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Andrew S. Levine, Esq Donoghue, Barrett & Singal, P.C 
One Beacon Street, Suite 1320 
Boston, MA 02108

April 11, 2012

Certified Mail
Returned Receipt Requested
Notice of Determination of Need
Steward St. Anne's Hospital Corporation d/b/a Saint Anne's Hospital
Project Number 5-3C08
(New Construction and Renovation to Replace 40 Existing Medical/Surgical Beds)

Dear Mr. Levine:

At their meeting of April 11, 2012, the Commissioner and the Public Health Council, acting together as the Department, voted pursuant to M.G.L. c.111, § 25C and the regulations adopted thereunder, to approve with conditions, the application filed by Steward St. Anne's Hospital Corporation d/b/a Saint Anne's Hospital ("Applicant" or "Saint Anne's" or "Hospital") for a Determination of Need. The project involves new construction and renovation to build a three-story wing on Saint Anne's main campus in Fall River to replace 40 existing medical/surgical beds and to connect the new wing to the existing facility. This Notice of Determination of Need incorporates by reference the Staff Summary and the Public Health Council proceedings concerning this application.

The total gross square feet ("GSF") for this project shall be 57,952 GSF, which will include 57,163 for new construction, of which 11,476 GSF will be shell space, and 789 GSF for renovation. Saint Anne's will be required, under Section 105 CMR 100.756 of the DoN regulations, to file a request with the DoN Program Director for an amendment for a significant change to its approved DoN prior to undertaking any build-out of the shell space for clinical purposes.

The approved maximum capital expenditure ("MCE") of $21,559,477 (December 2011 dollars) is itemized below:


	-
	New Construction
	Renovation

	Land Costs:
	-
	-

	Site Survey and Soil Investigation
	$	43,520
	$	0

	Other Non-Depreciable Land Development
	258,964
	                      0 

	Total Land Costs
	302,484
	                      0

	Construction Costs:
	
	

	Depreciable Land Development Cost
	166,787
	1,091

	Construction Contract
	17,588,633
	115,046

	Architectural and Engineering Costs
	2,258,600
	14,484

	Pre-filing Planning and Development Costs
	81,070
	530

	Post-filing Planning and Development Costs
	41,440
	320

	Other (A): PM Fee and PreCon CM Fee
	847,400
	5,592

	Other (B): Furnishings, Move, Clean, Builders Risk, Signs
	135,200
	       800

	Total Construction Costs
	21,119,130
	 137,863

	Total
	21,421,614
	 137,863


Estimated Total Maximum Capital Expenditure	$21,559,477

The approved MCE will be funded with a 100% equity contribution provided by Saint Anne's parent, Steward Health Care System, LLC.

The approved annual incremental operating costs of $1,262,034 (December 2011 dollars) for the. project's first full year of operation (FY 2014) are itemized as follows:

Salaries, Wages, Fringe Benefits	$ 182,612
Purchased Services	37,027
Supplies and Other Expenses	276,804
Depreciation	765,591
Total Incremental Operating Costs	$1,262,034

The reasons for this approval with conditions are as follows:

1. Saint Anne's proposes new construction and renovation to build a three-story wing on its main campus in Fall River to replace 40 existing medical/surgical beds and to connect the new wing to the existing facility.

2. The health planning process for the project was satisfactory.

3. The proposed new construction and renovation is supported by current and projected medical/surgical utilization, as discussed under the Health Care Requirements factor of the Staff Summary.

4. The project, with adherence to a certain condition, meets the operational objectives factor of the DoN regulations.

5. The project, with adherence to a certain condition, meets the standards compliance factor of the DoN regulations.

6. The recommended maximum capital expenditure of $21,559,477 (December 2011 dollars) is reasonable compared to similar, previously approved projects.
7. The recommended operating costs of $1,262,034 (2011 dollars) are reasonable compared to similar, previously approved projects.

8. The project is financially feasible and within the financial capability of the Applicant.

9. The project meets the relative merit requirements of the DoN regulations.

10. The proposed community health service initiatives are consistent with the DoN regulations.

11. The Applicant meets the standards of the Department's Determination of Need Guidelines for Environmental and Human Health Impact ("Green Guidelines").

This Determination is effective upon receipt of this Notice. The Determination is subject to the conditions set forth in Determination of Need Regulation 105 CMR 100.551, including sections 100.551 (C) and (D) which read in part:

(C) ...such determination shall be valid authorization only for the project for which made and only for the total capital expenditure approved.

(D) The determination ...shall be valid authorization for three years. If substantial and continuing progress toward completion is not made during the three year authorization period, the authorization shall expire if not extended by the Department for good cause shown (see 105 CMR 100.756)…Within the period of authorization, the holder shall make a substantial and continuing progress toward completion; however, no construction may begin until the holder has received final plan approval in writing from the Division of Health Care Quality.

This Determination is subject to the following conditions, in addition to the terms and conditions set forth in 105 CMR 100.551. Failure of the Applicant to comply with the conditions may result in Depat1ment sanctions, including possible fines and/or revocation of the DoN.

1. Saint Anne's shall accept the maximum capital expenditure of $21,559,477 (December 2011 dollars) as the final cost figure except for those increases allowed pursuant to 105 CMR 100.751 and 100.752.

2. The total gross square feet (GSF) for this project shall be 57,952 GSF, which will include 57,163 for new construction, of which 11,476 GSF will be shell space, and 789 GSF for renovation.

3. Saint Anne's shall contribute 100% in equity of the maximum capital expenditure of $21,559,477 (December 2011 dollars).

4. Saint Anne's shall implement the recommendations for policies and procedures related to language access for limited English proficient and non-English speaking patients as described in the document prepared by the Office of Health Equity, which is appended as Attachment 2 to the Staff Summary and incorporated herein by reference.
5. Saint Anne's shall contribute a total of $1,077,974 (December 2011 dollars), or $215,595 per year for a period of five years, to fund community health services initiatives and shall comply with the Office of Healthy Communities reporting requirements as described in Attachment 3 of the Staff Summary.


For The Public Health Council
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Madeleine Biondolillo, MD
Director, Bureau of Health Care Safety and Quality

MB/BP/jp

cc:	Sherman Lohnes, Division of Health Care Quality
Steve McCabe, Division of Health Care Finance and Policy 
Terri Yannetti, Division of Medical Assistance
Kristin Golden, Commissioner's Office
Cathy O'Connor, Office of Healthy Communities 
Samuel Louis, Office of Health Equity
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