Massachusetts DOER – RPS Advisory Group

Thursday, May 18, 2000

Facilitator: Dr. Jonathan Raab, Raab Associates, Ltd.

Meeting # 9: Summary

19 people attended the meeting, which began at 10:00 and concluded at 12:30.

Documents Distributed

Prior to Meeting:

1. Agenda for today’s meeting, Raab Associates, Ltd.

2. Meeting Summary of April 27th meeting, Raab Associates, Ltd.

3.  “Massachusetts Renewables Portfolio Standard, Report on Sales from Existing Renewable Energy Generating Sources”, Douglas C. Smith and Karlynn S. Cory. (5/16/00)

4. Memo: “Supply/Demand Analysis for Existing Renewables”, Douglas C. Smith and Karlynn S. Cory. (5/12/00)

At the Meeting:

Overhead slide presentations: 

1. “Baseline Fraction and Existing Renewables Analysis”, Douglas Smith (La Capra Assoc.)

Administrative Matters 

1. There were no corrections to the April 27th Meeting Summary.  But facilitator will send out email soliciting any corrections from those not attending the May 18th technical session.

Baseline Fraction and Existing Renewables Analyses

Doug Smith of La Capra Associates reviewed the assumptions and findings in both the baseline fraction and existing renewables analyses.  Participants in the technical sessions asked clarifying questions, made observations, and put forward several recommendations (e.g., on additional runs they would like to see DOER run).  These are recorded below, as statements from one or more participants (or from the consultants in response to questions).  They do not necessarily represent a consensus of the Group unless so noted.  

Baseline Calculation

· The baseline calculation did include all MSW sold to MA customers without distinction between whether they burned municipal waste, commercial waste, or both.

· La Capra found that including all the biomass accounted for .4% of retail sales, but including only biomass from facilities emitting less than 2 lbs/MWh of NOx resulted in no qualifying biomass.

· The baseline is a one-time snap shot percentage and would not get recalculated once initially set.

· Is it a reasonable assumption that system power in baseline has 0% renewables contribution?  Would it be better just to remove system power from the numerator and denominator of the baseline calculation?  [Doug Smith responded that this adjustment is not necessary because, for example, some system power sales were between two Mass. utilities.]

· Is the 7% loss factor too low?  [Several members responded that 7% was adequate.]

· La Capra pointed out that there was a miscalculation in the hydro run-of-river number.  The correct number drops from 953 to 523.  They will distribute a corrected version.

Existing Renewables Analysis

· Several participants pointed out that the analysis would change if one or several of the following things happened.

· Increased demand from other states such as the other New England states, New York, or possibly the federal government implementing RPS policies.  Also increased demand from implementing EPS requirements, if not already accounted for.

· If imports were not eligible for satisfying the RPS requirements.

· If retirements are increased such as smaller hydro projects which may not survive (all of those < 10 MW and a significant portion of those <30 MW).

[Some participants asked if DOER could do some additional runs to model most or all of the above possibilities.]

· Be aware that the existence of EPS requirements could increase demand too.  [Response from Doug Smith:  this was included in green demand.]

· The demand calculation should include RPS only; not additional green demand

· Maine RPS has produced a small premium of 50 cents to $1.50 per MWh.

· If don’t have an RPS that covers existing renewable in MA many projects will surely fold.  If do have existing RPS there will be a slight price bump but not clear how much.

· Representatives from NU pointed out that they were renewing their licenses for two small hydro facilities (Holyoke and Housatonic) and that they don’t believe all small hydro will simply disappear.

· If DOER defines eligible hydro as run-of-river, would a hydro facility that goes from pondage to run-of-river be eligible as an existing renewable? [DOER’s initial response was yes]

Next Steps

Next meeting, on Thursday June 8th, will be at Foley, Hoag, & Eliot.  DOER will refine its recommendations and prepare a draft of its comprehensive RPS proposal for discussion at the meeting.  La Capra Associates will also be completing the first draft of its cost study.  Both sets of documents should be circulated prior to the meeting.
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