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Michael Tarantino
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RE: Michacl Tarantino & Tarantine Insurance Agency, LLC & Tarantino Insurance Agency, Inc,
Docket No. E2016-01

Dear Mr, Tarantino:

I represent the Massachuscetts Division of Insurance (“Division™) with regard to the above-captioned
investigation. Pursuant to an investigation conducted by the Division’s Special Investigations Unit, the
Division has cause to helieve that you have violated the Massachusctis insurance laws set forth below by
the conduct detailed in this settlement letter.

On or about September 24, 2010, you submitted & Uniform Renewal Application for Individual Producer
License where you failed 1o disclose a Florida administrative action that occurred on or about June 20,
2009, The Florida administrative action was the result of your failure to disclose a 2004 Massachusetts
administrative action, where you paid a fine for failure to return premium in a timely manner. In addition,
on or about December 24, 2013, you submitted another Uniform Renewal Application for Individual
Producer License where you again failed to report the 2009 Florida administrative action.

On or about August 3, 2012, you and your company, Tarantino Insurance Agency, LLC (*Tarantino
LLC”), were named as defendants in a civil case filed in Middlesex Superior Court by Cambridge Trust
Co. The complaint alleged that you, in your capacity as owner of Tarantino LLC, guaranteed two loans,
ote for $50,000 and another for $460,000. Both loans were subsequently defaulted on with $490,000
remaining causing Cambridge Trust Co. to file suit. On or about January 17, 2013, a default judgment
was entered and you were ordered to pay $352,056.36 in restitution.

On or about December 19, 2013, Tarantino LLC, was named as a defendant in 7 civil case filed in
Waltham (MA) District Court by Magma Finance Company, Inc, (“Magma”). In the complaint, Magma,
a premium fianc€ company that sends out premium checks to insurance companies, alleged that it made
out premium finance checks to Tarantino LLC directly with the understanding that the funds would then
be forwarded to the appropriate insurance companies. However, the complaint alleged that in at least five
instances premium funds were returned to Tarantino LLC and not remitted back to Magma. On or about



July 8, 2014, a default judgment was entered after you failed to appear and Tursntino LLC was ordered 1©
pay $27,218.68 in restitution to Magma,

On or about August 12, 2014, the Iniernal Revenue Service {“IRS™ filed a Notice of Federal Lien in
connection with outstanding taxes owed by yourself personally aud Tarantino LLC indicating an
outstanding balance of $86,742.52 in unpaid raxes. Adifionadty. onor ahaut Janvary 27, 2015, the IRS
filed another Notice nf Federat Lizn for taxes owed by you and T«mntmc LLC in the amount of
$2,132.25.

On or about Augus: 29, 2015, the Divislos moesived a o 'm! iy St Tone » Canltal “Honor™), an
insurance premiur {1anee eomapany aflseiog it yon e o 17 049 53 of consumer down
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paid the total premivm due with rthe undesstanding thuz you would ceimit the down payments paid 10 you
by the insureds.
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The Division proposes to resolve this matier dhirough 2 settlemen #9500
hearing, agree to cease and desist from the above-alleged conduat snd 2arae 1o pay o fine of $1,800. If you
choose to accept the Dvision’s offer, plaase have ae authorized ind: ‘.1&1;11 sign thic settlernent letter where

provided below and yeturn it to my attention ulong with a check made payable 0 the Commonwealth of
Massachusetts, no Iater than July 25, 2617,
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be required {o report this action in other jurisdictions where you hold an insurance producer license, This
Agreement shall be construed under and governed by the {aws of the Commonwealth of Massachusetts,

Although this correspondence does not constitute the required statutory notice of a public hearing, if this
matter is not resolved by July 25, 2017, the Division intends to file its Order lo Show Cause and will notify
you of the hearing date.

Thank you for your prompt attention to this matter, Should you have any questions or wish to discuss this
matter further, I may be reached at (617) 521-7321 or Matthew Burke@stale.ma.us.

Sincerely,

Matthew M. Burke
Counsal to the Commissioner

NAME: Michae! Tarantino
Tarantino Insurance Agency, LLC
Tarantino Insurance Agency, Inc.
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