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What are We Covering Today? 

▪ Basics of military service buybacks 
• Who qualifies as a veteran? 

• How much does a buyback cost? 

• What information do you need? 

▪ How do you calculate the amount of allowable purchase? 
• How to read the military forms. 

• How to do the calculation of allowable purchase. 

Who Qualifies as a Veteran? 

▪ (1) G.L. c. 4 s. 7 cl. 43rd  1st paragraph 
• Wartime Service ⎯ “Persian Gulf veteran” shall mean any person who performed 

such wartime service during the period commencing August 2, 1990, and ending 
on a date to be determined by presidential proclamation or executive order and 
concurrent resolution of the Congress of the United States. 

• 90 days one of which is wartime service, unless during wartime a person 
receives a service-connected disability, purple heart or dies. 

• 180 days active service in the Army, Navy, Marine Corps, Coast Guard or 
Air Force and was honorably discharged (c.116 of the Acts of 2004). 
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Creditable Service For Military Leave 

▪ Mandatory creditable service for military leave under 
G.L. c. 32, s. 4(1)(h) 

▪ c. 708 of the Acts of 1941 

▪ USERRA- Uniformed Services Employment and 
Reemployment Rights Act of 1994 

G.L. c. 32, s. 4(1)(h) 

Notwithstanding the provisions of this chapter or any other general or special law, rule or regulation to the contrary, 
a member in service of a retirement system as defined in section 1 shall be provided written notice by the 
retirement board upon entry into service that if they qualify as a veteran who served in the armed forces of the 
United States, they shall be entitled to credit for active service in the armed services of the United States; provided, 
however, that such active service shall not be credited until such member, prior to or within 1 year of vesting 
pursuant to this chapter, has paid into the annuity savings fund of such system, in 1 sum or in installments, upon 
such terms and conditions as the board may prescribe, makeup payments, for each year of creditable service 
sought, of an amount equal to 10 per cent of the regular annual compensation of the member when said member 
entered the retirement system; provided further, that such creditable service shall not be construed to include 
service for more than 4 years; and provided further, that such creditable service shall not be allowed for any period 
of active service for which said veteran has received credit pursuant to this paragraph. This paragraph shall apply to 
national guard and active reserve personnel, both former and present. Creditable service time, both enlisted and 
commissioned, may be applied toward retirement on a ratio of 5 years of national guard service or 5 years of active 
reserve service substitutable for each year of active service. National guard and active reserve personnel shall not 
be precluded from making said purchase if they qualify as a veteran after vesting or if they reach the maximum 
of 4 years of eligible service purchase after vesting and qualifying as a veteran; provided, however, that they 
enter into a purchase agreement within 5 years of the last occurring event. 
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What Salary Do You Use? 

▪ 10% of the regular annual compensation of the member 
when said member entered the retirement system. 

▪ If member withdrew funds from one system and then 
seeks to buy vet time in your system, you use salary when 
he started your system. 

▪ If transfer of funds use salary at 1st system. 

Prior Active Duty and National Guard Leave 
For Active Duty 

▪ Member may have prior active duty of less than 4 years 
which he is eligible to purchase. 

▪ Member may be a member of the reserves or National 
Guard and may be eligible to purchase additional time 
at the 5 to 1 ratio. 

▪ Can do 2 buybacks. 
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National Guard and Reserves 

▪ National Guard and Reserves may purchase up to 4 years of time 
like all other service members. 

▪ May have additional time to make service purchase. 

▪ If they do not qualify as a veteran by the time they reach within 
1 year of vesting or if they are not eligible for the full four-year 
buyback at that time they are given additional time. 

• Later of two dates: 5 years from when they qualify as a veteran, OR 

• 5 years from the date they qualify for the full 4 years of purchase. 

NOTICE, NOTICE, NOTICE 

▪ Boards MUST begin giving notice of the military service 
buyback provisions to EVERY new member when they 
enroll in the system. 

▪ Boards should provide the updated Notice of Potential 
Veterans’ Benefit Form available on PERAC’s website to 
EVERY member when they enroll in your system. 
• Should be part of any new member enrollment packet. 
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How to Calculate the Buyback 

▪ First you should make sure the member has given you all the 
documents that you need. 
• DD-214’s: could be multiple 

• NGB-22: National Guard members may have this form 

• Points Statement: National Guard and Reservists may have this form 

• Discharge Papers: Official document showing discharge date 

• Completed Buyback Form 

• You should also make sure that you have looked to see when the member 
entered a retirement system and have that date noted. 

Form Examples 

11 
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DD FORM 214 (EXAMPLE 1): CERTIFICATE OF RELEASE OR DISCHARGE FROM ACTIVE DUTY 
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DD FORM 214: CERTIFICATE OF RELEASE 
OR DISCHARGE FROM ACTIVE DUTY
(Example 1) 

▪ Every member seeking to do a 
military service buyback or qualify 
for any veteran’s benefits must have 
a DD-214 which shows that they 
meet the definition of a veteran in 
c. 4, s. 7 cl. 43rd.

12

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 1/Callout A) 

▪ The first thing to look for is the name and then the branch of the service. 
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DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 1/Callout B) 

▪ Box 12 is going to tell you how much 
active duty time they had for this 
activation.  It will also give you 
information about prior active and 
inactive duty time. 

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 1/Callout C) 

▪ Box 18 describes the active duty that was performed during the period referenced 
on a DD-214.  

14 
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DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 1/Callout D) 

▪ All DD-214’s must have this section.  Often it is cut off if a copy of the DD-214 is 
provided. This will tell you the reason for separation, whether the active duty was 
for training and most importantly whether the character of service was Honorable 
or Under Honorable Conditions. 

DD FORM 214: CERTIFICATE OF RELEASE 
OR DISCHARGE FROM ACTIVE DUTY 
(Example 2) 

▪ Remember active duty for training 
does not qualify someone as a 
veteran. 

17 
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DD FORM 214 (EXAMPLE 2): CERTIFICATE OF RELEASE OR DISCHARGE FROM ACTIVE DUTY 

VETERANS BUYBACK (JANUARY 2026)  | 11 



NOTES:
	
	
	
	

 

   
 

  
 

   

    

  

   
 

     
  

    
   

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 2/Callout A) 

▪ Once again box 12 will tell you the 
period of active duty. 

▪ Box 14 will give you a hint if you need 
to look more carefully at other boxes. 
Here it says Military Police 19 weeks 
2009. 

▪ This should immediately make you 
think: Is this active duty for training? 

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 2/Callout B) 

▪ Box 23 clearly states that this member was on active duty for Active Duty Training. 
Sometimes this will just use an abbreviation such as ACDUTR. 

▪ Remember Active Duty Training does not qualify members of the Reserves or 
National Guard as veterans and cannot be purchased as day for day time. 
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DA FORM 5016: RETIREMENT ACCOUNTING STATEMENT 
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DA FORM 5016: RETIREMENT ACCOUNTING 
STATEMENT 

▪ This is a Form 5016 which is provided 
to members of the Reserves. This 
form is also commonly referred to 
as a points statement. This form will 
be used to determine total Reserve 
time in order to calculate the 5 to 1 
ratio. 

▪ National Guard members may also 
have a similar form just with a 
different number. 

DA Form 5016: Retirement Accounting Statement (A) 

▪ On this form we are 
looking at the two left 
hand columns first. 

▪ Next, we look at the 
active duty points 
column. 

20 
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DD FORM 214 (EXAMPLE 3): CERTIFICATE OF RELEASE OR DISCHARGE FROM ACTIVE DUTY 
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DD FORM 214: CERTIFICATE OF RELEASE OR 
DISCHARGE FROM ACTIVE DUTY (Example 3) 

▪ Here is another complete DD-214 
showing active duty in the Coast 
Guard. 

22 

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 3/Callout A) 

▪ USCG means United States Coast Guard. Box 2 will not always show Homeland 
Security; this has been used since 9/11. 
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DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 3/Callout B) 

▪ See line c. which shows 3 years, 0 months and 0 days of active duty. 

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 3/Callout C) 

▪ Again, the most important thing is to make sure that the character of service says 
Honorable or Under Honorable Conditions. 

▪ What if the Narrative Reason for Separation says: Drug Addiction or 
Misconduct? 

VETERANS BUYBACK (JANUARY 2026)  | 17 

24 

25 



 

NGB FORM 22 EF: REPORT OF SEPARATION AND RECORD OF SERVICE FORM 
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NGB FORM 22 EF: REPORT OF SEPARATION AND 
RECORD OF SERVICE FORM 

▪ This form is only given to members 
of the National Guard and will show 
the members total National Guard 
time. 

26 

NGB Form 22 EF: Report of Separation and 
Record of Service Form (A) 

▪ Box 10 will show the 
total National Guard 
service 

▪ In this case 14 years 8 
months and 13 days. 

▪ This total will be used 
to calculate the 5 to 1 
ratio. 

▪ Must also have a 
DD-214 showing the 
necessary active duty. 
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NGB Form 22 EF: Report of Separation and 
Record of Service Form (B) 

▪ Character of service must show Honorable or Under Honorable Conditions. 
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DD FORM 214 (EXAMPLE 4): CERTIFICATE OF RELEASE OR DISCHARGE FROM ACTIVE DUTY 
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DD FORM 214: CERTIFICATE OF RELEASE OR 
DISCHARGE FROM ACTIVE DUTY (Example 4) 

▪ United States Army Reserve DD-214 
showing 10 months and 20 days of 
active duty. 

29 

DD Form 214: Certificate of Release or Discharge 
From Active Duty (Example 4/Callout B) 

▪ Look at line d:  Total Prior Active 
Service. 

▪ Also line e: Total Prior Inactive Service 

▪ These two boxes will alert you to ask 
for additional documents because 
the member may have prior regular 
military time and/or additional 
documentation of Reserve or 
National Guard time. 
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Calculation: Example 1 (Part 1) 

▪ William Adama joins the National Guard on January 1, 2005 and is discharged on 
January 1, 2025. He joins the Caprica retirement system on January 1, 2006. 

▪ He has 3 DD-214’s and an NGB-22 form: 

• First DD-214 is for 5 months 17 days of active duty; 

• Second is for 10 months and 15 days; 

• Third is for 1 year and 7 months. 

▪ How much time can he buy? 

Calculation: Example 1 (Part 2) 

▪ First, you need to check whether any of the DD-214’s were 
for active duty training. In this case the first one is for his 
initial basic training. 

▪ Next check if any of the DD-214’s are for time that is 
concurrent with system membership. 

▪ NGB-22 form will show 20 years of National Guard service. 
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Example 1: How Do You Calculate Buyback? 

▪ Must take the total NG time of 20 years and subtract 10 
months and 15 days as well as 1 year and 7 months 
because he already received creditable service for this 
time as a member of the system. 

▪ 20 years minus 2 years 5 months and 15 days equals 
17 years 6 months and 15 days. 

▪ Do the 5 to 1 ratio. 

Actuarial Unit Calculation (Hard Way) 

▪ 17 years 6 months and 15 days 
15 ▪ 17 + 6 + = 17 + 0.5 + 0.041= 17.5411 years 12 365 

▪ 17.5411 5 = solve for x x 1 

▪ 17.5411 = 3.50822 5 

▪ This equals 3 years 6 months and 3 days. 
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My Method (Easy Method) 

▪ 17 years 6 months and 15 days 

▪ 5 x 3 = 15 

▪ 17-15= 2  with an extra 6 months and 15 days 

▪ 2 years 6 months and 15 days = 925 days/5 = 185 days 

▪ 185 days divided by 30 (number of days in a month) = 
6 months 5 days. 

▪ Add the 3 years. 

Calculation: Example 2 (Part 1) 

▪ Kara Thrace joined the United States Coast Guard right 
out of high school. 

▪ She spent exactly 3 years in the Coast Guard. 

▪ Upon discharge she joined the Caprica retirement system. 

▪ At the same time, she joined the National Guard for a 
6-year period. 
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Calculation: Example 2 (Part 2) 

▪ See line c. which shows 3 years, 0 months and 0 days of active duty. She is not at 
the maximum of 4 years so she may be able to purchase additional time based on 
service in the National Guard or Reserves. 

Calculation: Example 2 (Part 3) 

▪ Kara Thrace comes to the Caprica retirement system and brings in her DD-214 
showing 3 years in the United States Coast Guard. 

▪ She also has an NGB-22 form that shows 6 years of service in the National Guard. 

▪ How much time can she purchase. 

▪ 6 years reduced at a 5 to 1 ratio equals 1 year  2 months and 13 days. 

▪ No hard math here because she has more than 5 years NG so she will be at the 
maximum of 4 years. 
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Example 2: When Must Kara Make the Purchase 

▪ Normally a member must make the purchase within 1 year of 
vesting; i.e. 11 years of creditable service. 

▪ National Guard and Reservists may have additional time. 

▪ They have up to 5 years after they qualify as a veteran if it occurs 
after vesting or 5 years after they reach the maximum of 4 years 
of purchasable service. 

▪ Here Kara reached the maximum of 4 years after only 5 years 
of creditable service, so she has until the 11-year mark. 

Conclusion: Things To Remember. 

▪ Must have all DD-214’s, NGB-22 forms, points statements before doing 
the calculation. 

▪ Active duty that is prior to system membership will be purchased at a 
day for day rate. (unless it is for training in the NG or Reserves) 

▪ Need to know the date of membership if your member has NG or 
Reserve service. 

▪ Any concurrent Reserve or NG active duty must be subtracted from total 
Reserve or Guard time before doing the 5 to 1 ratio. 

40 
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QUESTIONS? 
Patrick.m.Charles@mass.gov or 617-591-8914 
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COMMONWEALTH OF MASSACHUSETTS 
Public Employee Retirement Administration Commission 
10 Cabot Road, Suite 300 | Medford, MA 02155 
Phone: 617-666-4446 | Fax:  617-628-4002 
Web:  www.mass.gov/perac 

www.mass.gov/perac

	Veterans’ Buybacks Presentation (January 29, 2026)
	Presenter: Patrick Charles, PERAC


