TAX EXPENDITURE COMMISSION PRINCIPLES
Approved Unanimously at February 6, 2012 Commission Meeting
1) The tax expenditure budget is one element of a tax system that should, in its entirety:
a. Provide adequate revenue to consistently support a desired level of government services
b. Promote economic growth and overall economic welfare and opportunity
c. Be as equitable as possible, including recognition of differences in taxpayers’ capacity to pay taxes
d. Reflect our values and our public policy objectives
e. Be as simple and administratively efficient as possible
2) Tax expenditures are a form of taxpayer spending and should be subject to the same scrutiny by government policymakers as direct expenditures
3) In the interest of simplicity and equity, the total number of tax expenditures and the total amount of foregone revenues from the tax expenditure budget (or the total cost of the tax expenditure budget) should be limited to those that are highly effective at achieving the related public policy purpose
4) There should be a comprehensive, rational, policy-driven and analytic approach to our tax expenditure budget.  Each particular tax expenditure should:
a. Have a clearly identified public policy purpose and desired outcome for clearly identified beneficiaries
b. Be subject to a periodic, data-based, cost-benefit analysis that measures success in achieving the public policy purpose and desired outcome for the intended beneficiaries
c. Be subject to a periodic review by the Legislature and the Governor for the purpose of determining the effectiveness of the tax expenditure and taking any action to eliminate, modify or preserve the tax expenditure that may be warranted based on such determination
d. To the extent the tax expenditure is dependent on certain conduct of the tax beneficiary and/or is approved and awarded pursuant to the discretion of an administering agency, it should be subject to well-articulated standards of accountability with appropriate enforcement mechanisms, such as clawbacks
5) [bookmark: _GoBack]Relevant and useful data regarding the tax expenditure budget should be subject to full disclosure for the benefit of policymakers and the public, consistent with longstanding principles of taxpayer confidentiality

