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Reporting Entity Fiscal Year 2018 Annual Report

Reporting Agency Overview

Reporting Agency Name

Massachusetts Growth Capital Corporation

General Description

Massachusetts Growth Capital Corporation is a small business loan fund providing working capital to
small businesses, minority owned and women owned businesses, to create and maintain jobs in the
Commonwealth. Massachusetts Growth Capital Corporation lends to businesses unable to access credit
from traditional lenders or are unable to get additional credit from an existing lender. Consequently, each
loan is customized to solve a specific financing problem using term loans, lines of credit, partial and
limited guarantees, over advances, contract financing, or a combination of these tools.

Massachusetts Growth Capital Corporation also manages a competitive technical assistance grant
program to assist non-profits throughout Massachusetts to provide skilled assistance to small businesses
in their regions, this program is subject to funding from the Fiscal Year 2018 State budget. In Fiscal Year
2018, the budget appropriated $750,000 to the program, which funded 30 grantees.

Additionally, a turn-around management assistance program is operated to provide financial,
management and operational and problem solving to companies, either currently in the loan portfolio or to
potential borrowers.

Agency Mission

Empowering Small Business through financing and managerial assistance to create economic
opportunities for all. Massachusetts Growth Capital Corporation provides and supports inclusive business
resources to organizations across the Commonwealth.

Agency Budget funded by the Commonwealth of Massachusetts
[$750,000.00 - Small Business Technical Assistance Grant Program Budget
Agency Total Budget (including Commonwealth of Massachusetts funding)

$3,850,000 ($3,100,000.00 - Approximate annual projected revenues
$750,000.00 -Small Business Technical Assistance Grant Program budget)

Agency Budget funded by the Commonwealth of Massachusetts Expended
|$750,000.00




PROGRAM & INITIATIVES

Program / Initiative Information

Program / Inititiave #1

Name

Lending Program

Program Citation (Legislation) - if applicable

Massachusetts General Laws chapter 40W (2010)

Legislation Website Link - if applicable

https://maleqislature.gov/laws/generallaws/Partl/TitleVIlI/Chapter40W

Bill Item Number - if applicable

Program / Initiative Website Link - if one exists

https://www.empoweringsmallbusiness.org/what-we-offer

Description of Program / Initiative

Loans to Massachusetts-based businesses

Fiscal Year 2018 Line Item Number (##HHt - ##HH#) - if applicable

Fiscal Year 2018 Budget

$3,100,000.00 - Approximate annual projected revenues

Total Fiscal Year 2018 Budget expended

$3,671,424 ($2,921,424.00 (Revenues) + $750,000 (Small Business Technical Assistance Grant
Program)

Total Budget (Total $, including other sources)

$3,850,000.00

Details of additional funding sources


https://malegislature.gov/laws/generallaws/PartI/TitleVII/Chapter40W
https://www.empoweringsmallbusiness.org/what-we-offer

Program / Inititiave #2

Name
Small Business Technical Assistance Grant Program

Program Citation (Legislation) - if applicable
Commonwealth's Fiscal Year 2018 Budget

Legislation Website Link - if applicable
http://budget.digital.mass.gov/bb/gaa/fy2018/app_18/act_18/h70020040.htm

Bill Item Number - if applicable

Program / Initiative Website Link - if one exists
https://www.empoweringsmallbusiness.org/what-we-offer/small-business-technical-assistance-grant-
program

Description of Program / Initiative
Grants to technical assistance providers, community development corporations’s or other non-profits,
which directly provide technical assistance to small businesses.

Fiscal Year 2018 Line Item Number G#HH# - ##H#) - if applicable
7002-0040

Fiscal Year 2018 Budget

$750,000.00 - State Appropriation

Total Fiscal Year 2018 Budget expended
[$742,500.00

Total Budget (Total $, including other sources)


https://www.empoweringsmallbusiness.org/what-we-offer/small-business-technical-assistance-grant-program
https://www.empoweringsmallbusiness.org/what-we-offer/small-business-technical-assistance-grant-program

$750,000.00

Details of additional funding sources




OUTCOMES OF GOALS LISTED WITHIN AGENCY'S FISCAL YEAR 2018
OFFICE OF PERFORMANCE MANAGEMENT & OVERSIGHT ANNUAL PLAN

Goal: Increase the overall total loans closed to $13,250,000 annually.

Opportunities for All Category: x Business Citizens Communities
Relevant Program(s) & Metrics Completed? Results
Initiative(s) -or-
Reason why not complete

Lending Measure number of new Yes Loan closings totaled
loans approved and closed $9,155,878.00 in Fiscal Year
on a quarterly basis to overall 2018.
plan.

Lending Current pipeline reports to Yes Conducted bi-weekly pipeline
ensure robust activity bi- review meetings to discuss long-
weekily. term projects, new loans in

discussion, loans in process and
loans closed thus far in fiscal
year.

Lending Quarterly review of activity. [Yes Reviewed loan activity quarterly
to track progress of reaching our
goal.

Goal: Sustain and increase the number of loans to businesses in Gateway Cities and underserved
communities to 25%.

Opportunities for All Category: x Business Citizens Communities
Relevant Program(s) & Metrics Completed? Results
Initiative(s) -or-
Reason why not complete

Lending Measure the number of loans|Yes 26% of loans approved (7 loans)
in Gateway Cities and in Fiscal Year 2018 constituted
underserved communities Gateway Cities and underserved
quarterly compared to the communities.

total number of loans.

Lending Quarterly meetings with Yes Effectively met with

partners. approximately 10 partners per
guarter throughout the state to
maintain communication of
Massachusetts Growth Capital
Corporation's mission.

Goal: Sustain and increase the number of loans to minority-owned businesses to 20% and women-owned
businesses to 20%.

Opportunities for All Category: x Business Citizens Communities



Relevant Program(s) & Metrics Completed? Results
Initiative(s) -or-
Reason why not complete

Lending Measure the number of loans|Yes 33% of the loans approved (9
to women-owned companies loans) in Fiscal Year 2018 were
guarterly compared to the to woman-owned businesses.
total number of loans for that
quarter.

Lending Measure the number of loans |No 11% of the loans approved (3
to minority-owned companies loans) in Fiscal Year 2018 were
quarterly compared to the to minority-owned businesses.
total number of loans for that
quarter.

Goal: Increase outreach calling goals per loan officer to 20 per month, including at least 5 to be joint calls
with state partners.

Opportunities for All Category: x Business Citizens Communities

Relevant Program(s) & Metrics Completed? Results
Initiative(s) -or-

Reason why not complete

Lending Review quarterly call activity |Yes Loan officers effectively made

with loan officers individually. over 20 outreach calls per

month. Results are compiled

into outreach tracking reports.

Lending Review joint calling efforts of |Yes Loan officers achieved at least 5
individual officers and state joint calls with state parnters per
partners. month. Results are compiled

into outreach tracking reports.

Goal: Track progress of Small Business Technical Assistance Grant Program.
Opportunities for All Category: x Business Citizens Communities
Relevant Program(s) & Metrics Completed? Results
Initiative(s) -or-
Reason why not complete
Small Business Technical |Semi-annual review of results|Yes Semi-annual report for Fiscal
Assistance Grant Program |from grantees. Year 2018 completed.
- 2,257 jobs created or retained
- 2,234 businesses served




Small Business Technical
Assistance Grant Program

Site visits of grantees

Yes

Successfully executed site visits
of grantees throughout the state.




INVESTMENTS AND GRANTS AWARDED OR PROVIDED BY THE AGENCY

Award Overview

DURING FISCAL YEAR 2018

Name of Name of Description of Award or Amount Municipality of
Award Program | Recipient Investment (it applicable) Recipient
-or- *if regional or state-
Investment wide, please indicate
Small Business |Artmorpheus|additional information in $20,000 Boston
Technical Technical Assistance section
Assistance
Grant Program
Small Business|Center for |additional information in $30,000 Boston
Technical Women and |Technical Assistance section *Eastern & Central
Assistance Enterprise Massachusetts
Grant Program
Small Business|Dorchester |additional information in $30,000 Dorchester
Technical Bay Technical Assistance section Dorchester
Assistance Economic
Grant Program |Developmen
t Corp. &
Codman
Small Business|Interise additional information in $20,000 Boston
Technical Technical Assistance section
Assistance
Grant Program
Small Business|Jamaica additional information in $30,000 Boston
Technical Plain Technical Assistance section
Assistance Neighborhoo
Grant Program |d
Developmen
t Corp.
Small Business | Transformati [additional information in $20,000 Roxbury
Technical ve Culture |Technical Assistance section
Assistance Project
Grant Program |(formerly
Epicenter

Community)




Small Business
Technical
Assistance
Grant Program

Blackstone
Valley
Chamber of
Commerce

additional information in
Technical Assistance section

$20,000

Whitinsville

*Blackstone Valley

Small Business |NewVue additional information in $35,000 Fitchburg
Technical Communitie |Technical Assistance section
Assistance S
Grant Program
Small Business |North additional information in $20,000 Fitchburg
Technical Central Technical Assistance section
Assistance Mass.
Grant Program [Developmen
t Corp.
Small Business |Quaboag additional information in $35,000 Ware
Technical Valley Technical Assistance section
Assistance Community
Grant Program |Developmen
t Corp.
Small Business|Southeast [additional information in $30,000 Worcester
Technical Asian Technical Assistance section
Assistance Coalition
Grant Program
Small Business|ACCION additional information in $20,000 Cambridge
Technical East Technical Assistance section
Assistance
Grant Program
Small Business|Carrot additional information in $20,000 Boston
Technical Project Technical Assistance section
Assistance
Grant Program
Small Business|Coastal additional information in $35,000 Centerville
Technical Community |Technical Assistance section
Assistance Capital

Grant Program




Small Business|Commonwe |additional information in $20,000 Dorchester
Technical alth Kitchen [Technical Assistance section
Assistance (Crop Circle
Grant Program |Kitchen)
Small Business |Community [additional information in $30,000 Eastham
Technical Developmen [Technical Assistance section *Cape Cod/Eastham
Assistance t Partnership/
Grant Program [Cape CDP
Small Business |Community [additional information in $20,000 New Bedford
Technical Economic |Technical Assistance section
Assistance Developmen
Grant Program [t Center of

South East

Mass.
Small Business |Community [additional information in $20,000 Lowell
Technical Teamwork, |Technical Assistance section
Assistance Merrimack
Grant Program |Valley Small

Business

Center
Small Business|Cooperative [additional information in $20,000 Watertown
Technical Fund of New|Technical Assistance section
Assistance England
Grant Program
Small Business |E for All additional information in $30,000 Lowell
Technical Technical Assistance section *Lowell and Lawrence
Assistance
Grant Program
Small Business |Franklin additional information in $50,000 Greenfield
Technical County Technical Assistance section
Assistance Community
Grant Program [Developmen

t

Corporation
Small Business |Hispanic additional information in $10,000 Boston
Technical American Technical Assistance section
Assistance Institute, Inc.

Grant Program




Small Business
Technical
Assistance
Grant Program

Mass MoCa

additional information in
Technical Assistance section

$30,000

North Adams

Small Business [Mill Cities additional information in $30,000 Lawrence
Technical Community |Technical Assistance section
Assistance Investment
Grant Program
Small Business|New additional information in $20,000 New Bedford
Technical Bedford Technical Assistance section
Assistance Economic
Grant Program [Developmen
t Council
Small Business [North Shore |additional information in $10,000 Salem
Technical Community |Technical Assistance section
Assistance Developmen
Grant Program |t Coalition
Small Business|Nuestras additional information in $20,000 Holyoke
Technical Raices Technical Assistance section
Assistance
Grant Program
Small Business |Pittsfield additional information in $20,000 Pittsfield
Technical Economic |Technical Assistance section
Assistance Revitalizatio
Grant Program [n Corp.
(PERC)
Small Business |SMOC, additional information in $20,000 Framingham
Technical Martin Technical Assistance section
Assistance Luther King,
Grant Program |Jr. Business
Empowerme
nt Center
Small Business |SPARK- additional information in $20,000 Holyoke
Technical Greater Technical Assistance section
Assistance Holyoke
Grant Program |Chamber
(Centenial

foundation)




TECHNICAL ASSISTANCE PROVIDED BY THE AGENCY
DURING FISCAL YEAR 2018

Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients |Clients |Recipient
provided Assistance Served |fom

Underserved
Award ($) Communities
(# only)
Artmorpheus Artmorpheus fosters inclusive creative $20,000.00(33 28 Boston

communities, economic development and
innovation by providing underrepresented
artists and creative entrepreneurs with
resources that help them take their ideas and
enterprises to the next level.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Center for Women |Founded in 1995, the mission of the Center for $30,000.00(50 35 Boston

and Enterprise Women & Enterprise (CWE) is to provide

opportunities for women entrepreneurs and
women in business to increase professional
success, personal growth, and financial
independence. CWE achieves this mission by
providing education, training, technical
assistance, and paths to funding to
entrepreneurs at every stage of business
development. CWE operates five SBA-affiliated
Women'’s Business Centers in Boston,
Massachusetts; Westborough, Massachusetts;
Providence, Rhode Island; Nashua, New
Hampshire; and Burlington, Vermont. Since its
inception CWE has created significant
economic impact in Massachusetts.




Development Corp.

ownership and rental housing across income
levels; create and sustain economic
development opportunities for businesses and
individuals; and build community through
organizing, civic engagement, and leadership
development. Dorchester Bay EDC works
collaboratively with residents, businesses, and
our many partners to bring about long-lasting
positive change to the Dorchester communities.
Through their real estate development,
community organizing and economic
development efforts Dorchester Bay EDC
strives to build stronger neighborhoods,
empower individuals and foster economic
justice and opportunity.

Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Dorchester Bay Dorchester Bay EDC acts to build a strong, $30,000.00|76 41 Dorchester

Economic thriving, and diverse community in Boston’s Dorchester

Development Corp. [Dorchester neighborhoods. Working closely

& with neighborhoods, residents, businesses and

Codman Square partners, Dorchester Bay EDC accesses

Neighborhood resources to: develop & preserve home




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Interise Interise offers the national MBA StreetWise $20,000.00|11 9 Boston

Program to businesses in the growth phase.
Interise has offers education focuses on
business strategies to grow and offers one-
training during the year. Interise's StreetWise
‘MBA'™ provides small business owners with
the business knowledge, management know-
how, and the networks needed to grow
established small businesses. Interise licenses
its Streetwise ‘MBA’'™ to partners who deliver it
through their own locally branded programs.
Interise provides the curriculum, training, quality
assurance and evaluation, enabling its partners
to effectively and efficiently launch a national
program.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Jamaica Plain Founded in 1977, the Jamaica Plain $30,000.00{158 116 Boston
Neighborhood Neighborhood Development Corporation

Development Corp. [(JPNDC) has played a lead role in revitalizing
the Jamaica Plain community while maintaining
its character as a place where people of
modest resources can access economic
opportunity. JPNDC promotes equitable
development and equal opportunity in Jamaica
Plain and adjacent neighborhoods through
affordable housing, organizing and economic
opportunity initiatives that improve the lives of
low-and moderate-income people and create a
better community for all. JPNDC has created
670 affordable homes and 248,000 square feet
of vibrant commercial space, and economic
development programs that have helped
thousands of families and business owners
increase their income and assets.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Transformative Transformative Culture is the fiscal agency for $20,000.00(65 40 Boston

Culture Project Accelerate Boston. Accelerate Boston (AB)

(formerly Epicenter |[provides entrepreneurs of color in the creative

Community) industries a cohort-based model for learning the

foundational business skills to grow their
ventures through a rigorous curriculum coupled
with entrepreneurial mindset training and
networking opportunities. Minority
entrepreneurs in the creative industries have
specific industry needs currently not being met
by other support organizations. Our curriculum
focuses on the skills necessary but often
lacking in minority entrepreneurs due to social
and cultural expectations around employment
and the barriers they face related to networking
and accessing capital. 77% of AB participants
are people of color, 56% are women and 90%
under the age of 40. AB has successfully
reached over 85 businesses representing
entrepreneurs in some of the hardest to reach
communities. Our accelerator program mirrors
the makeup of Boston.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Blackstone Valley The Blackstone Valley Chamber of Commerce $20,000.00(40 15 Whitinsville

Chamber of is a leader in the region for economic

Commerce development, lending and financing that also

works to facilitate the implementation of
strategies to enhance economic development in
Central MA while expanding lending capacity to
accommodate the region’s unique industry mix.
BVCC encourages the establishment of
partnerships between business, government
and community; seeks out legislative support
and advocacy for regional business initiatives;
and serves as a resource for goods and
services for business.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
NewVue NewVue Communities was founded in 1979 in $35,000.00(96 64 Fitchburg
Communities the Cleghorn Neighborhood of Fitchburg to help

save jobs in that area. The organization
expanded its territory in 1985 to encompass all
of Fitchburg and again in 1996 to include its
“twin city” of Leominster and changed its name
to Twin Cities Community Development
Corporation. NewVue Communities uses a
holistic approach to stabilizing neighborhoods
includes promoting: neighborhood leadership
and civic engagement, affordable housing
development, homeownership and small
business development. In 2015, NewVue
Communities partnered with the Greater
Gardner Community Development Corporation
to expand to serve all of North Central
Massachusetts and changed its name to
NewVue Communities to better reflect its vision
and expanded service territory. NewVue'’s
service area now consists of North Central
Massachusetts, stretching about 40 miles along
the Route 2 corridor from Harvard to Athol. This
area of the state has a unique identity distinct
from the Boston Metro region to the east and
Worcester to the south.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
North Central Mass. [The North Central Massachusetts Development $20,000.00(47 33 Fitchburg

Development Corp. [Corporation (NCMDC) is a regional economic
development organization with a primary focus
on non-traditional and alternative lending in
Worcester, Middlesex, and Franklin Counties.
NCMDC is a CDFI certificated lender with four
lending portfolios including status as an SBA
micro-lender and a USDA loan intermediary.
NCMDC is committed to improving the
economy through lending, business technical
assistance, job creation and retention.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Quaboag Valley The Quaboag Valley Community Development $35,000.00(40 38 Ware
Community Corporation (QVCDC) is a private nonprofit 501

Development Corp. |(c) (3) corporation that provides community
economic development programs and services.
Its sister organization, the Quaboag Valley
Business Assistance Corporation (QVBAC) is a
lending institution. Through the QVCDC a
comprehensive array of services are provided
to small businesses including loans to
microenterprises and job- creating small
businesses, individual business technical
assistance (TA) and customized training
programs/opportunities to about 20 towns in
west-central Massachusetts.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Southeast Asian The Southeast Asian Coalition is a non-profit $30,000.00(35 35 Worcester
Coalition organization that supports, promotes and

advocates for the success of the Southeast
Asian of Central Massachusetts into the
mainstream society. SEAC was founded in
1999, and provides culturally and linguistically
appropriate services and support in the areas of
health, education, economic development,
housing, civic engagement, and cultural
expression to Southeast Asian immigrants in
Worcester and environs. This includes
Viethamese, Burmese, Bhutanese, Nepalese,
Laotians, and Cambodians, and since 2015 to
nearly 3,000 Arabic-speaking immigrants from
Iran, Irag & Syria. Since FY 2015, SEAC has
been a recipient of the Small Business
Technical Assistance Grant program, a state-
funded program administer by Massachusetts
Growth Capital Corporation (MGCC). For FY
2018, SEAC received $30,000 to support their
technical assistance program and work with
entrepreneurs and local small businesses.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

ACCION East Accion is the largest nationwide nonprofit $20,000.00(36 23 Cambridge
lending network in the United States. Accion, *Serving all of
East provides fair and flexible loans, MA

connections to business experts, and access to
resources and opportunities specifically tailored
to each business owner’s unique needs and
goals.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Carrot Project The Carrot Project’s vision is to increase $20,000.00(52 15 Boston
significantly the number of successful small *Serving all of
farm and food businesses resulting in MA

expanded production of local food in New
England and the Hudson Valley. The Carrot
Project helps to launch small farm and
agricultural businesses and support their
growth towards profitability, a crucial factor to
business viability. Its work facilitates access to
financing and business development.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Coastal Community |Coastal Community Capital is a division of $35,000.00(81 66 Centerville
Capital Cape & Islands Community Development, Inc.,

a non-profit community development lender
serving Massachusetts businesses since 1995
with our commercial lending expertise. Coastal
Community Capital is certified by the U.S.
Department of the Treasury as a Community
Development Financial Institution and by the
U.S. Small Business Administration as a
Certified Development Corporation. Coastal
Community Capital promotes economic
development through small business growth,
management of the region's small business
loan fund, and provides entrepreneurial support
through free business counseling and its
annual workshop series.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Commonwealth CommonWealth Kitchen is a collaborative $20,000.00|87 60 Dorchester

Kitchen (Crop Circle [community, providing shared kitchens *Serving all of

Kitchen) combined with business assistance to help MA

aspiring entrepreneurs build great food
companies, create jobs, improve healthy food
access, and strengthen our regional food
economy. CommonWealth Kitchen believes
that an equitable and resilient local economy
requires closing Boston's growing wealth divide
by promoting inclusive entrepreneurship and
creating sustainable employment, with a focus
on people who have been impacted by racial,
social, and economic inequality.
CommonWealth Kitchen helps its culinary
venture members grow from business idea,
through business set-up and permitting, to
starting production at our facility, with ongoing
education and technical assistance support.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Community Cape CDP nurtures a vibrant Lower Cape $30,000.00(31 26 Eastham

Development region by promoting environmental and

Partnership-Cape economic sustainability, expanding

CDP opportunities for low-and moderate-income

residents, and preserving its unique cultural
and historic character. Cape CDP works to
strengthen small businesses, from traditional
trades to new ventures. Cape CDP provides
technical assistance, education, and access to
capital to local businesses and supports local
fishing and shell-fishing businesses with
expertise.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Community The Community Economic Development $20,000.00(59 59 New Bedford
Economic Center of Southeastern Massachusetts, Inc.

Development Center [(CEDC) was founded in May of 1997 as a

of South East Mass. |Community Development Corporation in the
City of New Bedford. CDC'’s are vital building
blocks for community revitalization through
innovative community-based economic
development programs and affordable housing
targeted to low and moderate income members
of local communities. CEDC is no exception, as
our efforts have served thousands of area
residents left out of the economic mainstream.
CEDC fosters economic justice in the local
economy through people-centered
development.

We connect youth and adults to skill-building
opportunities, and resources and we build
community networks and collaborations to
promote cooperative action for social change.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Community Community Teamwork was established in 1965 $20,000.00(38 37 Lowell

Teamwork, as part of President Lyndon B. Johnson’s War

Merrimack Valley on Poverty and the Economic Opportunity Act

Small Business of 1964. Today, Community Teamwork's

Center mission is much the same as it was in 1965. As

Greater Lowell's Community Action Agency,
they mobilize resources for low-income people,
providing opportunities for them to achieve
stability, self-sufficiency and a have an active
voice and participation in the decisions that
affect their lives. Community Teamwork’s
Finances and Business services connect
people to the economic mainstream teaching
them how to create and manage household
budgets, save money, and live a more vibrant
and stable life. Community Teamwork small
business development services that include
technical assistance such as one-one-one
counseling, workshops, and trainings and
financial assistance through micro-lending. In
term of education through the Merrimack Valley
Small Business Center, they offer financial
education, asset development, financial
counseling, small business development, credit
building and repair, free tax preparation,
foreclosure prevention and more.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Cooperative Fund of |The Cooperative Fund of New England (CFNE) $20,000.00|7 6 Watertown

New England is a community development loan fund that *Serving all of
facilitates socially responsible investing in MA

cooperatives, community-oriented nonprofits,
and worker-owned businesses in New England
and adjacent communities in New York.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

EforAll Entrepreneurship for All (EforAll) is accelerating $30,000.00({651 [651 Lowell
economic and social impact through *Serving Lowell
entrepreneurship in mid-sized cities. EforAll and Lawrence

believes that the best way to revitalize mid-
sized U.S. cities that have fallen into decline,
and suffer related high rates of poverty and
unemployment, is to fuel the dreams and
ambitions of entrepreneurs who live in and near
these cities. As well, they believe the offering
inclusive entrepreneurship could help creating
the pathway out of poverty. At EforAll, has
developed an innovative small
business/nonprofit accelerator to foster
entrepreneurial growth and celebrate
entrepreneurship into the local culture using
pitch contests and other public events. Prepare
entrepreneurs for the many responsibilities they
will face, using our year-long accelerator
program that starts with a 12-week intensive
session.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Franklin County The Franklin County CDC’s mission is to $50,000.00(80 78 Greenfield

Community stimulate a more vital rural economy and to

Development expand opportunities for low and moderate-

Corporation income residents. This collaboration between

Franklin County, Valley, and Hilltown CDCs,
with the Food Processing Center, will support,
strengthen, and magnify the delivery of services
to rural small businesses in an efficient,
economical and effective way. This project
provides services to 61 western towns and
cities with population of 229,421, so recipients
will compete more effectively. This provides an
opportunity to elevate our collaboration with
service providers to coordinate a regional
message of business assistance to create and
retain jobs.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Hispanic American |The Hispanic-American Institute is an IRS $10,000.00(70 70 Boston
Institute, Inc. Section 501(c) (3) non-profit corporation

dedicated to promoting social, educational and
economic development. The Institute promotes
social, educational, and economic development
of Hispanic communities in in the continental
United States, Puerto Rico, and Latin America.
It actively addresses major issues impacting
those populations, including access to sound
nutrition and wellness, higher education, and
economic opportunity.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Mass MoCa MASS MoCA, located in a 26-building former $30,000.00(62 62 North Adams
factory complex in North Adams, is a 501c3 *Serving all of
nonprofit that operates the largest MA

contemporary arts center in America, with over
150,000 visitors per year and more than
530,000 square feet of developed space.
MASS MoCA is also a nationally acclaimed
catalyst and laboratory for economic
development through the creative economy,
supporting creative businesses in the region
with affordable workspace, downtown arts
programming, residencies, and a statewide
small business assistance program (Assets for
Artists) for creative micro-entrepreneurs. MASS
MoCA's Assets for Artists program, launched
with support from the Massachusetts Cultural
Council in 2007, is a nationally recognized
model for delivering business assistance to
creative entrepreneurs.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Mill Cities Mill Cities Community Investments’ mission is $30,000.00(72 72 Lawrence

Community to advance community revitalization and

Investment development in the Merrimack Valley by

providing appropriate loan programs and
technical assistance to low and moderate
income communities. Mill Cities Community
Investments specializes in two main services,
Small Business Loans and Home Improvement
Loans. Mill Cities Community Investments
actively engages in helping businesses grow.
Mill Cities Community Investments is
continuously identifying potential financial
resources to establish loan funds to provide
capital to small businesses in its target service
area.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

New Bedford The mission of the New Bedford Economic $20,000.00|25 25 New Bedford

Economic Development Council (NBEDC) is to work

Development collaboratively to promote a transparent,

Council business-friendly environment for sustainable

job growth and increased private sector
investment. The NBEDC continues to actively
market the gateway city of New Bedford
worldwide, as a top location for business
growth and expansion, while remaining
committed to assisting local companies and
entrepreneurs with their start-up, expansion,
and other business concerns. To accomplish
this mission, the NBEDC established a strategy
in 2007 that is rooted in our balanced and
aggressive approach to support existing
business, attract emerging industries,
communicate a positive message, develop
strategic sites, prepare a ready workforce, and
capture long-term catalytic opportunities for
growth. As a certified CDFI, an SBA
Intermediary Microlender and an EDA lender,
the NBEDC offers training, technical
assistance, and loans to the city’s
disadvantaged small businesses and
entrepreneurs.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

North Shore North Shore Community Development Coalition $10,000.00|3 3 Salem

Community was reorganized as a regional community

Development development organization in 2011. As the only

Coalition regional community development organization

serving the North Shore, North Shore CDC is
positioned to bring our neighborhood
development model to communities throughout
our region. Focusing on low-income and
distressed neighborhoods, it is committed to
transformational, sustainable revitalization in
Salem, Peabody, and Beverly.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)
Nuestras Raices Nuestras Raices is a grassroots urban $20,000.00(97 97 Holyoke

agriculture organization based in Holyoke MA.
Nuestras Raices aims to create healthy
environments, celebrate “agri-culture,” harness
collective energy, and to advance the vision of
a just and sustainable future. Nuestras Raices
today has a network of 12 community gardens
with over 100 member families, an
environmental program that addresses issues
affecting the Holyoke community, a Youth
Program for inner city youth that gives them the
opportunity to organize about food and
environmental related topics. It also has a 30
acre inner city farm that focuses on food
systems, supports small businesses and local
farmers with technical assistance, and with
economic development and agriculture.
Nuestras Raices has also been a founding
member of the Holyoke Food and Fitness
Policy Council, whose goal is to promote
community empowerment through social
change, and ENERGIA LLC, a socially
responsible energy efficiency company that
provides energy efficiency upgrades for
residential and commercial properties.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

Pittsfield Economic |Since 1982, Pittsfield Economic Revitalization $20,000.00|6 4 Pittsfield

Revitalization Corp. [Corporation (PERC) has offered technical

(PERC) assistance grants and business lending

programs to entrepreneurs. It is a private non-
profit community development corporation, and
its purpose is to assist small businesses and
create jobs in Pittsfield and Berkshire County.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

SMOC, Martin The South Middlesex Opportunity Council $20,000.00|25 25 Framingham

Luther King, Jr. (SMOC) is an umbrella organization that works

Business in the community to provide opportunities to

Empowerment enhance self-sufficiency and to create a safety

Center net when short term and/or continuing support

are needed. As a multi-service agency, SMOC
is in a unique position to provide integrated
community-based services recognizing that the
lives of individuals and families are complex
and that needs are inter-related. As a
Community Action Agency, SMOC also seeks
to create new opportunities for self-sufficiency
through community advocacy on both a local
and statewide level. SMOC was founded in
1965 and is certified as a state-wide CDC.
SMOC Financial Services (SFS) is built upon
the small business TA program that had
operated at the Martin Luther King Business
Empowerment Center. SFS offers 1:1 TA,
microloans, and group education, primarily in
Worcester and Framingham, but accessible to
entrepreneurs within 20 miles of either office
who lack access to another community-based
TA provider and/or loan fund.




Name of Recipient Description of Provider and Description of Amount of #of |#of Municipality of
Technical Assistance Technical Clients [Clients |Recipient
provided Assistance Served |from

Underserved
Award ($) Communities
(# only)

SPARK-Greater At SPARK at Holyoke is committed to $20,000.00{101 |65 Holyoke

Holyoke Chamber  |equipping entrepreneurs and small business

(Centenial owners with the tools and resources they need

foundation) to be successful. SPARK's goal is to strengthen

and grow Holyoke’s economy from within,
helping its often-underrepresented residents
tap into their potential to create business and
social ventures in the city and region. SPARK
aims to serve the aspiring entrepreneur through
classes, workshops and networking
opportunities that support business
development. It offers SPARK. Launch, which
is a cohort-driven 9-week business accelerator.
The Launch program is conducted in the spirit
of simplicity and accessibility. They also
licensed the curriculum to deliver this proven
business modeling program.




LOANS, REAL ESTATE LOANS, WORKING CAPITAL LOANS AND GUARANTEES

Overview

Name of Recipient

Description

Amount

Municipality of
Recipient

Alert Sentry

Provides Personal Emergency
Response Systems (“PERS”) for
people of any age, but with
demographics that normally consist
of people ages 65 or older.

$ 400,000.00

Lakeville

Atlantic Restoration

Contractors specializing in
weatherproofing, building envelope
maintenance and restoration of
commercial buildings.

$ 100,000.00

Woburn

Backstage Salon & Spa

Beauty salon and day spa.

$ 145,000.00

Rowley

Be Our Guest

Rental equipment and materials for
social events

$ 250,000.00

Boston

Diamond RolTran

Manufactures a maintenance-free
slip ring alternative for mission-
critical military and aerospace
applications worldwide.

$ 260,000.00

Littleton

Dorchester Beer
Holding

Craft brewery plus facilities available
to outside craft brewers.

$ 150,000.00

Dorchester

Expert Closets

Installs closets in homes and
businesses.

$ 15,000.00

W. Yarmouth

Falconi Brothers

Heating oil dealer and service

$ 175,000.00

Southbridge

Fraser Engineering

General contractor providing
mechanical, plumbing, process
piping and HVAC services
specializing in the energy and
petroleum industries.

$ 1,000,000.00

Newton

Full Rack Realty Trust

Barbeque restaurant

$ 250,000.00

Winthrop

Global Light

Designs and distributes new
aftermarket OEM compatible
replacement parts for barcode
readers, scanners, petroleum
pumps, point of sale devices, and
similar products.

$ 500,000.00

Cambridge




Overview

Name of Recipient

Description

Amount

Municipality of
Recipient

Mariposa Child-Care
Center - SBA

Bi-lingual day care facility.

$ 50,000.00

Dedham

Marzilli Machine Co

Machine shop

$ 250,000.00

Fall River

MK Services
Corporation

A machine shop that specializes in
high quality milling tolerances and
working with materials that take
special expertise and machinery, and
producing (both low and high volume
part runs) where it has a cost
advantage due to equipment
technology.

$ 400,000.00

Middleton

NAPAC, Inc

Master distributor of cast iron values,
fittings and flanges to the fire
protection and waterworks industries.

$ 1,000,000.00

Worcester

New England Shirt Co

Manufactures handmade button
down shirts.

$ 75,000.00

Fall River

New England Wheels

Manufactures, modifies and
customizes vans for wheelchair
accessibility and other uses that are
sold to various commercial markets

$ 250,000.00

Billerica

OutKast Electrical

Provides electrical installation and
electrical repair service to primarily
public entities and commercial
customers.

$ 330,000.00

Dorchester

Parlee Cycles

Manufacturer of carbon fiber bicycles
and frames.

$ 250,000.00

Beverly

Partners Interpreting,
LLC

Provides a suite of communication
access solutions with sign language
interpreters and caption services,
nationwide, where both on-site and
remote options are available.

$ 275,000.00

Plainville

Pro-Tel

Professional call center offering a
wide variety of client customer
support services for a wide variety of
industries.

$ 20,000.00

Peabody




Overview

Name of Recipient Description Amount Municipality of
Recipient

Purity Linen Services Provides full service linen rentaland | $ 380,000.00|New Bedford
linen processing programs to
healthcare acute-care and long-term
care facilities as well as walk-in
clinics.

Rustic Marlin Designs, and manufactures $ 200,000.00{Hanover
handcrafted wooden décor items
which it retails to national retail
chains, independent retailers and
through on-line channels

SJ Art Consulting Creates and foster relationships $ 10,000.00{Haverhill
between artists, holistic collectors,
and buyers by organizing curated
exhibitions, facilitating artwork
commissions for artists, and
providing interior design and
professional art installation services
direct to clients.

Spencer Tech. Install and service point-of-sale $ 1,000,000.00|Northborough
terminals and related store
automation equipment, including
phone systems, primarily in retail
establishments throughout the
United States, Canada, the United
Kingdom and Mexico

The Urban Hound Provides dog day care, boarding, $ 920,000.00|Boston
grooming and training. Independent
of its facility it provides dog walking
and at-home care in Boston’s
residential neighborhoods.

Willie Stephens DDS Oral-Maxillofacial Surgery Practice $ 500,000.00|Wellesley




OTHER FINANCIAL ASSISTANCE PROVIDED

_ CHEIAAORASSERERRORES
_

Not Applicable




PATENTS & PRODUCTS RESULTING FROM AGENCY-FUNDED ACTIVITIES

Name of Recipient
Not Applicable
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Independent Auditor’s Report

To the Board of Directors of
Massachusetts Growth Capital Corporation:

Report on the General Purpose Financial Statements

We have audited the accompanying general purpose financial statements of Massachusetts Growth
Capital Corporation (a component unit of the Commonwealth of Massachusetts) which comprise the
statements of net position as of June 30, 2018 and 2017, and the related statements of revenues and
expenses, changes in net position and cash flows for the years then ended, and the related notes to the
general purpose financial statements.

Management’s Responsibility for the General Purpose Financial Statements

Management is responsible for the preparation and fair presentation of these general purpose financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of the general purpose financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these general purpose financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the general purpose financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the general purpose financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the general purpose financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the general purpose
financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the general purpose financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the general purpase financial statements referred to above present fairly, in all material
respects, the net position of Massachusetts Growth Capital Corporation as of June 30, 2018 and 2017,

and the changes in its net position and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 2 through 5 be presented to supplement the general
purpose financial statements. Such information, although not a part of the general purpose financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the general purpose financial statements in an
appropriate operational, economic or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the general purpose financial statements, and other knowledge we obtained during our
audit of the general purpose financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the general purpose financial
statements as a whole. The accompanying supplemental information on pages 19 and 20 for the year
ended June 30, 2018, is presented for purposes of additional analysis and is not a required part of the
general purpose financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
general purpose financial statements. The information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the general purpose financial statements or to the general purpose financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the general purpose financial statements as a whole.

wﬂ”é&f/f %W, /{M)MJ f-/ﬂ, Ae

Boston, Massachusetts
October 11, 2018
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Management’s Discussion and Analysis
June 30, 2018 and 2017

Our discussion and analysis of Massachusetts Growth Capital Corporation’s (MGCC) financial
performance provides an overview of MGCC’s financial activities for the year ended June 30, 2018.
Please read it in conjunction with MGCC's general purpose financial statements, which begin on page 6.

Basic General Purpose Financial Statements

The financial activities for the year ended June 30, 2018, are included in a series of general purpose
financial statements. In accordance with the Governmental Accounting Standards Board standard, Basic
Financial Statement — Management’s Discussion and Analysis for State and Local Governments, MGCC is
considered a quasi-public entity that engages in only business-type activities. In accordance with this
standard, MGCC issues a Statement of Net Position, a Statement of Revenues and Expenses, a
Statement of Changes in Net Position, and a Statement of Cash Flows. These statements provide
information about the financial activities of MGCC as a whole. Combining schedules showing the
consolidation of specific restricted funds are included as supplemental information, presented on pages
19 and 20.

MGCC is a component unit of the Commonwealth of Massachusetts (the Commonwealth) that was
formed on October 1, 2010, from the combination of two pre-existing entities, the Massachusetts
Community Development Finance Corporation (MCDFC) and the Economic Stabilization Trust Fund
(EST), as required by Chapter 40W of the Massachusetts General Laws. All assets, liabilities, and
obligations from MCDFC and EST were transferred to MGCC as of October 1, 2010. The purpose of the
merger was to expand upon the success and the mission of the predecessor entities and to recapitalize
the merged organization. MGCC functions as a one-stop resource for debt financing for small
businesses, including woman and minority-owned businesses and community development efforts. The
purpose of MGCC is to create and preserve jobs and promote economic development, especially in
underserved, gateway municipalities, and low and moderate-income communities.

By the terms of its enabling legislation, MGCC is governed by a twelve member Board of Directors. The
Board is chaired by the Secretary of Housing and Economic Development, with the Secretary of
Administration and Finance (A&F) as a director, along with ten other persons appointed by the
Governor. Eleven members have been appointed and confirmed as of the date of this report, with one
pending.

MGCC operates on a June 30th fiscal year basis.
Statements of Net Position, Revenues and Expenses and Changes in Net Position

The Statement of Net Position and the Statement of Revenues and Expenses include all assets, liabilities,
revenues and expenses of MGCC as a whole. This activity is recorded using the economic resources
measurement focus and the accrual basis of accounting, which is similar to the accounting used by most
private-sector companies. Under the accrual basis of accounting, revenues and expenses are recognized
when earned or incurred regardless of when the cash is paid or received. Additionally, these statements
report changes in MGCC's net position. MGCC’s net position, difference between assets and liabilities,
represents one way to measure MGCC's financial health or its financial position. You will also need to
consider other non-financial factors when considering the overall financial health of MGCC.

The Supplemental Statement of Revenues, Expenses and Changes in Net Position shown within this
report accounts for four basic fund groups, which all are considered restricted in nature. Brief
explanations of these fund categories are as follows:

MGCC: In its initial year, MGCC received $15,000,000 in new capital from the Emerging Technology
Fund administered by Mass Development. Capital also included accumulated net resources from
MCDFC and EST transferred on October 1, 2010. These funds are restricted for the general purposes of
MGCC as outlined in its enabling legislation.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Management'’s Discussion and Analysis
June 30, 2018 and 2017

Statements of Net Position, Revenues and Expenses and Changes in Net Position (Continued)
MGCC: (Continued)
Transfer funding from the former EST included:

Federal Title IX Revolving Loan Fund #1: The fund was capitalized in fiscal year 1993 with a
$2,000,000 grant from the Economic Development Administration of the U.S. Department of
Commerce (EDA). Additionally, a contractual match of $667,000 was initially provided by the former
EST, for a total capitalization of $2,667,000.

Federal Title IX Revolving Loan Fund #2: The fund was capitalized in fiscal year 1998 with a
$2,000,000 grant from EDA. Additionally, a contractual match of $667,000 was initially provided by
the former EST, for a total capitalization of $2,667,000.

State Small Business Credit Initiative: On September 27, 2010, the President of the United States
signed into law the “Small Business Jobs Act of 2010” (the Act) to help increase credit availability for
small businesses. The Act created the State Small Business Credit Initiative (SSBCI) and appropriated
$1.5 billion. Massachusetts’ allocation was approximately $22 million, of which approximately $14
million was allocated for MGCC. MGCC has matched the principal of loans made with SSBCI capital
on a 50/50 basis.

Small Business Administration (SBA): MGCC has entered into a contract with the U.S. Small
Business Administration on April 13, 2017, acting as its intermediary microloan lender and has
committed funding up to $350,000. The program is for loans under $50,000 to small business in
Massachusetts. As of June 30, 2018, MGCC has drawn $150,000. Currently, there are three
microloan borrowers with a total outstanding loan balance of $79,314.

The Federal Title IX Revolving Loan Funds, SSBCI and SBA are accounted for as separate components
of restricted net position. The remaining net position is restricted within the mandates of MGCC
enabling legislation.

MGCC has additional lending capacity through a line of credit that is maintained with East Boston
Savings Bank for borrowings up to $10,000,000.

Condensed Financial Information
Assets total $49,460,251. The major components are:

Cash and Cash Equivalents - Restricted: MGCC began the fiscal year with a total of $26,153,390 in
cash. At June 30, 2018, cash totaled $26,503,618. The net increase of $350,228 was due to net
repayments exceeding new loans funded and an increase in early payoffs.

Loans Receivable: Loans receivable at June 30, 2018, totaled $26,246,616, a net decrease of
$1,068,637 from the previous year's $27,315,253. MGCC disbursed $8,337,461 in new loans and
$3,219,886 in advances on lines of credit. During the fiscal year, MGCC received $12,369,574 in
principal payments, including early payoffs of $3,936,000, and closed 25 loans totaling
approximately $9,155,000. The average closed loan amount in the current fiscal year was $366,000
compared to $375,000 in the previous year.

In the prior fiscal year, principal payments totaled $11,515,785, including early payoffs of
$1,800,273 with 28 loans and guarantees closed totaling $10,492,000.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Management’s Discussion and Analysis
June 30, 2018 and 2017

Condensed Financial Information (Continued)

The loan loss reserve increased to $3,778,835 or 14.4% of loans receivable from $2,742,589 or 10%,
due to the continued monitoring of the portfolio and its risk. One large loan accounted for the
majority of the increase. Ratings are reviewed quarterly and appropriate reserves established based
on a risk rating matrix and understanding of collateral. Write offs for the current fiscal year of
principal and interest were $258,489.

Liabilities total $1,249,705. The major components are:

Construction Contract Financing Program (CCFP): The contract commenced on January 29, 2016,
with a loan from MHFA for $1,000,000. The purpose of the program is to increase access to working
capital for minority and/or women-owned construction contractors to mobilize their participation as
subcontractors on construction projects financed by MHFA. The program will terminate on February
1, 2019, unless extended by written agreement. There have been no disbursements to date.

SBA Note Payable: The contract commenced on April 13, 2017, with a loan from U.S. Small Business

Administration for $350,000. As of June 30, 2018, MGCC has drawn $150,000. MGCC is required to

match 15% of the amount drawn and keep it in a separate bank account as Loan Loss Reserve Fund.

Eepayments began in May 2018. Outstanding balance due to SBA as of June 30, 2018, was
146,331.

Accounts Payable, Accrued Expenses and Other: Accounts payable, accrued expenses and other at
June 30, 2018, totaled $103,374 compared to $170,876 for the prior year. The decrease of $67,502
was due to a decrease in the Technical Assistance (T/A) Capacity accrued expense. MGCC paid a
substantial amount of T/A Capacity consulting expenses out of the main operating account during
fiscal year 2018 which were previously reserved for in the T/A Capacity accrued expense account.
As a result, MGCC re-classified the liability and reimbursed the main checking account with funds
held in the MMDT cash account.

Revenues: Operating revenues for 2018 totaled $2,800,900 compared to $2,830,440 for the prior year,
a decrease of $29,540. The major components of the decrease are loan fees of $44,137, with this being
offset with an increase of portfolio interest income of $2,293 and investment income of $12,304.

Expenses: Expenses for the year ended June 30, 2018, totaled $2,921,424 compared to $2,845,187 for
the prior year, an increase of $76,237. Professional fees, occupancy and meetings increased by $97,588,
and were offset by decreases in supplies and information technology. MGCC continued to absorb the
administrative and marketing expenses associated with the Small Business Technical Assistance program
totaling approximately $150,000.

Analysis of Significant Variations between Original and Budgeted Amounts

Revenues ended the year less than the budget by a net of $251,000. Portfolio income was off budget
by $427,400 due to timing of loan closings and lower loan volume. However, this was offset by an
increase in investment income of $66,700 and portfolio recoveries totaling $108,600. There was also
$27,890 in management fees collected and other income was not budgeted.

Our overall loan portfolio ended the year at $26,246,616, a net decrease of 51,068,637 from last year’s
ending balance of $27,315,253. The lower outstanding balance was due to lower than anticipated loan
volume due to the competitive lending environment and MGCC having two fewer loan officers for the
majority of the year.

Operating expenses were lower than budget by $162,800. This was principally due to decreases in
payroll and benefits.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Management’s Discussion and Analysis
June 30, 2018 and 2017

Subsequent Event: MGCC has been approved through the fiscal year 2019 Commonwealth Budget, for
an additional $2,000,000 in Technical Assistance and Training grants for fiscal year 2019. MGCC expects
the contract during fiscal year 2019, with quarterly funding to follow. MGCC will continue to absorb the
expenses associated with this program.

Fiscal Year 2019 Outlook

The competitive market that dominated 2018 will continue into fiscal year 2019. Banks are aggressively
adding loans to increase their outstanding’s, which may negatively impact MGCC’s loan volume.
However, a tightening of credit standards coupled with the anticipated increase in interest rates may
slow the banks’ lending, creating financing gaps hence increasing MGCC volume. MGCC is also exploring
new products that could assist in financing gaps in the marketplace, including a real estate product.

Despite the competitive environment, MGCC has a positive outlook for 2019. The lending pipeline is
adequate and there are certain deals the banks continue to shy away from, including acquisitions,
growth situations, and ownership transitions. The banks are still hesitant to do deals that lack sufficient
collateral despite good cash flow; these are good situations for MGCC’s involvement.

MGCC will continue to concentrate on assisting women, minority-owned companies and companies
located in Gateway Cities. We will increase our contacts with our existing and new partners to expand
the access to capital and expand our reach.

Overall we expect that fiscal year 2019 will be a good year for MGCC, with continued positive cash flow,
increased lending and a watchful eye on the risk of the portfolio and new loan originations.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Statements of Net Position
June 30, 2018 and 2017

Assets 2018 2017

Current Assets:

Cash and cash equivalents - restricted $ 26,503,618 S 26,153,390
Accounts receivable 16,831 8,726
Current portion of loans receivable, net of allowance for

uncollectible loans of approximately $846,000 and

$706,000 at June 30, 2018 and 2017, respectively 4,994,848 6,324,771
Accrued interest receivable on loans, net of allowance for

uncollectible amounts of approximately $67,000 and

$65,000 at June 30, 2018 and 2017, respectively 352,429 256,684
Prepaid expenses and other ‘ 64,420 65,325
Total current assets 31,932,146 32,808,896

Loans Receivable, net of current portion and allowance for
uncollectible loans of approximately $2,933,000 and

$2,037,000 at June 30, 2018 and 2017, respectively 17,472,933 18,247,893
Capital Assets, net 55,172 16,196
Total assets S 49,460,251 $ 51,072,985
Liabilities and Net Position
Current Liabilities:
Accounts payable, accrued expenses and other S 103,374 S 170,876
Funds held for others - 375,000
Current portion of notes payahle 1,022,020 -
Total current liabilities 1,125,394 545,876
Notes Payable, net of current portion 124,311 1,000,000
Total liabilities 1,249,705 1,545,876
Net Position:
Restricted - State Small Business Credit Initiative 14,457,618 14,373,211
Restricted - Federal Title IX RLF 4,122,481 4,042,338
Restricted - SBA Revolving Loan Fund 1,032 -
Restricted by enabling legislation 29,629,415 31,111,560
Total net position 48,210,546 49,527,109
Total liabilities and net position $ 49,460,251 $ 51,072,985

The accompanying notes are an integral part of these general purpose statements.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Statements of Revenues and Expenses
For the Years Ended June 30, 2018 and 2017

2018 2017
Operating Revenues:
Interest income on loans S 2,272,976 S 2,270,683
Loan origination fees and other 271,297 315,434
Interest income on cash reserves 256,627 244,323
Total operating revenues 2,800,900 2,830,440
Operating Expenses:
Employee compensation 2,221,934 2,214,488
Professional fees 271,857 246,503
Occupancy 191,561 144,846
Meetings 55,920 30,401
Supplies 35,941 43,064
Printing and postage 18,857 12,999
Advertising 17,472 19,690
Information technology 17,375 28,707
Insurance 17,288 17,435
Other expenses 15,989 29,167
Travel 15,869 13,180
Telephone 14,411 15,666
Dues and memberships 10,750 10,275
Portfolio and credit administration 6,068 8,713
Depreciation 5,924 5,970
Maintenance and repair 4,065 4,083
Interest expense 143 -
Total operating expenses 2,921,424 2,845,187
Changes in net position from operations
before loan loss recovery (provision) (120,524) (14,747)
Loan Loss Recovery 114,962 161,443
Loan Loss Provision (1,297,195) (1,025,379)
Changes in net position from operations (1,302,757) (878,683)
Non-Operating Revenue (Expense):
State appropriations 3,975,000 4,294,464
Grant expense (3,988,806) (4,287,045)
Total non-operating revenue (expense) (13,806) 7,419
Changes in net position $ (1,316,563) S (871,264)

The accompanying notes are an integral part of these general purpose statements. Page 7



MASSACHUSETTS GROWTH CAPITAL CORPORATION

Statements of Changes in Net Position
For the Years Ended June 30, 2018 and 2017

Net Position, June 30, 2016
Changes in net position
Net Position, June 30, 2017

Changes in net position

Net Position, June 30, 2018

$ 50,398,373

(871,264)

49,527,109

(1,316,563)

S 48,210,546

The accompanying notes are an integral part of these general purpose statements.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Statements of Cash Flows
For the Years Ended June 30, 2018 and 2017

2018 2017
Cash Flows from Operating Activities:
Receipts of interest income $ 2,429,319 $ 2,502,939
Receipts of loan origination and other fees 263,192 328,987
Employee compensation (2,231,565) (2,225,814)
Payments for supplies and services (750,532) (657,212)
Net cash used in operating activities before
state appropriation and grant expense (289,586) (51,100)
State appropriation 3,975,000 4,326,964
Grant expense (3,988,806) (4,287,045)
Net cash used in operating activities (303,392) (11,181)
Cash Flows from Investing Activities:
Loans disbursed (11,557,347) (14,268,511)
Loan recoveries 114,962 161,443
Proceeds from loan repayments 12,369,574 11,515,785
Acquisition of property and equipment (44,900) (11,300)
Net cash provided by (used in) investing activities 882,289 (2,602,583)
Cash Flow from Financing Activity:
Proceeds from notes payable 150,000 -
Payments on notes payable (3,669) -
Proceeds from funds held for others - 375,000
Payments for funds held by others (375,000} -
Net cash provided by (used in} financing activities (228,669) 375,000
Net Change in Cash and Cash Equivalents - Restricted 350,228 (2,238,764)
Cash and Cash Equivalents - Restricted:
Beginning of year 26,153,390 28,392,154
End of year $ 26,503,618 $ 26,153,390
Cash Flows from Operating Activities:
Changes in net position S (1,316,563) $ (871,264)
Adjustments to reconcile changes in net position to net cash
used in operating activities:
Depreciation 5,924 5,970
Loan loss recovery (114,962) (161,443)
Loan loss provision 1,297,195 1,025,379
Changes in operating assets and liabilities:
Accounts receivable (8,105) 46,053
Accrued interest receivable (100,284) (12,067)
Prepaid expenses and other 905 6,837
Accounts payable, accrued expenses and other (67,502) (50,646)
Net cash used in operating activities S (303,392) S (11,181)

The accompanying notes are an integral part of these general purpose statements.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

1 OPERATIONS AND NONPROFIT STATUS

Massachusetts Growth Capital Corporation (MGCC) is a component unit of the Commonwealth of
Massachusetts (the Commonwealth) formed on October 1, 2010, under Chapter 40W of the
Massachusetts General Laws. Chapter 40W effectively merged two pre-existing entities,
Massachusetts Community Development Finance Corporation (MCDFC) and Economic
Stabilization Trust Fund (EST). MGCC is exempt from Federal and state income taxes. The purpose
of the legislation was to expand upon the success and the mission of the predecessor entities and
to recapitalize the new organization. MGCC functions as a one-stop resource for debt financing
for small businesses. The purpose of MGCC is to create and preserve jobs and promote economic
development throughout the Commonwealth, with special attention paid to small business needs
in underserved areas, gateway cities, and low and moderate-income communities.

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation — GASB Standards

The accompanying general purpose financial statements were prepared on the accrual basis of
accounting. Because MGCC is a quasi-public corporation, its accounting policies and general
purpose financial statement presentation is governed by standards issued by the Governmental
Accounting Standards Board (GASB). MGCC has adopted GASB accounting standard for Basic
Financial Statements - Management’s Discussion and Analysis - for State and Local Governments.
This standard outlines financial reporting requirements for state and local governments. MGCC is
considered a special purpose government organization that conducts only business-type activities
within the meaning of this standard and, therefore, only has enterprise funds within its proprietary
fund. MGCC has no governmental funds. As such, MGCC is not required to present government-
wide financial statements, but rather only the accompanying fund general purpose financial
statements. In applying the provisions of this standard, organizations like MGCC can use standards
applicable to proprietary fund accounting, and are not required to follow the provisions of
governmental fund accounting.

MGCC follows the GASB standard, Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Entities That Use Proprietary Fund Accounting. MGCC has elected to apply
the provisions of all relevant pronouncements of Financial Accounting Standards Board (FASB) that
do not conflict with or contradict GASB codifications. References to U.S. GAAP in these notes are
to the FASB Accounting Standards Codification {ASC) and the GASB Codification.

Cash and Cash Equivalents - Restricted

For the purpose of the statements of cash flows, cash and cash equivalents - restricted consist of
checking, money market, savings accounts and amounts held in the Massachusetts Municipal
Depository Trust (MMDT) cash portfolio (see Note 3). Cash and cash equivalents - restricted
includes amounts restricted for certain lending and grant programs, loan matching requirements
and loan commitments and holdbacks.

The MMDT cash portfolio is not registered with the Securities and Exchange Commission (SEC)
as an investment company, but maintains a policy to operate in a manner as a qualifying
external investment pool as defined by GASB Statement 31, “Accounting and Financial Reporting
for Certain Investments and for External Investment Pools.” The MMDT cash portfolio adheres
to GASB Statement 79 (GASB 79), “Certain External Investment Pools and Pool Participants,”
which amends Statement 31 and establishes accounting and financial reporting standards for
state and local governments that participate in a qualifying external investment pool that
measures for financial reporting purposes all of its investments at amortized cost. Under the
amortized cost valuation method, an investment is valued initially at its cost and thereafter
adjusted for the amount of interest income accrued each day over the term of the investment to
account for any difference between the initial cost of the investment and the amount payable at
its maturity.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Loans Receivable and Allowance for Uncollectible Loans

Loans receivable are stated net of an allowance for uncollectible loans (see Notes 5 and 6).
Interest on loans is calculated by using the simple interest method on monthly balances of the
principal amount outstanding. The allowance for uncollectible loans and interest is established
through a provision for loan losses charged to operations. The allowance is an amount that
management believes will be adequate to absorb expected losses on existing loans that may
become uncollectible. Management evaluates loan collectibility through consideration of
factors such as previous loss experience, performance of individual loans in accordance with
contract terms, financial strength and cash flows of the borrower, realizable values of collateral,
and current economic conditions that may affect the borrower’s ability to repay.

Capital Assets and Depreciation

Purchased capital assets are comprised of furniture and equipment and are recorded at cost.
Renewals and betterments are capitalized, while repairs and maintenance are expensed as
incurred. Depreciation is computed using the straight-line method over estimated useful lives of
three to seven years.

Funds Held for Others

Funds held for others consist of collateral for financing arrangements at June 30, 2017.
Classification of Net Position

MGCC's financial resources are restricted as follows:

State Small Business Credit Initiative - The fund was capitalized in fiscal year 2012 with
funds received from the Commonwealth. MGCC received $13,932,072 over a three-year
period. During fiscal year 2017, there was an additional award of $69,464. MGCC has
matched the principal of loans made with this capital on a 50/50 basis. The net position
balance was $14,457,618 and 514,373,211 as of June 30, 2018 and 2017, respectively.

Federal Title IX Revolving Loan Fund (RLF) #1 - The fund was capitalized in fiscal year 1993
with a $2,000,000 grant from the Economic Development Administration of the U.S.
Department of Commerce (EDA). Additionally, a contractual match of $667,000 was initially
provided by the former EST, for a total capitalization of $2,667,000. The net position
balance was $1,679,344 and $1,559,382 as of June 30, 2018 and 2017, respectively.

Federal Title IX Revolving Loan Fund (RLF) #2 - The fund was capitalized in fiscal year 1998
with a $2,000,000 grant from EDA. Additionally, a contractual match of $667,000 was
initially provided by the former EST, for a total capitalization of $2,667,000. The net position
balance was $2,443,137 and $2,482,956 as of June 30, 2018 and 2017, respectively.

Small Business Administration (SBA) - MGCC has entered into a contract with the U.S. Small
Business Administration on April 13, 2017, acting as its intermediary microloan lender and
has committed funding up to $350,000. The program is for loans under $50,000 to small
business in Massachusetts (see Note 5). As of June 30, 2018, MGCC has drawn $150,000.
Currently, there are three microloan borrowers with a total outstanding loan balance of
$79,314. The net position balance was $1,032 as of June 30, 2018.

Restricted by Enabling Legislation - The remaining net position is deemed restricted in
accordance with GASB for purposes included within Chapter 40W, MGCC's enabling
legislation. The net position balance was $29,629,415 and $31,111,560 as of June 30, 2018
and 2017, respectively.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition

Revenues from interest on loans and on cash and other sources are recorded as earned on the
accrual basis of accounting. Loan loss recoveries are recorded in the year of recovery when cash
has been received or collection is assured. Loan origination fees are reported as revenue upon
close of the loan. All other revenue is recorded as earned.

Advertising Costs
MGCC expenses advertising costs as they are incurred.
Grant Expense and State Appropriations

Grant expense consists of competitive grants given to nonprofit providers of technical assistance
for micro and small businesses throughout Massachusetts. These grants were funded through
grants of $750,000 and $1,000,000 from the Commonwealth during fiscal years 2018 and 2017,
respectively, and are included in state appropriations in the accompanying statements of
revenues and expenses. During fiscal years 2018 and 2017, MGCC also received $3,225,000 of
bond proceeds that were passed through to a quasi-public corporation to provide grants to
small businesses as part of the Small Business Innovation Research Program.

Statements of Revenues and Expenses

Transactions deemed by management to be ongoing, major, or central to the provision of
program services are reported as operating revenues and operating expenses in the
accompanying statements of revenues and expenses. Non-operating revenue (expense)
includes state appropriations revenue and grant expense.

Estimates

The preparation of general purpose financial statements in accordance with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the general
purpose financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Fair Value Measurements

MGCC follows the accounting and disclosure standards pertaining to GASB 72, Fair Value
Measurement and Application, for qualifying assets and liabilities. Fair value is defined as the price
that MGCC would receive upon selling an asset or pay to settle a liability in an orderly transaction
between market participants.

MGCC uses a framework for measuring fair value that includes a hierarchy that categorizes and
prioritizes the sources used to measure and disclose fair value. This hierarchy is broken down into
three levels based on inputs that market participants would use in valuing the financial
instruments based on market data obtained from sources independent of MGCC. Inputs refer
broadly to the assumptions that market participants would use in pricing the financial instrument,
including assumptions about risk. Inputs may be observable or unobservable. Observable inputs
are inputs that reflect the assumptions market participants would use in pricing the financial
instrument developed based on market data obtained from sources independent of the reporting
entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about
the assumptions market participants would use in pricing the asset developed based on the best
information available.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fair Value Measurements (Continued)
The three-tier hierarchy of inputs is summarized in the three broad levels as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets
at the measurement date.

Level 2 - Inputs other than quoted prices that are observable for the asset either directly or
indirectly, including inputs in markets that are not considered to be active.

Level 3 - Inputs that are unobservable and which require significant judgment or estimation.

An asset or liability's level within the framework is based upon the lowest level of any input that is
significant to the fair value measurement.

Subsequent Events

Subsequent events have been evaluated through October 11, 2018, which is the date the
general purpose financial statements were available to be issued. See Note 12 for an event that
met the criteria for disclosure.

Guarantees
Guarantees are accrued for when the loss is probable.
MASSACHUSETTS MUNICIPAL DEPOSITORY TRUST INVESTMENTS

MGCC holds investments in MMDT in the amount of $2,495,582 and $2,456,609 at June 30,
2018 and 2017, respectively. MMDT is an investment program, founded in 1977 under the
supervision of the State Treasurer of the Commonwealth, in which municipalities may pool
excess cash for investment. MMDT was established to provide professionally managed
investment funds to meet the investment needs of the Commonwealth and its political
subdivisions. MGCC invests in MMDT'’s cash portfolio and these investments are considered to
be cash and cash equivalents.

The table below represents funds held by MMDT. The MMDT cash portfolio is managed
independently and MGCC cannot influence how investments are allocated among the
categories, which are disclosed as follows as of June 30:

Securities with an Percentage of
Effective Maturity of: Total Net Position
2018 2017
1-30 Days 71.7% 59.1%
31 -90 Days 20.4 25.0
91 - 180 Days 7.9 14.0
181 - Days or more 0.00 1.9
Total 100.0% 100.09
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

3. MASSACHUSETTS MUNICIPAL DEPOSITORY TRUST INVESTMENTS (Continued)

The MMDT cash portfolio may only invest in securities rated in the highest rating category (if
rated) or evaluated by the portfolio's investment adviser to be of equivalent credit quality (if
unrated) and bank deposits meeting the portfolio credit quality requirements of GASB 79.
Investments that were permissible at the time acquired may continue to be held to the extent
consistent with GASB 79.

Securities rated in the highest short-term rating category (and unrated securities of comparable
quality) are identified as First Tier securities. Securities rated in the second highest short-term
rating category (and unrated securities of comparable quality) are identified as Second Tier
securities. The MMDT cash portfolio follows applicable regulations in determining whether a
security is rated and whether a security rated by multiple nationally recognized statistical rating
organizations in different rating categories should be identified as a First or Second Tier security.

Credit ratings for the securities in the cash portfolio are shown in the table below based on total
market value as of June 30, 2018 and 2017:

Cash Portfolio Quality
Diversification
First Tier Second Tier

2018 100.0% - %
2017 100.0% - %

4, CAPITAL ASSETS

Capital assets are comprised of furniture and equipment and consist of the following:

Balance Balance Balance
June 30, 2017 June 30, 2018 June 30,
2016 Additions 2017 Additions 2018
Cost $ 64664 $ 11,300 S 75964 S5 44900 S 120,864
Accumulated depreciation 53,798 5,970 59,768 5,924 65,692
Capital assets, net $10866 S 5330 S$16,196 538976 S 55172

5. LOANS RECEIVABLE

MGCC functions as a one-stop resource for debt financing for small businesses, including woman
and minority-owned business and community development efforts. MGCC’s main function to
date has been to provide working capital debt financing. MGCC primarily makes loans of
$100,000 to $1,000,000 for working capital, capital equipment and acquisition costs. Standard
terms for these loans include interest at the Wall Street Journal’s prime rate plus 5%, with a
floor of 10%. The loans include both variable and fixed rate amortizing loans with typically up to
five year maturities. The loans are also primarily secured by subordinated liens on assets
ensuring that MGCC can maximize any traditional financing alternatives. MGCC also operates a
winter emergency loan to help businesses with the harsh weather conditions. Emergency loans
were made between $5,000 and $10,000, with a 5% interest rate and a three-year maturity
date. During fiscal year 2018, MGCC offered a new type of loan to small businesses up to
$50,000 based on funding received from SBA (see Note 2). Loans were made between $10,000
and $50,000, with a 7.5% interest rate and up to a six-year maturity.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

5. LOANS RECEIVABLE (Continued)

There were 118 and 166 loans receivable outstanding at June 30, 2018 and 2017, respectively,
including eight and thirty-nine winter emergency loans totaling $29,074 and $162,183 as of June
30, 2018 and 2017, respectively. Loans receivable are stated net of allowance for loan losses as
follows at June 30:

2018 2017

Principal outstanding $ 26,246,616  $ 27,315,253

Less - allowance for uncollectible loans (see Note 6) 3,778,835 2,742,589

Loans receivable, net $ 22,467,781 S 24,572,664

Future payments of principal of loans receivable are due as follows:

2019 $ 5,841,035
2020 $ 5,165,590
2021 $ 4,313,060
2022 $ 3,158,932
2023 S 1,728,963
Thereafter $ 6,039,036

6. ALLOWANCE FOR UNCOLLECTIBLE LOANS

MGCC provides an allowance for expected loan and interest losses (see Notes 2 and 5). The
allowance is based on MGCC's loan rating policy, which is updated periodically for changes related
to individual loans receivable. The loan and interest loss allowance consists of the following as of

June 30:
2018 2017
Loans Interest Loans Interest
Balance, beginning of year $ 2,742,589 $ 65020 S 2,245315 $ 57,675
Net provision for losses 1,292,656 4,539 994,667 30,712
Write-offs (256,410) (2,079) (497,393) {(23,367)
Balance, end of year $3778835 $67480 $2,742,589 § 65,020

MGCC writes off loan balances when amounts are determined to be uncollectible. Loan halances
from six companies are included in the fiscal year 2018 write-offs above. Loan balances from five
companies are included in the fiscal year 2017 write-offs above.

7. DEFERRED COMPENSATION AND RETIREMENT PLANS

MGCC has a deferred compensation plan which is qualified under Section 457(b) of the Internal
Revenue Code. Employees can make voluntary contributions to the plan through salary
reductions. MGCC does not contribute to this plan.

MGCC maintains an additional social security replacement plan for employees. This plan is eligible
to all employees upon commencement of employment. MGCC makes monthly contributions
equal to 11.2% of each participant’s monthly compensation from inception of employment.
Employees are immediately vested in the plan upon commencement of employment.
Contributions made for the years ended June 30, 2018 and 2017, were $198,856 and $197,969,
respectively, and are included in employee compensation in the accompanying statements of
revenues and expenses.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

COMMITMENTS AND OFF-BALANCE SHEET RISK
Lending and Guarantees

Commitments to originate loans are agreements to lend money, provided that there are no
violations of any conditions established in the agreements. MGCC evaluates each request for
financing on a case-by-case basis, including, but not limited to, eligibility as established by
Chapter 40W of the Massachusetts General Laws, credit worthiness, collateral obtained, and
any other prevailing economic factors. Once these commitments are made, MGCC is also
subject to a degree of off-balance sheet risk, as MGCC has committed funds to an entity and
such commitment is not recorded on the statements of net position as a liability. The
performance of these entities could adversely affect the ability of MGCC to recover the
committed investment. At June 30, 2018 and 2017, MGCC had commitments to lend of
approximately $3.4 million and $6.7 million, respectively.

MGCC may issue guarantees to public or private entities for the purpose of causing such entities
to provide financing to a business. A collateral requirement on the guarantees is determined on
an individual basis by MGCC's Board of Directors. As of June 30, 2018 and 2017, MGCC had
three and five outstanding guarantees with values of $1,350,000 and $1,405,000, respectively.
These guarantees will expire at various times through May 2019.

Facility Lease

MGCC leases office space in Charlestown, Massachusetts under a six-year lease agreement
through August, 2022, The lease requires MGCC to maintain certain insurance coverage and to
pay for its proportionate share of real estate taxes and operating expenses. Monthly rent
payments under the agreement range from $13,785 to $17,569 over the lease period.

On September 30, 2014, MGCC signed a one-year lease agreement with the Worcester Regional
Chamber of Commerce with the option for four additional terms. Monthly rent payments under
this lease agreement are $200, and the lease renews annually.

Rent expense under these agreements was $188,088 and $141,920 for the years ended June 30,
2018, and 2017, respectively, and is included in occupancy in the accompanying statements of
revenues and expenses.

Future minimum payments under long-term lease obligations are as follows:

2019 S 190,285
2020 $ 196,772
2021 $ 203,259
2022 $ 209,746
2023 $ 35,138

CONCENTRATION OF CREDIT RISK

MGCC maintains its cash and cash equivalents balances in a bank in Massachusetts and is
insured within the limits of the Federal Deposit Insurance Corporation (FDIC) and the Depositors
Insurance Fund (DIF). In addition, cash and cash equivalents included in MMDT (see Note 2) are
not FDIC or DIF insured. At certain times, these cash balances exceeded the insured amounts.
MGCC also holds funds in a bank that is insured under the FDIC limits and not insured under DIF.
As of June 30, 2018 and 2017, MGCC’s exposure for uninsured funds was approximately
$3,271,000 and $3,221,000, respectively. MGCC has not experienced any losses in such
accounts and management believes the credit risk related to MGCC’s cash and cash equivalents
is not significant.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

10.

11,

12,

13.

LINE OF CREDIT

MGCC maintains a revolving line of credit agreement with a bank for borrowings up to $10
million. Borrowings under the agreement are due on demand and interest is payable monthly at
the bank’s base lending rate (5.00% and 4.25% at June 30, 2018 and 2017, respectively) and will
mature on December 31, 2019. The line of credit is secured by substantially all assets. As of
June 30, 2018 and 2017, there were no outstanding balances under this agreement. MGCC
must meet certain covenants as specified in the agreement. MGCC was in compliance with
these covenants at June 30, 2018.

NOTES PAYABLE

MGCC entered into a three-year, $1,000,000, interest free, contract loan with Massachusetts
Housing Finance Agency (MHFA) on January 29, 2016. Proceeds from this loan provide MGCC
capital for loans to minority and/or women-owned construction contractors. Such loans will be
for a one-year term, with a maximum principal of $200,000, at an interest rate of prime plus 2%.
No such loans have been made as of June 30, 2018. MGCC shall repay the outstanding loan
balance, net of any related outstanding loan receivables upon maturity on February 1, 2019.
The balance of the related outstanding loan receivables shall be paid to MHFA as the payments
are received. MHFA will absorb all losses associated with these loans. :

MGCC was approved as a Small Business Administration (SBA) Statewide Microlender in the
spring of 2017, and was awarded a $350,000 loan to provide funding for loans less than $50,000.
There were no principal or interest payments required through April 2018. During fiscal year
2018, MGCC drew down $150,000 of loan proceeds. Beginning in May 2018, principal and
interest payments totaling $1,906 are due monthly, with the remaining balance of the loan due
upon maturity, in April 2027. Interest accrues at either a rate of 0.625% or 1.875% based on the
average size of microloans disbursed, re-evaluated annually beginning in April 2018 (0.625% at
June 30, 2018). This note is secured by all amounts held in the SBA fund. As of June 30, 2018,
the outstanding principal balance was $146,331.

Scheduled principal and estimated interest payments on the notes payable are shown below:

Principal Interest Total
2019 $ 1,022,020 S 852 S 1,022,872
2020 S 22,158 S 714 S 22,872
2021 S 22,297 S 575 S 22,872
2022 S 22,436 S 436 S 22,872
2023 g 22,577 S 295 g 22,872

2024 - 2027 34,843 $ 176 35,019

SUBSEQUENT EVENT

During fiscal year 2019, MGCC was approved for an additional $2,000,000 in Commonwealth
funds to provide Technical Assistance and Training grants. MGCC expects the contract during
fiscal year 2019, which will include quarterly funding thereafter. MGCC will continue to absorb
the expenses associated with this program.

RELATED PARTY TRANSACTION

A member of the Board of Directors is the President of a bank where MGCC holds a cash
account.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Notes to General Purpose Financial Statements
June 30, 2018 and 2017

14, OTHER CONTINGENCIES

MGCC, from time-to-time, is the defendant in lawsuits. It is management’s experience that
MGCC will prevail in these lawsuits. Accordingly, no amounts have been reflected in the
accompanying general purpose financial statements for any potential liability resulting from
these lawsuits.
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

SUPPLEMENTAL INFORMATION
JUNE 30, 2018

Note 1:

Note 2:

The accompanying supplemental information summarizes the fund financial
statements for certain funding sources at MGCC. Expenses presented within the
supplemental statement of revenues, expenses and changes in net position include
only expenses allowable by each funding source. Administrative expenses and certain
overhead costs have not been allocated to reflect actual use. Accordingly, the total
costs associated with managing each fund is not reflected in the supplemental
statement of revenues, expenses and changes in net position.

The SSCBCI fund financial statements include loan amounts matched 50/50 with funds
from the MGCC general fund. Accordingly, the interest earned or loan loss provision
on these loans are split 50/50 with the MGCC general fund. The amounts included on
the transfer line items on the supplemental statement of revenues, expenses and
changes in net position represent the transfer of interest and loan loss from SSBCI to
the MGCC general fund, in accordance with the SSBCl agreement.



MASSACHUSETTS GROWTH CAPITAL CORPORATION

Supplemental Statement of Net Position

June 30, 2018
Federal Federal
State Small Title IX Title 1X Small
Business Credit Revolving Revolving Business
Assets MGCC Initiative Loan Fund #1 Loan Fund #2 Adminlstration Total
Current Assets:
Cash and cash equivalents - restricted 14,737,214 $ 10,607,910 $ 470,884 $ 619,965 S 67,645 $ 26,503,618
Accounts receivable 13,681 - 125 3,025 - 16,831
Current portion of loans receivable, net of allowance for
uncollectible loans of approximately 5846,000 2,557,357 1,729,819 343,150 351,042 13,480 4,994,848
Accrued interest receivable on loans, net of allowance for
uncollectible amounts of approximately $67,000 206,459 98,846 15,495 31,225 404 352,429
Prepaid expenses and other 64,420 - - - - 64,420
Total current assets 17,579,131 12,436,575 829,654 1,005,257 81,529 31,932,146
Loans Receivable, net of current portion and allowance for
uncollectible loans of approximately $2,933,000 9,347,623 5,771,906 849,690 1,437,880 65,834 17,472,933
Capital Assets, net 55,172 - - - - 55,172
Total assets 26,981,926 $ 18,208,481 $ 1,679,344 $ 2,443,137 $ 147,363 $ 49,460,251
Liabilitles and Net Position
Current Liabilities:
Accounts payable, accrued expenses and other 103,374 § - $ - § g $ s $ 103,374
Current portion of notes payable 1,000,000 - - - 22,020 1,022,020
Interfund (receivable) payable (3,750,863} 3,750,863 - - - -
Total current liabilities (2,647,489) 3,750,863 - - 22,020 1,125,394
Notes Payable, net of current portion - - - - 124,311 124,311
Total liabilities (2,647,489) 3,750,863 - - 146,331 1,249,705
Net Position:
Restricted - State Small Business Credit Initiative - 14,457,618 - = - 14,457,618
Restricted - Federal Title IX RLF - - 1,679,344 2,443,137 - 4,122,481
Restricted - SBA Revolving Loan Fund - - - - 1,032 1,032
Restricted by enabling legislation 26,629,415 - - - - 29,629,415
Total net position 29,629,415 14,457,618 1,679,344 2,443,137 1,032 48,210,546
Total liabilities and net position 26,981,926 $ 18,208,481 $ 1,679,344 $ 2,443,137 $ 147,363 $ 49,460,251
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Supplemental Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended June 30, 2018

Operating Revenues:
Interest income on leans
Loan origination fees and other
Interest income on cash reserves
Other revenue
Total operating revenues

Operating Expenses:
Employee compensation
Professional fees
Occupancy
Meetings
Supplies
Printing and postage
Advertising
Information technology
Insurance
Other expenses
Travel
Telephone
Dues and memberships
Portfolio and credit administration
Depreciation
Maintenance and repair
Interest expense
Total operating expenses

Changes in net position from operations

before loan loss recovery (provision)

Loan Loss Recovery
Loan Loss Provislon Transfer
Loan Loss Provision

Changes in net position from operaticns

Non-Operating Revenue (Expense):
State appropriations
Grant expense
Total non-operating revenue (expense}
Changes in net position
Net Position, June 30, 2017

Net Position, June 30, 2018

Fed erai

Federal
State Small Title IX Title IX Small
Business Credit Revolving Revolving Business
MGCC Initiative Loan Fund #1 Loan Fund #2 Administration Total
$ 1,060,276 $ 949,408 $ 101,659 $ 160,413 $ 1,220 $ 2,272,976
180,197 61,700 9,300 20,100 - 271,297
167,173 80,292 2,565 6,584 13 256,627
545,700 (545,700) - - - .
1,953,346 545,700 113,524 187,097 1,233 2,800,900
2,173,252 29,329 10,495 8,858 . 2,221,934
252,181 11,338 3,605 4,733 - 271,857
187,533 . 1,695 2,333 bl 191,561
54,864 - 444 612 . 55,920
34,772 - 467 702 - 35,941
18,594 - 106 157 . 18,857
16,831 - 243 398 17,472
17,105 - 98 m - 17,375
16,901 - 161 226 - 17,288
14,655 522 320 434 58 15,989
15,446 259 57 107 - 15,869
14,141 - 110 160 - 14,411
10,570 - 75 105 - 10,750
6,068 . - - 6,068
5,790 ] 79 - 5,924
3,966 41 58 - 4,065
. . v - 143 143
2,842,669 41,448 17,872 19,134 201 2,921,424
(889,323) 504,252 95,552 167,963 1,032 (120,524}
107,446 7,516 - - . 114,962
(419,846) 419,846 - . . -
{266,616) (847,207) 24,410 (207,782) - (1,297,195)
{1,468,339) 84,407 119,962 (39,819) 1,032 (1,302,757)
3,975,000 - . . - 3,975,000
(3,988,806) - . - - (3,988,806)
(13,806) - - - - {13,806)
(1,482,145) 84,407 119,962 (39,819) 1,032 (1,316,563)
31,111,560 14,373,211 1,559,382 2,482,956 - 49,527,109
$ 29,629,415 $ 14,457,618 _$__1£679,344 $ 2,443,137 $ 1,032 $ 48,210,546
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2018

Pass-Through

Federal Grantor/ Federal Entity
Pass-Through Grantor/ CFDA Identifying Federal
Program or Cluster Title Number Number Expenditures

U.S. Department of Commerce
Direct Funding:
Economic Development Cluster:

Economic Adjustment Assistance 11.307 N/A $ 3,486,651

Note 1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the Federal assistance
activity of MGCC and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards .

Note 2. Federal Loans and Guarantees

A predecessor of MGCC received $4,000,000 in grants from the Economic Development
Administration (EDA) of the U.S. Department of Commerce under Federal Title IX to create
revolving loan funds (RLF). The purpose of the Federal Title IX RLF is to address actual and
anticipated defense-related economic dislocations or other adjustment problems throughout the
Commonwealth. Under the terms of these agreements, MGCC must match one-third of the
amounts appropriated by EDA to fund each Federal Title IX RLF. RLF loans and credit lines totaling
$3,293,023 were outstanding at June 30, 2018.

Note 3. Value of Federal Awards Expended

The value of Federal awards expended under this program is the total of a) amount of outstanding
loan balances funded by the EDA funds ($3,293,023), plus b) any cash balances ($1,090,849), plus c)
administrative expenses paid out of the RLF income during the fiscal year ($36,926), plus d) any
write-off of RLF loans during the fiscal year ($228,070). This total is then multiplied by 75%, which is
the Federal Share, (53,486,651).

Note 4. Indirect Cost Rate

MGCC has elected not to use the 10% de minimis cost rate for its Federal programs.
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50 Washington Street
AAFCPA Westborough, MA 01581
S 508.366.9100

great minds | great hearts aafcpa.com

Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditor’s Report

To the Board of Directors of
Massachusetts Growth Capital Corporation:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the general purpose financial statements of
Massachusetts Growth Capital Corporation (a component unit of the Commonwealth of Massachusetts)
(MGCC), which comprise the statement of net position as of June 30, 2018, and the related statements
of revenues and expenses, changes in net position and cash flows for the year then ended, and the
related notes to the general purpose financial statements, and have issued our report thereon dated
October 11, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the general purpose financial statements, we considered
MGCC'’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the general
purpose financial statements, but not for the purpose of expressing an opinion on the effectiveness of
MGCC’s internal control. Accordingly, we do not express an opinion on the effectiveness of MGCC's
internal control.

A deficlency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of MGCC's general purpose financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether MGCC’s general purpose financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of general purpose financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of MGCC’s
internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering MGCC's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

A bopando, Boneion, /{M)&maw o, N0

Boston, Massachusetts
October 11, 2018
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Report on Compliance for Each Major Federal Program and Report on Internal Control
Over Compliance Required by the Uniform Guidance

Independent Auditor’s Report

To the Board of Directors of
Massachusetts Growth Capital Corporation:

Report on Compliance for Each Major Federal Program

We have audited Massachusetts Growth Capital Corporation’s (a component unit of the Commonwealth
of Massachusetts) (MGCC) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on MGCC’s major Federal program
for the year ended June 30, 2018. MGCC’s major Federal program is identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the Federal statutes, regulations, and the terms and
conditions of its Federal awards applicable to its Federal program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for MGCC’s major Federal program based on
our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
Federal program occurred. An audit includes examining, on a test basis, evidence about MGCC'’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
Federal program. However, our audit does not provide a legal determination of MGCC’s compliance.

Opinion on Each Major Federal Program
In our opinion, MGCC complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on its major Federal program for the year
ended June 30, 2018.
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Report on Internal Control Over Compliance

Management of MGCC is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to on page 23. In planning and
performing our audit of compliance, we considered MGCC'’s internal control over compliance with the
types of requirements that could have a direct and material effect on the major Federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for the major Federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of MGCC’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a Federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a Federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a Federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

M{ﬂdwé&% %MW, /{m)m(f z(d, Ad

Boston, Massachusetts
October 11, 2018
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MASSACHUSETTS GROWTH CAPITAL CORPORATION

Schedule of Findings and Questioned Costs
June 30, 2018

SUMMARY OF AUDITOR’S RESULTS

General Purpose Financial Statements

Type of auditor’s report issued on whether the general purpose financial statements audited

were prepared in accordance with GAAP: Unmodified

Is a “going concern” emphasis-of-matter
paragraph included in the auditor’s report? Yes X No

Internal control over financial reporting:

o Material weakness(es) identified? Yes X No

o Significant deficiency(ies)
identified? Yes X Nonereported

Noncompliance material to general purpose
financial statements noted? Yes X No

Federal Awards
Internal control over major Federal program:
e Material weakness(es) identified? Yes X No

e Significant deficiency(ies)
identified? Yes X None reported

Type of auditor’s report issued on compliance for major Federal program: Unmodified
Any audit findings disclosed that are required to

be reported in accordance with 2 CFR

200.516(a)? Yes X No

Identification of major Federal program:

CFDA
Name of Federal Program or Cluster Number
Economic Development Cluster 11.307

Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? _ X Yes ___No
GENERAL PURPOSE FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None
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