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Southcoast Hospitals Group (SHG) is a 793-bed hospital that includes three sites: Tobey Hospital
in Wareham, St. Luke's Hospital in New Bedford and Charlton Memorial Hospital in Fall River. In
addition to the hospital sites, SHG has numerous satellite sites that include outpatient radiology,
rehabilitation, laboratory, surgery and oncology services.
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MATERIAL CHANGE NARRATIVE

DEVELOPMENT OF THE MATERIAL CHANGE

Boston Children’s Hospital and Southcoast Hospitals Group, Inc. (‘Southcoast’) plan to enter into a professional services agreement to consolidate and restate in one
agreement their existing agreement to provide pediatric services at St. Luke’s Hospital (New Bedford, MA) and nursery services at Tobey Hospital (Wareham, MA) and to
add to those services neonatal services for the Level IIA nurseries at St. Luke’s Hospital and Charlton Memorial Hospital (Fall River, MA).

Southcoast desires to consolidate the provision of pediatric and neonatal services with a single provider in support of its desire to better serve infants and children in the
south coast region. Under the terms of the restated agreement, Boston Children’s Hospital, either directly or through its affiliated physician foundations, will provide medical
professional services and clinical oversight and medical leadership for Southcoast pediatric and neonatal programs at the Southcoast hospitals.

Key objectives of the arrangement include: (i) a new organizational structure for pediatrics at Southcoast involving the appointment of a single Chief of Pediatrics with three
medical directors for the pediatric service lines of Neonatology, Pediatric Emergency Medicine and Inpatient Pediatrics, respectively; (ii) a restructured medical leadership
model for nursery services that includes a single system medical director of neonatology who also functions as the medical director for the Charlton Memorial Level IIA
nursery and is supported by site medical directors for the Level IIA nursery at St. Luke’s and the Level I nursery at Tobey; (iii) clinical oversight by Boston Children’s Hospital
ensuring 24/7 scheduling of physician coverage for each hospital, implementation and oversight of care protocols, compliance with DPH and other regulatory requirements,
and implementation of quality management and education programs across the Southcoast system; and (iv) professional services by Boston Children’s Hospital affiliated
providers including a mix of pediatricians, pediatric emergency medicine physicians, neonatologists, and neonatal nurse practitioners.

For additional detail, please refer to the Agreements submitted with this Notice.

The extension of the BCH affiliation to the Level II nurseries at the St. Luke’s and Charlton campuses of Southcoast Hospitals Group
will have no impact on reimbursement rates. Both organizations have contracts in place with insurers throughout the region and
currently bill separately for the services provided under the existing affiliation agreement for pediatric and well born nursery services.

Southcoast refers high-risk expectant moms to tertiary facilities in Providence and Boston when the mom is expected to deliver
before 32 weeks or if there is the risk that the baby will need NICU-level services. Southcoast also transfers newborns to tertiary
facilities when they are in need of NICU services. BCH has agreed to facilitate referrals and transfers to other hospitals as may be
requested by the mother/family or as medically indicated. As such, we do not anticipate a significant change in referral patterns.

The extension of the current affiliation with BCH is designed to 1) promote continuity and quality of care in neonatology at
Southcoast, 2) promote consistency in services and standardization of practice across the hospital campuses at Southcoast, and 3)
ensure access to high quality neonatal care. The affiliation brings high-quality physician coverage and leadership to Southcoast so
families in the region can receive care in a community setting and do not have to travel long distances to access that care.

Southcoast Health System, the sole corporate member of Southcoast Hospitals Group is in
affiliation discussions with Care New England.

SHG does not anticipate submitting any additional materials to any state or federal agency in
connection with this clinical affiliation.
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