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Thank you €Commissioner. My name is Ron Pugliese I'am thexgovernmental affairs
representative for-the New Englamiregion for-Househohd | tional and I serve as
chairman of the New Englarid Financial Semcesﬁsmatxon re I begin my

testimony; T wint you to kmow tiat NEFS A°s Prestdent Jr sends his regrets that
he cannot be here today because he is having dental surgery but b he will be testifying at
one of theremarmirng two heerings-on this e having the _

opportunity to testify beforeyou tnday on an tssue that-has recently attracted attention
and interest in mumerous states; that being predatory lending

My.company and the members of the New England Financial Services Association are
coimmitted vo working with-yoa tveumeupmﬁrmagabumwmesses this issue in a

way that ensures that legitimate lendérs Wmeem will continue
to have capital avaitable without restrictions that might drive upthe cost of credit here in
the Commonwealth.

We applaud yourefforts to- protect consumers fronr enders wha.gngage in abusive
lending practices. We also appreciate comments you have made in the past at both state
legislative hearings and at'the mmevetmmxmeed in a way that
promotes a batanced approact inorder tme:éﬂmﬁtenéeéeomez' uni uences of ehmmatmg
consumers® access tothevery credit-or services they meed to imprgve their economic  ~
situations: Unlike some disoussions-+that have-occurred, we know ygu understand and you
have drawn a cleardisﬁnctimrbm:rmnapﬁmvtenders edatory lenders.

Legitimate non-prime lenders play a very SIgmﬁcam rcle ing credit available to
consumers. who are not serve ~ aricety Predatory lenders are
just the site. They operate in a manner that consumers regulators and even the non-
prime len find reprehensible. -

Having said aft of that, let me-a posed regulation. As

you know ffom NEFSA’s testrmmyearherﬂnryear onrl n that was proposed on
this topic; the members of the"New England Fi s Association have a

concern with the rate levels that: weuld tngger the«ptomns f this regulation. The

PTOPOSMW v 0 g entege points above the
Treasury yleld on first mortgage loans and nine percentage pointsabove the Treasury -

yneld on junior martgage loans: ﬁrfedemthmmnﬂﬁersﬁtes time and time
again we have heard legitimate non-prime lenders say they will not make loans above the

trigger rates. - hrorder to comply with those-tggers, tey se making loans to
hxgher risk eustomers-who fall in those categories. That could-very well put many non-
prime botrrowers i a bind to find & termder-whowitt fimarrce thenr—Awrd-witlr less lending




optional available, the effect can only mean higher costs for the higher risk borrowers.
We want to strongly encongeyou'mcomkeemng—mmggers at ten percentage
points-above the: Treasury rate. We. bzhw:&n&lcveLmﬂ s the concerns 1 have
raised while ensuring thatprotections 3ddress the abuses that
have occurred-in this state~ like to-two-compantes yourﬁmsgl took action against a
couple of years ago. .

The otherarea Fwantto
there are people here who are expertsmﬂnsarea and will testify in’greater depth than me
but T want to emphwsize that-credit i tme borrowers is an

important protection that they desire-beeause-they do not have alternative insurance
protection. The purchase of credit insurance-is- . Without the ability
for those who desire this coverage it to finance the pr ‘willin-essence
make these products ng tmwmmﬁmm ydea. We wholeheartly
support the laws to prevent packing: W e strongly support prowsnons to ensure that these
produ qre volantary. B we thmk it s temible mists e to set pI'OVlSlOl’lS
that take this product away from those who- ml‘ght desire and need it.

Fam sure Jinr Demers has-additionat issues i ith you but I wanted
to just b(xﬁg 1p your attention the two that I believe arevery i important. Jhnk-youfor -
bearmg ) w!hmugkmytestrmny And—aslsmtardm ing, all of us in the
Ney ‘ ‘nancial Services Association want to work with You to come up with a

%zood mﬂtable regulatiomn. -




