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MATERIAL CHANGE NARRATIVE

DEVELOPMENT OF THE MATERIAL CHANGE

Spire proposes to enter into a transaction with SMN, a physician group practice with locations in Peabody, Beverly,
Newburyport, and Gloucester. Under this transaction, Spire will acquire certain non-clinical assets of SMN and
thereafter provide administrative and other non-clinical support services to SMN. In connection with the transaction,
Orthopedic Surgical Center of the North Shore, LLC, a Massachusetts limited liability company that is under common
ownership with SMN and owns and operates an ambulatory surgery center in Peabody, Massachusetts will become a
wholly-owned subsidiary of SMN. SMN will continue to employ its physicians and certain other providers, contract
with payors and maintain SMN’s existing clinical operations as a professional corporation affiliated with Spire.

The objective of the proposed Material Change is to improve SMN’s delivery of orthopedic and physical therapy
services to Massachusetts patients, and to enhance all operations by leveraging Spire’s management expertise.
Neither SMN nor Spire anticipate any changes in Health Care Services as a result of the proposed Material Change.

Spire does not anticipate any impact on reimbursement rates, care referral patterns, access to
needed services, or the quality of care as a result of the proposed Material Change. Spire expects
that over time Spire’s expertise in management and administrative services will improve SMN’s
ability to provide high quality, cost effective care to its patients.

Spire does not currently anticipate any additional Material Changes in the next 12 months. In the
event of a change, Spire will provide any and all required Notices of Material Change and regulatory
applications to the applicable governmental entities.

No such documents are required to be submitted in connection with the proposed Material Change;
accordingly, Spire has not submitted any such documents to any other state or federal agency.
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