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Dear Ms. Edwards:

Thig letter is in regponse to your request submitted on behalf of Worcester Health Group, 1.1.C
(ITolder) for an amendment to its approved Determination of Need (DoN) Project #2-1456
(Project). This request is for a Minor Change to the Project pursuant to 105 CMR 100.635(A)2).
In 1ts request, the THolder seeks approval to increase the maximum capital expendilure (MCLE) of
the project from $12,637,764 (March 2018 dollars) by $1,242,708, or 9.83%, to $13,880,472
(March 2018 dollars).

Background

‘The DoN as approved in July, 2003, aunthorized substantial renovation of the existing nursing
facility located at 26 Harvard Street, Worcester, MA, including renovation of 70,781 gross
square feet (GSF) and new construction of 1,396 GSF at the existing facility. The Project has
undergone a series of amendments through 2015, including, in 2008, an approved Transfer of
Ownership, through which the current Holder took over the Ifacility.

The DoN Regulation at 105 CMR 100.635{A)2) which governs minor change amendments,
reqguires a determination that, based upon the information submitted to the Department, “the
proposed change or modification 18 Minoz, it falls withmn the scope of the Notice of DoN as
previously approved by the Department, and the proposed change is reasonable.” In addition, “an
increase [in capital expenditure] shall be allowed only for contingencies that could not have been
reasonably foreseen, [und] that are nol reasonably within the control of the Holder...”
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Proposed Amendment

The Holder requests authorization to increase the capital cost for the Project by $1,242,708
(March 2018 dollars). 'There arc no requested changes to the GSF or to the scope of the Project.

In support, the Holder says that it needs to address unforeseen circlumstances that according to
the Holder, necessitate additional expenditure. The project involves old buildings, one of which
is more than 150 years old and which had not had any material improvements for more than 40
years. The Holder states that the existing plans of these buildings did not provide sufficicnt
information on the existing conditions of the Facility at the time of the original DoN application,
resulting in additional construction, architectural and infrastructure costs. Additional asbestos
remaoval is required; hidden wall paper that had been painted over bad to he removed. The
1lokder has been completing this as a phascd project in an occupied and operating facility, doing
work in small components and with appropriate barricrs scparating the work from the Facility
areas that are in use, providing care and services.

The request will increase the total approved capital expenditure from $12,637,764 (March 2018
dollars) to §13,880,472 (March 2018 dollars).

Iindings and Deeision

The proposal falls within the definition of Minor Change set out in 105 CMR [00.000; the
proposcd work is within the scope of the Notice of DoN as previously approved by the
Department; and the proposed change is reasonable. Based on these findings the Holder’s request
for Minor Change pursuant to 105 CMR 100.635(AX2) is approved and the revised capital cost
1s $13,880,472 (March 2018 dollars). .

All conditions accompanying the original DoN approval and subscquent amendments shall
remain in effect.

Sincerely,

Monica Bharel, MD, MPH
Commissioner

Ce: Alice Bonner
Stephen Davis
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