

The specific attributes of the projects will not be known until proposals are received and evaluated.  All projects wil be required to address the market conditions present in the proposed activity area.  
 All funded projects will comply with NSP3 requirements for affordability using HOME standards, Section 3 and any local hiring requirements. 

Redevelopment activities will be coupled with finance mechanisms and assistance regarding receivership and code enforcement so that the identified target area receives multiple services in response to existing physical and market conditions.
 Vicinity Hiring and Section 3: 

All DHCD NSP3 grant agreements/contracts will require recipients of NSP3 funds to comply with the Vicinity Hiring and Section 3 provisions of the NSP3 Notice and the Dodd-Frank Wall Street Reform Act of 2010.  This will include a requirement for submission of Vicinity Hiring and Section 3 Plans prior to commencement of grant activities.  



	Location Description
	Location of Redevelopment activities will be determined through the project solicitation process.  Funded projects must meet the solicitation eligibility requirements and be located in one of the eligible census tracts identified by DHCD.  

	Budget 
	Source of Funding 
	Dollar Amount 

	
	NSP3 
	$2,475,950 

	
	 (Other funding source) 
	$ TBD    

	
	 (Other funding source) 
	$ TBD    

	Total Budget for Activity 
	2,475,950 FORMTEXT 

$2,475,950.00


	Performance Measures 
	 Units produced: 25; 75% to serve lmmi, 25% to serve >50% ami 

	Projected Start Date
	 TBD    

	Projected End Date
	 TBD    

	Responsible Organization
	Name
	 TBD 

	
	Location
	 TBD  

	
	Administrator Contact Info
	 TBD 


	Activity Number 4

	Activity Name
	 Administration and technical assistance 

	Use 
	Select all that apply: 

 FORMCHECKBOX 

Eligible Use A: Financing Mechanisms

 FORMCHECKBOX 

Eligible Use B: Acquisition and Rehabilitation

 FORMCHECKBOX 

Eligible Use C: Land Banking 

 FORMCHECKBOX 

Eligible Use D: Demolition

 FORMCHECKBOX 

Eligible Use E: Redevelopment



	CDBG Activity or Activities
	 Administration and technical assistance 

	National Objective 
	 FORMDROPDOWN 


	Activity Description 
	DHCD will provide direct administrative services and technical assistance using NSP staff at DHCD and other nonprofit agencies addressing foreclosure issues.  In addition, assistance with receivership activities will be provided through the Massachusets Attorney General's office to communities with eligible NSP3 areas that receive project funding under Activities 1, 2 or 3.

	Location Description
	DHCD administrative-funded activities will be undertaken in eligible areas that receive project funding.

	Budget 
	Source of Funding 
	Dollar Amount 

	
	NSP3 
	$619,100 

	
	 (Other funding source) 
	$     

	
	 (Other funding source) 
	$     

	Total Budget for Activity 
	619,100 FORMTEXT 

$619,100.00


	Performance Measures 
	 (Enter all performance measures here) 

	Projected Start Date
	 TBD 

	Projected End Date
	 TBD 

	Responsible Organization
	Name
	MA DHCD 

	
	Location
	100 Cambridge St., Suite 300, Boston, MA 02114

	
	Administrator Contact Info
	617-573-1426
mark.siegenthaler@state.ma.us


8. Certifications  
Certifications for State and Entitlement Communities

(1) Affirmatively furthering fair housing.  The jurisdiction certifies that it will affirmatively further fair housing, which means that it will conduct an analysis to identify impediments to fair housing choice within the jurisdiction, take appropriate actions to overcome the effects of any impediments identified through that analysis, and maintain records reflecting the analysis and actions in this regard.
(2) Anti-displacement and relocation plan. The applicant certifies that it has in effect and is following a residential anti-displacement and relocation assistance plan. 

(3) Anti-lobbying. The jurisdiction must submit a certification with regard to compliance with restrictions on lobbying required by 24 CFR part 87, together with disclosure forms, if required by that part. 

(4) Authority of jurisdiction. The jurisdiction certifies that the consolidated plan or abbreviated plan, as applicable, is authorized under state and local law (as applicable) and that the jurisdiction possesses the legal authority to carry out the programs for which it is seeking funding, in accordance with applicable HUD regulations and other program requirements. 

(5) Consistency with plan. The jurisdiction certifies that the housing activities to be undertaken with NSP funds are consistent with its consolidated plan or abbreviated plan, as applicable. 

(6) Acquisition and relocation. The jurisdiction certifies that it will comply with the acquisition and relocation requirements of the Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended (42 U.S.C. 4601), and implementing regulations at 49 CFR part 24, except as those provisions are modified by the notice for the NSP program published by HUD. 

(7) Section 3. The jurisdiction certifies that it will comply with section 3 of the Housing and Urban Development Act of 1968 (12 U.S.C. 1701u), and implementing regulations at 24 CFR part 135. 

(8) Citizen participation. The jurisdiction certifies that it is in full compliance and following a detailed citizen participation plan that satisfies the requirements of Sections 24 CFR 91.105 or 91.115, as modified by NSP requirements. 

(9) Following a plan. The jurisdiction certifies it is following a current consolidated plan (or
Comprehensive Housing Affordability Strategy) that has been approved by HUD. [Only States and entitlement jurisdictions use this certification.] 

(10) Use of funds. The jurisdiction certifies that it will comply with the Dodd-Frank Wall Street Reform and Consumer Protection Act and Title XII of Division A of the American Recovery and Reinvestment Act of 2009 by spending 50 percent of its grant funds within 2 years, and spending 100 percent within 3 years, of receipt of the grant. 

(11) The jurisdiction certifies: 

a. that all of the NSP funds made available to it will be used with respect to individuals and families whose incomes do not exceed 120 percent of area median income; and 

b. The jurisdiction will not attempt to recover any capital costs of public improvements assisted with CDBG funds, including Section 108 loan guaranteed funds, by assessing any amount against properties owned and occupied by persons of low- and moderate-income, including any fee charged or assessment made as a condition of obtaining access to such public improvements. However, if NSP funds are used to pay the proportion of a fee or assessment attributable to the capital costs of public improvements (assisted in part with NSP funds) financed from other revenue sources, an assessment or charge may be made against the property with respect to the public improvements financed by a source other than CDBG funds. In addition, with respect to properties owned and occupied by moderate-income (but not low-income) families, an assessment or charge may be made against the property with respect to the public improvements financed by a source other than NSP funds if the jurisdiction certifies that it lacks NSP or CDBG funds to cover the assessment. 

(12) Excessive force. The jurisdiction certifies that it has adopted and is enforcing: 

a. A policy prohibiting the use of excessive force by law enforcement agencies within its jurisdiction against any individuals engaged in nonviolent civil rights demonstrations; and 

b. A policy of enforcing applicable state and local laws against physically barring entrance to, or exit from, a facility or location that is the subject of such nonviolent civil rights demonstrations within its jurisdiction. 

(13) Compliance with anti-discrimination laws. The jurisdiction certifies that the NSP grant will be conducted and administered in conformity with Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d), the Fair Housing Act (42 U.S.C. 3601-3619), and implementing regulations. 

(14) Compliance with lead-based paint procedures. The jurisdiction certifies that its activities concerning lead-based paint will comply with the requirements of part 35, subparts A, B, J, K, and R of this title. 

(15) Compliance with laws. The jurisdiction certifies that it will comply with applicable laws.
(16) Vicinity hiring.  The jurisdiction certifies that it will, to the maximum extent feasible, provide for hiring of employees that reside in the vicinity of NSP3 funded projects or contract with small businesses that are owned and operated by persons residing in the vicinity of NSP3 projects.  

(17) Development of affordable rental housing. The jurisdiction certifies that it will be abide by the procedures described in its NSP3 Abbreviated Plan to create preferences for the development of affordable rental housing for properties assisted with NSP3 funds.  

_see separate .pdf______________________ 



_____________ 
Signature/Authorized Official 





Date 
Undersecretary
Title
Related Documents
1. PDF reports for each eligible area (separate files)
2. Maps indicating eligible areas within communities (separate files)
3. Signed SF424 and Certifications (separate files)

4. DHCD RFP for NSP3 Activities/Projects (separate file)

5. Eligible Areas Charts (attached)
6. Public Comments (attached)

5. Eligible Areas Charts
	City
	Census Tracts
	Block Group(s)
	# of units
	Est. foreclosure starts

	Attleboro
	631400
	1 – 2
	  1,311
	  20

	Boston
	90100
	1 – 5
	  1,895
	  43

	
	90200
	1 – 3
	     858
	  16

	
	90300
	1 – 3
	  1,255
	  20

	
	91900
	1 – 4
	  1,367
	  41

	
	92400
	1 – 4
	  2,515
	  44

	
	100200
	1 – 3
	  1,017
	  32

	Brockton
	510400
	1 – 4
	  1,345
	  61

	
	510800
	1 – 6
	  2,456
	  81

	Fall River
	641000
	1 – 3
	  1,398
	   3

	
	641300
	1 – 4,  6, 7
	  2,779
	  22

	
	641400
	1 – 3
	  1,385
	  12

	Lawrence
	250900
	1 – 2
	     823
	  15

	
	251100
	1 – 3
	  1,353
	  29

	
	251200
	1
	     598
	    4

	
	250400
	2 – 4
	  1,244
	  40

	
	250500
	1 – 4
	  1,074
	  33

	
	250600
	1 – 4
	  1,758
	  65

	
	250700
	1 – 3
	  1,633
	  45

	
	251000
	1
	     549
	  10

	
	251300
	1 – 3
	  1,250
	  26

	
	251400
	1 – 4
	  1,564
	  57

	New Bedford
	651700
	1 – 3
	  1,042
	  22

	
	651900
	1 – 2
	     939
	  12

	Totals
	24
	79
	33,408
	753


	Community
	Census Tracts
	Block Group(s)
	# of units
	Est. foreclosure starts

	Fitchburg
	710800
	1 – 3, 9
	  2,036
	  48

	Southbridge
	757200
	1 – 3
	  1,169
	  18

	Webster
	754300
	1 – 3
	  1,667
	  16

	Worcester
	732001
	1
	  1,188
	    5

	
	732500
	1 – 2
	     837
	  18

	
	731300
	1 – 5
	  1,597
	  25

	
	731400
	1 – 5
	  1,904
	  24

	
	731900
	1 – 4
	  2,338
	  64

	
	733000
	1 – 5
	  1,461
	  45

	Totals
	9
	32
	14,197
	263


6. Public Comments 
PUBLIC INFORMATION SESSION

Neighborhood Stabilization Program 3 (NSP3)

of the 

Dodd/Frank Wall Street Reform Act of 2010
Substantial Amendment to the Fiscal Year 2010 

 CDBG One-Year Action Plan

The Massachusetts Department of Housing and Community Development (DHCD) will hold a public information session in order to provide opportunity for public comment and discussion on the draft Substantial Amendment to the CDBG FY 2010 One-Year Action Plan.  The draft amendment establishing the Neighborhood Stabilization Program 3 will be available on DHCD’s website on January 20, 2011 at www.mass.gov/dhcd. 

Tuesday, January 25, 2011

DHCD

2:00 pm

100 Cambridge Street

2nd Floor Conference Room B

Boston, MA 02114
Interested parties should feel free to submit comments, in writing or via email, directly to DHCD prior to the scheduled session or prior to close of business on February 7, 2011.  Comments may be directed to: Mark Siegenthaler, Community Development Manager, DHCD, 100 Cambridge St, Suite 300, Boston, MA 02114 or mark.siegenthaler@state.ma.us.

If you plan to attend this session, please RSVP via email to Fatima Gonzalez, fatima.gonzalez@state.ma.us.  Please allow at least 15 minutes to be cleared through building security at the 2nd floor lobby.  Security badges with your name will be available for you.

Summary of public comments

Written Testimony Received

Executive Director, Codman Square CDC, Boston; Deputy Director, Policy Development and Research Division, Department of Neighborhood Development, City of Boston; Director of Real Estate Development, Lawrence Community Works; Director of Housing, Dorchester Bay EDC, Boston; President and CEO, MA Association of Community Development Corporations, Boston
Summary of Comments Received and Responses 

Project Size and Type
Comment:  

Comments received requested reconsideration of the draft Plan requirement that individual properties assisted with NSP3 funds have a minimum of 4 units.  Comments stated that the housing stock most affected by foreclosure in the identified target areas is predominantly three units or less raising concern that not enough eligible properties will be available for assistance. Additional concern was voiced over a requirement for assistance to rental housing.  Some target areas are successfully assisting ownership units and an ownership market still exists. 

Response:  

The final Plan sets a preference for properties with four or more rental but allows projects with a minimum of three units.  The traditional “triple-decker” housing present in a number of the target areas will be eligible for NSP3 assistance. 
NSP3 program requirements include a preference for assistance to rental housing.  DHCD will consider projects that contain both ownership and rental units if supported by appropriate housing market information.
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